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SWANSEA CITY FOOTBALL 2002 LIMITED

STRATEGIC REPORT _
FOR THE YEAR ENDED 31 JULY 2021

The directors present the strategic report for the ysar ended 31 July 2021.

Business review
During the year under review, Swansea City Football Club participated In the 2020/2021 eeason. of the EFL
Champlonship division, Throughout the period, the COVID-19 pandemic continued to have a major Impact on the
Club’s oparations, with the League stage of the competition being played entiraly bahind closed doors, and only
a imited number of supporters being psrmitied to attend the Play-Off phase of the competition In May 2021.
Despite the negativity presented by tha COVID-19 pandemic, the Club’'s Senior Men's Team excelled.
Throughout the majority of the season, the Club was in contention for an automatic promotion place, but
 utimately fell just short and finished the League stage of the competition In 4th place with 80 pointe (2020: 6th
piace wih 70 points). As a result of its final League position, the Club qualified for the Piay-Off stage of the
competition; & placs In the FA Premier League awslted ths ultimate victor. The Ciub managed to namowdy
overcome Bamsley F.C. over two legs in the SemiFinal of the Play-Off compatition to quallfy to play Brentford
F.C. In the final of the Play-Off competition at Wembley In front of & restricted capacity crowd of 11,888.
Unfortunately, the Club was ungble to best a very strong Brentford F.C. team, ultl y fosing 2 — 0, meaning
that the Club will continue to compete In the EFL Championship division in the 20212022 season.

Despite narrowly missing out on promotion to the FA Premier League, the Teem (under the he!m of Head Coach,
Steve Cooper) acquitted themseeives admirably throughout the season, demonstrating considerable progression
from the previous seasan. During the season, saveral established players were acquirad by the Club, Including
Korey 8mith, Ryan Bsnnett, Ryan Manning and Jamal Lowe. In addition, the Club invested In its future by
ecquiring several highly regarded developmental players which It Is hoped will add long term value to the playing
squad.

Following the conclusion of the 2020/2021 seascn, It was mutually agreed that the Club’s Head Coach, Steve
Cooper, together with several members of his staff would leave the Club ahead of the start of the 2021/2022
season. In August 2021, following a review of the Club's footbaliing strategy the Club appointed Mark Allen as
8porting Director, and formar M K Dons Head Coach, Russsil Martin as the Club's new Head Coach

Tumover for the year was £27.8 milllion (2020: £50.6 milion) and included the final tranche of Parachute
Payments to club's who are relegatad out of the FA Premier Leagua, Tumover was also negatively impacted by
ths COVID-19 pandemic (despite the Club being well Insured against losses caused as a result of the COVID-18
pandemic). Total operating costs, Iincluding player amortisation and impalrment costs of £4.7 million (2020: £10.7
million), amounted to £47.9 million (2020: £65.2 million). Profits generated from player frading In the year of
£12.5 million (2020: £17.8 million) have been used to partially fund the operating loss incurred.

At the Balance sheet date, net current agsets ware £8 million, a significant improvemsant on the net current
flabilities position In 2020 of £6.1 milllon. Net assats amounted to £10.7 million at the balance sheet date (2020:
£13.8 milllon), and cash reserves were £10.3 million (2020: £17.4 million). To support the footbaliing operations
additional finance was raised by way of an issue of Convertible Loan Notes. This round of financing ralsed £13.1
miillon, meeting the Club's requiremant for a long term financing solution.

Youth Acadsmy

The Club operated a Category 2 stetus Academy throughout the 2020/2021 ssason and will continue to operate
at this Category for the 2021/2022 season. Youth Development s at the forefront of the Club's footballing
strategy, and whilst the Club endeavors to provide adequate facliities and resources in order to generate talent
sultable for the Senior Team snvirohment, the Academy status will continue to be evaluated particulasty es the
Club transltfons out of the Parachute Payment window,

Swansea City Ladies F.C.
Our affillated team, Swansea Clty Ladles F.C, were successful In dsfending thelr Weish Premler Women's

Leagus Champlonship title In the 202072021 ssason. The Club is committed to developing a closs working
affillation with Swansea City Ladles F.C. and will continue to provide funding as appropriate.




SWANSEA CITY FOOTBALL 2002 LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2021

Principal Risks and Uncertainties

Relogation

The main risk continues to be relegation from the EFL Championshlp. The Directors are committed to faciltating
the provision of funding necessary for Investment in players, coaches and management to ensure the team Ie
competitive, However this funding is dependent on player trading and / or external Investment. in the event of
relegation then the Directors will address this risk by divesting in members of their playing squad to strive to
achleve an appropriste cost bass for the League Division they are competing in.

COVID-19 Pandsmic

As referred to In the Buginess Review; since March 2020, the Govemment of the Unlted Kingdom, along with the
devalved Welsh Government have implemented a wide range of restrictive measures upon the population of the
United Kingdom. These measures have had 8 major impact on the opereting aclivities of the Company during
the year under review, the most significant can be summarised as follows:

» Restrictions preventing any supporters being permited entry to our Stadlum, These restrictions were In
place throughout the entire League stage of the 2020/21 season and partly during the 2021/22 season,
however at the time of this report the restrictions have been fitad. -

» General restrictions on retafl and hospitalily ssctors lsd to the cancellation of hosphtafity and catering
events at the Stadium, along with a reduction In opening hours and capacities of our retall outiets. Whilst
most of these restrictions were iifted In time for the start of the 2021/22 season, the confinued Impact of
the COVID-16 pandemic has meant that the Club ia not cumently trading at the levels It experienced
Immediately prior to the start of the COVID-19 pandsmic.

The Company implemsntad several Immediate measures In order to try and protect cashflow during this
challenging period. These included:

» Taking advantage of all available govemment suppart packages including the Job Retention Scheme
and tax and business rates deferral schemes.

» Negotlating revised payment terms with & number of key suppliers.

The current outlook remains uncertaln and whilst over recent months a number of the COVID-19 restrictions
have been lifted, constant apesulation remaina which suggests that further restricions may be necessary In order
to respond to the COVID-18 pandemic. The company remains confident that it is well posioned and has
appropriate strategies in place in order to manage the company through this peariod of uncertalnty.

There are also a number of other rigks and uncertainties but the board belleves that adequate coMrola and key
performance indicators are In place to minimise these,

Koy performance indicators
Key performance Indicators are:-

 inancial _ |
2021 207
| [cash Flow (Annual movement in cash at bank and In hand baiance) £7.1m =2.7my
Tumever _ £27.8m £60.6m;
{operating loss before profit on dizposal of player registrations | £166m  £144m
profiton disposal of player registrations £126m  £17.6m

Non-financial: playing squad performance.
The performance of our playing squad has been commented on within the Business Review.

-2-



SWANSEA CITY FOOTBALL 2002 LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2021

Financial risk management
The group's operations expose H to a variety of financial risks.

Price risk

The group’s principal financlal instruments comprise bank balances, temporary bank overdrafts, loans, trade
debtora and creditors and finance lease agreemsnts. The main purpose of thesa Inatruments Is to finance the
group's operations. Dus to the nature of tha financlal instruments usad by the group there is no exposure to price
2:!':;115 group's approach to managing other rigks applicable to the financlal Instruments concemed is shown

Liquidity sk

In respect of bank balances, the liquldity risk Is managed by maintaining a balance between the continuity of
fundindgf |on the one hand, and on the other hand flexibility through the use of temporary overdrafts at floating
rates of interest.

In respect of ioans, these are comprised of loans from varlous sources. The group prepares regular forecasts of
cash flow and liquidity, and any requirement for additional funding is managed as part of the ovemll liquidity
requirement to ensure there are sufficient funds to meet the payments as they fall dua.

The group Is a leasee in respect of finance lease assets. The lquidity risk in respect of these ls managed In the
same &8 loans.

Credit risk

Trade debtors are managed In respect of credit and cashfiow risk by policles conceming the credit offered to
customers and the regular monltoring of amounts outstanding for both ime &nd credit risk. The risk of debtor
default from UK football clubs is mitigated by the prefsrential football credltor rules. The credit-worthiness of non
UK football debtors is considered on a case by case basls prior to concluding any major transactions with these
potential customars. ‘

Appropriate terms are negotiated with suppliers. Trade creditors liquidity risk is managed by ensuring sufficlent
funds are available to meet amounts due.
Cunency risk

Currency risk is managed by careful monitoring of the exchange rates and the maintenance of bank accounts in
forelgn currenciss.




SWANSEA CITY FOOTBALL 2002 LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2021

Section 172 statement

The board of directors of Tha Swanssa City Assoclation Football Club Limied (the Club) conskier, both
Individually and as a collective, that they have acled in the way they consider in good falth, would ba most likely
to promote the success of the company for the benefit of its membere as @ whole (having regard to the
stakeholders and matters set out In 8172(1)(a-f) of the Companiss Act 2002) in the decisions taken during the
year ended 31 July 2021.

The Directors recognlse that, as stewards of such a historic end prestigious football club, it Is vital that the long
term interests of the valued supporters are considered in every key dacislon made by the Directors. Regular
dialogue (s maintained with the Club’s supporiers via a rangs of methods. For example, meetings are held with
representatives of the Sweansea City Supporters Trust and there are also opportunities for supportere to address
the Dlrectors directly via Fangs Forum events which are held on a regular basis. The Chlef Executive slso
addresses supporters direclly via communications published on the officlal Chub wabsite, and the matchday
programme. These are just a smail number of exampies {n which two way dialogus is maintained bstween the
Football Ciub and its supporters.

Our employees are fundamantal to the success of our businsss. We aim fo be a responsible employer in our
approach to the pay and benefite our employees raceive. Ws also recognise the nesd to consider the wellbeing
of our employees, and we regulary reach out to employees on such matters via 2 number of initiatives.

The Ciub [s also supported by a reliable supplier base. We value our suppllere extremely highly, and we aim to
act responsibly and fairly In how we engage with our suppliers. We aiso alm to ensure suppliers are pald
promptly, and on sverage we take significantly less than 30 days to pay our suppilers,

The Club is viewed as a representative of the local community; the Directors tharefore recognise the Importance
of the Club In being active in supporting the local community. Thie [s primarily achleved by working clossly and In
conjunction with the affliisted Swansea City Foundation which worke hard to promote spart and education in the .
local community. The Club provides human and financial resource to the Foundation to ensure that they remain
well supported in this regard.

It is the intentlon of the Direclors to bahave reaponsibly and ensurs that management operate the business In @
responsible manner, operating within the high standards of business conduct and good governance expected for
& business such as the Club.

On behalf of the board

-4



SWANSEA CITY FOOTBALL 2002 LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 JULY 2021

The directors present their annual report and financial statements for the year ended 31 July 2021.

Principal activities
The principal activity of the group continued to be the operation of a professional fostball club, together with
assoclated activities.

Results and dividends
The results for the year are set out on page 11.

No ordinary dividends were pald. The directors do not recommend payment of a further dividend.
Directors

The directors who held office during the year and up to the date of signaturs of the financial statements were as
follows: '

Mr R Cheudhari

Mr R E Hemreich

MrH M Jenkins

Mr S Keplan (Resigned 21 September 2020)
Mr J Levien

Mr S J McDonald (Resigned 3 Auguet 2021)

Mr M W Morgan

Mr J Silverstein {Appointed 11 September 2020)
Mr J Winter (Appointed 21 September 2020)
Mr 8 Porter {Appainted 21 Geptamber 2020)
Mr T Birch {Reslgned 31 August 2020)

Mr T 8 Sinnett (Appointed 24 August 2021)
Disabled persons

Applications for employment by disablad persons are always fully considered, bearing in mind the aptitudes of
the applicant concemed. In the event of members of staff bacoming disabled, every effort s made to ensure that
thelr employment within the group continues and that the eppropriate training is aranged. It Is the policy of the
group thet the training, career development and promotion of disabled persons should, as far as poasible, be
identical to that of other employees.

Employes Involvement

The group places considerable value on the involvement of ita employees end has continued to keep them
Informed on matters affecting them as employess and on the varlous factore affecting the parformance of the
company. This is achieved through formal and informal communications issued to staft. Employse
representatives are consulted regularly on @ wide range of matters affecting their current and future interests,

The Strategic Report contains detalls on how the directors have engaged with employees and taken account of
thelr interests as part of the wider Stakeholder Engagement note contained in that report.

Post reporting date svents
Material post balance sheet events are disclesed in note 30 to the financlal statements.

Future developments
The strategy and future developments in the business are set oul In the Strateglc Report.




SWANSEA CITY FOOTBALL 2002 LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2021

Auditor

In accordance with the company's erticles, a resolution proposing that Azets Audit Services be reappointed as
auditor of the group will be put at a Ganeral Mesting.

Ensrgy and carbon report

UK Gresnhouse gas emissions and energy use deta for the porlc:;lo 1 August to 31 Ju;yozo
21

UK Energy use, kWh 6,928,838 kWh 5,881,402 kWh
Assoclated Graenhouse gas Emissions, Tonnes CO equivalent  1,508.86 {CO2e 1.268.11 tCO2e
intensity Ratio, Emissions per employee 5.02 tCO2e 2.10tCO2e

Assoclated Greenhouse gases have basn caloulated following the HM Government Environmental Reporting
Guidelines. We have also used the GHG Reporting Protoco! — Corporats Standard and hava used the 2021 UK
Govemment's Conversion Factors for Company Reporting. The group recognises Hs responsibliity to ensure a
safe and healthy environment and always endeavours to maintain sound environmental parformance through the
continued maintenance of our environmental management systam, which Is Integrated into our overall businees
activities. The group remains focused on wherever possibls Improving ensrgy efficiency and reduclng carbon
emissions.

Statement of directors’ responsibllities
The directors are rasponsible for preparing the Annual Repon and the financlal statements [n accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements In accordance with Unlted Kingdom Generally
Accepted Accounting Practice (Unled Kingdom Accounting Standards and epplicable law). Under company law
the directors must not approve the financlal statements unlaess they are satisfied that they gliva a true and fair
view of the state of affairs of the group and company, and of the profit or loss of the group for that period, In
preparing these financial statements, the directors are required to:

- gelect sultable accounting poficles and then apply them consistently;

» make judgements and accounting estimates that are reasonabie and prudent;

+ state whether applicable UK Accounﬂng Standards have been foflowed, subject to any material
departures disclosed and explained in the financial statements;

« prepare the financial statements on the going concern basis uniess It is inappropriate to presume that
the group and company will continue In business.

The directors are responsible for keaping adequate accounting records that are sufficlent to show and explain
the group’s and company’s transactions and disciose with reasonable accuracy at any time the financial position
of the group and company and enable them to ensure that the financial statements comply with the Companies
Act 2006. They are also responsible for safeguerding the assets of the graup end company and hence for taking
reasonable staps for the prevention and detection of fraud and other iregulasities.

Statemont of digclosure to auditor

8o far as each parson who was a director at the date of approving this report ls aware, there is no relevant audit
Information of which the audlitor of the company is unsware. Additionally, the directars [ndividually have taken all
the necassary steps that they ought to have taken as directors In order to make themselves aware of all relevant
audit information and to establish that the auditor of the company Is aware of that information.




SWANSEA CITY FOOTBALL 2002 LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2021

On behaif of the board

o 81822252




SWANSEA CITY FOOTBALL 2002 LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF SWANSEA CITY FOOTBALL 2002 LIMITED

- - - - N ey b e = Gm—— et —

Opinion

We have audited the financial statements of Swansea City Footbali 2002 Limited (the ‘parent company’) and its
subsidiaries (the ‘group’) for the year ended 31 July 2021 which comprisa the group statement of comprehensive
income, the group balance sheet, the company balance shest, the group statement of changes In equity, the
company statsment of chenges In equity, the group statement of cash flowe and notes to the financlal
slatements, including significant accounting poficles. The financial reporting framswork that has been applied In
thelr preparation is applicable law and United Kingdom Accounting Standards, including FRS 102 The Financial
Reporting Standerd appilcable in the UK and Republic of Ireland (United Kingdom Gensrally Accspted
Accounting Practice). .

In our opinion the financial statements:
= give a true and fair view of the state of the group’s and the parent company's affairs as at 31 July 2021 and
of the group's ioss for the year then ended,
» have bsen propery prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

« have bsen prepared in accordanca with the requirements of the Companiss Act 2008,

Basls for opinion

We conducted our audit in accordance with Intemational Standards on Auditing (UK) (ISAs (UK)) and applicable
l&w. Our responsibliities under those standards are further described In the Audlfor's responsiblities for the audit
of the financial statements section of our report. We are Independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, Including the FRC's
Ethical Standard, and we have fulfilled our other ethical rasponsibliities In accordance with these requirements.
We belleve that the audit evidence we have obtained is sufficlent and appropriate to provide a basis for our
opinion.

#aterial uncertainty reiated to going concern

Wa draw attention to note 1 to the financial statements concaming the group and parent company’s abliity to
continus 8 @ going concem. Should the forecasts, which Include receipts from player trading, continuation of
external faclities and operating cost reductions, prepared by the board not be realised, the group weuld nead to
find further sourcaes of funding in order to bridge s cash flow position until appropriate player transactions are
fulfilled. These conditions Indicate the existence of a material uncertainty which may cast significant doubt about
the group and parent company's abllity to continue as a going concem. Our opinion Is not modified in respect of
this matter.

Other information )

The other information comprisas the information included In the ennual report other than the financial statements
and our auditors report thereon. The directore are reaponsible for the other information contalned within the
annual report. Qur opinion on the financial statements does not cover the other information and, except to the
axtent otherwise explicitly stated In our report, we do not expresa any form of asgurance conciusion thereon, Our
responsibiiity is to read the other information and, In doing 8o, consider whether the other information ie
materially Inconsistent with the financial stataments or our knowledge obtained in the couree of the audit, or
otherwise appears to be materially misstated. If we Identify such material Incongistancies or apparent material
misstataments, we are required to dstermine whether thie gives rise to a material misetatement in the financlal
statements themselves. If, based on the work we have performed, we conclude that there is a materal
misstatament of this other Information, we are required to report thet fact.

We have nothing to report In this regard.




SWANSEA CITY FOOTBALL 2002 LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF SWANSEA CITY FOOTBALL 2002 LIMITED

Opinions on other matters prescribsd by the Companies Act 2008
In cur opinion, based on the work undertaken In the course of our audit:
« the information given in the strategic report and the directors’ report for the financtal year for which the
financial statements are prepared s conslstent with the financial statemsnts; and
« the Ishweglc report and the directors' report have bsen prepared In accordancs with applicable legal
requirements.

Mattsra on which we are required to report by sxception

In the light of the knowledge and understanding of tha group and the parent company and its environmant
obtained In the course of the audh, we have not [dentified material misstatemsnts In the strategic report and the
directors’ report.

We have nothing to report in respect of the following matters where the Companles Act 2006 requires us fo
report to you If, in our epinion:

* adequate accounting records have not been kept by the parent company, or returne adequate for our audit
have not been received from branchas not visited by us; or
-+'the parant company financlal statements are not in agreament with the accounting records and retums; or
» certaln disclosures of directors' remuneretion specified by law are not made; or
« we have not recsived all the Information and explanations we require for our audit.

Responshhilitios of directors

As explained more fully In the directors’ responsibliities statement, the directors are responsible for ths
preparation of the financial statements and for being eatisfied that they glve a true and fair view, and for such
intemal control as the directors detarmine Is necessary tc enable the preparation of financial statements that are
fres from material misstatement, whether due to fraud or emor. In preparing the financlal etatements, the
directors are responsible for assessing the parent company's abliity to centliue as a going concem, disclosing,
as applicable, matiere related to going concem and using the going concem basis of accounting unless the
directors elther Intend to liquidate the company or to ceese operations, or have no realistic altemative but to do
80,

Auditor's responsiblilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from matsrial misstatement, whether dus to fraud or error, and to issue an auditor's report that Includes our
opinion. Reasonable assurence is a high level of assurance but is not @ guarantee that an audit conducted in
accordance with ISAs (UK) will slways detect a materia! misstatement when it exists. Misstatements can arise
from fraud or ervor and are considared material if, individually or In the aggregate, they could reasonably be
expeacted to Influence the economic dacisions of users taken on the basis of these financial statements.

A further description of our responsibliities is avaflable on the Financlal Reporting Council's website at: hitps:/
www.fre.org.uk/auditorsresponsibliities. This description forms part of our audiior's report,




SWANSEA CITY FOOTBALL 2002 LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF SWANSEA CITY FOOTBALL 2002 LIMITED

Externt to which the audit was considered capable of detscting Irregularities, including fraud
Iregularities, Including fraud, are instances of non-compliance with laws and regulations. We design prosedures
in line with our responsiblities, outiined abeve and on the Financlal Reporting Council's website, to detect
material misstatements in respect of iregularities, including fraud.

We.obtaln and update our understanding of the entity, its activities, ite control environment, and llkely future
developments, including in relation to the legal and regulatory ‘framework applicable and how ths entity is
complying with that framework, Based on this understanding, we idenfify and assess the risks of material
misatatement of the financlal statements, whether dus to fraud or error, design and perform audit procedures
responsive to those risks, and obtaln audit evidence that is sufficient and appropriate to provide a basls for our
opinion. This Includes consideration of the risk of acts by the entity that were contrary. to applicable laws and
regulations, including fraud.

In respense fo the risk of irregulariies and noncompliance with laws and regulations, inciuding fraud, we
designed procedures which Included:

+ Enquiry of management and those charged with govemnance around actual and potentlal litigation and
claims as well as actual, suspected and alleged fraud, :

« Reviewing minutes of mestings of those charged with governance,;

* Assessing the extent of compllance with the laws and rsgulations consldered to have a direct material
effect on the financlal statements or the opsrations of the entity through enquiry and Inspection;

* Reviswing financial statement disclosures and testing to supporting documentation to assess
compilance with epplicable laws and regulations;

+ " Performing audit work over the risk of mansgement bias and ovemide of controls, including testing of
joumal entries and other adjustments for appropriateness, evalueling the business rationale of
significant transactions outelde the normal course of business and revlewlng accounting estimates for
Indicators of potential blas.

Because of the Inherent Timitations of an audit, thers is a risk that we will not detect all Irregularities, including
those leading to a material misstatement In the financial statements or non-complianca with regulation, This risk
increases the more-that compfiance with a law or regulation is removed from the events and transactions
reflected in the financial statements, as we will be less llkely to bscome aware of Instances of nan-
compliance, The risk of not detecting a material miastatement reaulting from fraud ls higher than for one
resulting from error, as freud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of intemal control.

Uss of our report

This report Is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 18 of the
Companies Act 2008. Our audlt work has been undertaken so that we might etate to the company’s members
those matters we are required to state to them In an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume reaponsibility to anyone cther than the company and the
company’s members 83 @ body, for our audlt work, for this report, or for the opinlons we have formed.

I47eLs : Auﬁl’t }enncu

Paul Bowden (8enlor Statutory Auditor)

For and on behalf of Azets Audit Services Date; 2%(02./2922
Chartered Accountants
Statutory Auditor Charter Court
Phoenix Way Enterprise Park
Swanssah
United Kingdom

SA7 5FS

«10-




SWANSEA CITY FOOTBALL 2002 LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 JULY 2021

Operations
exchuding
, playar Player
amortisation amortisation
& trading & trading 2021 2020

Notes £ £
Turnover ] 27,768,812 6,645 27,775,457 50,588,187
Operaling expenses (43,245,660) (4,679,021) (47,924,681) (65,181,785)
Other operating income 3,502,437 - 3,502437 162,048
Operating losa before profit on 4 (11,874 311) (4,672,376) (16,648,887) {14,443,662)
disposal of player regiatrations
Profit on disposal of player - 12.482,884 12,482,884 17,762,433
ragistrations
(Loss)/profit on ordinary {11,974,311) 7,810,508 (4,163,803) 3,318,881
activitios bafore Interest and
taxation
Interest recelvable and similar 8 258,392 377,835
incomoe
interest payable and similar [} (604,159) (908,607)
expanses
(Loss)/profit before taxation (4,508,570) 2,780,209
Tax on (loss)/profit 10 523,707 {(1,084,131)
{Loas)profit for the financlal year (3,986,883) 1,708,078

The profit and loss account hes been prepared on the basis that all opsrations are continuing operations,




SWANSEA CITY FOOTBALL 2002 LIMITED

GROUP BALANCE SHEET
AS AT 31 JULY 2021
2021 2020
Notes £ £ £ £
Fixed sssets
Intangible assets 12 3,770,421 6,862,240
Tangible asaets 13 21,135,734 21,832,984
investments 14 1 1
24,908,156 28,885,225
Current assets
Stocks 17 575487 632,026
Debtars 18 13,878,385 6,200,405
Cash at bank and in hand 10,323,431 17431600
24,877,313 24,164,031
Creditors: amounts falling due within
one yeer 18 (15,804,728) (32,280,622)
Net current assets/{llabllities) 8,872,687 4 {8,135,501)
Total assets less current llabliites 33,878,743 20,449,834
Creditors: amounts falling due after .
more than one year 20 (19,132,337) (521,155)
Provisions for [labliitics
Provisions 24 674,808 2,285,078
Daferred tax llabllity 25 3,607,382 3,828,288 )
—_  (4082248) .  (6,113,362)
Net assets 10,884,168 13,816,117
Caplital and reserves
Called up share capital 27 850,000 ©60,000
Equily reserve 834,604 -
Capital redemption reserve 60,000 60,000
Profit and loss reserves 8,826,823 12,811,688
Equity attributable to owners of the
parent company 10,860,727 13,611,688
Nen-controlling interexts 3,431 3,431

10,084,158

13,818,117
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SWANSEA CITY FOOTBALL 2002 LIMITED

GROUP BALANCE SHEET (CONTINUED)
AS AT 31 JULY 2021

and are signed on ite behalf by:
. ¢ i

LI
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SWANSEA CITY FOOTBALL 2002 LIMITED

1,874,073

COMPANY BALANCE SHEET
AS AT 37 JULY 2021
2021 2020
Notes 4 £ £ £

Fixed assots
investmants - 14 1,500,767 1,500,767
Curront sssets

" Debtors 18 13,615,088 -
Cash at bank and in hand 8,334 9,268

13,624,422 19,290

Creditors: amounts fafling due within
one year 18 (470,032) (470,032)
Net current asseta/(llabliitios) 13,154,380 | (460,733)
Total ansets loas curront flabllitiea 14,855,157 1,040,034
Creditore: amounts falling due after )
more than one year 20 (12,780,184) -
Not assefs 1,874,973 1,040,034
Capital and reserves
Called up share capite 27 850,000 850,000
Equity reserve 834,804 -
Capital redemption resarve 50,000 50,000
Profit and loss reserves 40,089 40,034
Total equity 1,040,034

| ———— .
e e 8 3

As permitted by 6408 Companies Act 2008, the company has not presented its own profit and loss account and
related notes. The company’s profit for the yaar was £35 (2020 - £0 profit).

The financial statements were approved by the bosrd of directors

and are elgned on Its behall by:

Company Registration No. 04308506

--------------------
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SWANSEA CITY FOOTBALL 2002 LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 JULY 2021

Share Equity Capital Profitand Totat Non- Total
capital reserve redemption joss controlling controlfing
reserve  reserves mterest Interest
Notes £ £ £ [ 3 £ £ [3
Balancs st 1 August 2019 950,000 - 60,000 11,105608 12,105,608 3431 12,108,039
Year onded 31 July 2020:
Profit and total comprehensive income for the year - - - 1708078 1,708,078 - 1,708,078
Balancs at 31 July 2020 950,000 - 50,000 12,811,688 13,811,686 3431 13815117
Year ended 31 July 2021:
Lose and total comprehenaive income for the year - - - (3,985,883) (3,985,883) - (3,985,883)
Issue of convertible loan 23 - 834,904 - - 3

834,904 - 834,904

Balance at 31 July 2021 850,000 834,904 50,000 8,825,823 10,660,727 ‘3431 10,664,158
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SWANSEA CITY FOOTBALL 2002 LIRITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 JULY 2021

Notes
Balance at 1 August 2019
Year ended 31 July 2020:
Profit and total comprehensive
Income for the year
Balance at 31 July 2020
Year ended 31 July 2021:
Profit and total comprehensive
Income for the yesr
Issue of convertible loan a3

Balance at 31 July 2021

Capital

834,804

§0,000

40,088

8hare Equity Profit and Total
caplital reserve redemption loss
oserve reserves

[ 4 (4 £ 3 £

950,000 - §0,000 40,034 1,040,034

850,000 - 50000 40,034 1,040,034

- - - 35 s

- 834 .904 - - 334 |9°4

950,000 1,874,973
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SWANSEA CITY FOOTBALL 2002 LIMITED

GROUP STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 JULY 2021

Notes
Cash flows from operating activities
Cash absorbed by operations 33
Interest pald
Income taxes refunded/(paid)

Net cash outfiow from opserating activities

Investing activities

Purchase of intangible assets
Procesds on disposat of intangibles
Purchsse of tanglble fixed assets

Proceeds on disposal of tanglble fixsd
assets

{nterest recsived

Not cash gensrated from Investing
activiies

Finencing activities

Issue of convertible loans

Proceeds from borrowings
Repayment of bank loans

Paymant of finance leases obligations

Net cash generated from/(used In)
financing activities

Net decrease In cash and cash equivalents
Cach and cash equivalents at beginning of year

Cash and cash squivaients at end of year

2021 2020

£ e e £

(37,280,784) (20,584,818)

(136,408) (808,807)

202,773 -

(87,224,400) (21,491,420)
(4,314,084) (5,371,823)
14,985,101 33,248,231
(645,512) (891,522)
75,388 78,561
258,382 377,836

10,069,276 27,442,182
13,147,338 .
8,941,667 584,000
. (8,177.107)
(42,040) (24.782)

20,048,856 (8,617,885)

(7.108,168) (2,667,127)

17,431,600 20,088,727

10,323,431 17,431,600
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SWANSEA CITY FOOTBALL 2002 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JULY 2021

11

Accounting policiss

Company Information

Swansea Ciy Football 2002 Limited (“the company”) Is a privats (mited company domiciled and
incorporated In England and Walss. The registered office is Liberty Stadium, Landore, Swansea, West
Glamorgan, SA1 2FA.

The group consists of Swansea City Football 2002 Limited and all of its subsidiarias.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of lreland” (‘FRS 1027) and the requirements of the
Companles Act 2006.

The financial statements are prepared In stering, which Is the functional currency of the company.
Monetary amounts In these financlal statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention, modified to Include the
revaluation of freehakl properties and to include investment properties and certain financlal instruments at
fair value. The principal accounting policies adopted are sat out below,

The company Is @ qualifying entity for the purposes of FRS 102, being a member of a group where the
parant of that group prepares publicly avallable consolidatad financlal statements, including thia company,
which ars Intended to give a true and fair view of the assets, llabliitiss, financial position and profit or loss
of the group. The company has therefore taken advantage of exemptions from the following disclosure
raquiraments for parant company Information proasntod within the consalidated finanelel otatemanta:
+ Section 7 'Statemant of Cash Fiows": Presentation of a statement of cash fiow and related notes
and disclosures;
= Sectlon 11 ‘Basic Financial Instrumsnts’ and Section 12 ‘Other Financlal Instrument lesues: The
disclosure requirements of paragraphs 11.42, 11.44, 11.45, 11.47, 11.48(a)(Bl), 11.48(a)(lv), 11.48
(b), 11.48(c), 12.28, 12.27, 12.28(a), 12.28(b), and 12.29A;
- Bection 26 ‘Share bassd Payment’: Share based payment arrangements required under FRS 102
paragraphs 28,18(b), 26.16 to 26.21 and 26.23;
« Section 33 'Related Party Disclosures’: Compenaation for key manggement pergonnel.

Basls of consoildation )
In the parent company financial statements, the cost of a businass combination (s the falr vafue at the
acquisition date of the assefs given, equity Instruments issued and liabilities Incumed or essumed, plus
costs directly attributable to the businsss combination. The excess of the cost of a business combination
over the falr value of the Identifiable assets, fiablitles and contingent llablities acquired is recognised as
goodwlll, The cost of the combination includes the estimated amount of cartingent consideration that is
probable and can be measured reliably, and is adjusted for changes in contingent conslderation sfter the
acquisition date. Provislonal fair values recognised for businass combinations in previous pertods are
adjusted retrospectively for final fair valuss determined In the 12 months following the acquisition date.
inveatments In subsidiaries, Joint ventures and assoclates are ascounted for at cost less impalrment.

Deferred tax Is recognised on differences bstwesn the value of assats (othsr than goodwill) and JiabRities
recognised In a businass combination mumad for uging the purchase msthod and the amounts that can
be deducted or assessed for tax, considering the manner In which the canying amount of the asset or
liabliity Is expectad to be recovared or setfied. The deferred tax recognised ls adjusted agalnst goodwill or
negstive goodwil.
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SWANSEA CITY FOOTBALL 2002 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2021

Accounting policies {Continued)

The consolidated group financia! statements conslst of the financial statemsnts of the parent company
Swansea Clly Football 2002 Limfted together with eil entitiss controlied by the parent company (its
subsidliaries) and the group's share of its Interests In joint ventures and associates.

All financial statements are made up to 31 July 2021. Whers necessary, adjustments are mede to the
financlal statements of subsidiaries fo bring the accounting policles ysed Into line with thoss used by other
members of the group.

All Intre~group transactions, balances and unrealised galns on transactions hetwean group companiss are
efiminated on consolidation. Unrealised losses zra also eliminated unless the transaction provides
evidance of an impairment of the asset transferred,

Going concern

Thess financial statements ara prepared on a geing concem basis. The directors have a reasonable
expectation that the company will continue in operational existence for the foresesable future. However,
the directors are aware of certain material uncertaintiss which may cause doubt on the company’s ability to
continue &3 & going concem.

The directors acknowiedge the difficult financlal and operational conditions the company, along with other
Champlonship football clubs, has suffered in 2020-21 season and will continue to suffer In the 2021-22
season due fo the Impact of the Covid-19 pandamic. The Board and key managamsnt have pald due
consideration to the club's overall stretegy, pleying squad and operating and financing cashfiow, including
all significant revenus streams, the operating cost base of the dub, player trading and sources of finance.

The company prepares detalled profit and loss, balance sheet and cashflow forecasts each financial year
considering a range of reasanably foreseeabla scenarios, including promotion end relegation and material
uncertainties in relation to Income and costs.

The football transfer markete have been Impacted by the pandemic but the company belleves that
forecasted player trading Is reasonably achievable and that accordingly the company should be able to
mest iis fiabliities as they fall due for a psriod of at least 12 months from the dats of signing the financial
statements. However, should the forecasted player trading not be achleved, the company would need to
bath maintaln existing and find further sources of funding Iin crder to bridge Its cash flow position until
appropriats player transactions are fulfilled. This represents a matsrial uncertainty which may cast doubt
about the company's ability to continue as a going concam.

The company retains a level of fisxibllity In its playing squad opfions and the Board will balance its financial
needs with a squad that has the abllity to stiil strive for promotion.

Based on these forecasts, which include expectations for net player trading and the availabflity and uss of
extemnal finance, and other cost reductions, the directors remaln confident the company will generate
sufficient resources to meet Ite llabilltles as they fall due and the beard has concluded it s appropriate for
the financiai statement to be prepared on a going concern basis,
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SWANSEA CITY FOOTBALL 2002 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2021 ) .

14

1.6

1.6

e g - e - e

Accounting policlea (Continued)

Tumover

Tumover Is recognised at the falr valus of the consldsration received or receivable for goods and sarvices
provided in the normal course of business, end is shown net of VAT and other eales related taxes. Princlpal
sources of Income Include broadcasting and media, match day Income, commercial activities and grants.
Revanue Is recognised when the underlying event or service takes place.

Advanced season ticket sales, broadcasting/media and advertising/sponscrship income is included within
deferred income and Is recognised as tumover in the relevant season.

In the instance of merchandise sales, revenue Is recognised on the transfer of goods to customars, which
Is usuglly on dalivery or on-site purchase.

Income arising from the temporary transfer of a player registration 1a recognised over the period of the
temporary transfer and presented within player amortieation and trading In the Statement of
Comprehensive Income.

Revenue from the sale of goods I8 recognised when the significant rieks and rewards of ownership of the
goods have passed to the buyer (usually on dispatch of the goods), the amount of revenus can be
measured rellably, it s probable that the economic benefits aseociated with the transaction will fiow to the
entity and the costs incurred or to be Incurred In respect of the tranaaction can be measured reliably.

Intangible fixed assets - goodwill

Goodwill represents the excess of the cost of acquisition of a business over the falr value of net assets
acquired. It is Initially recognised as an asset st cost and Is subsequertly msasured at cost less
acoumulated amortisation and accumulated impairment losses. Goodwill is considered to have a finite
useful lifs and [s amostieed on a systematic basis over ita expected kfe and has bean fully amoriised In
these accounts.

Intanglble fixed assets other than goodwiil

Patonts and iicences

Patents and licences that are owned by the group are capitalised as intangible fixsd assets and initially
measured at cost [ess amortisation.

8igning-on fees

Players’ contracts of employment may include a signing on fee payable In equal instalments over the
period of the contract. Where a player's registration Is transfermed, any signing-on fess payable In respect
of future periods may be effectively cancelled. Therefore such fees are charged to the Statement of
Comprehenslvs Income as they fall due under the terms of the contract. .

Players’ registration foes

The costs associatad with the acquisition of players' registrations are capitallsed as intangible fixed assets,
with cost discounted to present value where payments are defefred. Cost of players’ registrations are
comprised of transfer fees, transfer levies, intermediary fees and solidarity payments, These costs are fully
amortised [n equal Instalmente over the period of the players' individual contracts. VWhere a
contract |s extended beyond its initial period, amortiastion is calculated aver the period of the extended
contract from the date the extension is signed. Players' registrations are wiitten down for Impairment in
certain clrcumstances when the camylng amount |8 assessed as exceeding the amount recoverable
through use or sale.

The profit or loss on disposal of a player's registration s calculated as the differance between the present
vaiue of the transfer fae recelvable leas the net book vatue at the date of sale and less any direct costs of
the transfer. Recelpts of tranafer fees based on the future paiformance of the transferred player or the
buying club are recognised when the future criterla are met or are virtually certain to be met. Similarly,

of trangfer feas based on future performance criteria are recognised when the criteria are
assassed as being probakle that they will be met.
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SWANSEA CITY FOOTBALL 2002 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2021

1  Accounting policles {Continusd)

Amortisation {s recognised so as to witte off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

Patents & [cences 10 years
Players’ registration costs in accordance with terms of the contract

1.7 Tanglbie fixed assets
Tanglble fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impalmaent losses.

Depreciation is recognised 80 as to write off the cost or valuation of asaets less their residual values over
their useful iivea on the following bases:

Freshokd land bulliings Not depreciated
Leasehold land and bulldings 25-50 years
Stadium fittings 25 years

Plant and equipment 5 years
Fixturas and fittinga 5 years

Asgete in the course of construction are not depreciated.

- -===:=--===-: The gain or joss arising on the dispoaal of an assst I8 determined as the diference beiween the sale — — — —— -

procesds and the carrying value of the asset, and Is recognised In the profit and loss account.

18 Fixed asset investmonts
Equity mvestments are measured at falr vaiue through profit or loss, except for those equily Investments
that are not publicly traded and whoss falr value cannot otharwiee be measured-reliably, which ere
recognised at cost less impalrmsnt until a rellable measure of falr vaiue becomes avallable.

In the parent company financial statements, investments in subsidlariea, assoclates and jointly controlled
entities are inftially maasured at cost and subsequently measured at cost less any accumulated impairment
losses.

Interests In subsidiaries, assoclates and jointly controlled entitles are initially measured at cost and
subsequently measured at cost less any accumujated impaiment fosaas. The investments are assessed
for impairment et each reporting date end any impairment losses or reversals of impaiment losses are
recognised immediately inor.

A subsidiary Is an entily controlled by the company. Control I8 the power to govern the financial and
operating policies of ths enfity 8o as to obtain benefits from ite activities.

An gssoclate is an entity, bsing neither a subsidiary nor a ]'olm venturs, In which the company holds a long-
term Interest and where the company has significant influence. The company considers that it has
significant Influence where It has the power to participate in the financial and operating decisions of the
assoclate.

Entities in which the group has a long term Interest and shares control under a contractual arrangement
are ciassified a3 jointly controlied entities,
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SWANSEA CITY FOOTBALL 2002 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2021

1.9

Accounting policles (Continued)

impaimment of fixed assets

At each reporting period end date, the group reviewe the camying amounts of its tangible and intangible
assets to determine whether there is any Indlcation that those assets have sufifered an Impalmment lose. If
any such indicetion axists, the recovereble amount of the asset is estimated in order to detarmine the
extent of the impairment loss (if any). Where it Is not posslble to estimate the recoverabla amount of an
lndvld::ll asset, the group estimates the racovarable amount of the cash-generating unit to which the
asset belongs.

The directors do not consider it possible to determine the value in uge of an Individual player in Isolation,
as that player cannot generate cash flows independently. However, In circumstances where It is apparent
that s at the period end the player would not be avallable for selection o play for the Club, the player Is
taken outside of the wider cash generating-unit ("CGU") and valued on a recoverable amount basis belng
the directors’ best estimate of the player's fair velus less cost to sell, with any resulting impalrment charge
being made In operating expences

Recoverabls amount is the higher of falr value less costs to sell and value In use. In assessing value in
use, the estimatsd future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of monsy and the risks gpecific to the asset for
which the estimatas of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) s estimated to be less than Its canrying
amount, the canying amount of the asset (or cash-genamating unit) Is reduced to its recoverable amount.
An impairment loss Is recognised immediately in profit or loss, uniess the relsvant asset i3 carled at a
revalued amount, in which case the impairment loss Is treated as a revaluation decrease.

Recognlsed impalmsnt losses are raversed if, and only If, the reasons for the impairment loss have
ceased to apply. Where an Impairment loss subsequently reverses, the canying amount of the asset (or
cash-generating unit) Is Increassd to the revised estimate of its recoverable amount, but so that the
increased camying amount doea not exceed the camying amount that would have been determined had no
impairment loss been racaognised for the asset (or cash-generating unit) In prior years. A reversal of an
impairment loss is recognised immediately In profit or loss, uniess the relevant asset Is carted at a
revalued amount, in which case the revarsal of the Impairment loss Is treatad as a revaluation increase.

Where there I8 an impairmant of a particular player’s reglstration costs consideration ls given to whether
there is simuitaneously an onerous contract arising. WWhere onerous contracts exists, a provision Is
recognised equal to the minimum net cost of practically exting from the contract.

1.10 Stocks

1.1

Stocks are stated at the lower of cost and net reafieable value. Cost comprises purchase price less
discounts where applicable. Net realisable valus is based on estimated selling price.

Provision is made for obsoleta and slow moving ltems where appropriate,

At each reporting date, an asseasment is made for Impairment. Any excess of the camying amount of
stocks over Its estimeted selling price lass costs to complete and sell is recognised as an impairment loss
In profit or loss. Reversals of Impalrment losses are also recognisad In profit or loss,

The value of Impalred stock as at 31 July 2021 was £nll (2020: £nil).

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and Include cash In hand, deposiis held at call with
banks, other short-term fiquid investments with original maturities of three months or less, and bank
overdrafts. Bank overdrafis are shawn within borrowings In current liabliities,
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SWANSEA CITY FOOTBALL 2002 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2021

1 Accounting policies {Continued)

1.12 Financlal Instruments
The group has efected to apply the provisions of Saction 11 ‘Basic Finandal Instruments’ and Section 12
'Other Financia! Instruments Issues’ of FRS 102 to all of its financial instruments. -

Financlel Instruments are recognised In the group's balance sheet when the group becomes party to the
contractus! provisions of the Instrument.

Financlal asgets and liabifittes are offset and the net amounts presented in the financial statements when
there Is a legally enforceable right to set off the racegnised amounts and there is an Infention to settle on @
net basis or to realise the asset and settle the ligbliity simultaneously.

Basic financie! assets

Basic financial essets, which Include debtors and cash and bank balances, are injtially measured at
transaction price Including transaction costs and are subseguently carled st amortised cost using the
affectiva Interest method unleas the arrangement constituies a financing transaection, where the transaction
Is measured at the present value of the future recelpte discounted at @ market rate of Interest. Financlal
assets classified as receivable within one year are not amortised.

Other financial assets ,

Other financlal assets, including nvestments n equity Instruments which are not subaldiariss, associates
or Joint ventures, are initially meesured at fair value, which is normally the transaction price. Such assats
are subsaquently carried at fair value and the changes in fair value are recognised In profit or loss, except
that investments In equily Inastruments that are not publicly traded and whose falr values cannot be
measured refiably are measured at cost less impairment.

impairment of financial assets
Financlal assels, other than those held at falr value through profit and ioss, are assessed for indicators of
Impaimment at sach reporting end date.

Financial assets are impalred where there is objective evidence that, as & result of one or more events that
occurmad after the Initial recogniiion of the financial assst, the estimeted fiture cash flows have been
affected. If an asget (s Impaired, the impalmment loss is the difference between the canying amount and the
present value of the estimated cash flows discounted at the asset’s original effective interest rate. The
impairment loss Is recognised in profit or loas,

if there is & decrsase in the impairment loss arising from an event occurring after the impaliment was
recognised, the impairment s reversed. The reversal is such that.the current carrying amount does not
exceed what the carrying amount would have been, had the impalrment not previously been recognised.
The Impaiment reversal Is recognised in profit or loss.

Derecognition of financlal asgets

Financial assets are derecognised only when the contractual rights to the cesh flows from the asset expire
or are seitied, or when the group transfers the financial asset and substantially all the risks and rewards of
ownership to another entity, or If some significant risks and rewards of ownership are retained but control
of the asset has transferred to another party that [s able to sell the asset in Its entirety to an unrelatad third

party.

Classification of financlal liabilities

Financial abllites and eéquity Instruments are classifisd according to the substance of the contractual
arrangements entered Into. An equity Instrument is any contract that evidences a residual Interest In the
asseis of the group after deducting all of its (iabllities.
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SWANSEA CITY FOOTBALL 2002 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2021

113

114

1.16

Accounting policies (Continuad)

Basic financief liablilties

Basic financlal liabilities, Including creditors, bank loans, loans. from fellow group companles and
preference shares that are classified as debt, are Initially recognised at transaction price unless ths
amangement canstitutas a finencing transaction, where the debt instrument is measured at the present
value of the future payments discounted at a market rate of interest. Financial liabllities classified as
payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective Interest rate method.

Trade creditors are obfigations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Amounts payable are classifisad as cumrent liabllities If payment is dus within
one year or [ess. If not, they are presentsd as non-current liabliiities. Trade creditors are recognised initially
ot transaction price and subsequently measured at amortisad cost using the effactive intarest mathod.

Other financlal liabfilties

Derivatives, Including Interest rate swaps and forward forelgn exchange contracts, are not baslc financial
Instruments. Derivatives are [nitially recognised at fair value on the date a derivativa contract Is entered
into and are subssquently re-measured at their fair valus. Changes in the fair value of derivatives are
recognised In profit or loss [n finance costs or finance income as appropriate, unless hedge accounting is
appiled and the hedgs Is a cash flow hedge.

Debt instruments that do not meet the conditions in FRS 102 paragrapgh 11.9 are subsequently measured
at falr value through profit or logss. Debt instruments may be designated as being measured et fair value
through profit or loss to eliminate or reduce an accounting mismatch or If the instruments are measured
and thelr performance evaluated on a fair value bagls in accordance with a documsnted risk management
or Investment strategy.

Derecognition of financial llabilities )
Financial [inbilities are derecognlead when the group's contractual obligations expire or are discharged or
cancalled.

Compound Instruments

Financlal llabllities and equity instruments are classified according to the substance of the contractual
arrangemants entered into, An equity (nstrument s any contract that evidences a residual Interest In the
assets of the group after deducting all of its labllities.

Equity instruments
Equity instruments Issued by the group are recorded at the proceeds recaived, net of transaction costs.
Dividends payabls on equity instruments are recognised as Babilities once they are no longer et the
discretion of the group. :

Taxafion
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

‘Ine X currénty payable Is based on taxable profit for the year. Taxable profit differs from net profit as
raported In the profit and loss account because It excludes items of Income or expense that are taxable or
deductible in other years and it further excludes items that are never taxsble or deductible. The group's
llabliity for current tax I8 calculated using tax ratés that have been enacted or substantively enacted by the
reporting end date.




SWANSEA CITY FOOTBALL 2002 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2021

1  Accounting policies ' (Continusd)

Deferred tax :
Deferred tax labliitles are generally recognised for all timing differences and deferred tax asssts are
recognised to tha extent that it ls probsble that they will be recovered against the reversal of deferred tax
lisbilties or other future taxable profits. Such sasets and [iabllifies ere not recognised if the timing
difference arises from goodwill or from the Inftial recognition of other assels and Rabliities In a transaction
that affects netther the tax profit nor the accounting profit.

The canying amount of deferred tax assets is reviswed at each reporting end date and reduced to the
extent that it Is no longer probable that sufficient taxable profits will be avallable to sllow all or part of the
acset to be recovered. Deferred tax Is calculated at the tax rates that are expected to apply In the period
when the llabllity Is aettied or ths asset Is reallsed. Doferred tax Is charged or crediied in the profit and loas
account, except when it relates to items charged or credited directly to squily, in which case the deferred
tax [s also deaff with In equlity. Deferred tax essets end labllities are offset if, and only if, there is & legally
enforceable right to offset current tax assets and llabliities and the deferred tax assets and liabilkles reiats
to taxes [evied by the same tax authority.

1.18 Provisions
Provislons are recognised when the group hes a fsgal or constructive present cbligation as 8 result of a
past event, it is probabie that the group will be required to settie that obligation and a reflable estimate can
be made of the amount of the obligation.

The amount recognised as & provision Is the bast estimate of the consideration required to settle the
present obligation at the reporting end date, taking into account the riske and uncartaintiss surrounding the
obligation. Where the effect of the time value of money is materal, the amount expected to be required to
astiie the obligation Is recognised at present valus, When a provielon Is messured at present valus, the
unwinding of the discount Is recognisad as & finance cost in profit or loss In the period In which [t ariges.

1.17 Employee benefits
The costs of shart-tarm employes benefits are recognised as a |labllity and an expense, unless those costs
are required to be racognised as part of the cost of stock or fixed assats.

The cost of any unused holiday entittement Is recognised in the period in which the employee’s services
are racelvad.

Temination benefits are recognised immediately as en expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.
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1

1.18

1.18

1.20

1.21

Accounting policies {Continued)

Rstirement henefits
Paymants to tefined contrfbution retirement benefit schemes are charged as an expense as they fall due.

Where the group participates in s defined benefit plan, which Is a multi-employer plan that is accounted for
as if the plan were a defined contribution plan, and the group has snterad into an agresment with the mult-
empioyer plan that determinas how the group will fund a deficit, the group recognises & liabllity for the
contributions payable that arise from the agreement and a resulting expense In the Statement of
Comprehensivs Incoms.

A provision has also been made to cover the group's share of the [iabliities of the Football League Limited
Pension and Life Agssurance Scheme. This Is a defined benefit scheme which has been closed to new
contributions since 31 August 1885,

Loasss
Leases are classified as finance lsases whenever the terms of the leasge transfer substantially all the risks
and rewards of ownarship to the lessees. All other |eases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the asseta falr value at the date
of inception and the present value of the minimum Ilsaee payments. The relstad Eablility Is included in the
balance shest as a finance lease obligation. Lease payments are treatsd as consleting of cepital end
interest elements. The interest is charged to profit or loss so as to produce a constant periodic rate of
Interest on the remaining balance of the llabliity.

Rentals payabls under operating lsases, Including any lease incentives received, are charged to profit or
loss on a stralght [Ine basis over the term of the relevant lease except where anothar more systematic
basls I8 more represantative of the time pattem In which economic bensfite from the leased asset are
consumed.

Government grants
Govemment grents are recognised at the fair value of the asset recelved or recaivable when there le
reasonable gssurance that the grant conditions will be met and the grants will be recelved.

A grant that specifies performance conditions [s recognised in income when the performance conditions
are met. Where a grant doss not specify psrformance conditions it is racognised In incoms when the
procsads are received or recelvable. A grant recelved before the recognition criterla are satisfied Is
recognised as a liabiity.

Forelgn exchange

Transactions In curencies other than pounds sterfing are recorded at the rates of exchange prevalfing at
the dates of the transactions. At each reporting end date, monetary assets and liabilities that are
denominated in forelgn currencies are retransiated at the rates prevailing on the reporting end date. Gaing
and losses arising on translation In the period are Included In profit or loss.

1.22 Deferred Income

Deferred Income comprises.amounts recelved on sales of season tickets, sponsorship, broadcasting and
other commerclal contracts prior {o the period end in respect of the current and future football esasons.
These amounts will be released to the Statement of Comprehengive Incame over the period to which the
Income relates.
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2 Judgements and key sources of estimation uncertainty

In the application of the group’s accounting policles, the directors are required to make Judgements,
estmatss and assumptions about the canying amount of assets and liabilites that eve not readlly apparent
from other scurces. The estimates and essoclated asaumptions are based on historical experience and
other factors that are considered to be relsvant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewad on an ongoing basis. Revistons to accounting
estimatss are recognised In the peried in which the estimate Is revised where the revislon affects only that
period, or In the period of the revision and future periode where the revigion affects beth current and future

periods,

Critical judgements
The foliowing judgements (apart from those Involving estimates) have had the most significant effect on
amounts recognised in the financial statsments.

{mpairment of Capitalised Player Registration Costs

The carrying values of capltefised player registration costs, where removed from the wider football club
CGU, are subjeci to impalrment tests on a player-by-player basis. On performing the individual tests of
tmpdrmem the group primarily considers the following factors:

« Injury - Where the medical opinion provided suggesis that a player has suffered a caresr ending
Injury then an impalment loss will be recognlsed In full isss any anticipated insurance recelvable,
ageinst the camying value of that particular player. Career threatening Injuries may alsa result in
Impairment losses depending on the medical cpinion received and other extemal factors.

+ Loss of player form - The assessment of player form is considered to be highly subjective and
accordingly it Is unilkely that the loss of player form will result In an Impalrment loss unless there Is
firm intention to releass the player without further first team performance subsaquent to the period
end for a fen leas than his carrying amount.

« Transfer of a player's registretion after the end of an accounting period - Where a player is sold
after the end of an accounting period, consistent with management's Intantions at the year end
date, without further first team action for an amount lower than the carmrying value this is strong
indicator of impalment and accordingly an Impalrment loss will be recognised In the accounting
period If there is sufficiant evidance thaet the underlying impairmant existed as at the accounting
period end date.

Revenue Recognition

The group's primary source of revenue during the ﬁnanch! year ended 31 July 2021 was The FA, Premier
League (FAPL). The quantum of income recelved directly from the FAPL each year Is set out In the FAPL
annuel budget which Is revised periodically throughout the financial year. Any additional income is only
recognisad either on recelpt of cash considsration, or when the entitement to additional income Is formally
communicated by the FAPL In a Shareholders' Mealing of the FAPL or can cthaerwise be rellably measured
at the financlal reporting period end datse. in the avent of the FAPL needing to recover revenue which was
previously distributed then provision Is made for the full value of the recovery as soon as the Intention Is
notified by the FAPL. Where the fundamental event which triggered the recovery can be esteblished, then
provision [e made In the period In which the fundamental event occurred.

Leasos

Determining whether laases entered into by the group elther as a lessor or a lessae are operating of
finance leases, These decisions depend on an asssssment of whether tha risks and rewards of ownership
have been transferred from the leasor to the lossee on a lease by lease basls.
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2 Judgements and key sources of estimation uncertainty {Continued)

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the
canying amount of aasets and liabliities are as folows.

Tengible Fixed Assels

Tangible fixed assets are depreciated over their ussful llves taking into account residual values, where
appropriete. The actusl lives of the assets and residusl values are aseessed annually and may vary
depending on a8 number of factors. In re-assessing assst livas, factors such as technological innovetion,
product Iife cycles and maintenancs programmes are taken Into account. Resldual value assassments
eoralder issuss such as future market condiions, the remaining llfe of the asset and projected disposal
values.

Corpomtion taxes

The determination of the group's provision for corporetion tax &s well as deferred tax assets and labliiies
Involves significant judgements and estimates on certaln matters and transactions, for which the ultimate
outcome may be uncertaln. if the final outcome differs from the group's estimates, such diffsrences will
impact the current and deferred income tax assets and llabfities in the period in which such determination
is made.

3  Tumnover and other revenue

2021 2020
E £
Turnover analysed by class of busineas
8ale of goods
Commercial 1,866,482 1,364,881
Medla 3498 54,921
Other - 21,883
Rendering of services
Medla 21,678,882 38,852,351
Match 4,871,267 5,014,487
Commercial 1,419,833 3,007,669
Other 936,505 2,169,866
27,775457 50,586,187
2021 2020
£ £
Other significant revenue
Interest Income 258,392 377,936
Grants recsivad 85,133 -
Insurance procesds recelvad : 3,341,172 . -
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2021

4  Operating (loss)/profit

Opersting (loss)/profit for the year is stated after charging/(crediting):

Exchange losses

Government grants

Depreciation of owned tangible fixed assats

Dapraciation of tangibls fixed asssts held under finance leases
Loss/(profit) on disposal of tangible fixed assats '
Amortisation of intangible aasets

impairment of player registration costs

Cost of stocks recognised as an axpense

Operating lease charges

Provision for anerous contracts

78,851
(85,133)
1,482,792
50,585
521,412
4,683,698

1,070,155
366,137

87,188

1,588,731
38,838
(77,384)
9,736,837
825,714
755,798
380,487
1,668,445

Exchangs differencas recognised In proft or loss durlng the year, except for those arlsing on financial

instruments magsurad at fair value through profit or {oss, amounted to £79,851 (2020 - £67,199).

5§  Auditor's remunsration
Fees payable to the company's auditor and assoclates:

For audit services
Audit of the financial statements of the group and company
Audlt of the financial statemente of the company's subsldiaries

For other services
Audt-related assurance services
Taxation compliance services
Other taxation services

20214 2020

£ £
3,000 3,000
20,750 20,700
23,760 23,700
7,300 7.600
3,700 3,600
8,038 56,500

67,700




SWANSEA CITY FOOTBALL 2002 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2021

6 Employees

The average manthly number of parsons (Including directors) employad by the group and company during

the year was:

‘Group Company

2021 2020 2021 2020
Number Number Number Number
Football 232 238 . .
Administration (including directors) 16 18 - -
Commercia! 33 65 - -
Medla 7 12 - -
Stadium 12 282 -
Total 300 613 - -

Thelr aggregate remuneration comprissd:

Group Company
202¢ 2020 2021 2020
£ £ £ £
Wages and salaries 25,209,735 36,033,048 : z
Soclal security costs 3,118,303 6,126,963 N -

Penslon costs 88,871 81,723 - -

28,508,708 41,251,784 . .

7  Directors' remunsration

2021 2020

£ £

Remuneration for qualifying services 655,149 310,181
Company penesion contributions to defined contribution schemas 12,720 -

587,889 310,181

=

Remuneration disclosed above includes the following amounts pald to the highest paid director:

2021 2020
4 £

Remuneration for qualifying services 142,381 310,181

The number of directors for whom retirement benefits are accrulng under defined contribution schames
amounts to 2 (2020 - nil).
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10

Interest recelvable and similar income

intorest Income
Interest on bank deposits
Finance iIncome on unwinding of discount on piayer receivables

Total income
Intorest payable and gimilar expsnses

Intsrest on bank overdrafis and loans

Interest on convertibla loan notes

Other interest on financial flabiliiies

Interest on finance leases and hire purchase contracts '
Finance charges on unwinding of discount on pleyer liabllitles

Taxation

Current tax

UK corporation tax on profits for the current period
Doferrad tax

Origination and reversal of timing diffsrences
Changes In tax rates

Adjustment In respect of prior periods

Total deferred tax

Total tax (credit)/charge

2021 2020

g 3
14,740 118,916
243,852 268,020
268,382 877,085
2021 2020

£ £

2,794 3,381
487.750 -
114,550 820,372
4,373 1,488
14,602 81,368

' 804,150 06,607
2021 2020

£ £
(202,778) 360,776
(344,381) 733,385
18,320 -
5,133 -

. (320,028) 733,366
(523,707) 1,084,131
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10 Taxstion (Continued)

The actual (credit)/charge for the year can be reconclled to the expected (credit)/charge for the year based
on the profit or loss and ths standard rate of tax as followe:

2021 2020
£ £
(Loss)/profit before taxation (4,608,570)  2,760,20
Expected tax (credit)/charge based on the standard rate of corperation tax In
the UK of 19.00% (2020: 15.00%) ] (866,818) 530,140
Tax effect of expenses that are not deductible in determining taxable profit 69,712 114,173
Gains not taxable (202,739) -
Other permanent diffsrences (41,584) -
Deferred tax adjustments in respect of prior yaars - 34,442
Increase n tax rete on deferred tax balances 507,722 388,162
Fixed asset timing differences - 37,214
Taxation (credit)/charge (623,707) 1,084,131

11  impairments

" Impairment tests have been camried out where appropriate and the following impalrment losses have been
recognised in profit or loss:

2021 2020
Notes £ £
In respect of.
intangidble asssts 12 - 825,714
Recognised In;
Administrative expenses - 925,714

_=

The Impairment recognisad In the comparative pariod on intangible assets (excluding goodwili) relates to
an assessment of the camying values of capialised players reglatration costs, See note 2 for further detalls.
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12 Intangiblo fixed assets

Group - Goodwll  Patents & Plyens’ Totsl
P llcsncen  registretion
costs
£ € £ £
Cost
At 1 August 2020 478,168 58,980 31,814,808 32,152,058
Additions - - 4,314,004 4,314,094
Disposals - - (28,851,855) (28,851,055)
At 31 July 2021 478,168 55,990. 7,077,037 7,614,186
Amortisstion and impairment | V }
At 1 August 2020 478,168 35,716 24,985,832 25,489,818
Amortisation charged for the year - 4675 4,670,021 4,683,686
Disposals - - (26,339,738) (26,339,738)
At 31 July 2021 l 478,168 40,381 3,326,215 3,843,774
Carrying amount
At 31 July 2021 - 18,598 3,761,822 3,770,421
At 31 July 2020 | - 23274 8,528,088 6,652.240

The company had no Intanglble fixed assets at 31 July 2021 or 31 July 2020.
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- —

13 Tangible fixed asssts

14

Group

Cost
At 1 August 2020
Additions

- Disposals

At 39 July 2021

Depreciation and
impairment

At 1 August 2020
Depreciation chargad In
the year

Elimingted In respect of
disposals

Transfers

At 31 July 2021

Carnrying amount
At 31 July 2021

At 31 July 2020

Frashold land Lessehold - Stadlum Plantend Fixtures and Total

bulldings land and fittings  eguipment fittings
buildings

£ e £ g £ e

8,885,082 11,807,843 1,122,637 8,133,808 653,208 30,792,546

- - - 1832,897 - 1932837

- (112,775) . (879.288)  (38,668) (1,030,810)

8,885,082 11885088 1,122,537 BE87477 614720 31,094,873

1417208 1304317 204488 5150238 683277 6,858,362

241650 2508620 24204 1,007,913 - 1,535,387

- (41.849) - (353.292)  (3B.668) (433,810)

) ) - 71482  (77.452) .

1656804 1611888 228890 5882311 677,256 0,968,138

7226168 10273080 803,847 2705186 37,473 21,136,734

10,603,526 918051 2983588

7,467,818

(30,979) 21,882,884

The company had no tangible fixed assets at 31 July 2021 or 31 July 2020.

The net carrying value of tangible fixad assets Includes the following In respect of assets held under

finance leases or hire purchase contracts.

Plant and equipment

Fixed assst Inveatments

Investments In subslidiaries

Loans to subsidiaries
Investments in associates

Group Company
2021 2020 2021 2020
£ R £ £
539,014 102,187 - -

Group Company
2021 2020 20241 2020
Notes 2 -4 £ g
18 - - 513,370 613,370
15 - - 887,397 887,397
16 1 1 - -
1 1,500,787

1 1,600,787
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14 Fihxed zsest investments (Continued)
Bovements in fixed asast investments
Group Shares In
assoclates
[
Cost or valuation
At 1 August 2020 and 31 July 2021 1
Carnrying amount
At 31 July 2021 1
At 31 July 2020 1
Movements In fixed asset Investments
Company Shares In Loans to Total
subsidlaries subsidliaries
. 4 £ £
Cost or valuation
At 1 August 2020 and 31 July 2021 613,370 087,387 1,600,767
Carrying imount
At 31 July 2021 513,370 987,387 1,500,767
At31 July 2020 - 513370 887,387 1,500,767
16 Suhaldlarics
Detalls of the company's subsidlaries at 31 July 2021 are as follows:
Name of undertaking Address Nature of business Class of % Held
shares held Direct Indirect
Swanssea City Football Club United Dormant Ordinary
Limited Kingdom 89.40 -
Swansea City Association United Professional Association Ordinary
Football Club Limited Kingdom Football Club 100.00 -
Swansea Stadluni Management United  Stadlum Management Ordinary
Company Limited Kingdom - 100.00

Registared office addresses (ail UK unfess otherwise indicated):

Swansea.com Stadium, Landore, Swansea, SA1 2FA.

The aggregate capital and resarvas and the reault for the year of the subsldiaries noted above was as

fallows:
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16 Suhbasidiaries {Continusd)
Namse of undertaking Capital and Profit{Loss)
Reserves

e £
Swansea Clty Football Club Limited 1,040,089 35
Swansea City Association Football Club Limited 8,666,668  (3,849,5600)
Swansea Stadlum Management Company Limited 503,852 114,476

16 Associatss

Detalls of assoclates at 31 July 2021 are as follows:

Name of undertaking Registered Nature of business Class of % Held

office
shares Direct  Indirect
held
Swansea Stadlum Premler United Msanagement of the Stadlum Ordinary 60.00
Club Limfted Kingdom  Premier Club -

The repistered office of the associated company is Swansea.com Stadium, Landors, Swanssa,
SAt 2FA,

17 Sincks
Group Company
2021 2020 2021 2020
. £ £ £ £
Finished goods and goods for resale 676,487 §32,026 - -
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18 Dabtore
Group Company

20214 2020 2021 2020
Amounts falling dus within one year: £ £ £ £
Trade debtors 801,208 975,584 - -
Amounts cwed by group undertakings - - 13,615,088 -
Other debtors 6,485,122 3,784,632 - -
Prepayments and accrued incoms 1,648,809 1,480,189 - -
8,836,030 8200405 13,615,088 -

Amounts falling duoe after more than one year:
QOther debtors 5,142,385 - - -
Total debtors 13,878,386 6200406 13,816,088 -

19

Other debtors dus within and after one year include amounts receivable on disposal of player registrations.
For the year ended 31 July 2020 there were no amaunts recelvable in more than one year.

Creditors: amounts falling due within one ysar

Group Company
2024 2020 2021 2020
Notes £ £ £ £
Obligations under finance leases 2 120,788 30,724 - -
Other borrowings 21 1,582,933 194,600 - -
Trade creditors 2,236,077 3,388,678 - .
Other taxation and soclel sacurty 1,884,543 7,815,111 - .
Other creditors 3,688,668 3,788,760 470,032 470,032
Accruals and deferred income ' 6,382,719 16,973.768 - -
16,004,726 32,200,622 470,032 470,032

Creditors: amounts falling dus after more than one yeer

Group Company
2021 2020 2021 2020
Notea £ g £ £
Convertible oans 23 12,780,184 - 12,780,184 -
Obligations under finance [enses 22 282,508 7,107 - -
Other borrowings 21 5,842,734 389,400 - -
Other creditors 146,810 124,558 - -
19,132,337 521,165 -

12,780,184
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Creditors: amounts falling due aftsr more than one yesr (Continued)

Other creditors due within and after one year include amounte payable on purchase of player registrations.

Loans and overdrafis
Group Company
2021 2020 2021 2020
£ £ £ £
Other loane 7525867 584,000 . -
Payable within one year 1,582,833 184,800 - -
Payable efter one year- 5,042,734 380,400 - -

During 2020 the group applied for & loan made avallable by the English Football League. At 31 July 2021
the amount payable was £584,000 (2020: £684,000). An Interest rate of 2% above base rate Is applled but
only if the group was to default on any repayments.

During 2021 Swanssa City Assoclation Football Club Limited appiled for a loan made available by the
Engllsh Football Leagus. At 31 July 2021 the amount payabla was £6,941,867 (2020: £nll). Interest is only
payable if the Company wish to extend the loan beyond the Termination Date.

Finance lease obligations
Group Company
2021 2020 2021 2020
£ £ € £
Future minimum laaseé payments due under
finance laases:
Within one year 120,768 30,724 - -
In two to five years 262,509 7.197 - -
383,287 37,921 - -

Hire purchase contract llabilitias are secured on the underlying fixed assets.

Convertible loan notes

Group Company
2021 2020 2021 2020
£ £ £ £

Usabllity component of convartible loan notes 12,780,184 - 12,780,184 -

Tha net. procesds received from the Issua of the convertible loan notss have been eplit betwsen the
financtal liability alement and an equity component, representing the fair value of the embedded option to
convert the financ!al lability into equity.
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23 Convertible loan notes {Continued)

The liabllity componant is maasured at amortised cost, and the difference between the camying amount of
the labliity at the dete of Issue and the amount reported In the Balance Shest represents the effective
Interest rate less interest pald to thet date.

The effective rats of interest is §%.

24 Provisions for llabilities

Group Company
2021 2020 2021 2020
Notos £ £ [ 4
Dilapldation provision 574,806 626,831 - -
Onerous contracts - 1,668,445 - -

574,898 2,286,076
Deferred tax llabllities 25 3,507,352 3,828,288

4,082,248 6,113,362

Movements on provisions apart from defemrad tax llabifities:

Dilapldation Onerous Total
provision contracts

Group £ (4 £
At 1 August 2020 626,631 1668445 2,286,078
Additional provigions in the year 323,684 - 323,604
Revereal of provision (72,688) - (72,588)
Utilisation of provision (302,841) (1,658,446) (1,961,288)
At 31 July 2021 674,888 - 574,806

Onerous contracts
The provislon for onerous contracts is expecied to ba utilised within one year.
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Z4 Provisions for llabllities (Continued)

Dliapidation provision

The group occuples the Swansea.com Stadium under a lease from the City and County of S8wansea. The
lease is for a term of 50 years and commenced in April 2005.

Under the terms of that lease the group haa an obligation to maintain the Stadium in a state of good and
sustainable repair. In order to comply with this obligation the group has worked In conjunction with Its
prafessional advisers, to carry out work on the Stadium in accordance with a ‘Lifecycls Maintenance Plan'
prepared by It's professional advisors.

The Plan was Inltially prepared in 2011 and estimated thet £5,783,601 should be expended on the Stadium
over the firet 25 years of the leass term. The objsct of the Plan s that the Stadium will be properly
maintained during the term of the (sase and In conjunction required by the lsase at the end of the leass
term The Plan was last updatad In Juns 2017 and estimated that £16,038,498 [s required to be expeoted
on the Stadium over the 26 year period ending June 2042,

In ordar to do this, the group:

1) Undertakes the works required under the Plan,

2) Commissions regular surveys by Falthful and Gould so that any necessary amendments can be mede to
the Plan (see above).

3) Is subject to periodic chacks by the Landlord in order to verify whether the work ia being parformed In
accordance with the Plan.

4) Obtains a specific survey on an ad hoc basis to value the coet of dilapidations at the survey date.

Under the Plan, work may be scheduled for the future yeare where an element of deterloration In the
condition of the Stadlum has taken place by the balance sheet date. it Ia necessary for the financial
statements to Include a rellable estimate of the group's lisbliity under the lease In respsect of such
deterioration at the balance shest date. .
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24 Provisions for llabllities (Continued)

Dllapidationa survay

Professiongl advisors undertook a dilapidations survey of the Stadlum in Februery 2014, which Identifiad
the deterioration in the condition of the Stadium that had occurred &t that dete, Falthful and Gould hed
quantified the work by maidng notional estimetes based upon standard costing data. Under the Lifecycle
Maintenance Plan, the group will undertake work by efther using Its own labour or that of local contractors
and has evaluated the cost of such work with reference to quotetions from local contractors or by
calculating the costs of using in house labour. Falthful and Gould have sgreed that this Is an appropriate
approach at amving st a rellable estimate of actual cost outiay.

Interval Survey

In August 2021 profeasional edvisors carried out the annual survay and updated Plan accordingly. The
directors have referred to tha schadule of work needed over the 3 years from this date and [dentified repair
waork that they consider represents deterioration as at the balance sheet date. A provision of £525,895
(2020: £226,631 based on Falthful and Gould annual survey and updated plan conducted in August 2020)
has been included in the accounts In respect of this.

Duae to the scope of the report and the Inherent risk of predicting future events, it Is possible that additional
costs may be expended in futurs years in retation to deterioration of the stadium at 31 July 2021 in addition
to the amounts quantified above.

The directors have also identifled future capital expenditure that the company Is required to expend under
the terms of the lease. The provislon for dilapidation does not include capital expenditure, as the economic
bensfit of such will be anjoyed by the company in future years and fo provide for capital expeandiiure would
not Impact upon reported profits, but Instead augment reported assets, which have not been acquired at
the batance shest date. The cost of capital expenditure requiring to be replenished over the immediate
maintenance period has besn aseessed as £233,681 (2020: £262,546). Both the repalr and capital costs
referred to above are cxpscted to be expended within the 3 ysans from the report date. Sueh 3 year repalr
and capltal cost estimates are revised on an ongoing rofling basts.

In additlon to the above ltems, the directors have recognised that remedial work has and is also required in
relation to Stedium steelwork. An asssssment of the cost of the remedial work was conducted In the prior

year with a astimatad provision of £400,000 being included as at 31 July 2020, Following works conducted
in the year, the remalning provision In excess of that identified by the survey Is £45,000 as at 31 July 2021,

26 Deferrad taxation
The following are the major defemed tax Nabilities and assets recognised by the group and company, and

movements therson:
Liablilities Lisbijitles
2021 2020
Group £ 4
Accelerated ceplital allowances ‘ 588,687 267,050
Tax losses , (105,083) -
Capltal gains 3,118,737 3,774,664
Other short term $iming differences _ (94,989) (213,428)

3,607,352 3,828,288

The company has no deferred tax assets or liabiitles.
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26 Deferred taxation (Continued)

Group Company

2021 2021

Movements in the year: £ 4

Liability at 1 August 2020 8,828,288 -

Credit to profit or loss {326,087) -

Effect of change In tax rate - profit or loss 5,163 -

Liablity at 31 July 2021 3.507.352 -
Retiremsnt benefit achemes

‘ 2021 2020

Dsfined contribution schemes £ £

Chargs to profit or loss In respect of definad contribution schemes 88,671 81,723

27

A defined contribution pension scheme is opereated for all qualifying employees. The assets of the scheme
are held separately from those of the group In an indspendently administered fund.

Share capital

2021 2020 2021 2020
Ordinary share capital Number Numbser £ £
Issusd and fully pald
Ordinary shares of £1 each 950,000 950,000 850,000 850,000

P —

Financlal commitments, guarantess and contingent liablilities

Under the tarms of cartain contracts for the purchase of players' registrations, future payments may be due,
dependent on the future success of the team andfor the future team selection and psrformance of
individual players. As at 31 July 2021 the maximum that could be payable I8 £6,243,485 (2020:
£2,968,052). Signing on fass of £873,848 (2020: £1,002,111) will become due to certain players If they are
stil In the service of the Company on specific future dates. In accordanca with the Company's stated
accounting policies these amounts have not been recognised as liabllitles as at 31 July 2021,

The Director's note that In 2013 the European Commission contacted Swansea City Councll following an
allegation by a constituent that in the courss of developing the Liberty Stadium, Swansea Clity Council
made an uniewhul eld to certain members of the group. Swansea City Council formally responded to the
European Commission's Informstion requests, the last request recelved from the European Commission
was responded to in 2014, Whilet the group hae recsived no formal notification fram Swansea Clty Counol],
the Diractors have formed a reasonable expectation that the possibility of any llabliity arising to the group In
respect of this matter I3 remote. This expactation has been formed based on Informal discussions with
Swansea City Councll executives; the lack of any further action from the European Commission since 2014
and a review of Information avallable In the public domaln, Accordingly no provision is recognised in these
financlal statsments in respect of this matter.
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2% Opersting lease commitments

3

Lessee
At the reporting end date the group hed outstanding commitments for future minimum laase payments
under non-cenceliable operating leasas, which fall due as follows:

Group Company
2021 2020 2021 2020
£ B 3 £ £
Within one year 400,822 406,342 - -
Between two and five years 1,478,280 1,419,589 - -
In over fiva years 14,800,000 15,200,000 - -

16,678,102 17,025,031 - .

Events aftor the reporting date

Subgequent to tha balance sheet date, the group received income In respact of the transfer of certain
player registrations for a total consideration of £4,600,150 (2020 : £14,680,741). In addition the group
acquired new player registrations and extended the reglstrations of existing players for a total consideration
of £4,681,416 (2020 : £1,841,740).

Related party transections

Remuneration of key management parsonnel
The remuneration of kay management personne is as follows.

2021 2020
£ £
Aggregate compensation 567,868 361,664
Transacticns with related parties
During the year the group entered into the following transactions with related parties:
Sales Purchases
2029 2020 2021 2020
£ € £ £
Group
Entitfes ovar which the group haa cantral, joint
control or significant Influence - 670,980 - -
Key management parsonnel 1,108 1,052 - -
Other relatad parties - 12,840 43,607 41,808

During the year Swansea City Football 2002 Limited lssued a number of loans to Swansea City Assoclation
Football Club Limited (Ths). These lcans accrus interest at 6% and are repayable on demand,
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Related party traneactions (Continuod)

The following amounts were outstanding at the reporting end date:

Amounts due from related parties 2021 2020
Balance Balance

£ £

Group

Entittes over which the group has control, joint control or significant influence - 28.042_

Controliing party

in the opinion of the directors, the Company's ultimate parent company and ultimste controliing party is
Swangea Football LLC, a company incorporated In the Untted States of America. Swansea Football LLC s

the parent company of the largest group which includes the company.

Cash absorbed by group operations

(Loss)/profit for the year afier tax

Adjustments for:

Taxation (credited)/charged

Finance coste

Investment income

Loss/(gain) on disposal of tangible fixed assets

Galn on disposal of intangible ascets

Amortisation and impaliment of intanglible assets
Depreciation and impairment of tanglble fixsd asssta
(Decreass)fincreass in provisions

Movements in working capital:
Increass in stocks

increase In deblors

Decreass [n creditors

Cash absorbed by operations

2021 2020
e £

(3,885,883) 1,706,078

(523,707) 1,084,131
604,159 906,607
(258,382)  (377.936)
521412 (77,384)
(12,482,884) (17,762,433)
4683808 10,662,651
1,633,387 1,635,567
(1,710,180) 708,118

(438.461) (60,684)
@,777,991) (605,482)
(17,860,840) (16,102,067)

(37,280,784) (20,584,813)
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34  Analysis of changes In not funda/(debt) - group

1August Cashflows Newfinance 31 July 2021

2020
£ £
Cash at bank and in hand 17,431,600 (7,108,169)
Borrowlings excluding overdrafts . (584,000) (8,041,687)
Obligations under finance lsasss » (37,021) 42,049
Convertible loan notes - (12,780,184)

legses
£ £
- 10,323,431
- (7.525,667)

(387,425)  (383,207)
- (12,780,184)

16,800,678 (26,787,971)

(387,425) (1 0,365,717)




