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Glaxochem (UK) Unlimited
(Registered number: 04299472)

Strategic report for the year ended 31 December 2016

The Directors present their Strategic report on Glaxochem (UK) Unlimited (the "Company") for the year ended 31
December 2016.

Principal activities and future developments

The Company is a member of the GlaxoSmithKline Group of companies (the "Group"). The Company's principal
activity is to hold loans with entities within the Group, from which the Company earns interest.

The Directors do not envisage any changes to the nature of the business in the foreseeable future.

Review of business

The Company made a profit for the financial year of £5,104,000 (2015: profit of £6,906,000) which will be
transferred to reserves. The Directors are of the opinion that the current level of activity and the year end financial
position are satisfactory and will remain so in the foreseeable future.

Principal risks and uncertainties

The Directors of GlaxoSmithKline plc manage the risks of the Group at a group level, rather than at an individual
statutory entity level. For this reason, the Company's Directors believe that a discussion of the Group's risks would
not be appropriate for an understanding of the development, performance or position of the Company's business.
The principal risks and uncertainties of the Group, which include those of the Company, are discussed in the
Group's 2016 Annual Report which does not form part of this report.

Key performance indicators (KPIs)

The Directors of the Group manage the Group's operations on an operating segment basis. For this reason, the
Company's Directors believe that analysis using key performance indicators for the Company is not necessary or
appropriate for an understanding of the development, performance or position of the Company's business. The
development, performance and position of the Group are discussed in the Group's 2016 Annual Report which
does not form part of this report. '

By order of the Board

[ [ —

Mr A Walker
For and on behalf of Glaxo Group Limited

Corporate Director
22 June 2017



Glaxochem (UK) Unlimited
(Registered number: 04299472)

Directors' report for the year ended 31 December 2016

The Directors present their report on the Company and the audited financial statements for the year ended 31
December 2016.

Results and dividends
The Company'’s results for the financial year are shown in the Statement of comprehensive income on page 6.

No dividend is proposed to the holders of Ordinary, Ordinary B and Ordinary C Shares in respect of the year ended 31
December 2016 (2015: £nil). ’

Directors and their interests

The Directors of the Company who were in office during the year and up to the date of signing the financial statements
were as follows:

Mr S P Dingemans
Edinburgh Pharmaceutical Industries Limited
Glaxo Group Limited

No Director had, during the year or at the end of the year, any material interest in any contract of significance to the
Company's business with the exception of the Corporate Directors, where such an interest may arise in the ordinary
course of business.

Directors’ indemnity

Each of the Directors benefits from an indemnity given by the Company under its articles of association. This indemnity
is in respect of liabilities incurred by the Director in the execution and discharge of his, her or its duties.

Statement of Directors’ responsibilities

The Directors are responsible for preparing the Strategic report, Directors' report and the financial statements in
accordance with applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law, the
Directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards), including FRS 101 Reduced Disclosure Framework
("FRS 101") and applicable law. Under Company law, the Directors must not approve the financial statements unless
they are satisfied that they give a true and fair view of the state of affairs of the Company and of the profit or loss of the
Company for that period.

In preparing these financial statements, the Directors are required to:

select suitable accounting policies and then apply them consistently;
make judgements and accounting estimates that are reasonable and prudent;

» state whether applicable UK accounting standards, including FRS 101, have been followed, subject to any
material departures disclosed and explained in the financial statements; and

= prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.



Glaxochem (UK) Unlimited
(Registered number: 04299472)

Directors' report for the year ended 31 December 2016

Statement of Directors’ responsibilities (continued)

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.

The following items have been included in the Strategic report on page 1:

= principal activities and future developments;
* review of business; and
* principal risks and uncertainties.

Governance

The Company’s approach to the Modern Slavery Act 2015 is set by the Group. As part of its governance, the Group
reviewed and approved the approach to the Modern Slavery Act 2015 during 2016.

Disclosure of information to auditors

As far as each of the Directors are aware, there is no relevant audit information of which the Company's auditors are
unaware, and the Directors have taken all the steps that ought to have been taken to make themselves aware of any
relevant audit information and to establish that the Company's auditors are aware of that information.

Independent auditors

PricewaterhouseCoopers LLP are deemed to be re-appointed in accordance with an elective resolution made under
section 386 of the Companies Act 1985 which continues in force under the Companies Act 2006. -

By order of the Board

A A

Mr A Walker

For and on behalf of Glaxo Group Limited
Corporate Director

22 June 2017



Glaxochem (UK) Unlimited

Independent auditors' report to the members of Glaxochem (UK) Unlimited
Report on the financial statements | ‘
Our opinion

In our opinion, Glaxochem (UK) Unlimited's financial statements (the "financial statements")

. give a true and fair view of the state of the Company s affalrs as at 31 December 2016 and of its profit

for the year then ended;
®  have been properly prepared in accordance wnth Uniited Kingdom Generally Accepted Accounting
Practice; and
= have been properly prepared in accordance with the requrrements of the Companies Act 2006.

What we have audited

The financial statements included within the Directors' report and financial statements (the “Annual Report”),
comprise:

. the Balance sheet as at 31 December 2016; )
the Statement of comprehensive income for the year then ended;
the Statement of changes in equity for the year then ended,;
= the accounting policies; and .
= the notes to the financial statements, which include other explanatory information.

The financial reporting framework that has been applied in the preparation of the linancial statements is
United Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure Framework”, and
applicable law (United Kingdom Generally Accepted Accounting Practice).

In applying the financial reporting framework, the Directors have made a number of subjective judgements,
for example in respect of significant accounting estimates. In making such estimates, they have made
assumptions and considered future events.

Opinion on~other; matters prescribed by the Companies Act 2006

In our opinion, -based on the work undertaken in the course of the audit:

= the information given.in the Strategic report and the Directors' report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

= the Strategic report and the Directors' report have been prepared in accordance with applicable legal -
requnrements

In addition, in light of the knowledge and understanding of the Company and its environment obtained in the
course of the audit, we are required to report if we have |dent|f|ed any material misstatements in the
Strategic report and the Directors' report. We have nothing to report in this respect

Other matters on which we are required to report by exception
Adequacy of accounting records and information and explanations received

Under the Companies Act 2006, we are required to report to you if, in our opinion:

we have not received all the information and explanations we require for our audit; or
adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

= the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility. -
Directors' remuneration
Under the Companies Act 2006, we are required to report to you if, in our opinion, certain disclosurcs of

" Directors' remuneration specified by law are not made. We have no exceptions to report arising from this
responsibility. .



Glaxochem (UK) Unlimited

Indepéndentt auditors' report to the rﬁembers of Glaxochem (UK) Unlimited
Responsibilities for the ﬁnancial statements and the audit |

"+ Our responsibilities and those of the Diréctors )

As explained more fully in the Statement of Directors' responsibilities set out on pages 2 and 3, the Directors
are responsible for the preparatlon of the financial statements and for being satisfied that they glve atrue '
and fair vnew

Our responsibility is to audit and exbress an opinion on the financial statements in accordance with
applicable law and International Standards on Auditing (UK and Ireland) ("ISA (UK & Ireland)"). Those
standards require us to comply with the Auditing Practices Board's Ethical Standards for Auditors.

The report, including the opinions, has been prepared for and only for the Company's members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in
giving these opinions, accept or assume responsibility for any other purpose or to any other person to whom
this report is-shown or into whose hands it may come save where expressly agreed by our prior consent in
writing. .

What an audit of financial statements involves

We conducted our audit in accordance with ISAs (UK & Ireland). An-audit involves obtaining evidence about '
- the amounts and disclosures in the financial statements sufficient to give reasonable assurance that the
financial statements are free from material misstatement, whether caused by fraud or error. This includes an
assessment of:

* whether the accounting policies are appropriate to the Company's circumstances and have been
' consistently applied and adequately disclosed; '

= the reasonableness of significant accounting estimates made by the Dlrectors and

= the overall presentation of the financial statements.

We primarily focus our work in the areas by assessing the Directors' judgements against available evidence,
forming our own judgements, and evaluating the disclosures in the financial statements. :

We test and examine information, using sampling and other auditing techniques, to the extent we consider
necessary to provide a reasonable basis for us to draw conclusions. We obtain audit evidence through
testing the effectiveness of controls, substantive procedures or a combination of both.

In addition, we read all the financial and non-financial information in the Annual Report to identify material
inconsistencies with the audited financial statements and to identify any information that is apparently
materially incorrect based on, or materially inconsistent with, the knowledge acquired by us in the-course of
performing the audit. if we become aware of any apparent material misstatements or inconsistencies, we
consider the implications for our report. With respect to the Strategic report and the Directors' report, we
consider whether those reports mclude the dlsclosures required by applicable legal requirements.

The Company has passed a resolution in accordance with section 506 of the Companies Act 2006 that the
senior-statutory auditor's name should not be stated.

ﬁ_.‘ oot ~sel e R

PricewaterhouseCoopers LLP

Chartered Accountants and Statutory Auditors
‘London o
22 June 2017



Glaxochem (UK) Unlimited

Statement of comprehensive income
for the year ended 31 December 2016

2016 2015

Note £'000 £'000

Administrative expenses (18) (17)
Operating luss ‘ 4 (18) (17)
Finance income 6 6,398 8,677
Profit before taxation 6,380 8,660
Taxation 7 (1,276) (1,754)
Profit for the financial year 5,104 6,906

The results disclosed above for both the current year and prior year relate entirely to continuing operations.

The Company has no other comprehensive income during either the current year or prior year, and therefore, no separate

statement to present other comprehensive income has been prepared.



Glaxochem (UK) Unlimited

Balance sheet
as at 31 December 2016

2016 2015

Note £'000 £'000
Current assets ‘
Loans and other receivables . 8 2,418,594 2,413,993
Total current assets 2,418,594 2,413,993
Current liabilities
Other payables 9 (3,048) (3,551)
Total current liabilities (3,048) (3,551)
Net current assets 2,415,546 2,410,442
Total assets less current liabilities 2,415,546 2,410,442
Equity :
Share capital 10 2,278,880 2,278,880
Share premium 70,349 70,349
Retained earnings 66,317 61,213
Shareholders’ equity 2,415,546 2,410,442

The financial statements on pages 6 to 12 were approved by the Board of Directors on 22 June 2017 and signed on its

" behalf by:

v/

Mr A Walker
For and on behalf of Glaxo Group Limited
Corporate Director



Glaxochem (UK) Unlimited

Statement of changes in equity
for the year ended 31 December 2016

Share Retained Shareholders’

Share capital premium earnings equity

£000 £'000 £'000 £000

At 1 January 2015 2,278,880 70,349 54,307 2,403,536
Profit and total comprehensive income for the year - - 6,906 6,906
At 31 December 2015 2,278,880 70,349 61,213 2,410,442
Profit and total comprehensive income for the year - - 5,104 5,104
At 31 December 2016 2,278,880 ‘ 70,349 66,317 2,415,546
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Glaxochem (UK) Unlimited

Notes to the financial statements for the year ended 31 December 2016

Presentation of the financial statements

General information
The principal activity of Glaxochem (UK) Unlimited ("the Company") is to hold loans with GlaxoSmithKline group companies (the "Group"},
from which the Company earns interest. ’

The Company is a private company and is incorporated and domiciled in the UK (England). The address uf the registered office is 980
Great West Road, Brentford, Middlesex TW8 9GS.

Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below. These policies have been
consistently applied, unless otherwise stated.

Basis of preparation

The financial statements have been prepared in accordance with Financial Reporting Standard 100 Application of Financial Reporting
Requirements ("FRS 100") and Financial Reporting Standard 101 Reduced Disclosure Framework ("FRS 101").

These financial statements have been prepared on the going concern basis under the historical cost convention and in accordance with
the Companies Act 2006.

Disclosure exemptions adopted

In preparing these financial statements, the Company has taken advantage of all disclosure exemptions conferred by FRS 101. Therefore
these financial statements do not include:

« IFRS 7 "Financial instruments: disclosures";
« Paragraphs 91 to 99 of IFRS 13 "Fair value measurement" (disclosure of valuation techniques and inputs used for fair value
measurement of assets and tiabilities);
« Paragraph 38 of IAS 1 "Presentation of financial statements" comparative information requirements in respect of:
(i) paragraph 79(a) (iv) of IAS 1;
« The following paragraphs of IAS 1 "Presentation of financial statements":
- 10(d) (statement of cash flows);
- 16 (statement of compliance with all IFRS);
- 38A (requirements for minimum of two primary statements, including cash flow statements);
- 38B-D (additional comparative information);
- 111 (cash flow statement information); and
- 134 - 136 (capital management disclosures);
+ |AS 7 "Statement of cash flows";
« Paragraph 30 and 31 of IAS 8 "Accounting policies, changes in accounting estimates and errors" (requirement for the
disclosure of information when an entity has not applied a new IFRS that has been issued but is not yet effective);
« Paragraph 17 of IAS 24 "Related party disclosures" (key management compensation); and
« The requirements in IAS 24 "Related party disclosures” to disclose related party transactions entered into between two or more

wholly owned members of a group.
The financial statements of GlaxoSmithKline plc can be obtained as described in Note 2(b).

The preparation of financial statements in conformity with FRS 101 requires the use of certain critical accounting estimates. It also requires
management to exercise its judgement in the process of applying the company's accounting policies. The areas involving a higher degree
of judgement or complexity, or areas where assumptions and estimates are significant to the financial statements are disclosed in Note 3.

Ultimate and immediate parent undertaking

The Company is a wholly owned subsidiary of the ultimate parent company. GlaxoSmithKline plc, a company registered in England and
Wales, is the Company's ultimate parent undertaking and controlling party. The largest and smallest group of undertakings for which group
financial statements are prepared and which include the results of the Company are the consolidated financial statements of
GlaxoSmithKline plc. Copies of the consolidated financial statements can be obtained from the Company Secretary, GlaxoSmithKline plc,
980 Great West Road, Brentford, Middlesex TW8 9GS. The immediate parent undertaking is Setfirst Limited. These financial statements
are separate financial statements.

Administrative expenses
Management service fees are recognised in other operating expenses on an accruals basis.

Finance income .
Finance income is recognised on an accruals basis using the effective interest method.
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Glaxochem (UK) Unlimited

Notes to the financial statements for the year ended 31 December 2016

Summary of significant accounting policies (continued)
Financial assets

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market.
They are included in current assets, except for maturities greater than 12 months after the end of the reporting period. These are classified
as non-current assets. The Company's loans and receivables represents intercompany balances with other Group.undertakings, which are
carried at amortised cost using the effective interest method.

Impairment of financial assets

The Company assesses at the end of each reporting period whether there is objective evidence that a financial asset or a group of
financial assets is impaired. A financial asset or a group of financial assets is impaired and impairment losses are incurred only if there is
objective evidence of impairment as a result of one or more events that occurred after the initial recognition of the asset (a "loss event")
and that loss event (or events) has an impact on the estimated future cash flows of the financial asset or group of financial assets that can
be reliably estimated.

Evidence of impairment may include indications that the debtors or a group of debtors is experiencing significant financial difficulty, default
or delinquency in interest or principal payments, the probability that they will enter bankruptcy or other financial reorganisation, and where
observable data indicates that there is a measureable decrease in the estimated future cash flows, such as changes in arrears or
economic conditions that correlate with defaults. :

For loans and receivables, the amount of the loss is measured as the difference between the asset's carrying amount and the present
value of estimated future cash flows (excluding future credit losses that have not been incurred) discounted at the financial asset's original
effective interest rate. The carrying amount of the asset is reduced and the amount of the loss is recognised in the statement of
comprehensive income. If a loan has a variable interest rate, the discount rate for measuring any impairment loss is the current effective
interest rate determined under the contract. As a practical expedient, the Company may measure impairment on the basis of an
instrument's fair value using an observable market price.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to an event occurring
after the impairment was recognised, the reversal of the previously recognised impairment loss is recognised in the statement of
comprehensive income.

Other payables
Other payables are initially recognised at fair value and then held at amortised cost using the effective interest method. Long-term
payables are discounted where the effect is material.

Taxation
Current tax is provided at the amounts expected to be paid or refunded applying the rates that have been enacted or substantively enacted

by the balance sheet date.

Key accounting judgements and estimates

In preparing the financial statements, management is required to make estimates and assumptions that affect the amounts of assets,
liabilities, revenue and expenses reported in the financial statements. Actual amounts and results could differ from those estimates. The
following are considered to be the key accounting judgements and estimates made.

Taxation
Current tax is provided at the amounts expected to be paid or refunded at the rates that have been enacted or substantively enacted by

the balance sheet date.

Operating loss

2016 2015
£'000 £'000
The following items have been charged in operating loss:
Management fee {18) a7

GlaxoSmithKline Services Unlimited provides various services and facilities to the Company including finance and administrative services
for which a management fee is charged of £17,783 (2015: £17,300). Included in the management fee is a charge for auditor remuneration
of £41,155 (2015: £10,830).

10



Glaxochem (UK) Unlimited

Notes to the financial statements for the year ended 31 December 2016

Employees

All UK employees are remunerated by GlaxoSmithKline Services Unlimited and receive no remuneration from the Company. A
management fee is charged by GlaxoSmithKline Services Unlimited for services provided to the Company (see Note 4). The Company has
no employees.

Finance income

2016 2015
£'000 £'000
On loans with Group undertakings 6,398 8,677
Taxation
2016 2015
£'000 £'000
Income tax expense on ordinary activities
Current tax:
UK corporation tax at 20.00% (2015: 20.25%) 1,276 1,754
Total current tax 1,276 1,754
Total tax charge for the year 1,276 1,754

There are no differences between the tax assessed for the year from the standard rate of corporation tax in the UK for the year ended 31
December 2016 of 20.00% (2015: 20.25%).

Factors that may effect future tax charges:

The UK tax rate for the year ended 31 December 2016 is 20%. Further reductions to 19% (effective 1 April 2017) and to 17% (effective 1
April 2020) were enacted as part of the Finance Act 2016 on 15 September 2016. This will impact the Company’s future current tax charge
accordingly.

Loans and other receivables

2016 2015
£'000 £'000
Amounts owed by Group undertakings 2,418,594 2,413,993

Amounts owed by Group undertakings are with GlaxoSmithKline IHC Limited which is unsecured and repayable on demand with interest
charged at 0.26% (2015: 0.36%) based on one week LIBOR plus 0.25%) that is consistent with the Group's policy.

Other payables

2016 2015
£'000 £'000

Amounts falling due within one year
Amounts owed to Group undertakings {1,772) (1,797)
Corporation tax (1,276), (1,754)
(3,048) (3,551)

The amounts owed by Group undertakings are unsecured, interest free and are repayable on demand.

The corporation tax creditor contains amounts which will be paid to fellow Group companies.

11
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Glaxochem (UK) Unlimited

Notes to the financial statements for the year ended 31 December 2016

Share capital
2016 2015 2016 2015
Number of Number of
shares shares £'000 © £'000
Authorised
Ordinary Shares of £1 each (2015: £1 each) 1,000,000,000 1,000,000,000 1,000,000 1,000,000
Ordinary B Shares of £1 each (2015: £1 each) 800,000,000 800,000,000 800,000 800,000
Ordinary C Shares of £1 each (2015: £1 each) 1,000,000,000 1,000,000,000 1,000,000 1,000,000
_2,800,000,000 2,800,000,000 2,800,000 2,800,000
Issued and fully paid
Ordinary Shares of £1 each (2015: £1 each) 925,744,482 925,744 482 925,744 925,744
Ordinary B Shares of £1 each (2015: £1 each) 597,059,782 597,059,782 597,060 597,060
Ordinary C Shares of £1 each (2015: £1 each) 756,075,935 756,075,935 756,076 756,076
2,278,880,199 2,278,880,199 2,278,880 2,278,880
Contingent liabifities

Group banking arrangement

The Company, together with fellow Group undertakings, has entered into a Group banking arrangement with the Company's principal
bank. The bank holds the right to pay and apply funds from any account of the Company to settle any indebtedness to the bank of any
other party to this agreement. The Company's maximum potential liability as at 31 December 2016 is limited to the amount held on its
accounts with the bank. No loss is expected to accrue to the Company from the agreement.

Directors' remuneration
During the year, the Directors of the Company, with the exception of the Corporate Directors, were remunerated as executives of the

Group and received no remuneration in respect of their services to the Company (2015: £nil). Corporate Directors received no
remuneration during the year, either as executives of the Group or in respect of their services to the Company (2015: £nil).

Related party transactions

As a wholly owned subsidiary of the ultimate parent company, GlaxoSmithKline pic, advantage has been taken of the exemption afforded
by FRS 101 "Reduced Disclosure Framework" not to disclose any related party transactions within the Group and disclosure of key
management personnel compensation. There are no other related party transactions.
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