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Huawei Technologies (UK) Co., Ltd
Report of the Directors

The directors have pleasure in presenting their first report and financial statements for the period ended 31 December 2002.
Principal activities

The company was incorporated on the 28th September 2001 and commenced to trade on 1st January 2002,

The principal activities of the company throughout the period were that of a UK marketing agent of communicadens znd
network equiprnent for Huawel Group.

Directors

The {ollowing directors have held office since 28 September 2001

H. La
T. Deng
Y. Sun

Directors and their interests

The directors who served the company during the period together with their interests (including family interests) in the shares
of the company at the beginning (or subsequent date of appointment) and end of the period, were as follows:

Ordinary Shares of £ 1 each
31 December 2002 28 September 2001

. L
T. Deng
Y. Sun

Auditors

Kingston Smith were appointed auditors to the company and in accordance with section 385 of the Companies Act 1985, a
resolution proposing that they be re-appointed will be put to the Annual General Meeting.

Small company rules

These accounts have been prepared in accordance with the special provisions of Part VII of the Companies Act 1985 relating
to small companies and in accordance with the Financial Reporting Standard for Smaller Entities (effective June 2002).

On behalf of the Board

T. Deng

Director
1st Floor Turnberry House
1404-1410 High Road
Whetstone

London N20 9B]

Date: 2‘2—{“ 4 2.&33




Huawei Technologies (UK) Co., Ltd
Directors' Responsibilities & Report of the Auditors

Statement of directors' responsibilities

Company law requires the directors to prepare financial statements for each financial vear which give a true and fair view of
the state of affairs of the company and of the profit or loss of the company for that period.

In preparing those financial statements, the directors are required to select suitable accounting policies and then apply them
consistently; make judgements and estimates that are reasonable and prudent; prepare the financial statements on a going
concern basis unless 1t Is inappropriate 1o assume that the company will continue in business.

The directors are responsible {or keeping proper accounting records which disclose with reasonable accuracy at any time the
financial position of the company and to enable them to ensure that the financial statements comply with the Companies Act

1985. They are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

Independent Auditors' Repost to the Shareholders of Huawei Technologies (UK) Co., Ltd

We have audited the financizl statements of Huawei Technologies (UK} Co., Ltd on pages 4 to 8 for the period ended 31
December 2002, These financial statements have been prepared in accordance with the Financial Reporting Standard for
Smaller Enuties {effectve June 2002), under the historical cost convention and the accounting policies set out therein,

This report is made solely to the company's members, as a body, in accordance with Section 235 of the Companies Act 1985.
Our sudit work has been undertaken for no purpose other than to draw to the attention of the company's members those
matters which we are required to include in an auditor's report addressed to them. To the fullest extent permitted by law, we

do not accept or assume responsibility to any party other than the company and the company's members as a body, for our
audit work, for this report, or for the opinions we have formed.

Respective responsibilities of the directors and auditors

As described in the statement of directors' responsibilities, the company's directors are respansible for the preparation of the
financial statements in accordance with applicable law and United Kingdom Accounting Standards.

Our responsibility 15 to audit the financial statements in accordance with relevant legal and regulatory requirements and United
Kingdom Auditing Standards.

We report to you cur opinion as to whether the financial statements give a rrue and fair view and are properly prepared in
accordance with the Companies Act 1985, We also report to you if, in our opinion, the directors' report is not consistent with
the financial statements, if the company has not kept proper accounting records, if we have not received all the information

and explanations we require for our audit, or if information specified by law regarding directors' remuneration and transactions
with the company is not disclosed.

We read the directors' report and consider the implications for our report if we become aware of any apparent misstatements
within it.

Basis of audit opinion

We conducted our audit in accordance with United Kingdom Auditing Standards issued by the Auditing Practices Board. An
audit includes examination, on a test basts, of evidence relevant to the amounts and disclosures in the financial statements. [t
also includes an assessment of the sigrificant estimates and judgements made by the directors in the preparaton of the

financial statements, and of whether the accounting policies are appropriate to the company's circumnstances, consisteatly
applicd and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered necessary in
order to provide us with sufficient evidence to give reasonable assurance that the financial statements are free from material

misstatement, whether caused by fraud or other irregularity or error. In forming our opinion we also evaluated the overall
adequacy of the presentation of information in the financial statements.




Huawei Technologies (UK) Co., Ltd
Directors' Responsibilities & Report of the Auditors (Continued)

Opinion

In our opinion the financial statements give a true and fair view of the state of the company's affairs as at 31 December 2002

and of its profir for the period then ended and have been properly prepared in accordance with the C/mparu'es J;‘y):t 1985, ,
/- "

J /"f'/ T r{{’rﬁh\‘—_—_ﬁ\
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Kitgstomr Smith”

Chartered Accountants

and Registered Auditors
Devonshire [House

60 Goswell Road
London
ECIM 7AD

© Date: 21&)*\1& 2@23’;
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Huawei Technologies (UK) Co., Ltd
Profit and Loss Account
For the Period ended 31 December 2002

Period

ended

31 December

2002

Notes £

Turnover 1,030,761

Administrative expenses {999,296)
Profit on ordinary activities before taxation 2 30,765
Taxation 3 (12,000}
Profit on ordinary activities after taxation 8 18,765




Huawei Technologies (UK) Co., Ltd
Balance Sheet
As at 31 December 2002

2002

Notes L £
Fixed Assets
Tangible asscts 4 68,246
Current Assets
Debtors 5 78,223
Cash at bank and in hand 302,178

380,401

Creditors: Amounts falling due within one year 6 {409,221)
Net Current Liabilities (28,820)
Total Assets Less Current Liabilities 39,426
Capital and Reserves
Called up share capital 7 20,661
Profit and loss account 8 18,765
Shareholders' Funds 39,426

These accounts have been prepared in accordance with the special provisions of Part VII of the Companies Act 1985 relating
to small companies and in accordaace with the Financial Reporting Standard for Smaller Entities {effective June 2002}

Approved by the Board on ZQ-MCU Con2

-

T. Deng

Director
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Huawei Technologies (UK) Co., Ltd
Notes to the Financial Statements
For the Period ended 31 December 2002

Accounting Policies

Accounting basis and standards

The financial statements have been prepared under the historical cost convention and in accordance with the Financial
Reporting Standard for Smaller Enttes (effective June 2002).

Depreciation

Depreciation on fixed assets is provided at rates estimated to write off the cost, less estimated residual value of each

asset over its expected useful life, as follows:

Leasehold improvements 30% on cost
Computer equipment 30% on cost

Motor vehicles 30% on ¢ost

Turnover

Turnover represents the invoiced value of goods and services provided net of value added tax.

Foreign currencies

Transactions denominated in foreign currencies are translated into sterling at the rate of exchange ruling at the date of
the transaction. Assets and liabilities in foreign currencies are translated into sterling at the rates of exchange ruling at the
end of the financial period. All exchange differences are dealt with in the profit and loss account.

Operating Profit 2002

The cpetatng profit is stated after charging:
Auditors' remuneration

13,000
Depreciation of tangible assets 15,512
Operating lease rentals - other assets 144,007
Taxation 2002

Domestic current year tax

UK. corporation tax 12,000

Current tax charge 12,000

-




Huawei Technologies (UK) Co., Ltd

Notes to the Financial Statements

For the Period ended 31 December 2002 (Continued)

Tangible Assets

Cost

At 28 September 2001
Additions

At 31 December 2002

Depreciation
At 28 September 2001
Charge for the period

At 31 December 2002

Net book value
At 31 December 2002

Debtors

Other debtors

Creditors: Amounts Falling Due Within One Year

Bank loans and overdrafts

Trade creditors

mterest
Cotporation tax
Other creditors

Leasebold Other Total
improvement tangible fixed
assets

2 L £

18,000 65,758 83,758

18,000 65,758 83,758

900 14,612 15,512

900 14,612 15,512

17,100 51,146 68,246
2002
£
78,223
2002
A
995
269,341

Amounts owed 10 group undertakings and undertakings in which the company has a participating

78,885
12,000
48,000

409,221
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Huawei Technologies (UK) Co., Ltd
Notes to the Financial Statements
For the Period ended 31 December 2002 (Continued)

Called Up Share Capital 2002
$
Authorised
200,000 Ordinary Shares of §1 each 200,000
£
Allotted, called up and fully paid
30,000 Ordinary Shares of $1 each 20,661

The company's share capital is denominated in US dollars. During the period 30,000 ordinary shares of $1 cach were

allotted and fully paid at par for cash consideration of £20,661 ro provide initial working capital. The authorised share
capital 15 200,000 shares of §1 cach.

Statement of Movements on Profit and Loss Account

2002 Profit and loss
account

£

Retained profit for the period 18,765

Future Financial Commitnients

Operating leases

At 31 December 2002 the company had annual commitments under non-cancellable operating leases as set out below:

2002
£

Operating leases which expire:

within one year 36,538

Controlling Party

The immediate parent company is Huawei Tech. Investment Co. Limited, a company registered in Hong Kong. The
ultimate parent undertaking is Huawei Technologies Co. Ltd, a company registered in China. During the year the

company made sales of £1,030,761 ro Huawei Tech. Investment Co. Limited of £1,030,76. At the year end a balance of
£78,885 was due to the immediate parent company.




