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Directors’ report

The directors present their report and financial statements for the year ended 31 December 2020.

Principal activities
The principal activity of the company continued to be that of a holding company.

Directors

The directors who served the company during the year are as follows:

S T Mensh
T W M Liu — resigned on 30% April 2021

Results and Dividends

The company had no transactions during the period and did not trade. The subsidiary undertaking has met the
expenses of the company. The directors do not recommend the payment of any dividends.

Going Concern

In adopting the going concern basis for preparing the financial statements, the directors have considered the
nature of the Company’s business activities as well as the company’s principal risks and uncertainties. Going
concern has been assessed, taking into account the Company’s current financial position and after assessing the
impact of Covid-19, and the nature of this Company as a holding company. The company is not required to fund
the operations of its investments, and any further investments are funded from the ultimate parent company. The
company has received a letter of support from its ultimate parent company Textron Inc, which confirms that
financial support to a level that allows the company to meet its liabilities as they fall due will continue to at least
31 December 2022.

On the basis of the above assessment, the directors have concluded that they have a reasonable expectation that
the company has adequate resources to continue as a going concern. Accordingly, the financial statements have
been prepared on a going concern basis.

Late in the second quarter of 2021 it was announced by the US parent (Textron Systems Corporation) that a
restructure was being considered, with a possible site closure of the UK subsidiary’s production facility, and a
move of production to the parent’s site in Maryland USA. This signalled the start of a 30-day consultation
relating to the possible redundancies of 40 out of 43 employees. After the conclusion of this process, it was
confirmed that the UK site would be closing with production transferring to the United States. 40 employees
have been confirmed as selected for redundancy (the majority departing before the end of 2021), the remaining
3 employees being remote based sales staff. From 2022 the costs of the sales function almost in their entirety
will be recharged to the parent as the primary use of sales staff is to benefit Textron Systems Corporation in the
Us.

Following the exit from the current lease at its break date in May 2022 the subsidiary will remain a trading
entity in the UK to service a long-term maintenance and supply contract with the MoD. The company has
determined this event is a non-adjusting post balance sheet event..
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Covid-19

The directors have considered the impacts of the Covid-19 pandemic on the entity with no concerns arising over
the recoverability of investment value, so no significant impacts are expected.

Statement of disclosure of information to auditor

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there is no relevant audit information of which the Company’s auditors are unaware; and each director
has taken all the steps that he ought to have taken as a director to make himself aware of any relevant audit
information and to establish that the Company’s auditors are aware of that information

This report has been prepared in accordance with the special provisions applicable to companies subject to the
small companies regime within Part 15 of the Companies Act 2006

Approved and signed on behalf of the Board by

L Gardener

Director

30/11/2021
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Statement of Directors’ responsibilities
for the year ended 31 December 2020

The directors are responsible for preparing the Directors’ Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial period. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and the profit or loss of the company for that period.

In preparing these financial statements, the directors are required to:
e select suitable accounting policies and then apply them consistently;
¢ make judgments and accounting estimates that are reasonable and prudent;

e state whether applicable UK Accounting Standards including FRS 102 ‘the Financial Reporting Standard
applicable in the UK and Ireland’ have been followed, subject to any material departures disclosed and
explained in the financial statements; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.
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Independent Auditor’s Report to the Members of
Textron Systems Electronic Systems UK (Holdings)
Limited

Opinion

We have audited the financial statements of Textron Systems Electronic Systems UK (Holdings) Limited for the
year ended 31 December 2020 which comprise the Balance Sheet, and the related notes 1 to 6 including a summary
of significant accounting policies The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards including FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

e  give a true and fair view of the company’s affairs as at 31 December 2020 and of its profit for the year then
ended;

e  have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

e  have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue as a
going concern for a period to 31 December 2022.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report. However, because not all future events or conditions can be predicted, this
statement is not a guarantee as to the company’s ability to continue as a going concern.
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Independent Auditor’s Report to the Members of
Textron Systems Electronic Systems UK (Holdings)
Limited (continued)

Other information

The other information comprises the information included in the annual report and financial statements other than
the financial statements and our auditor’s report thereon. The directors are responsible for the other information
contained within the annual report and financial statements.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in this report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether there is a material misstatement in the financial statements
themselves. If, based on the work we have performed, we conclude that there is a material misstatement of the
other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

e  the information given in the strategic report and the directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

e the strategic report and directors’ report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the strategic report or directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires
us to report to you if, in our opinion:

e adequate accounting records have not been kept or returns adequate for our audit have not been received
from branches not visited by us; or

o the financial statements are not in agreement with the accounting records and returns; or
e  certain disclosures of directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.
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Independent Auditor’s Report to the Members of
Textron Systems Electronic Systems UK (Holdings)
Limited (continued)

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 3, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such internal control as the directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

Explanation as to what extent the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect irregularities, including fraud. The risk of not detecting
a material misstatement due to fraud is higher than the risk of not detecting one resulting from error, as fraud may
involve deliberate concealment by, for example, forgery or intentional misrepresentations, or through collusion.
The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below.
However, the primary responsibility for the prevention and detection of fraud rests with both those charged with
governance of the entity and management.

Our approach was as follows:

¢ Weobtained an understanding of the legal and regulatory frameworks that are applicable to the Company
and determined that the most significant are those that relate to the reporting framework (FRS 102 and
the Companies Act 2006) and the relevant direct tax compliance regulation in the United Kingdom.

*  We understood how the Company is complying with those frameworks by making enquiries of
management to understand how the Company maintains and communicates its policies and procedures
in these areas and corroborated this by reviewing supporting documentation. We also reviewed
correspondence with relevant authorities, where applicable.

*  We assessed the susceptibility of the company’s financial statements to material misstatement, including
how fraud might occur by considering the risk of management override.

+  Based on this understanding we designed our audit procedures to identify noncompliance with such laws
and regulations. Our procedures involved testing all material transactions.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council’s website at https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report.
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Independent Auditor’s Report to the Members of
Textron Systems Electronic Systems UK (Holdings)
Limited (continued)

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

Ernsk :’_\_f:> WP

Nikki Forster (Senior statutory auditor)

for and on behalf of Ernst & Young LLP, Statutory Auditor
Southampton

30 November 2021
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Balance Sheet
as at 31 December 2020

Note 2020 2019
£ £
Non-current assets
Investments 3 806,783 806,783
Net assets 806,783 806,783
Capital and reserves
Share capital 111 111
Share premium 740,000 740,000
Retained earnings 66,672 66,672
Shareholders’ equity 806,783 806,783

The financial statements have been prepared in accordance with the provisions applicable to companies subject
to the small companies’ regime and of the Companies Act 2006.

The notes on pages 10 to 12 are an integral part of these financial statements.

These financial statements were approved by the Board of Directors and authorised for issue by

L Gardener

Director

30/11/2021
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Notes to the financial statements
for the year ended 31 December 2020

1 Accounting policies

The following accounting policies have been applied consistently in dealing with items which are considered
material in relation to the company’s financial statements.

Basis of preparation

The financial statements have been prepared in accordance with applicable accounting standards (FRS 102 ‘The
Financial Reporting Standard applicable in the UK and Ireland’) and under historical cost accounting rules.

The company’s accounting reference date is 1 January 2020 to 31 December 2020 and normally the annual
financial statements are drawn up for a 52 or 53 week period, ending on the Saturday closest to December 31.

Under FRS 102.1.12, the company has taken advantage of the exemption to prepare a cash flow statement.

The primary economic environment in which the Company operates is governed by Pounds Sterling, and as such
this is the functional currency and the Company’s financial statements have been prepared and presented in this
currency.

The company is exempt by virtue of s400 of the Companies Act 2006 from the requirement to prepare group
accounts, as the Company's ultimate parent company publishes group financial statements in which this company
is included. These financial statements therefore present information about the company as an individual
undertaking and not about its group.

Going Concern

In adopting the going concern basis for preparing the financial statements, the directors have considered the
nature of the Company’s business activities as well as the company’s principal risks and uncertainties. Going
concern has been assessed, taking into account the Company’s current financial position and after assessing the
impact of Covid-19, and the nature of this Company as a holding company. The company is not required to fund
the operations of its investments, and any further investments are funded from the ultimate parent company. The
company has received a letter of support from its ultimate parent company Textron Inc, which confirms that
financial support to a level that allows the company to meet its liabilities as they fall due will continue to at least
31 December 2022.

On the basis of the above assessment, the directors have concluded that they have a reasonable expectation that
the company has adequate resources to continue as a going concern. Accordingly, the financial statements have
been prepared on a going concern basis.

Covid-19

The directors have considered the impacts of the Covid-19 pandemic on the entity with no concerns arising over
the recoverability of investment value, so no significant impacts are expected.

Related parties

As the company is a wholly owned subsidiary of Textron Inc, the company has taken advantage of the exemption
contained in FRS102 and has therefore not disclosed transactions or balances with other wholly owned entities
which form part of the Group. The consolidated financial statements of Textron Inc, within which this company
is included, may be obtained from the address set out in note 4.

10
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Notes to the financial statements (continued)
for the year ended 31 December 2020

1 Accounting policies (continued)

Investments

Non-current asset investments are stated at cost. The carrying value of investments are reviewed for impairment
when events or changes in circumstance indicate the carrying value may not be recoverable.

2 Statement of comprehensive income and statement of change in equity

The company did not trade during the period and has made neither a profit nor a loss. There have also been no
items of other comprehensive income recorded. Therefore no statement of comprehensive income or statement of
changes in equity have been prepared.

3 Non-current asset investments

Subsidiary undertakings:
Cost:

At 1 January 2020 and 31 December 2020 ‘ 806,783

Net book value

At 31 December 2020 806,783

At 1 January 2020 806,783

The investment above relates to a 100% equity investment in Textron Systems Electronic Systems UK Limited,
a company incorporated in England. Its principle activity is that of research, design, development and manufacture
of electro optical simulation, stimulation and force protection solutions.

4 Ultimate parent undertaking and controlling party

The immediate parent undertaking is Textron Systems Corporation, 124 Industry Lane, Hunt Valley, Maryland,
21030, USA.

The company’s ultimate parent undertaking and controlling party is Textron Inc, a company incorporated in the
USA. Copies of the Textron Inc. consolidated financial statements for the period ended 31 December 2020 which
are the largest and smallest consolidated financial statements which include the results and net assets of the
company, may be obtained from 40 Westminster Street, Providence, RI 02903, USA.

11
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Notes to the financial statements (continued)
for the year ended 31 December 2020

5 Additional Information
The company is a private company limited by shares and registered in England.
The company had no employees, other than its directors, and incurred no employee costs (2019: nil).

The remuneration of the auditors is borne fully by the company’s wholly owned subsidiary Textron Systems
Electronic Systems UK Limited.

6 Post balance sheet events

Late in the second quarter of 2021 it was announced by the US parent (Textron Systems Corporation) that a
restructure was being considered, with a possible site closure of the UK production facility, and a move of
production to the parent’s site in Maryland USA. This signalled the start of a 30-day consultation relating to the
possible redundancies of 40 out of 43 employees in the subsidiary Textron Systems Electronic Systems UK
Limited. After the conclusion of this process, it was confirmed that the UK site would be closing with production
transferring to the United States. 40 employees have been confirmed as selected for redundancy (the majority
departing before the end of 2021), the remaining 3 employees being remote based sales staff. From 2022 the costs
of the sales function almost in their entirety will be recharged to the parent as the primary use of sales staff is to
benefit Textron Systems Corporation in the US.

Following the exit from the current lease at its break date in May 2022 Textron Systems Electronic Systems UK
Limited will remain a trading entity in the UK to service a long-term maintenance and supply contract with the
MoD. The company has determined this event is a non-adjusting post balance sheet event.
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