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Houlihan Lokey (Europe) Limited

Strategic report

The directors present the strategic report for the year ended 31 March 2017,

Principal activities

The pﬂnupul ucuvny of Houllhnn Lukcy (Ewrope) anucd prior to the rcorgnm u:m (m below) was-the 'provision of cerpoiate finanee odvisdry -services. Following the
pal activity 'wos as.an § | inv pany. As pant of an m(cmn) feongonisation, Houlihan Lokey. (Europe) Limited
contributed jts’ Uk business and assets to Houlihan Lokey EMEA Limited Liobitity Pammh (i LLP') on I N ber 2016. The tn 3 mdnssm of ‘Houlihan Lokey (Ewope)
Limited's European broriches in'Spain; France and Germany were:contributed to Houlihan Lokey' EMEA LLP.on | February 201 7. On:c y was completed, Houmum

Lokey (Europe)pt_:z;ndlobcmgulaled by the Finmiciul Canduct Authority ("FCA®), the Autorite des Marches Fi iers ("AMF"), Bund sandstalt fur Finanzdienstlei 8
("BaFin") and the Comision Nacional de! Mercado de Valuies ("CNMV"),

& L sr‘

M t of the b

The directors manage the subsidiaries and investments by maximising revenue gencration and associated profitability, Total revenues and costs are monitored via comparison to
budget and to the prior year,

Results and dividends

‘Total revenue for Houlihan Lokey (Europe) Limited for the year was £42,100,051 (31 March 2016: revenue of £53,371,458), Total revenue decreased by 21,1% from the previous
financial year due to the shortened aperating period. Similarly, administrative costs for the company decreased by 27,4% 10 £33,660,055 (31 March 2016: expenses of £46,349,825),
As a result of thc-aBiove, the Company made an operating profit of £7,737,132 (31 March 2016: operating profit of £8,416,165) during the shortened period

Goodwill, intangible assets and certain investments in subsidiery undenakings were excluded from the contribution made under the reorganisation described above thus
necessitating a write down of these amounts totalling £19,749,601 (31 March 2016: impairment of nil). Including these write downs, the company made a loss after tax of
£13,303,896 (31 March 2016: profit of £7,022,365),

A dividend of £ni was paid during the year, (31 March 2016: £nit),

Risk management

The risks of, and funding to support the business and operations are monitored on an ongoing basis, More information about risks facing the company and how they are managed can
be found in note 24 1o the annual financial statements,

In its treasury ang cash managrmrm funcuon the Compnny monitors cash needs as well as-excess-cash balences and sends or requests cash as needed via its related party loans. 1ts
subsidiaries and in d by generation and associated profitability. Capital requirements are itored in relatton to the ex | requirements

of its subsidiaries and investments and any working capna) needs they may have.

The eompany's business mode) results in o limited number of risks, The company's operating subﬂdmnm provide advisary services across business umls to a variety of clients.
These busiricss lines are diversified such that the company should be profitable in most envir Capital requil are itored in relation 1o the extemal
requirements of its subsidiaries and investments and any working capital needs they may have,

Approved by the Board of Directors
and signed on behalf of the Board by

JA Cowan
Director
\3 December 2017



Houlihan Lokey (Europe) Limited

Directors' report -

The directors submit their report and the audited financial statements for the year ended 31 March 2017,

Directors

The dii of the P throughout the year were:

DA Preiser

JA Cowan

R Hotz

Going Concern :

The company’s business activities together. with inf tion on its tisk, Moy is described in'the Strafegic Reporion page'3, The oy df subsidinry has
considemble financial 'and o business model'which is designed for that subsidiary o be profiiblemimust ecuiismic envi  beliovo that the company

A

pied the going concem basis in frepiring the anmia) sepor ghd sicounis.

is well pléced to rvienage its business risks into the future. Accordingly, the directors have

Directors' interests
The directors do not have any shareholding in the company.

Registered Office
83 Pall Mall
London

SW1Y 5ES

Disclosure of information to auditors

Tiiedifcetors who held office at the date of approval of this directors” report confirm that, so far es they are cach aware, there is no relevant audit information of which the auditors
are.uniiware; and each difector hais taken all the sicps that he ought to have taken as a director to meke himself aware of any relevarit audit infc ion-and to establish that the
auditors are aware of that information,

Auditors
Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and KPMG LLP will therefore continue in office,

Approved by the Board of Directors
and signed on behalf of the Board by

JA Cowan
Director
\’5 December 2017

Company Registration No. 04285073



Houlihan Lokey (Europe) Limited

Statement of Directors' responsibilities in respect of the Strategic Report, Directors' Report and the Financial Statements

The directors are responsible for preparing the srategic report, directors’ report end the fi ia} stat ts in d with applicable Jaw and regulati

Company law requires the directors to prepare fi i statements for each fi in) year, Under that law they have elected to prepare the company financiel statements in
accordance with IFRSs, as adopted by the EU and apphceble faw.

Under company law the directors must not approve the financial statements urdess they are satisfied that they give a true and fair view of the state of affairs of the company and of
their profit or loss for that period. In preparing the pany fi ial ts, the directors are required to:

» select suitable accounting policies and then apply them consistemly,

» nitke jadgements and estimates that are reasonable and prudent, - - o

« state whether they have been prepared in accordance with IFRSs as adopud by the EU; and

« prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will continue in business.

The directors are responsible for keeping ad ing records that are sufficient to show and explain the company's transactions and disclose with reasonable accuracy st
any time the financial position of the company and enable them to ensure that its financial statements comply with the Companies Act 2006. They have general responsibility for
taking such steps as are reasonably open to them to safeguard the assets of the group and to prevent and detect fraud and other irregularities.



lndebendent auditor’s report to the shareholders of Houliban Lokey (Europe) Limited

We have audited the financial statements of Houlihan Lokey (Europe) Limited for the year ended 31 March 2017 set
out on pages 7 to 23. The financial reporting framework that has been applied in their preparation is apphcable law and
International Financial Reporting Standards (IFRSs) as adopted by the EU.

This report is made solely to the company’s shareholders, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s shareholders those
matters we dre required (o sate to them in an auditor’s rcport and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company’s shareholders,

asa body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement set out on page 5, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view. Our responsibility
is to audit, and express an opinion on, the financial statements in accordance with applicable law and International
Standards on Auditing (UK and Ireland). Those standards require us to comply with the Auditing Practices Board’s
Ethical Standards for Auditors.

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements is provided on the Financial Reporting Council’s website
at www.frc.org.uk/auditscopeukprivate.

Opinion on financial statements
In our opinion the financial statements:

¢ give a true and fair view of the state of the company’s affairs as at 31 March 2017 and of its loss for the year then
ended;

e have been properly prepared in accordance with IFRSs as adopted by the EU; and
o' have been prepared in accordance with the requirements of the Companies Act 2006.
Opinion on other matters prescribed by the Companies Act 2006

In our opinion the information given in the Strategic Report and the Directors’ Report for the financial year is
consistent with the financial statements.

Based solely on the work required to be undertaken in the course of the audit of the financial statements and from
reading the Strategic report and the Directors’ report:

‘s we have not identified material misstatements in those reports; and

» in our opinion, those reports have been prepared in accordance with the Companies Act 2006.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you if, in our opinion:

o adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

‘e the financial statements are not in agreement with the accounting records and retumns; or

e certain disclosures of directors’ remuneration specified by law are not made; or
p

e we have not received all the information and explanations we require for our audit.

Richard Rawstron (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

15 Canada Square, London, E14 SGL

|5 December 2017




Houliban ‘LoKey (Europe) Limited

Statement of comprehensive income for thic year ended 31-March 2017

Continuing Operatioas Total
3 Year-cended, _ Year ended: Year cnded Year ended
Notes: 31 March 2017, 31 March 20i6 3 March 2017 31 Mareh 2016
£ £
Revenue 4 - - 42,100,051 5337458
Administrative expenses. : - - (3.362,919) (44,955.293).
Operating. profit N - 7,737,132 8,416,165
‘Finance:income ' s - - 373,262 877,789
Finance expense : 5 . - {19,824) {331,709)
Impairment 6___(19.749601) C e e | & (19749601 -
(Loss)/Profit before taxation 7 (19.749,601) . : ) 53'62,245 (11,659,031) 8,962,245
Toxation 8 {1,644,565) - - (i:939875) {1.644.865) (1.939.879)
Not (loss)iprofit for the year (21,394,466} ! 8050570 . . 7.022365 _ {13,303,806) 7.022368
Other comprehensivie inconre, net of income tax ‘ .
Forcig:\ cumrency transtation differences for-foreign - ) LI
operations: . 381L.N7 4,260
Fotsl comprehensive (lossWfincome far the yéar 121,393,466 R % T A ¥ T T YRR 7026525

The notes onpages.1 1 to 23 form an inegr! part-of these financinl- siatements.



Houlihan Lokey (Europe) Limited

Statement of financia) position at 31 March 2017

Assets

Non-curreat assets

Property, plunt, and eguipiment
Intangible assets
1 in subsidiarios and othor iated eatities
Deferred tax asset .

Totsl non-current assets

Current assets

Trede and other receivables

Cash and cash equivalents .

Total current agsets -

Total assets

Lisbilities

Non-current liabilities
Employee benefits

Tota) non-current liabilities

Current liabifities

Trade and other peyables
Derivative financial instuments
Current tax liabilities
Provisions for other lisbilities
Total current liabilities

Total liabilities
Net assets

Equity

Share capital

Share premium

Capital contribution reserve
Foreign currency translation reserve
Retained eamings

Total equity attributable to equity shareholders

. The notes on pages i [ to 23 form an integral part of these company financiat statements,

& These fnaiciil statcmerits were approved by the Board of Directors on “3 December 2017 and were signed on its behalf by:
ﬁm

Director

Company Registration No, 04285073 -

Notes

oS =

13
20

15
14

22

Yesr ended Year ended
31 March 2017 3t March 2016
£ £

- 901,379

- 5,774,325
40,158,569 19,140,144
1,469,799 1,117,377
41,628,368 26,933,228
27,213,022 52,752,968
10,154 17,237,764
27,223,176 69,990,732
68,851,544 96,923,957
- 2,565,961

- 2,565,961

7,838,662 19,113,915

- 43,017

256,050 626,197

- 1,467,586

8,094,712 21,250,715

8,094,712 23,816,676
60,756,832 73,107,281
971,200 971,200
15,183,865 15,183,865
25,071,464 24,499,735
(2,050,978) (2,432,695)
21,581,281 34,885,176
60,756,832 73,107,281




Houlihan Lokey (Europe) Limited

Statement of changes in equity for the year ended 31 March 2017

Baloace.it } Apri)-2015
Comprihensiw incime:
Profitos e yeor

Other comprehensive inceing:

‘Currency trans)ation differences:

Transactions with awners:
Caopital comribution;

‘Balance 01.31 March 2016

Balance at 1 April 2016
Comprehensive income:

Loss for the year

Other camprehensive income:
Currency transiation differences
Transactions with owners:
Capital contribution

Balance at 31 March 2017

The notes on pages ! 1 to 23 form an integral part of these

Foreign
Capital currency
contribution translati Retained
Notes  Share capital Share premium reserve reserve earnings Total
£ £ £ £ £ £
971,200 15,183,865 17,823,548 (2,436,955) 27,862,811 59,404,469
. - o 2 7,022,365 7,022,365
- . B 4,260 - 4260
- - 6,676,187 . - 6,676,187
971200 15,183,865 . 24:499,735. (i;432;695i . 34,885.176 ° “73,107.281°
971,200 15,183,865 24,499,735 (2,432,695) 34,885,176 73,107,281
o - . . (13,303,896) (13,303,396)
. . - 381,717 . 381,117
. - 571,729 - . 571,129
17,18 971,200 TSAE.865 250716 (2.050,978)  .21.581,28) 60,756,832
y fi |




Houlihan Lokey (Europe) Limited

Statement of cash flows for the year ended 31 March 2017

Cash flows from operating activities
Operating (loss)/profit for the year

Adjustments for:

Costs associated with the capital cantribution reserve
Depreciation ’

Fair value (gain)loss on derivative financia mstruments
Realised foreign currency loss on transfer of European branches
Unrealised foreign currency movement

Operating (loss)/profit before changes in working capital

Decrease/(Increase) in trade and other receivables
(Decrease)/Incresse in trade and other payables
(Decrease)fIncrease in long term employee benefits
(Decrease)fIncrease in other liabilities

Non cash contribution to subsidiary

Tax paid
Net cash from operating activitics

Cash fows (rom investing activities
Interest received

Acquisition of property, plant and equipment
Investment in subsidiaries

Disposal of PPE

Net cash from investing activities

Net increase / (decrease) in cash and cash equivalents ~
Cash and cash equivalents at the beginning of the year

Cash and cash equivatents at the end of the year

The notes on pages |} to 23 form an integral part of these financial statements,

Year ended
Notes 31 March 2017

Year ended
31 March 2016

7,731,132 8,416,164
571,720 6,676,187
160,891 186,524

. (13,017) 508,123
367,447 .
= -(8,568)

5,794,181 15,778,130

25,893,385 5,017,614
(11,275,253) (4.173,438)
{2,565,961) 779,696
{1,467,586) .
(3,038,213) -
(2,367,434) (2.120,392)
13,973,119 15,281,610

- 3,465

(259,024) (259,017)
(31,044,302) (14,856,001)
102,597 .
(31,200,729) (15,111,553)
(17,227,610 170,057
17,237,764 17,062,707
20 10,154 17.237,764




Houlihan Lokey (Europc) Limited R
Notes to the financial statements

1. Genera! Information

Houlihan Lokey (Europe) Limited is domiciled in the United Kingdom and is a holding pany, The pany's regi: d office is at 83 Pall Mall, London, SW1Y SES, During
the year, the company's main trading activity wes transferred into its main subsidiary, HL EMEA LLP. The trading for the UK operations in the company ceased on 3} QOctober 2016
at which time the trading was transferred to HL EMEA LLP, For the period 1 November 2016 to 31 January 2017, the company's trading activity related only to the branches in
Germany, Spain and France, The treding activity for each of the branches were transferred from the Company 1o HL. EMEA LLP on | February 2017,

2, Basis of preparation

2. Statement of Complisnce
These financial statements have been prepared in accordance with Intemational Financial Reporting Standards (‘IFRSs’) as adopted by the European Union (‘EU’) al the balance
sheet date, and with thosé parts of the Companies Act 2006 applicable (v cunpatties 1eputing wide IFRS. The financial statements have been proporod on a going concemn basie,

At 31 March 2017, there was no difference between IFRSs endorsed by the EU and IFRSs issued by the LASB in terms of their application to the Company. Accordmgly, the
Company's financial staiements for the year ended 31 Morch 2017 are prepared in accardance with 1FRSs as issued by the IASB;
The financiol siatements were spproved by the board on ‘ZDccember 2017,

2.2 Basis of measurement
These financial statements have been prepared under the historical cost convention for all except for imangible assets and derivative financial instruments, which are
measured at fair value,

2.3 Functional and presentation currency
These financial statements are presented in sterling, which is the company’s functional currency. Except as indicated, financis! information presented in sterling has been rounded to
the nearest pound,

The assets and liabilities of foreign operations are Jated to the pany's pr ion currency at foreign exchenge rates ruling at the balance sheet date, The revenues and
expenses of foreign operations are translated at an average rate for the year where this rate approximates to the foreign exchange rates ruling at the dates of the transactions,
Exchange differences arising from the translation of foreign opcrations are taken directly to the foreign curency translation reserve, They are released into the income statement
upon disposal.

2.4 Use of estimates and judgements

The preparation of the financial stetcments in conformity with IFRS requires ! to make jud, i , and plions that affect the application of accounting
policies and the reported amounts of assets, }igbilities, income and expenses, Actual results may differ from these estimates,

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to ing esti are r ised in the period in which the estimates are revised and in
any future periods affected, Goodwill impairment testing is a key estimate, Refer to note 12 for further information on how goodwill is reviewed periodically for impairment,

M 1t use esti and apply jud in determining the expected number of leavers from the share-based payment awards scheme in order to calculate the value of share:
based payment awards to be recognised in the financial siatements, and the likelihood of certain perfomance targets being met in order to determine the likelihood of the availability
of future taxable profits b ing available inr ising deferred tax assets,

5!

Management uscs estimates and applies judgements in determining the discount rate and forecasted cash flow inputs to the value in use method that is used in the impairment
assessment of its investment in subsidiaries, and in determining the likelihood of available future taxable profits necesseary for the recognition of deferred tax assets, Refer to note 3,)
and 3.7 respectively for more information, There are no other material estimates applied in the Company's financial statements,

In the opinion of the directors, the use of estimaies does not present a significant risk of material adjustments to the camrying amounts of ossets and liabilities in these financial
statements,

2.5 Basis of exemption from preparing lidated fi ial stat t
The Company is exempt by virtue of 5401 of the Companies Act 2006 from the requirement to prepare group financial These fi il present information
about the Company as an individual undertaking and not about its group.

2.6 Newly effective and forthcoming standards

In May 2014, the 1ASB issued amendments to IFRS 15 Revenue from Consracis with Customers, This provides g on revenue recognition and further required disclosures,
This has not been early adopted by the company, and is not applicable until our financial statements for the year ended 31 March 2019, The impact of this standards is not expccted
to have a material impaci on the financiel statements.

cA

In July 2014, the IASB issued amendments to IFRS 9 Financial Instruments (2014), This standard contains requirements on the classification and measurement of financial assets
and liabilities, This has not been early adopted by the company, and is not applicable untif our financial statements for the year ended 31 March 2019, The impact of this standards is
not expected 10 have a material impact on the financia!l statements,

In January 2016, the IASB issued IFRS 16 Leases, For lessees, this specifies the recognition, measurement and disclosure of leases, and requires all leases to be recognised as assels
or liabilities unless the term is 12 months or less. This has not been early adopted by the company, and is noi applicable until our financis} statements for the year ended 31 March
2020, The impact of this standards is not expected to have a material impact on the financial statements,



Houlihan Lokey (Europe) Limited

Notes to the financial statements

3. Signifi accounting pol

The accounting polities set out below have, unless otherwise stated, been applied consistently to all periods presented in these financial, In accordance with IFRS 5 ‘Non-current
Assets Held for Sale and Discontinued Operations’, the comparative income statement has been re-presented so that the dlsclosures in relation to dlsconhnued operations relate to all
operations that have been discontinued by the balance sheet date (see note 3.13 and note 26),

3.1 Impairment

Management reviews goodwill, receivables and other assets, including property, plant and equipment, for indications of impairment regularly. An impaiment loss is recognised
whensever the carrying amount of the. assel exceers its recoverahle amount, Any impairment is recopnised immediately in the income statement. Refer to note 3.3 for information
regarding impairment of rade receivables, and note 6 for impairment assessments of goodwill,

3.2 lnléngible assets o . - N K
Intangible assets comprise trademarks as well as goodwill which arose from acquisition of the subsidiary..

Gouwehwill

Goodwill represents the excess of the cost of the acquisition over the acquirer's interest in the net fair velue of the identifiable assets, liabilities and contingent liabilities of the
eequirce. When the excess: is negative: (ncgauve .goodwill), the negative goodwlll is recognised immedistely in profit or loss and is not subsequently reversed in futwe periods.

‘Goodwill is initially recognised as an asset 'at cost. and. reviewed for indicgtions of i impairment at least annually, Where goodwill relates to assels thal have subscquenily been

disposed of, goodwill is impared to nil.

3.3 Financial asscts and liabilities
The company classifies its financial assets into the following categories:

Loans and receivables

Loans and reccivables are non-derivative financial assets with ﬁxed or determinable payments that are not quoted in an active market, other than held for trading or designated on
initial recognition as assets at fair value through profit or loss or as available-for-sale, Loans and receivables, specifically trade receivables, arise mainly from financial advisory
services. They are measured initially at fair value including transaction costs, and subsequently measured at their amortised cost using the effective interest rote method,
Mansgement reviews trade receivables for indications of impairment regularly, Individual impairment losses on trade receivable balances are recognised only if there is objective
evidence as a result of one or more events that occurred after the initial recognition of the asset, Impairment losses are recognised immediately in the income statement, If, in a
subsequent period, the amount of the impairment loss relating to trade receivables decreases due to an event occwrring after the impairment was originally recognised, the previously
recognised impairment loss is reversed through the income statement.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits,

Derlmllvu fingnelol instruments

The company pcnodlcnli, uses forward exchange contracts. The instruments are held for tradiny. These instruments are held at fair value in the balance sheet, Movements in the
value of these instruments are recognised in the profit and Joss account.

Financial lighilities

The company's financial liabilities are all classified as financial liabilities held at amortised cost,

Trade and other payables

Trade payables comprise amounts outstanding for trade purchases and ongoing costs as well as accrued bonuses payable. They are measured initially at fair value plus incremental

direct tr ion costs, and subsequently measurcd at their amontised cost using the effective interest rate method, which in itself is an approximation of fair value.

3.4 Revenue

Revenue is measured at the fair value of the consideration recewed or receivable and rcpresems fees from financial advisory services within the United Kingdom, France, Germany
and Spaln under various fee arr including contingent fee arrang Revenue is measured net of discounts, VAT and any sales-rclaled taxes, where applicable,
C gent fees are gnised when the contingent terms of the contract are substantially realised. Revenue from fixed fee arrang is gnised on pletion of defined
stages of work,

3.5 Finance income and expenses
Interest income and expense are recognised in the income statement using the cffective interest rale method,
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Houlihan Lokey (Europe) Limited
Notes to the financial statements

3.6 Foreign currency transactions

Transactions in foreign currencies are translated to the functional currencies of the group at exchange rates ar the dates of the transactions, Monetary assets and ligbilities
denominated in foreign currencies at the reporting dale are rewvanslated to the functionsl currency at the exchange rate at that date, The foreign currency gain or loss on monetary
items is the differcnce between amortised cost in the funcliona) currency at the beginning of the period, adjusted for effective interest and payments during the period, and the
amontised cos! in foreign currency translated at the exchange rate at the end of the period. Non-monetary assets and liabilities denominated in foreign currencies, are retranslated to
the functional currency at the exchange rate at the date that the cost was determined, Foreign currency differences arising on retranslation are recognised in the income statement.

3.7 Investment in subsidiaries - - - . R
J in subsidiaries arc d at cost less any impairment loss, A subsidiary is defined in 1AS 27 Separate Financial Staicments as an entity, including an unincorporated
entity such us 4 partnership, Ut is cuntiolled by another cntity (known os the parent), The investments in subsidiaries are reviewer for impairment as discussed below and innote

WS its i in subsidiaries and its loans to retaied parties for indications of i lmpmrment regutarly, The analysfs is performed on 2 velue in use basis. If any
15, then the'asser's recovernble amount is estimated.-An impain loss is recognised whenever the-comying amount of the dsset ds its rect! _blg_
Any 1mpa|m1ent is recognised immediately in the income statement. !

3.8 Property, plant and equipment
Plant, property, and equipmeni are recorded at cost less accumulated depreciation and any impairment losses, Depreciation is calculated so as to write off the cost of an asser, less
its estimated residual value, over the useful cconomic life of that asset as follows:

Short leaschold property Straight line over the term of the lease
Computer equipment, software and systems - Three to five years straight line
Equipment. fixwres and fittings Three to five years straight line

3.9 Operating Leases

Remal costs under operating leases are recognised in the income statement on a straight line basis over the lease term, Lease incentives received are recognised as an integral pant of

the total lease expense, over the term of Lhe lease,

3.10 Long term employce benefits and share based payments

The share based pay h policy as described below is how the company operated prior to the reorpanisation, Since the reorganisation the below describes how the
company's main subsidiary operates,

The fair value of equity-settled share-based payments to employees is determined at the date of the award and measured by reference to the shase price at the date of sward. The
expected cost of the share based awards which the employees become entitled 1o is recognised in the income statement over the vesting period of each accrual,

The equity instruments awarded relate to another group company, Houlihan Lokey Inc. Amounts awarded to Houlihan Lokey (Europe) Limited employees are recognised in the
income siatement. with a corresponding increese in capital contribution reserve,

The company operates a defined contribution pension scheme, The costs of this scheme are charged to the income statement as they arc incurred.

The company-operates tong term profit share schemes for the benefit of employees, The cosis.of such schemes are recognised in ihe income statement over the period in which the
services are rendered that give rise to the obligation. Where the payment-of profit sharc’is defered until the end of aspecified vesting period, the deferred amount is recognised in
the income statement over the period up to the date of vesting.

The campany has entered into cash-settled share based payinent irmnsactions as pan of Uie long term profit schemes, The fair value of such awards is measured at the date the awards
are made m_\d remcasured at each reporting date. Such awards are recognised in the'incame statement over the vesting period,

Share options are.| mtcd ns cqmty sﬂllcd share bascd payments. They are volued a1 the date they are granted to employees and that volue is recognised.in staff cosis over the vesting
period,.with a corresp ' 10-shasel rs' equity. The fairvelue is.coledlated on the basis:of the.overnll plan.yulut at the date of grant. The only assumptions revised
Sulting In a revaluation of the , are those relating to the probability that emp]oyccs will Jeave the company,

after ghe-initial mwmmcm and ence

P
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Houlihan Lokey (Europe) Limited
Notes to the financial statements

3.11 Income taxes
[ncome tax expense comprises current and deferred tax, Income tax expense is recognised in the income statement except to the extent that it relates to ilems recognised divectly in
equity, in which case it is recognised in equity.

Current tax is the expected tax payable on the taxable income for the year, using tax rates ted or sut ively d at the balance sheet date, and any adjustment to tax
payable in respect of previous years.

Deferred tax is provided using the balance sheet method, providing for temporary differences berween the carying amounts of assets and lisbilities for fi ial reporting purposes
and the amounts used for taxation purposes. Deferred tex is not recognised for the following temporary differences. the mnal recogrition of goodwill, the initial recognition of
assets or liebilities in a teansaction that is not a business combination and that affects neither accounting nor taxable profit, and difTe relating to ir in subsidieries to

the extent that they probably will not reverse in the foreseeable future, Deterred tex 1s measured at the tax rates that are expected 1o be spplied tu the lempurary differences when
they reverse, based on the laws that have been ted or sub ively d by the reporting date,

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available against which the asset can be utifised, Deferred tax assets are
reviewed at each reporting date and are reduced (o the extent that it is no longer probable that the related tax benefit will be realised.

3.12 Provisions
A provision is recognised if, as a result of a past event, the company has a present legal or constructive obligation that can be esti d reliably, and it is probable that an outflow of
economic benefits will be required to settte the obligation. Provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects current market

assessments of the time value of money and the risks specific to the liability,

3.13 Discontinued operations

A discontinued aperation is a component of the Company’s business that represents a separate major line of business or geographical area of operations that has been disposed of or
is held for sale or distribution, or is a subsidiary acquired exclusively with a view to resale. Classification as a discontinued operation occurs upon disposal or when the operation
meets the criteria to be classified as held for sale or distribution, if earlier, When an operation is ¢lassified as a discontinued operation, the comparative income statement is restated
as il the operation has been discontinued from the starnt of the comperative period.
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Houlihan Lokey (Europe) Limited

Notes to the financial statements

4. Revenue Continuing Operations - .._Total .
) Year ended Year ended Year ended Year ended

31 March 2017 31 March 2016 31 March 2007 . 31 March 2016

. £ £ " £ £

Revenue derived from financial advisory services - - ‘2 78’7 629 ’*% 46 687 211, 24,787,629 46,687,211
Group revenue ' - - BEL7 312 432 DAt 668447 « < -0 17312420 o . 16,684247.
- . - FT T I000S T I3TIASE T 420000817 . 83371,458.

- —— .

obligations pursuant to an agreement between the company and the other entity.

S. Finance income & expenses , Continving Operations . -~ M’nxu“a‘;fﬁm‘@mns 'E'.‘? s «— .« Total N
" Yearended ‘Year ended B%° Year ended T IF Year ended " Year ended Year ended
31 March 2017 31 March 2016 {31 Mnrch 2017 ! {'31 March 1016 31 March 2017 31 March 2016
£ £ £ £
Finance income
Bank interest ier - - . 3,465
Other interest income B R -, 373,262 874324
- - _ - ¥ LT 373,262 (T 373262 ‘877,789
Finance expenses — = ‘:“f?f:, 2. Ei.;; s
Inierest costs .. . BN 4:'(‘1'9;52_)_&2—!.“%:» (331, 709) (19.824) (331,709)
_. T T (19.824) e (331,709) - (19.82d) - - (331.709)
6. Impairment Continuing Operations -~ mﬂls?o‘v\'l;ﬁ-ad Oﬁdﬁm’ = -~ Total ~
Year ended Ycarended it Year coded R”T", wYear or ended Year ended Year ended
31 March 2017 31 March 2016 31 Mnrch 2017 75 31 Msrch 2016 31 March 2017 31 March 2016
£ £ £ £
Impairment on goodwill (5,774,325) - (5,774,325) -
Impairment on investment in subsidiaries 4(13:975.276) - ‘&‘i:.#’tﬁf- (13.975.276) -
(19,749.601) o FTETIRLG e - 19.749,601) -

No intangible assets, including goodwill were contributed to Houlihan Lokcy EMEA, LLP as pant of the intemnal reorganisation, Accordingly, since al! the business and the majority
of the net assets were contributed as part of the reorganisation, the cash flows received by the company no longer support the value of gaadwill caried; the company’s main
subsidiary receives those cash flows instead. Consequently the goodwill has been written down to nil.

Furthermore, as a result of the reorganization, McQucen Holdings Limited and its subsidiary Houlihan Lokey (Financial Advisory) Limited also transferred the majority of their
business and assets into Houlihan Lokey EMEA, LLP. No intangible assets or goodwill were transferred, After the transfer, the recoverable value of the investment was deemed to
heve fallen below its carrying amount. and an impairment charge was taken to write down the investment to its recoverable value, As the business had transferred the majority of its
trade and assets, the new recoverable value was deemed to be fair value less costs (o sell, based on the net assets of McQueen Holdings Limited and its subsidiary. Refer note 25 for
investment in subsidiary disclosure,

7. Profit on ordinary activities before taxation C-onljinulng OPpcrul;l'on's 'm Discontioued Operations ] “Totat
Year ended Year ended [ 3 Year ended ‘1‘3‘7‘" Year énded Year ended Year ended
31 March 2017 31 March 2016 3 31 March 2017 JBI March 2016 31 March 2017 31 March 2016
£ £ ) £ £
‘The profit on ordinasy activilies before taxution is stated
after charging:
Depreciation < . 160,891 186,524
Operating lease charges 1_,, ¢
Land & buildings - - i "'l 2,385 875 1,479,887 2,385,875
Other . - 1. SO 622 33,395 50,622
Exchange (gains) or losses through profit & loss . - - 702,864 ,,f;‘?‘* (1 304, 532) 702864 (1:394.532)
The following fees payable to the company's auditor, KPMG LLP, have been bome by Houlihan Lokey, Inc, and recharged to its subsidiary:
Fees for the Houlihan Lokey (Europe) statutory audit - . 5?}‘ 49,276 6; «,;ST 63, 469 49,276 63,469
Other assurance services - - - s BRI ST e c > s - 23.600
. o R - BT 49276 ~::,f 49276 :87,069
5



Houlihan Lokey (Europe) Limited

-Notes to the financial statements

8. Tax on profit on ordinary activities

8) Analysis of tax charge on ordinary activities Year ended Year ended
33 March 2057 31 March 2016
Taxation is based on the profithoss for the period and comprises: £ £

Current taxation

United Kingdam corporation tax at 20% - - - - . 1,892,264 - . 2,307,707
(Over)/Under provision for tax in prior year (3,602) 12,285
Effect of tax rates in other tax jurisdictions = - - - - S - e = . - . 108625 . . e - e
1,997,286 2,319,992
Deferred taxation
Effect of funure rates of tax 109,841 58,809
Origination and reversal of temporary 500,191 (438,922)
Tax on profits expected 1o be recognised in future periods ) (962,454) -
(352,422) (380,113)
Total tax on profit on ordinary activities 1,644,865 1,939.879,

b) Factors offecting the tax charge for the current period

The tax charge for the periad is higher than that resulting from applying the standard rate of corporation tax in the UK: 20%,
The differences are explained below:

Profit on erdinary activities before tax . 111.659.031) §,962.244
Tax (credit)/charge at 20% thereon (2016: 20%) (2.331,806) 1,792,449
Effects of:

Expenses not deductible for tax pu.rposes (568,667) 156,782
Capital all in excess of depreci (13,170) (46,681)
Impairments not deductibte for tax purposes 3,949,920 -
Deferred tax asset recognised/(utilised) 500,19} (33,765)
Change in tax rate on deferred tax 109,841 58,809
Tex rates in other tax jurisdictions 2,158 -
Under/(over) provision for tax in prior year (3,602) 12,285
Tax charge for the period 1,644,865 1,939,879

Deferred tax balance for the company is as follows:

Opening balance 1,117,377 ) 737,264
Effect of future rates of tax (109,841) (58,809)
Temporary differences (500,191) 438,922
Tax on profits to be recognised in future periods 962454 -
Closing balance 1,469,799 1,117377

in line with tax rate reductions as set out in the Finance Act 2013, which passed into law on 17 July 2013, deferred 1ax balances as at 3) March 2017 have been recognised a1 a rate
of 19% (2016: 20%), being the rate at which these balances are expected to unwind,

Honhhnn Lokey-{Europe} Limited holds a pammslup interest, in Houlihan Lokey, EMEA LLP and has contra!-oves the- pmnc:shnp ‘Houlihan Lokey EME:\ LLPs considered ns a
hi s pmfl sharing

\mnsparent. entity, (being tat it does -not pay"1ax) and tlint sshare of its profit is"d ined for- corporation tax-pury m nccordance with lhe par
1 afore deermed

amangements, As a result, the (‘ompan) is responsible for alt o on its profit shate. as well:as onits own profit-and- |oss. Allox is X ing of

A deferred tax asset has been recognised in respect of the share of partnership profits subject to current tax and expected to be recognised as income by Houlihan Lokey (Europe)
Limited in future periods,



Houlihan Lokey (Europe) Limited

Notes to the financial statements

9. Information about employces and directors Continuing Opcrations I~ Discoftinued Operations . 1 ___Total
Year ended Yearcnded § Yearended ~ . ~ Yeiir ended Year ended Year ended
31 March 2017 31 March 2016 | 31 March 2017 31.March 2016 31 March 2007 31 March 2016
No. No. | - No.. " No. No. No.

- - T

Directors and business executives - - 67 ) 83’ 67 83
Support, secretarial and administration . e o — - 29 29 43
- -1 .79 96 126

The average fumber of staff .cn-rpio;e‘d_ by-th;c;mpa;:;' within each category of business was caleulated on an avérage for the entire vear. As a result of the transfer of busmess and
assets to Houlihan Lokey EMEA, LLP, on October 2016 for London, and January 2017 for European branch offices, staff effectively ceased 10 be employed by the Company.

Continuing Operations .hrbisminﬁa»%i;ﬁiﬂ Total
Year cnded Year ended 4 Year ended Year ended Year ended Year ended
31 March 20017 31 March 2016 {31 March 2017 31 March 2016 31 March 2017 31 March 2016
Employee remuneration and costs of the company: £ £ ! £ £ £ £
Cmployees’ remuncration - . ‘ + 24,051,318 24,051,318 31,880,031
Social secunity costs e - 2,371,713 4,333,486
Other payrol! costs - - - 8 3 618,114 822,835
- - F 27;041;‘!!5"_: ~ T 37.0363%2° 27,041,145 37,036,352

Included within other payrol] costs are pension contributions due and paid o 2 defined contribution pension plan of £569,880 (31 March 2016: £822 835),

Total

Year ended Year ended
31 March 2017 31 March 2016
Directors’ remuneration: £ £
Aggregate emoluments 181,270 333,989
Aggregate contributions due and paid to a defined contribution pension plan 8.820 15,000
190,090 348,989

Highest paid director:
Emoluments 181,270 333,989
Contributions due and paid to a defined contribution pension plan 8,820 15.000
190,090 348,989

-

No. No.
Retirement benefits accrued o the following number of directors during the year under a defined contributions plan: ) 1
The number of direclors in respect of whose services shares were received or receivable under long term incentive schemes were: 1 1

Included in the aggregate emoluments is an amount of £6,707 (2016: £31,000) related to deferred cosh bonus which was granted as pant of the 1PO and £42,487 (2016: £30,307)
related to deferred stock.

10. Share-based payments

The company is part of a share award programme, whereby shares in Houlihan Lokey inc, are conditionally awarded as a part of certain employees’ annual bonus arrangements,
Employees become entitled to these shares over a four year period after they are awarded, One quarter of the shares awarded vest at the end of each year during the four year vesting
period, Shares issued prior to 13 August 2015 were issued under the former share award programme established by its previous ultimate parent QRIX Corporation, Employees
become entitled to these shares over a three year period after they are awarded, One third of the shares awarded vest at the end of each year during the three year vesting period.
Employee ownership of the shares is conditional on continued employment at the time of vesting, It is the obligation of Houlihan Lokey Inc to equity senle these share-based
payments. Houlihan Lokey Inc may also issue shares in Houlihan Lokey Inc to the company’s staff as a retention 1ool. Also refer 10 note 16, This policy has been adopted by the
company’s main subsidiary as part of the intemal reorganisation,

A charge of £2,181,463 {31 March 2016: £2,581.422) to the income statemenl has been made for shares which the employees became entitled to in February 2017, The total number
of shares that the employees became entitled 1o during the current year is 133,212 (31 March 2016: £226,934).

Following the intermal reorganisation, no additional charge (31 March 2016: charge of £839,095) hos been taken for share based payments as this is reflected in the financial
statements for Houlihan Lokey EMEA LLP.

The grant-date fair value of the shares awarded is subject to the share price of Houlihan Lokey Inc (NYSE: HLI) on the grant date,
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11. Property, plant and equipment

Computer
equipment, Equi t
Short leasehold sofiware and fixtures and
property systems fittings Total
£ £ £ £

Cost
A1 April 2016 1,959,136 878,303 2,082,594 4,920,033
Additions c - - 48,297 89,730 120997 . - 259,024
Transfers between categories (25,107) - 25,107 -
Effect of in foreign exch 21,345 14,642 55,275 97,262
Fair value edjustment and Disposals (526,004) (200,533) - (234,230) (961,366)
Transfers to Houlihan Lokey EMEA, LLP (1,483,668) (782,141) (2,049,143) (4,314,952)
As at 31 March 2017 - - . - -
Depreclation
At 1 Apnl 2016 (1,541,974) (755,887) - (1,720,793) (4,018,654)
Charge for the period (30,695) (49,754) (80,441) (160,891)
Effect of movement in foreign exchange (21,847) (13,734) (47,411) (82,992)
Fair value adjustment and Disposals 449,584 200,533 - 208,652 858,769
Transfers to Houlihan Lokey EMEA, LLP 1,144,932 618,842 1,639,993 3,403,767
As at 31 March 2017 ) e T . - -
Net book value
Asat3) March 2017 - - <. . -
As at 31 March 2016 X 317,162 122.416: . 361,801 901,379

As part of the internal reorganisation, the Company transferred all property, plant and equipment to Houlihan Lokey EMEA LLP as at ] November 2016 for the London entity and !
February 2017 for each of the European branches,

Computer
equipment, Equipment,
Short leasehold sofltware and fixtures and
property gystems fittings Totsl
£ £ £ £
Cost :
At 1 April 2015 1,851,052 754,844 1,968,091 4,573,987
Additions 82,170 110,565 66,282 259,017
Disposals o - - -
Effect of in foreign exchang 25914 12,894 48,221 87,029
As at 31 March 2016 1,959,136 878303’ 2,082,594 4,920,033
Depreciation
At 1 April 2015 (1,480,424) (691,682) (1,586,123) (3,758,229)
Charge for the period (41,689) (52,102) {92,733) (186,524)
Disposals - - - -
Effect of in foreign exch (19,861) (12,103) (41,937) (73,901)
As at 31 March 2016 (1.541:974) (155.887) 1.720.793) (4.018.654)
Net book value
As at 31 March 2016 417:162 122,416 361,800 _ 901 372

As 8t 31 Macch 2015 370,628 63.162 38).968 $15:758
250

18
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12. Intangible assets
Intangible assets comprise goodwill from the acquisition of Blenheim Advisors Limited (Refer note 3.2),

Goodwill

Balance as at 1 Apnil
Impairment
Balance as at 31 March

31 March 2017

31 March 2016

£ £
5,774,325 5,774,325
(3.7174.325) . L
. .- - 5,774,325

Goodwill is non-amortisable and is therefore périodically reviewed for impairment, Goodwill was not contributed to Houlihan Lok.ey. EMEA LLP aspan of the intemal
reorganisation, Accardingly, since all the business and the mejority of the net assets were contributed as part of the reorganisation, the cash flows received by the company no
longer support the value of goodwill carried; the company’s main subsidiary receives those cash flows instead, Consequently the goodwill has been written down to nil

13. Trade and other receivables

Trade receivables

Other receivables

Amounts owing from group undertakings
Prepayments

31 March 2017

31 March 20i6

£ £
- 15,460,968
- 238,453
27,213,022 36,637,484
- 416,063
27.213,022 52,752,968

As the operational aspect has been transferred, the remaining trade and other receivables balance relates to the intercompany accounts, and there is limited credit risk is present in

this demographic. Please refer to notc 23 for the terms of intercompany loans,

The ageing of made receivables is as follows:

Not past due

Past due less than 30 days
Past due greater than 30 days
Provision for doubtfu! debts

31 March 2037
£

3) March 2016
£

10,903,020
527,883
4,373,855
(343,790)

15,460,968

Credit risk is managed at the company's parent level as well as at group level, As the pany is NOW an invi
credit sk is reminaing,

14, Derivative financial instruments

At 31 March 2017
No contracts in place

At 31 Msrch 2016

EURO - USD forward contract Maturing 6 Aprit 2016

Notional amount

£

y, and there are no external trade receivables, no

Carrying value

£

551.106

(43.017)
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15. Trade and other payables
31 March 2017 31 March 2016

£ £

Trade payables - 101,139
Non trade paysbles, accrued expenses and deferred income 7,838,662 19,012,776

' 7,838,662 19,113,915

Non trade payables, accrued expenses and deferred income include sccrued bonuses payable and the payroll taxes thereon.

16. Non-current employee benelits
31 March 2017 31 March 2016

£ £

Share Based Payments provision - 1,962,852
Cash-settled share based payment lisbility - i - 603,109
' s . 2.565961

These provisions have been transferred to the Parmership as part of the investment under the same conditions that existed previously, as described in note 10 to the financial
statements.

17. Share capital
31 March 2017 31 March 2016
£ £
Ordinary shares of £1 each:

Total issued and fully paid 971,200 971,200

18, Reconcillation of movements in shareholders' funds
31 March 2017 31 March 2016

£ £
Opening shareholders' funds 73,107,281 59,404,469
(Loss)/Profit for the period (13,303,896) 7,022,365
Capital contribution reserve 57,729 6,676,187
Foreign currency translation reserve i 381,717 4,260
Closing shareholders' funds 60,736,832 73,107,281

The capital contribution reserve represents amounts charged to the income statement related to group share based payment settled awards. The reserve represents equity that is non-
distributable.

'S 1

The foreign currency tenslation reserve represents the differences that had arisen on translation of the Paris, Frankfurt and Medrid b from their fi y of Euros

to the company functional currency of Sterling. This reserve represents equity that is non-distributable.

The share premi ant is also distributable,

19. Operating lease commitments

Operating lease commitments were transferved to the company's main subsidiary as part of the internal reorganisation, The total future minimum lease payments due under non-
cancellable operating leases are as follows:

Land & Land &

Buildings Other Buildings Other

31 March 2017 31 March 2016
Due: £ £ I3 £
Not Jater than one year - - 1,947,844 33,868
Later then one year and not later than five years - - 7,636,034 23,350
Later then five years s . . B
_ - - . 9583,878 _'57.218

20. Cash and cash equivalents
31 March 2017 31 March 2016
& £
Bank balances 10,154 17,237,764
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21, Dividend per share

A dividend of.f.nil was paid during the 2017 financial year (2016: nil ).

22, Provisions for other liabilities

The balance of provisions for other liabilities was transferved in full to Houlihan Lokey EMEA, LLP as part of the internal reorganisation, The 2016 balance of provisions for other
liabihties of £1,467 586 includes an amount of £908,094 in relativn w & nutice duted 20 Junuary 2009 of legal proccedings from 1TMRC in respeet of allogod unpoid tax, National
Insurance Contributions and interest thereon in connection with an equity payment plan, In line with the transfer of the assets and liabilities to Houlihan Lokey EMEA, LLP in the

* 2017 financnsl yea - this Jiubilily is now recognised in the Compony at £nil (2016: £908,094) and has been scttled in full by Houlihan Lokey EMEA, 14.P after the yearend . _ . _ _

23. Related Party Traansactions

Parent and ultimate controlling party
Houlihan Lokey, Inc,, a publicly owned United States based inter ial services company listed in New York is the ultimate holding company of the Company, Copies of
the financial of the parent pany may be obtained from Houlihan Lokey, {nc,, 10250 Constellation Blvd,. Sth Floor Las Angeles, CA 90067,

165
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Company balances and movements

Particulars of transactions, arrangements and agreements involving related parties are as follows:

Immediate parent
During the year the company paid a dividend of £nil to its immediate parent, HLHZ UK Holdings, LP (31 March 2016: £nil),
As at the year end, there is no interest bearing amount owed by the immediate parent (31 March 2016: £22,671 441),

Related Parties
The company was a party lo various relsted party transactions throughout the year, As per /AS 24 - Reluted Pariy Disclusnres - these parties are related because they are members of
the same group, in that they all have the same ultimate parent company - Houlihan Lokey, Inc.

On | November 2016, the company transferred assets and liabilities with a net vatue of £33,963,116 as consideralion for an equity stake in Houlihan Lokey EMEA, LLP. This equity
stoke at year end comprised 96,4% of the members capital of the Parmership,

There are no funding implications for future periods with regards to this investment, other than the monitoring of capital requirements in relation to the external requirements, and
any working capital neceds in the Parmership,

A list of Related Partics which the company had transactions with during the period is as follows:
- Houlihan Lokey Inc.

- McQueen Holdings Limited

- Houlthan Lokey EMEA, Limited Liability Partnership
- Houlihan Lokey (Financial Advisory) Limited

- Houlihan Lokey Capital (Asia) Limited

- Houtihan Lokey (China) Limited

- Houlihan Lokey (Netherlands) B,V

- Houlihan Lokey G,m.bH,

- Houlihan Lokey (Espana) S,A,

- HLHZ Investment Consufiing (Beijing} Co,, Ltd

- Leonardo & Co, S,p,A

- Houlihan Lokey Capita! (Holdings) Ltd.

- Lara ltaly (Holdco) Limited

Costs recharged by the company in the ordinary course of business to related parties for the year amounted to £426,436 (31 March 2016: £590,075), These recharged costs include &
mark up and have been credited against administrative Net costs charged by related parties in the ordinary course of business to the company for the year anounted 10
£2,058,285 (31 March 2016: £1,895,688),

Net revenue eamed by related parties from the company amounted to £6,305,201 (31 March 2016: £5,799,175),

Net revenue eamned by the Company from Houlihan Lokey, Inc..amounted to £17,312,422 (31 March 2016: £3,966,051).

Net revenue earned by the Company from McQueen Holdings Limited amounted o £1,179,462 (31 March 2016: £2,718,197),

p

As at the year end, there is an interest bearing amount owed by related parties of £27,213,022. The balance is unsecured and repayable on demand. with an interest rate of LIBOR
plus 0,7%, An amount of £13,966,043 was owed by related parties as at 31 March 2016, This balance is split between entities as follows:

31 March 2017 31 March 2016

£ £
- Houlihan Lokey Inc, 25,599,033 9,317,434
- McQueen Holdings Limited - 1.438,367
- Houlihan Lokey EMEA, Limited Liability Partnership 787,966 -
- Houlihan Lokey Capital (Asia) Limited - 351,873
- Houlihan Lokey (China) Limited 646,981 329,712
- Houlihan Lakey (Netherlands) B,V 84,577 103,737
- Houlihan Lokey G,m.bH. 21,985 118,603
- Houlihan Lokey (Espana) S.A, 64,791 1,757,608
- HLHZ Investment Consulting (Beijing) Co,, Ltd 7,689 505,360
- Leonardo & Co. S,p.A - 43,349
27,213,022 13,966,043

Other
The company incurred a charge related to share-based payments for the year of £2,181,463 (31 March 2016: £2,569.247), There are no outstanding balances on the value of the cost
of shares granted, as the right to the repayment of the balance has been waived and treated as additional paid in capital,

Compensalion peid to Directors and employees has been disclosed in noie .

21
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24, Financial risk management

Capital mansgement .
The company manages:its capital to ensure it will be ableitg continue as a,going edficern and to comply with external capital requirements This involves an assessment of the risks
inherent in its subsidiuries and in busi models and a calculation.of cdpitdl charges against each identified risk to ensure adequate capitalisation, Share capital and
reserves are managed to meet the requirements of its operating subsidiaries, and are disclosed in notes 17 and 18, ’

Credit risk
As s resnlt of the reorganisation during the year, the Company no tonger holds trade and other receivables (see note 13), and so is nol exposed lo credit risk in relation to those
balances, The only other credit risk identified is in relstion to credit risk on liquid funds, and this is limitcd because the Company holds limitéd cash, and the counterparties are
banks with good credit-ratings assigned by international

dit. |ing g 1

Currency risk

The pany operated interr Ily and a significant amount of its revenue transactions, as well as assets and liabilities, were denominated in Euros and US Dollars. The group’s
non-sterling operations generally invoiced revenues and paid costs in the same currency which mitigated the foreign currency exchange rate risk for operations, Sufficient foreign
currency for shon term foreign currency needs was maintained, and any excess foreign currency was sold into Sterling. As a resuht of the reorganisation, the Company is no longer
exposed to these operational currency risks, and it no longer holds significant assets in foreign currency.

The company's exposure (o currency risk is &s follows: 31 March 2017

usp EURO
£ £
Trade and other receivables B .
Intercompany trade receivables / (payables) . 6,97
Bank balances . .
Trade and other accrued payables -. L.
Net balance sheet exposure : - 6,971

31 March 2016

usp EURO
£ £
Trade and other receivables 6,441,906 8,458,694
Intercompany trade receivables 408,168 2,134,82)
Bank balances 1,181,303 8,165,056
Trade and other accrued payables (2,801,053) (2:598,347).
Net balance sheet exposure 5,230,324 16,160,224

The following significant exchange rates applied during the year: Average rate

Year ended Year ended
Company 31 March 2017 3) March 2016
1USD 1.30 1.50
) EURO 1.19 1.37

Sengitivity Analysis

A 10% strengthening of Sterling against the following currencies at 31 March 2017 would decrease reserves (retained eaming and foreign currency trenslation reserve) on the net
balance sheet exposure by the amounts shown below, The analysis assumes that all other variables, in particular interest rales, remain constant. The anslysis is performed on the
same basis for the year ended 31 March 2016,

Year ended Year ended

Company 31 March 2017 31 March 2016
£ £

uUsD - (475,484)
EURO (634) (1.469.111)

A 10% weekening of Sterling against the above currencies at 3) March 2017 would have had the equal but opposite effect on the above currencies to the amounts shown above, on
the basis that all other variables remain constany,

Liquidity risk

The liquidity risk within the company is managed centrally in conjunction with the company’s parent entities. The company's approach to managing liquidity is to ensure, as fer as
possible, that it.will always have sufficient cash on demand to meet its liabilities when due under both normal and-stressed-conditions, The type of cash instrument used and its
maturity will depend on the pany s f d cash requi . The group has no external loans and overdrafis, .and should any short term funding needs.arise, the parent
‘company or other group entities will be sought to provide assistance, ’

Market risk
The company does not undertake securities trading and therefore does not run market risk, other than as disclosed in curvency risk above,

Other risks
The other risks that could potentially affect the group are mainly business and operational in nature. Management are confident that these are mitigated through effective policies and
pracesses and a business model which is designed to operate in all economic environments,
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Yesr ended Year ended

25. [nvest in subsidiary undertaki 31 Merch 2017 31 March 2016
£ £

Carrying value at the beginning of the year 19,140,144 -
Additions 34,993,701 19,140,144
Impairment . | - (13,975,275) . -
Carrying value at the end of the year 40,158,569 19,140,144

During the year, the Company contributed its business and assels to new subsidiary Houlihan Lokey EMEA, LLP. The fair value of asseis contributed to the subsidiary was
£33,963,116 and is outlined in note 26, The contribution represents the value of the Company's investment in that suhsidiary Additional capital contributions of £1,030,585 were
also made to L do Asesores Financieros S.A. during the year.

As a result of the reorganization, McQueen Holdings Limited and its subsidiary Houlihan Lokey (Financial Advisory) Limited also transferred the majority of their business and
essets into Houlihan Lokey EMEA, LLP, excluding intantigle assets and any goodwill, . Afier the transfer, the recoverable value of the investment was deemed to have fallen below
its carrying amount, and an impairment charge of £15,975,276 was 1aken to write down the investment to its recoverable value, There wes no cash impact as a result of this write

down,

The Company has holdings in group undertakings as follows:

Name of company % holding % holding Country of .

2017 2016 incorporation Principal activity
Held directly
McQueen Holdings Limited 100% 100% United Kingdom Holding company
Houlihan Lokey (Espana) S,A. 100% 100% Spain Corpo;me finance advisory
Houlihan Lokey EMEA, Limited Liability Paninership 100% Nfa United Kingdom Corporate finance advisory
Held indircctly
Houlihan Lokey (Financial Advisory) Limiled 100% 100% United Kingdom Comorate finance advisory

The Company's subsidiary, Boulihan Lokey (Europe) Limited, holds a direct membership in the entity Houlihan Lokey EMEA, LLP, The membership interest gives Houlihan Lokey
(Europe) Limited rights to 100% of the partnership assets of that entity, with the exception of the individual capital contributions made by other members to the partnership,
Similarly, the other members of the-partership do not hold any rights 10 the partnership assets, other than for their own capilal contributions and any amount owing to them as
designated under profit shares, Given this, the ownership of Houlihan Lokey EMEA, LLP is considered to be held 100% by Houlihan Lokey (Europe) Limited, and thus held 100%
indirccily by the Company.

26. Discontinued operations

Discominued operation
As part of an internal reorganisation, the Company contributed its UK business and assets to Houlihan Lokey EMEA Limited Liability Partnership ("LLP") on | November 2016,
The business and assets of the Company’s European branches in Spain, France and Germany were contributed to Houlihan Lokey EMEA LLP on 1 February 2017,

Year ended
31 March 2017
Results of the discontinned operatians £
Revenue 42,473,313
Expenses {34,382,743)
Profit before tax ) . 8,090,570
Tax on profit .
Gain/loss recognised on measurment to fair value at ransfer .
Tax on gainfloss on transfer .
Profit/loss for the year 8,090,570
Cash flows from (used in) discontinued aperations
Net cash used in operating activities 8,567,472
Net cash used in investing activities (156,427)
Net cash from financing activities °
Net cash from (used in) discontinued operations 8,411,045
Effect of the disposals on individual assets and liabilities
Property, plant and equipment 911,186
Inventories )
Trade receivables 8,540,537
Other receivables (including & pany bal ) 12,177,384
Cash and cash equivalents 30,012,717
Trade payables and employee benefits ' . (17,678,707)
Net identifiable assets and liabilities 33,963,116
Consideration received, recognised as investment in Houlihan Lokey EMEA, LLP 33,963,116
Net cash inflow -

No gain or loss arose on a measurement to fair value less cost to sell, and the fair value of asscts transferred was recognised as an investment in the entity Houlihan Lokey EMEA,
LLP as a resull of the transaction, Consideration for the assets transferred was an investmenl in the entity Houlihan Lokey EMEA, LLP based on the fair valuc of those assets
transferred during the year, There was no net cash inflow or outflow as a result of the transaction, and no intangible assets, including goodwill. were contributed to Houlihan Lokey
EMEA, LLP as a result of this transaction,

27. Subsequent events

There are no other events between balance date and the authorisation of these fi requiring di e,




