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EMERCHANTPAY INTERNATIONAL LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 AUGUST 2019

The directors present their report and the financial statements for the year ended 31 August 2019.

Results and dividends

The loss for the year, after taxation, amounted to $75,000 (2018 :loss $1,236,864).

Directors
The directors who served during the year were:

S R Dickson
J Reynisson

Directors’ responsibilities statement

The directors are responsible for preparing the Directors' Report and the financial statements in accordance
with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year . Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law, including FRS 102
‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’). Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view
of the state of affairs and profit or loss of the company for that period. In preparing these financial statements,

the directors are required to:

. select suitable accounting policies and then apply them consistently;
) make judgements and accounting estimates that are reasonable and prudent;
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

The directors are responsible for the maintenance and integrity of the corporate and financial information
included on the company's website. Legislation in the United Kingdom governing the preparation and
dissemination of financial statements may differ from legislation in other jurisdictions.

Qualifying third party indemnity provisions

The ultimate parent company has made qualifying third party indemnity provisions for the benefit of its directors
which were made during the year and remain in force at the date of this report.

Post balance sheet events

There have been no significant events affecting the company since the year end.
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EMERCHANTPAY INTERNATIONAL LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2019

Disclosure of information to auditor

The directors confirm that :

) so far as each director is aware, there is no relevant audit information of which the company's auditor is
unaware, and
. the directors have taken all the steps that they ought to have taken as directors in order to make

themselves aware of any relevant audit information and to establish that the company's auditor is aware
of that information.

Auditor

The auditor, Grant Thornton UK LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006.

Small companies note

In preparing this report, the directors have taken advantage of the small companies exemptions provided by
section 415A of the Companies Act 20086.

This report was approved by the board on 3 December 2019 and signed on its behalf.

S R Dickson
Director
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@ GrantThornton

INDEPENDENT AUDITOR'S REPORT TC THE MEMBERS OF EMERCHANTPAY INTERNATIONAL
LIMITED

Opinion

We have audited the financial statements of eMerchantPay International Limited (the ‘company’) for the year
ended 31 August 2019, which comprise the Statement of Comprehensive Income, the Statement of Financial
Position, the Statement of Changes in Equity and notes to the financial statements, including a summary of
significant accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 101
‘Reduced Disclosure Framework'.

In our opinion, the financial statements:

. give a true and fair view of the state of the company's affairs as at 31 August 2019 and of its loss for the
year then ended,

) have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

) have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

opinion.
Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

. the directors' use of the going concern basis of accounting in the preparation of the financial statements
is not appropriate; or
) the directors have not disclosed in the financial statements any identified material uncertainties that may

cast significant doubt about the company's ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.
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GrantThornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF EMERCHANTPAY INTERNATIONAL
LIMITED (CONTINUED)

Other information

The directors are responsible for the other information. The other information comprises the information
included in the Annual Report, other than the financial statements and our Auditor's Report thereon. Our opinion
on the financial statements does not cover the other information and, except to the extent otherwise exphcntly
stated in our report, we do not express any form of assurance conclusion thereon. .

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are

required to report that fact.
We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Directors' Report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and
. the Directors' Report has been prepared in accordance with applicable legal requirements.

Matter on which we are required to report under the Companies Act 2006

In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Directors' Report.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

) the financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of directors' remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit; or

. the directors were not entitled to prepare the financial statements in accordance with the small

companies regime and take advantage of the small companies' exemptions in preparing the Directors'
Report and from the requirement to prepare a strategic report.
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@ GrantThornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF EMERCHANTPAY INTERNATIONAL
LIMITED (CONTINUED)

Responsibilities of directors for the financial statements

As explained more fully in the Directors' Responsibilities Statement on page 1, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such internal control as the directors determine is necessary to enable the preparation of financial statements
“ that are free from material misstatement, whether due to fraud or error. '

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditor's Report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditor's Report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an Auditor's Report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed.

Corob Dok K LLE

Nicholas Watson BSc ACA

Senior Statutory Auditor

for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants
London Finsbury

3 December 2019
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EMERCHANTPAY INTERNATIONAL LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 AUGUST 2019

2019 2018

$ $

Administrative expenses {75,000) (1,236,864)
Operating loss (75,000) (1,236,864)

Loss for the financial year (75,000) (1,236,864)

There were no recognised gains and losses for 2019 or 2018 other than those included in the statement of
comprehensive income.

The notes on pages 9 to 18 form part of these financial statements.
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EMERCHANTPAY INTERNATIONAL LIMITED
REGISTERED NUMBER:04278498

STATEMENT OF FINANCIAL POSITION
AS AT 31 AUGUST 2019

' 2019 2018
Note : $ $
Fixed assets
Investments 6 _ 177,343 177,343
177,343 177,343
Current assets
Debtors: amounts falling due within one year 7 105,927 32,283
_ 105,927 32,283
Creditors: amounts falling due within one .
year 8 (1,512,521) (1,363,877)
Net current liabilities {1 ,466,594) (1,331,594)
Total assets less current liabilities (1,229,251) (1,154,251)
Net liabilities (1,229,251) (1,154,251)
Capital and reserves
Called up share capital 10 2 2
Profit and loss account 9 (1,229,253) (1,154,253)
(1,229,251) (1,154,251)

The financial statements were approved and authorised for issue by the board and were signed on its behalf on
3 December 2019.
5y .-.»,

S R Dickson
Director

The notes on pages 9 to 18 form part of these financial statements.
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EMERCHANTPAY INTERNATIONAL LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 AUGUST 2019

Called up Profit and
share capital loss account Total equity

$ $ $
At 1 September 2018 2  (1,154,253) (1,154,251)
Comprehensive income for the year
Léss for the year # (75,000) (75,000)
At 31 August 2019 2 (1,229,253) (1,229,251)

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 AUGUST 2018

Called up Profit and
share capital loss account Total equity

$ $ $
At 1 September 2017 2 - 82,611 82,613
Comprehensive income for the year
Loss for the year T {1,236,864) (1,236,864)
At 31 August 2018 2 (1,154,253) (1,154,251)

The notes on pages 9 to 18 form part of these financial statements.
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EMERCHANTPAY INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2019

Principal activity

The principal activity business activity of this entity is to act as a holding company for subsidiaries of the
wider eMerchantPay group.

Accounting policies

21

2.2

e

...t

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention and in accordance
with Financial Reporting Standard 101 ‘Reduced Disclosure Framework' and the Companies Act
20086.

The preparation of financial statements in compliance with FRS 101 requires the use of certain
critical accounting estimates. It also requires management to exercise judgement in applying the
company's accounting policies (see note 3).

Financial reporting standard 101 - reduced disclosure exemptions

The company has taken advantage of the following disclosure exemptions under FRS 101:

L the requirements of IFRS 7 Financial Instruments: Disclosures, because equivalent
disclosures are included within the consolidated financial statements in which the entity is
consolidated.

(] the requirements of paragraphs 91-99 of IFRS 13 Fair Value Measurements, because
equivalent disclosures are included within the consolidated financial statements in which the
entity is consolidated.

. the requirement in paragraph 38 of IAS 1 'Presentation of Financial Statements' to present
comparative information in respect of:

- paragraph 79(a)(iv) of IAS 1;
= paragraph 73(e) of IAS 16 Property, Plant and Equipment;
- paragraph 118(e) of IAS 38 Intangible Assets;

] the requirements of paragraphs 10(d), 10(f), 16, 38A, 388, 38C, 38D, 40A, 40B, 40C, 40D,

111 and 134-136 of IAS 1 Presentation of Financial Statements
. the requirements of IAS 7 Statement of Cash Flows

the requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors

the requirements of paragraph 17 of IAS 24 Related Party Disclosures to disclose related
party transactions entered into between two or more members of a group, provided that any
subsidiary which is a party to the transaction is wholly owned by such a member

. the requirements of paragraphs 130(f)(ii), 130(f)(iii), 134(d)-134(f) and 135(c)-135(e) of IAS
36 Impairment of Assets.

The company is exempt from the requirement to produce group accounts, as it is wholly owned by
emerchantpay Group Limited, a company incorporated in United Kingdom and therefore exempt by
virtue of Section 400 of the Companies Act 2006. The financial statements of the company and its
subsidiary undertakings are included in the consolidated accounts of the parent company. These
accounts therefore present information about the company as an individual undertaking and not
about its group.
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EMERCHANTPAY INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2019

2.

Accounting policies (continued)

2.3 Changes in accounting policies

24

25

26

At the date of authorisation of these financial statements, certain new standards, and amendments
to existing standards have been published by the IASB that are not yet effective, and have not been
adopted early by the company. Information on those expected to be relevant to the company's
financial statements is provided below.

Management anticipates that all relevant pronouncements will be adopted in the company's
accounting policies for the first period beginning after the effective date of the pronouncement. New
standards, interpretations and amendments not either adopted or listed below are not expected to
have a material impact on the company'’s financial statements.

No impact for the changes to IFRS 15 as the entity has no revenues.

Going concern

The company has received assurances of continued financial support for a period of at least twelve
months from the balance sheet date from a fellow Group subsidiary. Therefore the directors have a
reasonable expectation that the company has adequate resources to continue in existence for the
foreseeable future and thus they continue to adopt the going concern basis in the preparation of the

annual financial statements.

Valuation of investments

Investments in subsidiaries are measured at cost less accumulated impairment. Where merger relief
is applicable, the cost of the investment in a subsidiary undertaking is measured at the nominal
value of the shares issued together with the fair value of any additional consideration paid.

Investments in unlisted company shares, whose market value can be reliably determined, are
remeasured to market value at each Statement of financial position date. Gains and losses on
remeasurement are recognised in the Statement of comprehensive income for the period. Where
market value cannot be reliably determined, such investments are stated at historic cost less

impairment.

Investments in listed company shares are remeasured to market value at each Statement of
financial position date. Gains and losses on remeasurement are recognised in profit or loss for the

period.

Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method, less any impairment.
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EMERCHANTPAY INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2019

Accounting policies {(continued)

2.7 Financial instruments

Recognition, initial measurement and dé-recognition
Financial assets and financial liabilities are recognised when the company becomes a party to the

contractual provisions of the financial instrument.

Financial assets are derecognised when the contractual rights te the cash flows from the financial
asset expire, or when the financial asset and all substantial risks and rewards are transferred. A
financial liability is derecognised when it is extinguished, discharged, cancelled or expires.

Classification and initial measurement of financial assets

Except for those trade receivables that do not contain a significant financing component and are
measured at the transaction price in accordance with IFRS 15, all financial assets are initially
measured at fair value adjusted for transaction costs (where applicable).

Financial assets, other than those designated and effective as hedging instruments, are classified
into the following categories:

» amortised cost

+ fair value through profit or loss (FVTPL)

« fair value through other comprehensive income (FVTOCI)

The classification is determined by both:
« the entity's business model for managing the financial asset
« the contractual cash flow characteristics of the financial asset.

All income and expenses relating to financial assets that are recognised in profit or loss are
presented within finance costs, finance income or other financial items, except for impairment of
trade receivables which is presented within other expenses.

Subsequent measurement of financial assets
Financial assets at amortised cost

Financial assets are measured at amortised cost if the assets meet the following conditions (and

are not designated as FVTPL):

« they are held within a business model whose objective is to hold the financial assets and collect
its contractual cash flows

« the contractual terms of the financial assets give rise to cash flows that are solely payments of
principal and interest on the principal amount outstanding

After initial recognition, these are measured at amortised cost using the effective interest method.
Discounting is omitted where the effect of discounting is immaterial. The company's cash and cash
equivalents, trade and most other receivables fall into this category of financial instruments.
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EMERCHANTPAY INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2019

2, Accounting policies {continued)

2.7 Financial instruments (continued)
Financial assets at fair value through profit or loss (FVTPL)

Financial assets that are held within a different business model other than ‘hold to collect’ or ‘hold
to collect and sell’ are categorised at fair value through profit and loss. Further, irrespective of
business model financial assets whose contractual cash flows are not solely payments of principal
and interest are accounted for at FVTPL.

Assets in this category are measured at fair value with gains or losses recognised in profit or loss.
The fair values of financial assets in this category are determined by reference to active market
transactions or using a valuation technique where no active market exists.

Financial assets at fair value through other comprehensive income {(FVOCI)

The company accounts for financial assets at FVOCI if the assets meet the following conditions:
« they are held under a business model whose objective it is “hold to collect” the associated cash
flows and sell and

« the contractual terms of the financial assets give rise to cash flows that are solely payments of

principal and interest on the principal amount outstanding.

Any gains or losses recognised in other comprehensive income (OCl) will be recycled upon
derecognition of the asset.

Financial assets classified as available for sale (AFS) under IAS 39 (comparative periods)

AFS financial assets are non-derivative financial assets that are either designated to this category or
do not qualify for inclusion in any of the other categories of financial assets JFVTPL or held to
maturity and loans and receivables). The company’s AFS financial assets include both listed and

unlisted securities.

All AFS financial assets were measured at fair value. Gains and losses were recognised in other
comprehensive income and reported within the other components reserve within equity, except for
interest and dividend income, impairment losses and foreign exchange differences on monetary
assets, which are recognised in profit or loss. When the asset was disposed of or was determined to
be impaired, the cumulative gain or loss recognised in other comprehensive income was reclassified

from the equity reserve to profit or loss.
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EMERCHANTPAY INTERNATIONAL LIMITED

. NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2019

2. Accounting policies (continued)

2.7 Financial instruments (continued)

Impairment of financial assets

IFRS 9's impairment requirements use more forward-looking information to recognise expected
credit losses — the ‘expected credit loss (ECL) model'. This replaces IAS 39's ‘incurred loss model'.
Instruments within the scope of the new requirements included loans and other debt-type financial
assets measured at amortised cost and FVOCI, trade receivables, contract assets recognised and
measured under IFRS 15 and loan commitments and some financial guarantee contracts (for the
issuer) that are not measured at fair value through profit or loss.

Recognition of credit losses is no longer dependent on the company first identifying a credit loss
event. Instead the company considers a broader range of information when assessing credit risk
and measuring expected credit losses, including past events, current conditions, reasonable
and supportable forecasts that affect the expected collectability of the future cash flows of the
instrument.

In applying this forward-looking approach, a distinction is made between:

« financial instruments that have not deteriorated significantly in credit quality since initial
recognition or that have low credit risk (‘Stage 1') and

« financial instruments that have deteriorated significantly in credit quality since initial recognition
and whose credit risk is not low (‘Stage 2').

‘Stage 3' would cover financial assets that have objective evidence of impairment at the
reporting date.

‘12-month expected credit losses’ are recognised for the first category while ‘lifetime expected
credit losses' are recognised for the second category.

Measurement of the expected credit losses is determined by a probability-weighted estimate of
credit losses over the expected life of the financial instrument.

Previous financial asset impairment under IAS 39

In the prior year, the impairment of trade receivables was based on the incurred (oss model.
Individually significant receivables were considered for impairment when they were past due or
when other objective evidence was received that a specific counterparty will default. Receivables
that were not considered to be individually impaired were reviewed for impairment in groups, which
are determined by reference to the industry and region of the counterparty and other shared credit
risk characteristics. The impairment loss estimate was then based on recent historical counterparty
default rates for each identified group.

Trade and other receivables and contract assets

The company makes use of a simplified approach in accounting for trade and other receivables as
well as contract assets and records the loss allowance as lifetime expected credit losses. These are
the expected shortfalls in contractual cash flows, considering the potential for default at any point
during the life of the financial instrument. In calculating, the company uses its historical experience,
external indicators and forward-looking information to calculate the expected credit losses using a

provision matrix.

The company assess impairment of trade receivables on a collective basis as they possess shared
credit risk characteristics they have been grouped based on the days past due.
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EMERCHANTPAY INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2019

2,

Accounting policies {(continued)

2.7 Financial instruments (continued)

2.8

2.9

Classification and subsequent measurement of financial liabilities
As the accounting for financial liabilities remains largely the same under IFRS 9 compared to
IAS 39, the company's financial liabilities were not impacted by the adoption of IFRS 9.

The company's financial liabilities include trade and other payables.

Financial liabilities are initially measured at fair value and measured subsequently at amortised cost
using the effective interest method.

All interest-related charges and, if applicable, changes in an instrument's fair value that are reported
in profit or loss are included within finance costs or finance income.

Creditors

Creditors are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers.

Creditors are recognised initially at fair value and subsequently measured at amortised cost using
the effective interest method.

Foreign currency translation

Functional and presentation currency

The company's functional and presentational currency is USD.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange

_rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the Statement of Comprehensive Income except when deferred in
other comprehensive income as qualifying cash flow hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the Statement of Comprehensive Income within ‘finance income or costs'. All other
foreign exchange gains and losses are presented in the Statement of Comprehensive Income within

‘other operating income'.
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EMERCHANTPAY INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2019

Judgements in applying accounting policies and key sources of estimation uncertainty

- When preparing the financial statements, management undertakes a number of judgements, estimates
and assumptions about the recognition and measurement of assets, liabilities, income and expenses.

Significant judgements
The following are significant management judgements in applying the accounting policies of the company
that have the most significant effect on the financial statements:

Functional currency
The directors believe that due to the nature of the business and given that a significant proportion of the

company's income is derived in US dollars, the functional currency of the company is US dollars and the
financial statements should be presented in US dollars.

Estimation uncertainty
Information about estimates and assumptions that have the most significant effect on recognition and

measurement of assets, liabilities, income and expenses is provided below. Actual results may be
substantially different.

Impairment of investments in subsidiaries

Determining whether the company'’s investments in subsidiaries have been impaired requires estimations
of the investments values in use. The value in use calculations requires the entity to estimate the future
cash flows expected to arise from the investments and suitable discount rates in order to calculate the
present values. The carrying amount of the investments in subsidiaries at the statement of financial
position date was $177,343 (2018: $177,343). No impairment charge was recognised in the current year.

Auditors' remuneration

The company has taken advantage of the exemption not to disclose amounts paid for non audit services
as these are disclosed in the group accounts of the parent company.

Employees

The Company has no employees other than the directors, who did not receive any remuneration (2018:
INiI).
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EMERCHANTPAY INTERNATIONAL. LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2019

Fixed asset investments

Cost or valuation
At 1 September 2018

At 31 August 2019

Impairment
At 1 September 2018

At 31 August 2019

Net book value

At 31 August 2019

At 31 August 2018

Subsidiary undertakings

The following were subsidiary undertakings of the company:

Name
eMerchant Asia Inc

eMerchantPay Asia Inc
EMP Holdings Limited

Bolam Services DWC LLC
eMerchantPay (HK) Ltd

Prime Pay Call Centers
Services LLC

Registered
office
Philippines

Philippines
United Arab
Emirates
United Arab
Emirates
Hong Kong

United Arab
Emirates

Class of
shares
Ordinary

Ordinary
Ordinary

Ordinary
Ordinary

Ordinary

Investments
in
subsidiary
companies

$

591,931

591,931

414,588

414,588

177,343

177,343

Holding Principal activity

100%

100%
100%

0%
100%

0%

Administrative company in
the Philippines

Dormant

Holding company

Payment service provider to
e-commerce merchants
Payment service provider to
e-commerce merchants
Call centre for group
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EMERCHANTPAY INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2019

Fixed asset investments (continued)

The aggregate of the share capital and reserves as at 31 August 2019 and of the profit or loss for the
year ended on that date for the subsidiary undertakings were as follows:

Aggregate

of share

capital and
reserves Profit/(loss)
$ $
eMerchant Asia Inc , (100,846) 42,375
eMerchantPay Asia Inc 184,306 (14,784)
EMP Holdings Limited (13,034) (8,701)
Bolam Services DWC LLC* 123,956 62,226
eMerchantPay (HK) Ltd (90,532) (29,552)
Prime Pay Call Centers Services LLC* 89,943 5,735

*Shares are held on trust for emerchantpay International Limited, as the beneficial owners, by a director.

Debtors
2019 2018
$ $
Amounts owed by group undertakings 105,927 32,283

Creditors: Amounts falling due within one year

2019 2018
$ $
Amounts owed to group undertakings ’ 1,512,521 1,363,877

Reserves
Profit and loss account

Includes all current and prior period retained profits and losses.
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EMERCHANTPAY INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2019

10.

11.

Share capital

2019 2018
$ $

Allotted, called up and fully paid
2 2

1 Ordinary share of £1

There is a single class of ordinary shares. There are no restrictions on dividends and the repayment of
capital.

Ultimate parent undertaking and controlling party

The directors consider that the immediate parent undertaking of this company is emerchantpay Group
Limited, a company incorporated in United Kingdom, by virtue of its controlling stake over it. The largest
and smallest group of which the company is a member and for which group financial statements are
drawn up is headed by emerchantpay Group Limited. Copies of the financial statements of emerchantpay
Group Limited are publicly available from 29 Howard Street, North Shields, Tyne and Wear, NE30 1AR.

The ultimate controlling party is Jonas Reynisson.
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