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GE Commercial Finance Fleet Products Limited

Directors' report

The directors present their report and the financial statements for the year ended 31 December 201C
Principal activities

The principal actmty of the company 1s the leasing of motor vehicles

Results and dividends

The profit for the year, after taxation, amounted to £640 000 (2009 £307,000}

The directors do not recommend the payment of o dvidend (2009 £nil)

Directors

The directors who served during the year were

H AT Fitzpatrick

J M Jenkins

T D Ford tappointed 12 January 2010 & resigned 14 January 2011)
W H McGibbon FCCA

D M Millard lappointed 12 Jonuary 2010)

G Killeen ioppointed 15 Aprl 2011)

Provision of information to auditors

Each of the persons who are directors at the time when this directors’ report1s approved has confirmed that

. so far as that director 1s aware, there 1s no relevant cudit information of which the company's auditors ore
unaware, and
. that director has taken all the steps thot ought to have been taken as a director in order to be aware of any

information needed by the company's auditors in connection with prepering thesr report and to establish that
the company's auditors are aware of that information

Auditors

Under section 487 of the Companies Act 2006, KPMG Audit Plc will be deemed to have been reappointed as auditors
28 days after these finanaial statements were sent to members or 28 days after the latest date prescnbed for filing
the accounts with the registrar, whichever is earher

This report was gpproved by the board on 31 May 2011 and signed on its behalf

WHM bon FCCA
Direct:

0ld Hall Road
Sale
Cheshire
M33 2G2Z2




GE Commercial Finance Fleet Products Limited

Statement of directors' responsibilities
for the year ended 31 December 2010

The directors are responsible for preparing the directors’ report and the financiol stotements in occordance with
applicable law and regulations

Company low requires the directors to prepare financial statements for each finoncial year Under thot law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice [United Kingdom Accounting Standords and applicable low) Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affars of the company and of the profit or loss of the company for that penod In prepanng these financial
statements, the directors are required to

. select suitable accounting policies and then apply them consistently,
. make jJudgments and estimates that are reasonoble and prudent,
. state whether applicable UK Accounting Standards have been followed, subject to any materiol departures

disclosed and explained in the financial stotements,

. prepare the financiol statements on the going concern basis unless it 1s inappropnate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficrent to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financia! position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006 They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection
of fraud and other irregulanties




GE Commercial Finance Fleet Products Limited

Independent auditors’ report to the members of GE Commercial Finance Fleet
Products Limited

We have audited the financial statements of GE Commercial Finance Fleet Products Limited for the year ended 31
December 2010, which comprise the profit and loss account, the balance sheet ond the related notes The financial
reporting framework that has been apphed in ther preparation Is apphecable law and United Kingdom Accounting
standards [United Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company's members os a body. In accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we right state to the company's members those
matters we are required to state to them in an auditors' report and for no other purpose To the fullest extent permitted
by law we do not accept or assume responsibility to anyone other than the company and the company's members os
a body, for our audit work, for this report or for the opinions we have formed

Respective responsibilities of directors and auditors

As explained more fully in the statement of directors’ responsibilities the directors are responstble for the preparation
of the financial statements and for being satisfied that they give a true and fair view Our responsibility 1s to audit and
express an opinion on the financial statements in accordance with applicable low and International Stondards on
Auditing {UK and Ireland) Those standards require us to comply with the Auditing Practices Board's Ethical Standards
for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the finanaial statements sufficient to give
reasonable assurance that the financial statements are free from matenal misstatement, whether caused by fraud or
error This ncludes an assessment of whether the accounting policies are appropnate to the company's arcumstances
and have been consistently applied and adequately disclosed, the reasonableness of significant accounting estimates
made by the directors, and the overall presentation of the financial statements

Opinion on financial statements

In our opinion the financial statements

. give a true and farr view of the state of the company's affairs as ot 31 December 2010 and of its profit for the
year then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and

. have been prepared in accerdance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

in our opinion the information given in the directors’ report for the financial year for which the financial statements are
prepared 1s consistent with the financial statements




GE Commercial Finance Fleet Products Limited

Independent auditors' report to the members of GE Commercial Finance Fleet
Products Limited

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you If, 1n our opinion

. adequate accounting records have not been kept, or returns adequate for our oudit have not been recewved
from branches not visited by us, or
. the financial statements are not in agreement with the accounting records and returns, or
. certain disclosures of directors' remuneration specified by low are not made or
. we have not receved all the information and explanations we require for our audit. !

Nicholas J Edmonds (Senior statutory auditor)

for and on behalf of
KPMG Audit Pic

Chartered Accountants

100, Temple Street
Bristol
BS16AG

Date 3" § 1




GE Commercial Finance Fleet Products Limited

Profit and loss account
for the year ended 31 December 2010

Turnover
Cost of sales

Gross profit

Seling and distnbution costs

Administrative expenses
Other operating iIncome

Operating profit

Interest receivable and similar income
Interest poyable and similar chaorges

Profit on ordinary activities before taxation
Tox on profit on ordinary activities

Profit for the financial year

All amounts relate to continuing operations

2010 2009
Note £000 £000
4,835 4,599
(3,258} {3,283)
1,577 1316
- {a)
(1,069) (995}
197 221
705 538
27 1
{8} {113}
724 426
8 (84) (119)
13 640 307

There were no recognised gains and losses for 2010 or 2009 other than those included in the profit and loss account

The notes on pages 7 to 13 form part of these financial statements




GE Commercial Finance Fleet Products Limited
Registered number 04265132

Balance sheet
as at 31 December 2010

2010 2009

Note £000 £000 £000 £000
Fixed assets
Tangble assets 9 7,933 8.330
Current assets
Debtors 10 31,526 35,180
Creditors amounts falling due within one year 11 {37,922) {42,663)
Net current habilities {6,396) (7.483)
Total assets less current hiabilities 1,537 897
Capital and reserves
Called up share capital 12 - -
Profit and loss account 13 1,537 897

Shareholders' funds 14 1,537 897

The finanaal statements were approved and authorised for 1ssue by the board and were signed on its behalf on 31
May 2011

The notes on pages 7 to 13 form part of these financiol statements




GE Commercial Finance Fleet Products Limited

Notes to the financial statements

1

Accounting policies

11

12

13

14

15

Basis of preparation of financial statements

The financial statements have been prepared under the histoncat cost convention and in accordance with
applicable accounting stondards

On the basis of their assessment of the company's financial position and resources, the directors believe
that the company 15 well placed to manage its business risks Therefore the company's directors have a
reasonable expectation that the company has adequate resources to continue In operatichal existence
for the foreseeable future Thus they continue to adopt the going concern bosis of accounting in preparing
the annual financiol statements

Cash flow

The company being @ subsidiary undertaking where 90% or more of the voting nights are controlled
within the group whose consolidated finoncigl statements are publicly avallable, 1s exempt from the
requirement to draw up a cash flow statement in accordance with FRS 1

Turnover

Turnover represents amounts receivable on an accrual basis in respect of lease rentals from operating
leases and service fees In respect of the lease vehicles funded by third parties This excludes VAT and
trade discounts The income recognition policies have been selected to best represent the substance of
the relevant transactions

All turnover arose In the United Kingdom
Residual values

Residual value exposure occurs due to the uncertan nature of the value of an asset at the end of an
agreement Throughout the life of an asset its residual value will fluctuate because of the uncertainty of
the future market and technological changes or product enhancements as well as general economic
conditions Residugl volues are set at the commencement of the lease based upon management’s
expectations of future values During the course of the lease residua! values are reviewed on an annual
basis so as to \dentify any impairment prowision required This monitonng takes account of the company's
past history for residual values, current values and projections of the likely future market for each group of
assets

Any permanent impairment in the residual value of an asset 15 identified within such rewiews and charged
to the profit and loss account

Taxation
Taxation for the year 1s based on the prefit for the year

Full provision 1s made for deferred tox habilities ansing from all irming differences between the recognition
of gains and losses in the financial statements and recognition In the tax computation

A net deferred tax asset 1s recogmised only if it con be regarded as more likely than not that there will be
suitable taxable profits from which the future reverscl of the underlying tming differences can be
deducted

Deferred tax assets ond liabiities are colculated at the tax rates expected to be effective at the time the
timing differences are expected to reverse

Deferred tax assets and liabiliies are not discounted

7




GE Commercial Finance Fleet Products Limited

Notes to the financial statements

1 Accounting policies (continued)

16

17

18

Foreign currencies

Monetary assets and habilities denominated in foreign currencies are translated into sterling ot rates of
exchange ruling at the balance sheet dote

Transactions 1n foreign currencies are translated into sterling at the rate ruling on the daote of the
transaction

Exchange gans and losses are recognised in the profit and loss account.
Transactions with related parties

The company, as @ wholly owned subsidiary undertaking of General Electnc Company has taken
advantage of an exemption contaned 1n FRS 8 “Related Party Disclosures”, in preparing its financial
stotements This exemption allows the company not to disclose details of transactions with other group
compames or investees of the group qualifying as related porties, s the consolidated financal
statements of General Electric Company, in which the company 1s included, are publicly avalable

Operating leases

Where the company leases out equipment for less than its expected useful Iife or does not transfer
substantially all of the risks and rewards of ownership, the lease 1s accounted for as an operating lease
Rental income I1s token to the profit and loss account on a straight-line basis over the penod of the lease
The cost of equipment 1s recorded as a fixed asset and depreciated on a straight-lne basis over the life of
the lease to the estmated residual value

2 Turnover

All turnover arose within the United Kingdom

2010 2009

£000 £000

Aggregate cperating lease rentals 4,604 4,532
Service fees 231 67
Turnover 4,835 4,599
Operating lease capital repayments {2,830} {2,890}
Other cost of sales {428} (393)
Gross profit 1,577 1316




GE Commercial Finance Fleet Products Limited

Notes to the financial statements

3 Operating profit
The operating profit 1s stated after charging/icrediting)

2010
£000

Depreaiation of tangible fixed assets
- owned by the company 2,830
Profit on sale of tangible fixed assets {188)
Difference on foreign exchange )

2009
£000

2,890
{15)

4 Auditors remuneration

Remuneration of £8,000 (2009 £8,060) paid to the auditors for their audit of these financial statements

pursuant to legislation was borne by a fellow group undertaking

5. Staff costs

The company has no employees other than the directors, who did not recetve any remuneration {2009 £nil)

6 Interest receivable and similar income
2010 2009
£000 £000
On loans to group undertakings 27 1
7. Interest payable ond similar charges
2010 2009
£000 £000
On loans from group undertakings 8 113
8 Taxation
2010 2009
£000 £000
Analysts of tax charge in the year
UK corporation tax charge on profit for the year 203 119
Adjustments in respect of prior periods (119} -
Tax on profit on ordinary activities 84 119




GE Commercial Finance Fleet Products Limited

Notes to the financial statements

Taxation (continued)

Factors affecting current tax charge for the year

The current tax ossessed for the year is lower than {2009 the same as) the standard rate of corporation tax in

the UK of 28% (2009 28%) The differences are explained below

2010 2009
£000 £000
Profit on ordinary octivities before tax 724 426
Profit on ordinary activities multiplied by standard rate of carporation
tax in the UK of 28% (2009 28%) 203 119
Effects of
Adjustments to tax charge in respect of prior penods (119) -
Current tax charge for the year (see note above) 84 119

Factors that may affect future tax charges

From 1 Apni 2011 the rate of UK carporation tax that was enacted at the balance sheet dates was 27%
Subsequently, the UK government announced that the UK corporation tax rate will reduce from 28% to 26% on
1 April 2011 1115 expected that the corporation tax rate will change to 23% over the follown

are no other factors that may significantly affect future tax charges

There were no amounts of provided or unprovided deferred taxation as at 31 December 2010 or 31 December

2009

10

g three years There




GE Commercial Finance Fleet Products Limited

Notes to the financial statements

9

Tangible fixed ossets

Cost

At 1 January 2010

Additions

Disposals

Transfers from other group entities

At 31 December 2010

Depreciation

At 1 Jonuary 2010

Charge for the year

On disposals

Transfers from other group entities

At 31 December 2010

Net book value
At 31 December 2010

At 31 December 2009

Residual value exposure

The company has the following un-guoranteed residual value exposure

vear in which residual value will be recovered

Within one year
Between 1-2 years
Between 2-5 years

11

Assets used in
operating
leases

£000

12,367
1172
{4,976
4,822

13,385

3,987
2,830
{2,956)
1591

5,452

7,933

8,380

Operating lease assets

2010 2008
£000 £000
1925 1564
1,360 2,060
1,180 651
4,465 4275




GE Commercial Finance Fleet Products Limited

Notes to the financial statements

10

11

12

13.

Debtors
2010 2009
£000 £000
Trade debtors 30,973 34,792
Amounts owed by group undertakings 33 32
Other debtors - 24
Prepayments ond accrued income 520 332
31,526 35,180
Amounts owed by group undertakings carry interest at LIBOR plus 100bps and are repayable on demand
Creditors
Amounts falling due within one year
2010 2009
£000 £000
Payments received on account 32,926 36,960
Trade creditors 1,320 1864
Amounts owed to group undertakings 3,220 3,525
Corporation tax 203 119
Soaal security and other taxes 95 12
Other creditars 56 7
Accruals and deferred income 102 176
37,922 42 663
Amounts owed to group undertakings carry interest at LIBOR plus 100bps and are repayable on demand
Share capital
2010 2009
£ £
Allotted, called up and fully pard
100 ordinary shares of £1 each 100 100

Reserves

At 1 January 2010
Profit for the year

At 31 December 2010

12

Profit and loss
account
£000

897
640

1,537



GE Commercial Finance Fleet Products Limited

Notes to the financial statements

14

15

Reconcihiation of movement in shareholders' funds

2010 2009
£000 £000
Opening shareholders’ funds 897 590
Profit for the year 640 307
Closing shareholders' funds 1,537 B97

Ulbbmate parent undertaking and controlling party

The company's immediate parent undertaking 1s GE Commercial Finance Fleet Services Limited, a company

registered in England and Wales

The smallest and largest group 1n which the results of the company are consolidated 1s that headed by its
ultimate parent undertaking, General Electn¢ Company, @ company incorporated in the United States of
Amenca The consolidated financial statements of this company are available to the public and may be cbtained

from 3135 Easton Turnpike, Fairfield, Connecticut, 06828, USA or at www ge com

13




