i

)

SC

I

10/07/2019 #68

COMPANIES HOUSE

R S ——




East Leake-SchooIs L’imite‘d
~ Annual Report and. F:nancial Statements

Year Ended 31 December 2018

Contents o Page
.Offcers and Profess:onat Adwsers Lo N

Dlrectors Responsnblhtles Statement N L L 4 . S

Independent Auditors' Report to the Members of East Leake o
Schools Limited - S e e T L 8

Statement of Comprehensnve Income

"Statementot Fmancval Posmon S S e

' ‘___Statement of Changes in Equ:ty | 10

Notes to the Annual Report and Fmancual Statements ST 11 X



~ East Leake Schools Limited
OfAﬁcer's:and P?bfeSsibhél 'Ad.\‘/'iser.s » -

 The 'Bbafd"of Directors - Amit Thakrar
R : ’ ’ .~ Phillip Would . - o
' Company Secretary R | " Infrastructure ManQQErs Limited -

. 'Regcstered Offtce R o 10- 11 Charterhouse Square S
© . . " London . D
- EC1M BEH

Independent Auditors - PrlcewaterhouseCOOpers LLP .
: DR ' S .Chartered accountant& Statutory Aud»tors '
*ooo Level 4 .
Atria One o
- 144 Morrison Street
. Edinburgh :
_ EH3 8EX

Bankers - . . . HSBCBankplc
T ' ' 60 Queen Victoria Street
~ London
‘- EC4N 4TR

Soligiters . o . Fenwick Ellxott LLP
. ‘ : ' : . Aldwych House A
- 71-81 Aldwych
London
‘WC2B 4HN



East Leake Schools letted
'Directors' Report
Year Ended 31 December 2018

The directors present their report and the audlted Annual Report and Flnancral Statements of East
- Leake Schools Limited ("the Company") for the year ended 31 December 2018 . .

Prmcrpal Actlvmes

The pnncrpal actlvlty of the Company is that of a specxal purpose vehlcle to provrde Nottlnghamshlre' '
County Council with two serviced schools -and communlty lelsure facnlltles The contract is ln year 15
- of its term.expiring in 2027. L o . : -

_v Performance Revrew )
The prof t for the fnnancnal year after taxatlon amounted to £189 452 (2017 £333 529)
-~ The profit for the financial year - will be transferred to reserves. ) -

. The directors note the announcement in January 2018 of the llqutdatlon of Canlllon plc ("Cartlllon") At '

- that time a subsidiary of Carillion plc, Carillion (AMBS) Limited, was. engaged by the Company as the _ - o '

- facilities manager for the schoals. Carillion (AMBS) Limited went into liquidation on 27th April 2018
and the Company's banklng cavenants stipulate - that. this is an event of default, The Company has
- worked with a replacement provnder Mitie' PF lelted ("Mlhe") 10 ensure contrnurty cf servtces

- On 1.June 2018, lender consent was recsived to termlnate Canlllon (AMBS) Limited and replace wtth’

- Mitie: Mitie -entered into a Letter of Intent to commence provision of Interim Servnces frcm 4 June S

2018. The replacement M contract was signed on 16th November 2018.
"As.aresult of the replacement there is no longer an event of default

. The dlrectors are satlsﬂed with the overall’ performance of the Company and do not foresee any.
significant change in:the Companys actlwlles in the comrng financial year ' .

Key Performance lndlcators

The performance of the Company from a cash’ perspectlve is assessed six monthly by the testmg of B

the covenants of the senior debt provider. The key indicator bemg the debt service cover ratio. The
-Company has been performing well and has been compltant with the’ ratlo covanants laid out in the
Group loan- agreement. : :

 Going Concern

As noted in the performance revrew sectlon above the Company suffered a contractual eveni of
. defaylt under its loan agreement asa result of the llquldatlon of its former FM prowder

As the replacement is now in place there is no longer an event of defaull and as. such the dlrectors‘

s “have contmued to prepare the fi nanclal statements ona basus of Golng Concern

Dlrectors

" The dlrectors who served lhe Company dunng the year end up lo the date of this report were’ as
foliows: v 4

 Amit Thakrar S (Appointed 18Decemher2018)

Phillip Would ' ~ (Appointed 18 December 2018)
Michael Canbam - (Resigned 18 December 2018} -
. Natatia Poupard S (Resigned 18 December 2018)
" Dividends ' o

- Particulars of divtdends' paid are detailed in note 10 to the financlal s'tatemente.




East Leake Schools Limited
Directors' -RepOrt (continued) _
Year Ended 31 December 2018

Financial Instruments

Due to the nature of the Companyé business, the financial fisks the directors consider relevant to this
Company is credit, interest rate, cash flow and liquidity nsk The credrt nsk is.not’ consrdered significant
as the client is a quasi-governmental 6rganisation. .

Interest rate risk

The financial risk management objectives of the Company are to ensure that financial risks are

" . mitigated by the use of financial instruments. The Company uses interest rate swaps to reduce its

. exposure to interest rate movements. Financial instruments are not used for speculative purposes.
Cash Flow and Liquidity risk ‘ ‘

'Many of the Cash Flow. risks are-'add_reseed by means of contractual provisions. The Company‘s
liquidity risk is principally managed through financing the Company by means of long-term borrowirigs.

Qualifying Third Party Indemnity Provisions

The Company has made qualrfymg third party indemnity provisions for the benefit of its directors during
the year. These provisions remain in force at the repomng date. .

Small Company Provisions

This report has been prepared in accordance with the specral provrsrons relatrng to small companres )
within Part 15 of the Companies Act 2006

Disclosure of Information to Audrtors_
Each of the persons who is a director at the date of appr()val of this report confirms that:”

o-  so far as they are aware, there is no relevant audrt mformatron of which the Company's. audltors
are unaware, and

e they have taken all steps that they ought to have taken as a director to make themselves aware
of any relevant audit information and to establish that the Companys auditors are aware of that
mformatron

The auditors are deemed to have been re-appornted in accordance with sectlon 487 of the Companres-'-
Act 2006. 4

This report was approved by the board of directors on l&)wu...z.ﬂ‘..‘i ..... and signed by order of the
board by; o '

Infrastructuré anagers Lirnited

Company Secretary



East Leake Schools Limited

. Directors~'- 'RespOnsibilities St_atenjent ‘

Year Ended 31 December 2018' |

The drrectors are responsrble for prepanng the Dtrectors Report and the Annual Report and Frnancrai '

_Statements in accordance with applrcable law and regulattons

-Company Iaw requires the dlrectors to orepare the Annual Report and Fmancxal Statements for each‘ '

financial year. Under that law the diréctors have prepared the Annual Report and Financial Statements ‘
in accordance with United Kingdom Generally Accepted Accountmg Practice (United Kingdom -
Accounting Standards, comprising . Financial ‘Reporting Standard 102 The: Fmancral Reporttng '

:Standard Applncable in the UK and Republic of Ireland (FRS 102); ahd appltcable Iaw)

- “Under company Iaw the: directors must not approve the Annual Report and - Fmancnal Statements'i BT

unless they-are satisfied that they give a true and fair vnew of the state of affairs of the Company and .
the profi torloss of the Companyfor that period. ° L , .

In prepanng the Annual Report and Frnancral Statements the dtrectors are requ:red to

»  select surtable accountmg polrcues and then apply them consrstently, .
. 'make )udgments and accountlng estlmates that are reasonable and prudent;

s state whether applrcable Umted ngdom Accounting Standards comprising FRS 102 have been» S

followed, subject to any malerial departures dlsclosed and explamed m the Annual Report and
: Fmancnal Statements and . R _ N _

a" ~prepare the Annual Report and Fmancral Statements on the going concem bas:s unless tis

" inappropriate to presume that the Compeny will contlnue in busmess v

;The dlrectors are respon8|ble for keeplng adequate accountlng records that are. sufflcrent {o show and. . -
" explain the Company's transactions and disclose with reasonabile* accuracy at any time the financial

position of the Company and enable them to ensure that the Annual Report and Financial Statements
comply with the Comparniies ‘Act 2006. They are also responsnb(e for safeguarding the assets of the .

- Company and hence for takrng reasonable steps for the preventlon and detectton of fraud and other

lrregulanttes

Ll et atesimtenes et i ane e v b e s i i e s ettt oot n L e




East Leake Schools errted
" lndependent Audrtors Report. to the Members of East Leake Schools erlted

" Year Ended 31 December 2018
”‘Report on the Audit of the Financial Statements

Oprmon _ _
In our opm:on East Leake Schools L;mrted s frnancral statements

o give a true and fair view of the state of the Companys affarrs as at 31 December 2018 and of its
- profit for the year then ended .

o have been properly prepared in accordance with -United Kingdom Generally‘ Accepted
- Accounting Practice (United Kingdom' Accounting Standards, comprising FRS 102 "The Financial
Reportmg Standard apphcable in the UK and Repubhc of lreiand" and apphcable law), and

- _have been prepared in accordance wrth the requrrements of the Companres Act 2006.

We have audrted the fmancral statements, included within the Annual Report and Financial Statements

(the "Annual Report"), which comprise: the Statement of Financial Position as'at 31 December 2018;
the Statement of Comprehensive income and the Statement of Changes in Equity for the year then
. ended; and the notes to the financial statements, which include a descnptron of the srgmf icant

accountlng policies.
'Basrs for Oprmon

We conducted our audrt in accordance with. International Standards on Auditing (UK) ("ISAs (UK)")
and -applicable law. Our responsibilities under ISAs (UK) are further described in the Auditors’
responsibilities for the audit of thg financial statements section of our report. We believe that the audit
evrdence we have obtamed is sufficient and appropnate tn provrde a basis for our cptnlon

lndependence

: We remained independent of the Company in accordance with the etical requirements that are
relevant fo our audit of the financial statements in the UK, which includes the FRC’s Ethical Standard,
and we have fulfilled our other ethital responsibilities in accordance with these requirements.

Conclusions Relating to Going éoncern
ISAs (UK) require us to report to ycu when

. the directors' use of the gorng concern basis of accountmg in the preparation of the financial
statements is riot appropriate; or

o  the directors have not discidsed in the financial statements any identified material uncertainties
that may cast significant doubt about the Company's ability to continue to adopt the going

~ concern basis of -accounting for a period of at least twelve months from the date when the
- financial statements are authdrised for issue. a

We have nothmg to report in respeet of the above matters.

‘However, because not all future events or conditions can be predlcted this statement is not a
guarantee as to the Companys abrhty to continue as a going concern. For example, the terms on
which the United Kingdom may withdraw from the European Union are not clear, and it is difficult to,
evaluate all of the potential implications on the Company's trade, suppliers and the wider economy. .
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, 'East Leake Schools lelted
: lndependent Audltors Report to the Members of East Leake Schools L|m|ted

(contmued)

Year Ended 31 December 2018

A further description of our respahsnbrlltles for the audlt of the financial statements is Iocated on the
FRC's website at: www.frc. org uk/audntorsresponsnbmtles Thrs descrrptaon forms part of our audltors'

“report. .

g . »b"Use of Thrs Report

This report, includmg the oplnlons “has been prepared for and only for the Company's members as a
body in accordance with Chapter:3 of Part 16 of the Companies Act 2006 and for no other purpose.
We do npt, in giving these opmlons accept or assume responsibility for any other purpose or-to any
other person to whom this report is shown or mto whose hands it may come save where expressty _
greed by our pnor consent.in’ wrmng : :

- Other Requlred Reportmg

'Compames Act 2006 Excephon Reportmg
Under the Compames Act 2006 we are reqwred to. report io you if, in‘our opmron
. we have not recenved all the mformatlon and explanatlons we require for our audit; or

e adequate accountmg records have not been kept by the Company, or returns adequate for our.
: audxt have not been- recerved from branches not vnslted by us;or- .

. certa»m disclosures of dlr_ectors remuneratlon specified by law are not- made; or

. the ﬁnaneial statemenre are rot in agreement with the accounting records and returns.
We have no exceptions {o report Aéirising.fro'm this "re'spon‘sibility.

Entitlement to Exemptions ‘

Under the Companies Act 2006 we are required to report to you if, in our opinion, the directors were
not entitled to take advantage of the small companies exemption in preparing the Directors' Report
and take advantage of the smajl companies exemption from preparing a sirategic reporl. We have no
exceptions to report arising from this responsibmty

Paul Cheshire (Senior Statutory Auditor) :
for and on behalf of PricewaterhouseCoopers LLP- -

Chartered accountant & Statutory Auditors
Edinburgh

28 Juae 20jA



e Statement of Comprehenswe lncome

: East Leake Schools lelted

Year Ended 31 December 2018 A o
St 2018 2007
o B o : ~-Note " £ CE e
Turnover R e 4 1,230,894 1,180,637 . . -
Cost of sales - : S o S o _(779,416):- _‘(699..__2’.61)' '
Grossprofit . G 452478 481376

‘Admmlslraﬂveexpenses ERR RS TR (332, '120), (188,482) . - - -
Operating profit TR s 120 358- . 292,894 ©

. Other interest recewabie and snm;lar income.. L 7 805,525 856,582 .

. "Interest payable and similar expenses - . LN o8 (583 087)‘-'_’ (633,911)
CProfitbeforetasaton 3479 55565 .
 Tax on profi o e (s33ae) (182,038)
."-P,rof,'tforthe financial year _ o : R - . 189,452 333,529

' 'Fanr value movements on cash flow hedgmg mstruments net of tax o 279,463 v 289,585 »' _.f-g o

_-:Tota! comprehensuve mcome for the year . S 468915 - 623114

‘Au'{he‘,acliviiies of the Company oo fro_m continuing operations.~ -

The notes on pages 11 to 21 form part of the Annual Répor_t'én-d’Fip'ancial Statements.

8.



East Leake Schools Liﬁiited
Statement of Financial Position

As at 31 December 2018

_ Current assets ‘

. Debtors: amounts falllng due Within one year .
- Debtors: amounts falling due after more than one year
Cash at bank and in hand

Creditors: amounts falling due s}s”ﬁhin-one year.

Net current assets o A

Total assets less current Iiabilitiés '

Creditors: amounts falling due é;'fier more than one year

. Provisions for liabilitles -
Taxation including deferred taxation

Net assets

Capital and reserves
Called up share capital
Hedging reserve '
Retained earnings

Total shareholders' funds

Note

11
1

12

13

14

17.

18

2018 2017
£ £
881,307 816,907 - .
8,977,215 9,801,362
1,850,569 1,328,467
11,709,091 11,946,736
(2,826,719) (2,336,729)
8,882,372 9,610,007
8,882,372 9,610,007
(6,978,079) (8,431,032)
(674,108)  (717,705)
© 1,230,185 761,270
10,000 10,000
(812,895) (1,092,358)
2,033,080 1,843,628
1,230,185 761,270

The Annual Report and Financial Statements were approved by the board of directors and authorised

for issue on . SMC- 19..; and dre signed on behalf of the board by:

Amit Thakrar

Dlrector

Company registration number: 04261 326

The notes on pages 11 to 21 form part of the Annual Report and Financial Statements.

-9-
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East Leake Schools Limited
Statement of Changes in Equity
- Year Ended 31 Decem’bef 2018

At 1 January 2017

Profit for the financial year

Other comprehensive income for the year
Fair value movemerits on cash ﬂow hedgmg
mstruments net of tax

. Total coniprehensive income for the year

Dividends paid and payable Ny 10
Total investments by and distributions to
owners ’

At 31 December 2017 -

Profit for the financial year

Other comprehensive income for the year:
Fair value movements on cash flow hedgmg
instruments, net of tax

_ Total comprehensive income for the year

At 31 December 2018

Called up
share  Hedging Retained :
capital -reserve  earnings - Total
£ £ . £ £
10,000 (1 381,943) 1,794,310 422,367
333,529 333,529
- 289,585 - 289,585
~ 289585 333,529 623,114
- = (284,211)  (284,211)
- S o= (284,211)  (284,211)
10,000 (1,092,358) 1,843,628 761,270
' 189,452 189,452
- 279463 - - 279,463
- 279463 189,452 468,915 °
110,000  (812,895) 2,033,080 1,230,185

Included in the fair value movement on. cash flow hedging instrunf)enté is £313,940 (2017: £362,860)
that was recycled through Interest Payable in the Statement of Comprehensive Income.

The notes on pages 11 to 21 form part of the Annual Repart and Financial Statements.

-10 -






East Leake Schools Limited

Notes to the Annual Report and Fmancial Statements (continued}

Year Ended 31 December 2018

3.

Accounting Policies (conrrnued)

{d) Judgments and key sources of estrmatron uncertainty

- The preparatlon of the financial statements requrres management to make Judgme’nt's eslimates

and assumptions that affect the amounts ‘reported. These estimates and judgments -are

“continually reviewed and are based on experience and other factors, including expeclahons of

future events that are beheved to be reasonable under the curcumstances
Key sources of esnmatlon uncertamty o

Accounting estimates and assumptlons arée made concernmg the future and, by their narure will
rarely equal the related actual outcome The key assumpt;ons and other sources of estlmanon
uncertamty are as follows . v . . .

) Imparrmcnt of aeccte

- The carrying value of those assets recorded in the Companys Statement of Fmancral POS!tIOﬂ at. .

" amortised cost, could be materlally reduced where mrcumstances exist which mlght indicate that -
" an asset has been impaired -and an impairment rev;ew is ‘performed. Impalrment reviews
~ consider the falr value-and/or value in-use . of the potenttally rmparred asset or assets and

compares that with the .carrying. value of the asset ‘or assets in the Statement of Financial
Pasition. Any reduc’uon in value_arising from. such a review: would be recorded in thé Statement -
of Comprehensive ‘income. _Impaifment reviews involve: the sngmflcant use of assumphons :
Consideration has to be glven as ta the prlce that could be obtamed for the asset or assets, or in
relation to a consideration of value in use,’ estimates of the future cash ﬂows that could be

‘generated by the potenhally impaired asset or assets together ‘with- a consideration’ of an’

appropnate discount rateto apply to those cash ﬂows

(e) Revenue re‘cogniﬁbn -

Turnover represents the services' share of the management ser\)ices income received by the .

" Company for the provision of a PFl (Private Finance Initiative) asset to the customer. This

income is received over the life of the concession period. Management service income is
allocated between turnover, finance debtor interest. and reimbursement of finance debtor so as to
generale a constant rate of return in respect of the finance debtor over the life of the contract.

-12 -



3.

East Leake Schools letted o
-',_ Notes to the Annual Report and Fmancral Statements (cont‘lnued)

Year Ended 31 December 2018
: :Accounting Pohctes (contmued)

{f) lncome tax.

’ Taxatton expense for the pertod compnses current and deferred tax recogmsed in the reporting
“period. Tax {s recognised in the Statement of Comprehenslve Income, except to the extent that it

 relates to items recognised In: other comprehensive income or directly in equity. In this case tax is -
- also recognised in other comprehenswe income or drrectly in equity respectwety

’ - Current or deferre_d taxat;on;aSSets and liabilities are not«dtscounted.
t) Current Tax - o L

""Current tax is the amount of ;ncome tax payable in respect of the taxable prot” t for the year or.

prior years. Tax is calculated on the basis of tax rates and laws that have been enacted of

“substantively enacted by the- perrod end. The directors periodically evaluate positions taken in tax
" returns with respect to situations in-which applicable tax regulation is subject to interpretation. It
' establlshes provisions where appropnate on the basus of amounts expected o be paid to the tax .

= authormes
g !h) Deferred tax-

‘Deferred tax arises from tlmmg differences that are dtfferences between taxable profits and total

comprehensive income as stated in the financial statements. These timing differences arise from
the inclusion of income and éxpenses in tax assessments in periods different from those in which

. they are recognised in the fi nancxal ‘statements.

-'"Deferred tax is recogmsed an. all timing. differences at the reparting date except for certain
" exceptions. Unrelieved tax losses and other deferreéd tax assets are only recognised when it is
- probable that they will be recovered against the reversal of deferred tax liabilities or other future *
~ taxable profits. Deferred tak is also recognised on the revaluations of derivative financial
instruments, with the movements going through the Statement of Comprehensive Income.

‘Deferred tax is measured using tax rates and tawsth’at have been enacted or substantively

enacted by the period end and that are expected to apply to the reversal of the deferred tax asset

-or Ilabtllty

{g) Finance: debtor

; The Company has taken the transntton exemption in FRS 102 Section 35.10(i) that allows. the

Company to continue the servrce concession arrangement accounting pO|ICleS from- previous UK
GAAP . .

j The Company is accountmg for the concession asset based on-the ablhty to substan’ually transfer ‘
all the risks and rewards of ownership to-the customer, with this arrangement the costs incurred’
" 'by the Company on the desrgn and construction of the assets have been treated as a finance

debtor within these financial statements

(h) Cash and cash equwalents

Cash and' cash equwalents mctudes cash in hand, deposuts held at cail with- banks,- other'_
" short-term. htghty iquid .investments. with original maturities of six months or less and bank -

overdrafts Bank overdrafls are shown within borrowings in current nabtlrtles

C =13 -



_ East Leake Schools L:mrted |
"~ Notes to the Annual Report and Fmancral Statements (continued) .

Year Ended 3 December 2018
3.

Accountmg Pohcles (conrmued)

(i) Borrowmgs

. Borrowmgs are recogmsed at amomsed cost usmg the effechve Interest rate method. Under the I
" effective_interest rate’ miethod, any transaction fees, “costs,  discounts.-and premiums directly .. -

related to the borfrowings are recognlsed in:the Statement of. Comprehens:ve Income over thé life
of the borrowings. Borrowings with maturities greater than twelve months. after the reporting date
are classnf’ ed as non-current liabilities. : -

i - Provrsmns

Provisnons are recogmsed when the entlty has an obllgat:on at the reportmg date as a result of a,”

- past event, it is probable that the entity. will .be required- to fransfer. economic benefits in-

~ settlement and the amount of the obligation can be estimated reliably. Provisions are recognised’
-as a liability in the Statement of Financial Position and ‘the amount of the provision as an

_ expense. Pravisions are initially: measured -at the best estimate of the amount required to setﬂe'

the obligation at the reporting date and subsequently revrewed at each reporting date and- -
adjusted to reflect the current best estimate of the. amount that wou!d be required to settle the

. abligation. Any adjustments to the. amounts prevuousty recognlsed are: recognrsed in profit or loss'_’
unless the prowslon was originally. rec:ogmsed as part of the cest of an asset :

(k) Fmancral mstruments

A financlal asset or a financial liability is recogmsed only when the entlty becomes a party to the
contractual provisions of the mstrument : . R ‘ e

Basic fmancnal mstruments are mmally recogmsed at the transactlon prlce and subsequently at

amortised cost unless the arrangement constitutes a ﬁnancing transactlion, -where ‘it is

" recognised at the present value of the future payments discounted at a market rate of interest for'

a srmvlar debt mstrument

Debt- mstruments are subsequently measured at amortlsed cest

f Other fmancnal msiruments ‘are subsequently measured ai faur value w:th any changes'

recognised in the Statement of Comprehensive Income, with the excepnon of hedgmg_

“instruments in a designated hedgmg relatlonshlp

Financial assets that are measured at cost or amortlsed cost are rev«ewed for. objectlve evudence .

of lmpa!rment at the end ‘of each reporting date. If there is. ob;ecllve evidence of impairment, - an BRI
"umpalrment 1oss |s recognised in the Statement of Comprehansrve Income’ rmmedcately "

For ‘all equity mstruments regardless of SIgnlrcance and other ﬂnancral assels that are:
individually significant, these are assessed individually for lmpairment Other financial assets are

.etther assessed mdwldually or grouped on the basis of s:mrlar credat risk characteristics.

i14-



'i East Leake Schools erited

B Notes to the Annual Report and Fmancnal Staiements (contmued)

Year Ended 31 December 2018

3.

_Accountmg Pohcues (conhnued)
. »Fmancial mstruments (con!mued)

‘-Any reversafs of |mpalrment are rerogmsed in the Statement of Camprehenstve lncome

1mmed|ately, to the extent that the reversal does not result ina carrying amount of the financial -

- asset that exceeds what the carrying amount-would have been had the impairment not previously

been recognised.. Financial iiabilities and equity instruments are classified accordmg to the
substance:of the contractual arrangements entered into. An-equity instrument is any contfact that
evudences a residual interest i in the assets of the entity after deducting all of its fmancnal liabilities.

' Where the contractual obllgatuons of financial Instruments (mcluding share capltal) are equivalent

to ‘a similar debt instrumerit, those financial instruments. are classed. as financial liabilities.

. Financial liabilities are presented as such in the Statement of Financial Position.: Fihance costs "
and gains.or [osses relatxng to financial liabilities aré inciuded-in the Statement of Comprehensive

Income:- Finance costs arée calculated S0 as to. produce a constam rate of return on the
outstandmg fiability. : . .

Where. the contractual terms of share caputal do not have any terms meeting the defmmon ofa ..
financial liability then this is classed a§ an equity instrument. Dividends and dnstnbuuons relating
to equlty instruments are debited direct to equnty .

o Hedge accountmg

“The' Company has entered into an arrangement with thlrd partles that is destgned to hedge future

cash flows arising on variablé rate interest loan arrangements, with the net effect of exchanging

" the cash flows arising undér those arrangements for a stream of fixed interest cash ﬂows

("mterest rate: swaps").

To qualify for hedge accountmg, documentanon is prepared spectfying the hedging strategy, the
componeént transactions and methodology used for effectiveness measurement. Changes in- the
carrying value of financial instruments that are designated and effective as hedges of future cash -
flows ("cash flow hedges") are recognised directly In a hedging reserve in equity and. any
ineffective portlon Is recogmsed ‘immediately in the Statement of Comprehensive Income.
Amourits deferred in equity in respect of cash flow hedges are subsequently recognised in the
Statemenit of Comprehensive Income in the same period -in which the hedged item affects net
profit or loss of the hedging relationship is terminated and the underlying posrtuon being hedged

" has been extinguished.

'Turnover
Tumover arfses from: . :
. 2018 2017
. Saleofgoods .- .t e S '1,230,894‘ 1,180,637

The whole of the turnover is . attnbutable to the pnncupal activity of the Company wholly

undertaken in the United Kingdom.

-15-



East Leake Schools leltEd }
Notes to the Annual Report and Fmanmal Statements (contmued)

~ Year Ended 31 December 2018
5. Operating Proflt

Operating prof' t or Ioss is stated after chargmg

2018 2017
' . S R
Fees payable for the audit ofthe annual report and fnancnal e TR
3 vstatements RN L S ‘8'821 D 8730‘ -

Included m the fee above is £2, 066 (2017 £2 000) for the audvt of the |mmed|ate parent entaty"
East Leake Schools {Holdings) lelted

8. Part;culars of Employees and Dlrectors

' The average number of persons empioyed by the Company durmg the fi nancval year, moludmg
.- the directors, amounted to nil (2017: nil). The Dxrectors d:d not receive any remuneration from the'
Company during the year (2017: Enil). : . . . L '

-7 __Other Interest Receivable and Slmllar Income

2018 2017

- Interest on cash and cash equivalents -~ - . .0 .0 03671 20266

Interést received on finance debtor -~ . oo 801,854 0 -854,316 :
, LT ‘ . 805525 - 856,582

8. Interest Payable and Similar Expenses

2018 - 2017 -

Interest on'bank loans and overdrafts - . . 00 408,090 456,128
- Interest due to Group undertakings - ST e “oo. 157,123 .0 159,042

Other interest payable and similar expenses ) ' AR -0 16,874 - 18,741 .
' o I . 583,087 633911

9, _Tax on Proﬁt _ .
Major components of tax expense

2018 - 2017

e g
‘Current tax: B o [ AR
- UKcurrent tax. expense S _ oo 196,942 219,284
: :Deferredtax . PRI - . o TS
- “Origination and: reversal of tlmmg di‘ferences RN . (48,728) - (42a71)
Impact of change intaxrate S ST 81304923
_ Total deferred tax ; S ©(43,598) . (37,248)
" Taxonprofit - St 153,344 182036

'-1'67‘
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" Notes to the A'nnuél Report and Financial Statements (continued)
Year Ended 31 December 2018 ‘

| 9. Tax on Profit (continued) '

‘Reconciliation of tax expense

The tax assessed on the prot“ t for the year is higher than (2017; htgher than) the standard rate of
corporation tax in the UK of 18% (2017: 19.25%).

2018 2017

: . A : . _ £ £
Profit before taxation » 342,796 515,565
* Profit by rate of tax ' - : A65,13A1 99,229
Effect of expenses not deductible for tax purposes - - 83,083 77,884
lmpact of change in tax rate - 5,130 4,923
Total tax charge ; , 153,344 182,036
10. Dividends
Dividends paid during the year (excfudmg those for which a liability ex:sted at the end of the prior
year): .
- 2018 2017
v ) N . ‘ £ £
Interim dividend of £nil (2018: £28.42) per ordinary share. - 284,211
11. Debtors -
Debtors amounts falling due within one year are as follows:
- ‘ 2018 2017
. £ . £
Prepayments and accrued income 39,785 43,657
Finance debtor ' 841,522 773,250
881,307 816,907
Debtors amounts falling due after more than one year are as follows:
‘ . 2018 2017
: , . ‘ . £ £
Deferred tax asset ‘ . 166,497 223,736
Finance debtor ) _ 8,810,718 9,577,626 -

8,977,245 8,801,362

Finance Debtor

Theé movement in the finance debtor is analysed as follows:

2018 2017

) . £ £

At beginning of year ‘ ‘ 10,350,876 10,988,160
Additions ' 74,648 73,878
. Repayments . (773,284) (711,162)
At end of year _ 9,652,240 10,350,876
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Notes to the Annual Report and Flnancnal Statements (continued)

Year Ended 31 December 2018

12, Creditors; amounts falling due within one year

2018 2017

' : . £ £
Bank loans and overdrafts o A 737,466 685,210
Trade creditors - o 173,642 25,043
Amounts owed to Group undertakings - : 324,352 84,781
Accruals and deferred income ' 1,339,777 1,263,349
Carporation tax. o S 114,399 . 174,019
Taxation and social security . S 93,523 79,082
Other creditors S ’ i 43,560 25,245

2,826,719 2,336,720

. Amounts owed to Group undertakings c¢onsists of subord}nated loan‘ notes (£156,084),

subordinated loan interest (£157,123) and group tax relief (£11,145). The group tax relief is not
interest bearing, unsecured and is repayable on demand. See note 13 for: further detalls on

" subordinated loan notes.

13. Creditors: amounts falling due after more than ope year _
2018 2017
‘ S ‘ : £ £
Bank loans and overdrafts _ ‘ ‘ 4,883,550 5,621,015
Amounts owed to Group undertakings ' 1,115137 - 1,193,924
Derlvative financial liability ‘ . ' 979,392 - 1,316,093 .

6,978,079 8,131,032

included within creditors: amounts falling due after more than one year is -an amount of
£2,542,192 (2017: £3,482,539) in respect of liabllities payable or repayable by instalments WhICh
fall due for payment after more than five years from the: reportlng date.

Bank loan

There is.one term loan facility drawn down-at 31 December 2018. The tenure of the Term Loan -
from NIBC Bank NV is for 23.5 years maturing 1 February 2026 and repayable in 47 semi-anriual
instalments commencing 30 June 2003. Interest charged oh amounts drawn under the facility is
based on the. floating LIBOR rate. The term loan facility has been syndicated to a consortium of
banks. The current loan balance. of £5,690,563 (2017: £6, age 646) is shown within creditors net
of issue costs of £69,547 (201, 7 £86,421).

All amounts drawn under the facllities are secured by a fixed charge .over all leasehold |nterests
book debts, project accounts and intellectual property of tha company and by a floating charge
over the Company's undertakmgs and assets. _

Amounrs owed to GFOUp underfakings

The subordinated loan n()te‘s are to mature in full on 30 June 2027 and are repayable in

 semi-annual instalments provided certain conditions are met and relevant consents ‘are-given. In
. addition the Company may redeem all or part of the loan notes at anytime subject to the same
- conditions and consents as for regular repayments. The loan notes are unsecured and bear

interest at 12% and interest is payable semi-annually.
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Notes to the Annual Report and Fmancral Statements {connnued)

,14.

15

= ._"_'The deferred tax mc!uded in the statement of fi nancual positlon is as follows

- 186.

'Year Ended 31 December 2018

, Provrglons for Liabilities

LA 1 January 20_18

Deferred tax

‘At 31 December 2018

Deferred Tax S

.. 2018
. ‘ _ o : £
lncluded in debtors (note 11). ' . 166,497
Included in provus:ons for liabilities (note 14) - - {674,108)
‘ ' ‘ - (507,611)
4 'The deferred tax account ccmslsfs of the tax effect of tlmmg dlfferences in respect. of
2018
~ Accelerated capital allowances . 550,532
Short term timing differences . - ' : 123,576
" Derivative financial instruments o {166,497)
: 507,611

Deferred tax
(note.15)

717,706 -
 (43,598)
674,108

TRz

2017
£
223,736
(717,705)

(493,969)

2017

£
584,785
132,920
(223,736)

493,969

The net deferred tax liability expected to reverse in 2019 is £77.753. This primarily relates to the
" reversal of timing differences on capital allowances offset and short term timing differences.

2018

£
:Opemng balance o 433,969
Movement through the profit or ioss ' (43,598)
Movement through other comgrehensive income 57,240
. Closing balance ' 507,611 .
Financial Instruments _
‘The carrying amount for each cétegory.of financial ir’ﬁstrunﬁ‘eni is as follows: _
‘ . : _— 2018 2017
. . £
. Financial assets that are débt instruments measured at amortised cost
Findncial assets that are debt instruments measured at amortised '
‘cost ' . . v . ) 9,652,241 10,350,876»
’ Firiancial liabilities measured at amortised cost _ .
Financial liabilities measured at amortised cost _ 7,234,147

7,609,973
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‘Notes to the Annual Report and Financlal Statements (confmuad) -
Year Ended 31 December 2018 .

- 20. Controlling Party

. The immediate parent. undertakmg is Easl Leake Schools (Holdmgs) Limited.

" The Company is a wholly owned subsrdlary of East Leake Schools (Holdmgs) Limited, a
company which is incorporated In England and Wales. In the opinion of the Directors, the

ultimate controlling party is Equitix Fund V LP,

-1 -



