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Archant Hertfordshire Limited Registered No. 4258155

DIRECTORS' REPORT

The directors present therr report and the audited financial statements for the year ended 31 December
2009

PRINCIPAL ACTIVITY AND REVIEW OF BUSINESS
The company 1s a wholly-owned subsidiary of Archant Linited

The company's principal activity I1s to own a portfolio of newspaper titles (and therr associated magazines)
The company has licensed Archant Regional Limited, the company's immediate parent company, to
publish those titles for periods not exceeding twenty years

There have not been any significant changes in the company's principal activity in the year under review
The directors are not aware, at the date of this report, of any likely major changes in the company's activity
in the next year

An imparment review of the carrying values of the company's newspaper titles was undertaken in
accordance with FRS 10 The review indicated that an impairment charge of £915,481 (2008 £4,576,523)
was required, reducing the carrying value of the company's titles to the net present value of future cash
flows to be denved from these assets discounted at 12 0% (2008 8 0%)

Subject to the foregoing, the balance sheet on page 8 of the financial statements shows that the
company's financial position at the year end 1s, subject to the company's dividend policy, in both net assets
and cash terms, consistent with the preceding year Detalls of amounts owed by the ultimate parent
company are shown on the face of the Balance Sheet

There are no significant events since the balance sheet date requirng disclosure in these financial
statements

RESULTS AND DIVIDENDS

The loss for the year, after taxation, amounted to £752,491 (2008 loss £4,002,357) An intenm dividend of
£nil (2008 £nil) has been paild The directors do not recommend the payment of a final dividend

DIRECTORS
The directors who held office dunng the year were as follows

J O Elhson
A D Jeakings
B G McCarthy




Archant Hertfordshire Limited

DIRECTORS' REPORT

STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE FINANCIAL
STATEMENTS

The directors are responsible for preparing the Directors' report and the financial statements in
accordance with applicable law and regutations

Company law requires the directors to prepare financial statements for each financial year Under
the law the directors have elected to prepare the financial statements in accordance with United
Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards and
applicable law) Under company law the directors must not approve the financial statements unless
they are satisfied that they give a true and fair view of the state of affairs of the company and of the
profit or loss of the company for that period  In prepanng those financial statements the directors are
required to

. select suitable accounting policies and then apply them consistently,

« make Judgements and estmates that are reasonable and prudent,

+ state whether applicable accounting standards have been followed, subject to any matenal
departures disclosed and explained In the financial statements,

- prepare the financial statements on the going concern basis unless 1t Is inappropriate to assume
that the company will continue In business

The directors are responsible for keeping proper accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006 They are also responsible for safeguarding the assets of the company and
hence for taking reasonable steps for the prevention and detection of fraud and other irregulanties

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

The directors who were members of the board at the time of approving this report are listed on page
2 Having made enquines of fellow directors and of the company's auditors, each of these directors
confirm that

+  to the best of their knowledge and belief, there 1s no information relevant to the preparation of
this report of which the company’s auditors are unaware and

+ they have taken all the steps a director might reasonably be expected to have taken to be
aware of relevant audit information and to establish that the company's auditors are aware of
that information




Archant Hertfordshire Limited
DIRECTORS' REPORT

GOING CONCERN

The Company's business activities, together with the factors lkely to affect its future
development and its financial position are described in the Principal Activity and Review of
Business on page 3

The Group has considerable financial resources available, together with long-term contracts
with principal supplers As a consequence, the directors believe that the Company I1s well
placed to manage its business nsks successfully despite the current uncertain economic
outlook

After making enquines, the directors have a reasonable expectation that the Company has
adequate resources to continue in operational existence far the foreseeable future Accordingly
the directors have continued to adopt the going concern basis in preparing the accompanying
financial statements

AUDITORS

Emst & Young LLP are deemed re-appointed as the company's auditor in accordance with section
487(2) Companies Act 2006

By order of the board

ot

O Ellison
ecretary

19 July 2010




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ARCHANT HERTFORDSHIRE LIMITED

We have audited the financial statements of Archant Hertfordshire Limited for the year ended 31 December
2009 which comprise the Profit and Loss Account, Balance Sheet and the related notes 1 to 11 The financial
reporting framework that has been applied in therr preparation I1s applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company’s members, as a body, In accordance with Chapter 3 of Part 16 of
the Compantes Act 2006 Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an auditor's report and for no other purpose To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company
and the company's members as a body, for our audit work, for thus report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explaned more fully in the Statement of Directors' Responsibilities in Respect of the Financial Statements
set out on page 4, the directors are responsible for the preparatton of the financial statements and for being
satisfied that they give a true and fair view Our responsibility 1s to audit the financial statements in accordance
with appficable law and International Standards on Auditing (UK and Ireland) Those standards require us to
comply with the Auditing Practices Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures In the financial statements sufficient to
give reasonable assurance that the financial statements are free from matenal misstatement, whether caused
by fraud or error This includes an assessment of whether the accounting policies are appropnate to the
company's circumstances and have been consistently applied and adequately disclosed, the reasonableness of
significant accounting estimates made by the directors, and the overall presentation of the financial statements

Opinion on financial statements
In our opinion the financial statements
+ gwe a true and far view of the state of the company's affairs as at 31 December 2009 and of the loss for
the year then ended,
» have been properly prepared in accordance with United Kingdem Generally Accepted Accounting Practice,
and
+ have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescnbed by the Companies Act 2006
In our opinton the information gwven n the Directors’ Report for the financial year for which the financial
statements are prepared 15 consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you If, In our opinion
« adequate accounting records have not been kept, or returns adequate for our audit have not been receved
from branches not wisited by us, or

the financial statements are not in agreement with the accounting records and retumns, or
» certain disclosures of directors’ remuneration specified by law are not made, or
« we have not recejved all the informatigp and explanations we require for our audit

Q\\@*x&\u— \a

lan C Strachbn {Seniorstatutory. audytor)
for and on behalf of Ernst & Young LLP, Statutory Auditor

mbndge
2 July 2010




Archant Hertfordshire Limited

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31 DECEMBER 2009

Note
TURNOVER
Royalttes receivable under trademark licences
Operating costs
OPERATING LOSS 2
Interest receivable 3
LCSS ON ORDINARY ACTIVITIES BEFORE TAXATION
Tax on loss on ordinary activities 4
LOSS ON ORDINARY ACTIVITIES AFTER TAXATION 7

2009 2008
£ £

10,344 27,869
(1,046,597) (4,973,071)
(1,036,253) (4,945,202)

398,137 1,329,721
(638,116) (3,615,481)
(114,375) (386,876)
(752,491) (4,002,357)

All revenue and expenses Included in the profit and loss account relate to

continuing operations

The loss for the financial year includes all recognised gains and losses in the year

There 1s no difference between the losses calculated on an historical cost basis

and those presented above

The notes on pages 9 to 11 form part of these financial statements




Archant Hertfordshire Limited

BALANCE SHEET AT 31 DECEMBER 2009

INTANGIBLE FIXED ASSETS
Newspaper and magazine titles

CURRENT ASSETS
Debtors - inter company balances
falling due in more than one year

CURRENT LIABILITIES
Corporation tax payable

NET CURRENT ASSETS

NET ASSETS

CAPITAL AND RESERVES
Called up share capital
Share premium account
Profit and loss account

SHAREHOLDERS' FUNDS

Notes

~ -~

2009 2008

£ £
1,182,383 2,228,980
24,418,411 24,396,806

(114,375) (386,876)
24,304,036 24,009,930
25,486,419 26,238,910
1,000 1,000
27,130,001 27,130,001

(1,644,582) (892,091)
25,486,419 26,238,910

These financial statements were approved by the Board of Directors on 18 July 2010 and are

signed on therr behalf by

il

B G McCarthy
Director

The notes on pages 9 to 11 form part of these financial statements
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Archant Hertfordshire Limited

NOTES TO THE FINANCIAL STATEMENTS AT 31 DECEMBER 2009

1

ACCOUNTING POLICIES

{a) Basis of preparation
The financial statements are prepared under the historical cost convention and are drawn up in accordance
with Urited Kingdom Generally Accepted Accounting Practice

(b} Intangible fixed assets

The company's newspaper ttles, and therr asscciated magazine titles, have been acquired from fellow
subsidiary companies and are stated at cost less accumulated amortisation

Newspaper ttles and therr associated magazine titles are amortised on a straight ine basis over their
estimated useful hives, subject to a maximum of 20 years

The carrying value of newspaper titles and their associated magazine titles 1s reviewed for impairment at
the end of the first full year following acquisition and in other periods If events or changes In circumstances
indicate that the carrying value may not be recoverable

OPERATING LOSS 2009 2008
£ £
Operating loss 1s stated after charging
Amortisation of intangible fixed assets 131,118 396,548
Impairment of intangible fixed assets 915,481 4,576,523
INTEREST RECEIVABLE 2009 2008
£ £
Interest on inter company loan 398,137 1,329,721
TAX ON LOSS ON ORDINARY ACTIVITIES 2009 2008
£ £

UK corporation tax
Current 114,375 386,876

Factors affecting the tax charge

The tax assessed i1s higher than the loss on ordinary activities for the year multiplied by the effective standard
rate of corporation tax in the UK of 28% (2008 - 28 5%) The differences are reconciled below

Loss on ordinary actwities before tax (638,116) {3,615,481)

Less on ordinary actvites mulbpled by effectve standard rate of

corporation tax 1n the UK of 28% (2008 - 28 5%) {178,672) (1,030,313)
Amortisation and impairment of intangible fixed assets 293,047 1,417,189
Current tax 114,375 386,876

Factors that may affect future tax charges

In his budget of 22 June 2010, the Chancellor of the Exchequer announced tax changes which will have a
significant effect on the company's future tax position The budget proposed a decrease in the rate of UK
corporation tax from 28% to 24% The reduction will be made in 1% steps over four years from 1 Apnl 2011,
which will be enacted annually

The above change to tax rates will impact the amount of future tax payments

9




Archant Hertfordshire Limited

NOTES TO THE FINANCIAL STATEMENTS AT 31 DECEMBER 2009

5 INTANGIBLE FIXED ASSETS 2009 2008
£ £

Newspaper and magazine titles at cost
At 1 January and at 31 December 7,930,960 7,930,960
Amortisation
At 1 January 5,701,980 728,909
Amortisation in the year 131,116 396,548
Impairment in the year 915,481 4,576,523
At 31 December 6,748,577 5,701,980
Net book values
At 31 December 1,182,383 2,228,980

An imparment review of the camying values of the company’'s newspaper and magazine ttles was
undertaken in accordance with FRS 10 The review indicated that an impairment charge of £915,481 (2008
£4 576,523) was required, reducing the carrying value of the company's titles to the net present value of

future cash flows to be denved from these assets discounted at 12 0% (2008 8 0%)

6 SHARE CAPITAL 2009 2008
£ £
Allotted, called up and fully paid
1,000 ordinary shares of £1 each 1,000 1,000
7 RECONCILIATION OF SHAREHOLDERS' FUNDS AND MOVEMENTS ON RESERVES
Share Profit and Total
Share premium loss shareholders’
capital account account funds
£ £ £ £
At 31 December 2007 1,000 27,130,001 3,110,266 30,241,267
Loss for the year - - {4,002,357) (4,002,357)
At 31 December 2008 1,000 27,130,001 (892,091) 26,238,910
Loss for the year - - (752,491) (752.491)
At 31 December 2009 1,000 27,130,001 {1,644,582) 25,486,419

10




Archant Hertfordshire Limited

NOTES TO THE FINANCIAL STATEMENTS AT 31 DECEMBER 2009

10

11

CONTINGENT LIABILITY

The company, together with certain other companies in the Archant Group, has
provided a floating charge over the undertaking, property, assets and nghts of
the company, and a cross guarantee to secure sums drawn by the Archant
Group under the revolving credit facilities with The Royal Bank of Scotland plc
Details of the RBS facility are contained in the Archant Limited Group financial
statements

RELATED PARTY TRANSACTIONS

Advantage has been taken of the exemption In paragraph 3 of FRS 8 "Related
Party Disclosures” not to disclose transactions with entities that are part of the
Archant Limited group and its associates

STATEMENT OF CASH FLOWS

The Company has taken advantage of the dispensation under FRS 1 Section 8
(c) not to publish a cash flow statement The cash flow statement of the Group
1s published in the financial statements of Archant Limited

ULTIMATE PARENT UNDERTAKING

At 31 December 2009, the parent undertaking for which group financial
statements are drawn up and of which the company was a member was
Archant Limited, registered in England and Wales Copies of that company's
financial statements can be obtained from The Registrar, Companies House,
Crown Way, Maindy, Cardff
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