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Merseyside Speclal Investmeat Fund Limited
Annual report and consolidated financial statements
Registered No. 02981031

31 March 2021

Chalrman's Statement
for the year emded 31 March 2021

Merseyside Specinl Investment Fund's (MSIF's) primary business remazins that of lending to and investing in SME's in the Liverpool City Region, whilst st the same
time maintaining ita own sustamnable fund evailable to SMEs across the North West of England end North Wales. Through our fand marager, we offer a simplified
approsch to lending and in which is p Hsed to our sustomers so thai their needs are satisfied. At the time of writing this statement the country
continues to be impacted by the effects of the Covid-19 pandeic and businesses, particularly SMEs, have shown the strain over the previous 18 1oomths, MSTF's
rofe in supporting such buainesses in the LCR at this time, could not be more critical.

In the past year the LCR SME comununity has bad 16 desl with the challenges of a global pandemic and the hat hidden itpact of the United Kingdom's exit
from the European Union, The former has resulted in n number of these businesses being forced to teke on an increased leve of debt to manage their way throagh
the challenges of lockdown on access to their customer bese and the digniption to their supply chain no doubt compounded by Brexit. MSIF continues 10 invest it
own funds to provide Support o our portfolio buzinessss to grow their way out from under their debt bueden, this support remains an essential element to MSTF’s
strategic objectives.

Following significant changes at Board and executive levels in the previous financial year, the Group continues o be in 2 transformadon period. For the year w 31

March 2021, the Group is beginning 1o see a positive impact, despite the difficult trading environment. Major successes for the Groug inciade:

*  Assisting over 30 businesses with funding of ovar £4.3 million.

s  Realising over £2.7 million from the oxit of three invesiments

«  [lovesting a total of £3.4 million of funding 10 support the Government backed Coronavirus Business erruption Loen Scheme (CBILS), utilising the
accredited bondex status held within the Group.

With 2 now stable executive team, the fund manager of the Group, Alliance Fund Managers Limited (AFM), has begun 1o eccelerate its trnaround with 2 pleasing

upward trend in a npmber of its key performance indicators, including;

*  Funds under management increasing from £80 million ta over £90 million

®  Tumover growth of 30%

& Operating loes reduction of 38.5%

Such stability has enabled MSIF to focus on its wider ohjectives 10 not only invest money off its own balance shect but to facilitats funding from other sources into
the Liverpoo! City Region.

Eaunched by MSIF in 2017, the Finance Hub is an initiative that aims to provide support and assistance 0 SME's within the Liverpool City Region in order 10 make
the process of accessing fimding easier. In the year ® 31 March 2021, the support provided by the Finance Hub bas resulted in:

e Assistance being provided 10 ovet 488 business

o £1.7 million of funding being secured for 28 businesses looking for investient

*  Many of the remaining businesses seouring fimding with providers including asect finance and invoice discounting.

A further initiative 10 draw in additionel funds and supponl $ME's has been delivered through the LCR Angel Netwark With the support of the AFM team, the
Netwark has gons from stréngth to strength. In the pest year, the Natwork held three events ot which SME businesses seeking funding pitched their businesses o a

pool of potentiat Angel investors, who bring & strong skillset and the funds to be able (o invest in early wage busincsscs. We sre delighted to have g
from LCR Angels for firee SME businegses, one of which resulted in » funding package of over £1 million.

In a year of significant change and challenge to our client base, the Group team have exceeded the sxpectations of the MSIF Board. A primarily office based seam
has transitioned well to agile working, loamod to use pew mesting tools and has drewn upon their vast experience % support our clicats in en incredibly challenging
bininess onvironment. The team's conimitment to the Livarpool City Region's SME' hes been unwavering, evidenced by the fantastic foodback recoived from the
clicnt base. The Board of MSIF would like to placs on record our huge adminstion for that commitment and our thanks for your efforts in the last year.

o b

Mr J O'Brien

Chairman

Me sde Spectal 1 ¢ Fund Limited
B NovemBee. 2021
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Merseyside Special Investment Fund Limited
Annual report and consolidated fingncial statements
Registered No, 02981031

31 March 2021

Directors’ report

The Direciors present their repor! and audited financial statements of the group and the Company for the year ended 31
March 2021.

Merseyside Special Investment Fund ("MSIF") is a company limited by gusrantee and was established in 1994 by the
Bank of England, Liverpool Chamber of Commerce and representatives of the local commumity including Local
Authorities, Training and Enterprise Councils, Business Links and Higher Education Authorities (MSIF Partners Limited)
who act as guarantors. At the end of the 2007 Financial Year, The Liverpoal City Region Growth Company (previcusly
The Liverpool LEP and The Mersey Partnership) replaced the Bank of England as guarantor.

Principal activities

The Company and Group’s principal activity is to facilitate the investment of venture and loan capital investment funds in
small and medium sized enterprises (SMEs) and provide support and monitoring of those investments, thercby assisting to
regenerate business in the region. The Company and Group is largely financed from its own resources.

Business review

MSIF has been pleased to sec the positive progress made by it's subsidiary Alliance Fund Managers (AFM) in its
turnaround plan in the year and the increasing pace of investment, despite the background of Covid-19 and Brexit.
Continued success in the support of funding micro 8ME's in the Liverpool City Region has once again been achicved by
the Finance Hub team, which is commendable.

The LCR Angels Network has had pleasing success in raising funds and more importantly, providing direct hands on
support to three businesses, without which the businesses may not be able to make that eritical next step in their
development.

Financial resulis

The Group made a profit in the year of £810,562 (2020: Loss £510,552}.

At 31 March 2021 the amount available for future investment on behalf of MSIF was £31,185,184 (2020: £24,980,478).
No dividends have been recommended to be paid during the year (2019: £Nil).

Future ontlook

AFM will continue to work to its goal of returning its business to profitability, increasing its funds under management and
delivering loan and equity investments to SME's.

Since the year-end, MSIF has secured a threc year package of funding from the Liverpool City Region Combined

Authority (LCRCA) and the Growth Platform, to ensure that the newly renamed LCR Finance Hub can further develop its
critical role in supporting the Liverpoot City Regions micro SME's.

MSIF has also been working closely with the LCRCA in developing projects around the LCR Angel Network and
specifically looking to develop a Seed Fund, which will provide equity nvestment to carly stage SME's. The investment in
the Angel Network in partnership with the LCRCA will enable recruitment of an experienced team to increase the number
of investor ready businesses, as well as educating and developing the pool of Angels. This will facilitate more investments
and create an environment where micro SME's can grow, potentially resulting in successful exits being achieved in the
future. The LCR Seed Fund will be launched with z sizcable capital commitment from MSIF and the LCRCA and it is
seen as an essential cog in developing the LCR. investment ecosystem, championed by the Combined Authority.

Both of the above projects are at an advanced stage in the application process, with targeted launch dates in 2022.
Principal risks and nncertainties

The Directors believe that whilst there is inherent risk of non-recovery in providing loan and equity funds and that risk
affects MSIF's ability to reinvest its returns, MSIF's portfolio is managed so as to minimise that risk.

Key Performance Indicators

The key performance indicators measured by MSIF are the number and value of investments made within the loan and
equity funds, private sector funds leveraged, number of jobs created and the number of jobs preserved.
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Merseyside Special Investment Fund Limited
Annpual report and consclidated financial statements

Repistered No. 02981031
31 March 2021
Directors' report
(continued)
Going concern

The Directors have considered the implications of the ongoing global Covid-19 global pandemic and its possible impact on
the business. Whilst a short term reduction in new investment opportunities for the MSIF Group has been noted, this has
been replaced by the funding requirements from SME's who themselves have been impacted by the pandemic. The
investment managers within the Group have discussed the potential implications with our investee companies and where
necessary, have made sppropriate arrangements to mitigate the risks and support their ongoing sustainabilify.

The Directors have slse noted that whilst there remains uncertainty surrounding Brexit, the Board is satisfied that the
executive team have adequately considered the risks in the valuations of investee companies and the Group has adequate
resources to continue to operate successfully post Brexit,

Taking into account the events of Covid-19 and Brexit as described above, the Directors have reasonable expectation that
the Company has adequsate resources to continue in operational existence and meet its liabilities as they fall due for the
foreseesble future. In forming this expectation, the Directors have considered the financial position and performance of the
Company during the year, post year-end and for the 12 month period from approval of the financial statements including
appropriate sensitivitics. Thus it continues to adopt the going concern basis in preparing the annual financial statements.

Subsequent events
There zre no events subsequent to the balance sheet date that require disclosure.
Directors
The Directors of the Company who were in office during the year, and up to the date of signing the financial statements,
were:
Mr N Ashbridge
Mr M Basnett
Mr I Q'Brien (Chairman)
Mrs H Pittaway
No Director of the Company has any interest in the Company within the meaning of the Companies Act 2006.
Disclosure of infarmation to auditor
The Directors who held office at the date of approval of this Directors’ report confirm that, so far as they are cach aware,
there is no relevant audit information of which the Company’s auditor is unaware; and each Director has taken all the steps
that they ought to have taken as a Director to make themselves aware of any relevant audit information and to establish that
the Company's auditor is aware of that information.
Employees
The contribution and co-operation of every employee are essential, highly valued and hereby acknowledged.
Political contributions
Neither the Company nor any of its subsidiaries made any political contributions during the year.

Anunditor
KPMG LLP arc decmed to be reappointed as auditors under section 487 of the Companies Act 2006.

By order of the board
. r 2™ Floor Exchanpe Court
(j% &L 1 Dale Strect
Liverpool
J O'Brien L2 2PP
Director B0 Novemae®, 2021
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Merseyside Special Investment Fund Limited
Annual report and consolidated financial statements
Registered No. 02981031

31 March 2021

Statement of Directors’ respensibilities in respect of the Directors’ Report and the financial statements

The Directors are responsible for preparing the Directors’ Report and the Group and parent company financial statements in
accordance with applicable Iaw and regufations.

Company law requires the Directors to preparc financial statements for each financial year. lnder that law they have clected to
prepare the Group and parent company financial staternents in accordance with UK zccounting standards and applicable law
(UK Generally Accepted Accounting Practice), including seetion 1A of FRS 102 The Financial Reporting Standard applicable
in the UK and Republic of Ireland.

Under company law the Direclors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affeirs of the Group and parent company and of the Group's profit or loss for that period. In preparing
each of the Group and parent company financial statements, the Directors are required to:

. select suitable accounting policics and then apply them consistently,

. make judgemnents and estimates that arc rcasonable and prudent;

. state whether applicable UK accounting standards have been followed, subject to any material departures discloscd
and explained in the financial statements;

. assess the Group and parent company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern; and

. use the going concern basis of accounting unless they either intend to liquidate the Group or the parent company or
to ceasc operations, or have no realistic alternative but to do so.

The Directors are responsible for keeping adequate eccounting records that are sufficient to show and explain the parent
company’s transactions and disclose with reasonable accuracy at any time the financial position of the parent company and
enable them to ensure that its finuncial statements comply with the Companies Act 2006. They are responsible for such internal
control as they determine is nccessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error, and have general responsibility for taking such steps as are reasonably open to them to safeguard
the assets of the Group and to prevent and detect fraud and other irregularities.
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Independent suditor’s report to the members of Merseyside Special Investment Fand Limited

Opinien
We have audited the fi ial of A yside Special fr Fund Limited (“the Compeny™) for the yoar ended 31 March 2025 which comprise the
Congalidated Profit and Loss Account and Other Comprehensive Income, Consolidated and Company Balance Sheet, Consolidated snd Company St of Changes in
Ecpuity, Consolidated Cash Flow Sterement and reiated notes, Including the ting policics in note 1.
In our opinon the financial stetements:
«  give 8 tioc snd fiair view of the state nfthe Grorn's and of fhe parent comperty's affairs ss o 31 March 2621 snd of the Orowp’s profit for the year thes crded;
e have been properly prepared bo accordance with UK accoumting standards, including section 1A of FRS 102 The Fi ia! Reporting Standard applicable in the
UK and Repubiic of reland ; and
s have been prepamed in il with the requi of the Companies Act 2006.
Basis for opinion
Wi candnrted our sudi in accond with [ iont]! Sndarde on Auditing (UK) ¢ 1544 {UK)"} and apph w. Our responsibllities are described below. 'We have

fulfilled our ethizal reaponaibilitics under, and are independent of the Group in accordsnce with, UK ethical requircmcuts inclading the FRC Fthical Stndend. We belleve
thet the audit evidence we have obtained ia a sufficieat and appropeiate basis for our opinion.

Going concern

The Directors have prepared the financial on the going contern basis as they do pot intend to liquidate the Group or the Company or to ceass thelr operations, and
a3 they have conchided that the Group and the Coxppany's financial position means that this is realistic. They have also conchuded that there are no matesial wserinintics that
could heve casl aignificant doubt over their ability to continue a8 & going concern for at least a year from the datc of approval of the financial statcmcnty (“the going concern
period”).

In vur evalusdon of the Di * conch , we Mdcred the ink risks 1o the Groop®s busivess model and amalysed bow those risks might affect the Group and
npany "1 b el or sbility to continpe operstions over the going concern period.

Our conclusians based on this work:
v we concider that the Directors™ use of the gowmg concem basis of scoowting i the preparation of the finamcial in apgropriate;

« we have not Kentlficd, and cotcur with the [neviors' assessment that there is not, » maierial uncertainty related W events pr condidons that, mdividuslly or
collectively, may cast pignificant doubt on the Gronp or the Compamy's sbility to contie ax a going concerm for the going concern perjod.

However, a8 we cannot prodict all future cvents or condilions snd as aubsequent events may skt in that are § i with jud that were bic at
the titne they were made, the above conchus{ons sre not 4 puaraniee that the Growp or the Company will continue in operstl

¥rnud and bresches of lvws and regulationg — ability te detect
dentifying and responding to risks of material misstatement due o fraud

To idcntify risks of mterial misstatenent due 1 faud {"frind fisks™) we asscssed events or conditiona thal could indicate an ive or to commit fraud or provide
an opportanRy o commikt freed. Our risk procedures included:

» Enquiring of Dircctory and inspection of poliy documcotaiion an 30 the Group's high-level policies and procedures to prevent and detcet froud, inchuding the
Group's chanse] for “whisticblowing™ az well ac whethor they have knowledge ooy actunl. mupacted or alloged fracd.

= Reading Board minutes,

+ Considering remnmerstion imcentive schemes and performance targets for manapcment.

+  Using snalytical procedures to iendify any winssal or unexpected relstionships,

W commuicated identified frmud riska throvghout the mudit team and rexrmvinsd aien © any indications of fisud throughou the audit

As required by auditing stendards, and taking into account possible preasures to mest profit targeic and our overall knowledge of the control crvinonmnent, we perform

procedures to eddress the risk of - override of controls, in particular the risk that mansgement may be in a position to make ihapproprintc accounting entrics. On
this mudit we do ot believe there is & fraoud risk releted tp revenve recognition because there are few fndg ] e} i and revemoe recogrition is oot somplex
We slso identified & fravd risk shated 10 the valuntion of equity investments and rocoverbility of investment Joans in resp o possible pr 0 ths asset
poeition of the Company.

in determining the audit procedires we took fmo eccount the remi¥s of our evaloation and testing of the opsmating effectiveneas of some of the Company-wide fraud risk
management controls.
We nlso poformed procoedires including:
o Idenifying journal entries and other sdjustments to test based on risk criteria und compering the ideatified entries to supporting documentation. These inchded those
with descriptions thit could indicate fraudulen posting or unusual journel combinations w investments and cash.
s Reperforming & ‘s fiir vakae calculation for 3 saxaphe of equity investments, vouching key inputs to supperting documenistion and apscasing whether the
veluation method is eppropriake, T ion with the inv menagers snd investmers pansd also formed part of thit Atsessmenl.

« Confirming that the bad debt policy s being applied appropriately and is appropriate, This included obtaining supporting evidence over recovernbility, inchuding the
impect of COVID-19,
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Independent 2nditor’s report fu the members of Merseyside Special Investment Fund Limited
(contimaed)

Identifying and responding to risks of material missigtement diet 1o non-compliance with laws and regulations

We identifisd areas of laws and regulations that could reasonebly be cxpecied to heve a material effect on the financial statements from our genera] commercial and sector
experience and through discossion with the Dircctnrs aod other management {as required by auditing standards), and from inspeetion of the Compatry’s regulatory and kega!
cormespond and di d with the Directors and other maneg the poliviea and procedures regarding complitnce with laws and regulstions.

We communicated ientified laws and regulaticns thrmghoul ot mnm &nd emained akert to apy indications of non-compliance throughout the audit. The potential effsct of
theac laws and regulations on the finencial varies iderahly.

Tintly, the Company i seljet b Laws and regubtivns duw directly effecr dhe fi inl 13 mcludmg | reporting legislaton (inchuding relsted cormpanies
legislstion), distributable profits legisiation, taxation legislation and we assessed the extent of compliance with these laws and regulations as part of our procedurcs on the
releted Btencial strtemernt ilems.

Secondly, the Company is subject 10 many other Iaws and regulations where the quences of non-compli could have & material cSfect on amounts or disclosures s
the financisl stetements, for instance through the imposition of fincs or litigntion or the less of the Company’s hcenseto npt:mm We identificd the following arcas e8 those
wost likely to kave such an efect: health snd safety, snii-brdbery, coployment law, and financisl conduct ity ns gnising the natare of the Comparry’s
agtivities. Audlmg:tmﬂmishrnuth:mqwmdaudﬂpmcedlmtoﬂﬂli[ywn-oon]}hmewirh&mhwsmdumhmloc‘l:mnryofﬂ\c" arel pther g

and inspection of regulatory and kpa! comespondence, if sy, Therefore if o breach of operati gulations is not disckosed 1o ua or evident from relevarnt comespondence,

an sudiz will not detect that breach,

Context of the ability of the audit to detect fraud or breaches of law or regulation

Owing to the inherene limitations of an audit, thers is an unavoidsble risk that we mey not have detected some inf mi in the financial even though
wre have properly planaed and performed our audit in sccordance with suditing stendards. For cxamplc. the firther removed non-conmplisnce with lows and regulations is from
the events and mansactions reflected in the fimancia! ata the less Lkely the inherenty mited procedures required by suditing steandards would identify it

in addition, as with any sudit, there remaloed a higher risk of non-detection of fraud, a8 these may involve collusion, forgery, intentional omissd i ione, or the
overrde of internal controls, Qur audit procedures are designad t detect material mizgtement, We are not responsible for preventing non-complisnce or fraud nd canmot be
capected 1o dstect non-compliance with all krws snd roguletions.

Directers’ report

The Directon erc respoosible for the Directors' repoct. Onr opition oa the financial ststements does not cover that report and we do not express an andit opinion th

Our respcmibllny is 10 read the Direciors’ report snd, in doing o, consider whether, based on our finencial sttements sudit work, the information therein is materially
I i pr inconxistent with the fi ial st emts o our awdit knowiedge, Based solely on thit work:

«  we have not identified material avisstatements in the Divectons” report,
+  in gur ppindon the information given in that report for the fimancial year is consistent with the financial statements, and
« in our opinion thet neport has been prepured in it with the Companies Act 2006.

Matters oo which we sre required 10 repart by exception
Under the Companies Act 206, we are requined lo report to you if, in our opinion:
»  pdequate sccounting records have not been kept by the paremt company, or retums adequate for our eudit hive not been received from branches not visited by us; or

+ the peremt comp fineancial ATt tot i agroement with the sccounting records and retums; or
»  certain disc of Directon® rer bon specified by law are not made; or
+  we have mot received all the ink ion and explanastions we require for our audit; or

+ ibe Directors were pot entitled to toke advantage of the small companies exemption from the moquircment to prepam: & strategic reporl
We have nothing lo report in these nespects.

Directors’ respotuibilities

As explained more fully i their statement sct out on page 7, the Diroctors are responsible fur: the preparation of the finarcizl statements and for being satisfied that they give
» true and fir view; such intemal ¢ontrol as they determing 15 necessary to eaable the preparation of financial saterments that are free fom material misstatement, whether duc
tp fraud or exror; asscssing the Group and parenl company’s abillty to continue a5 a poing concern, disclosing, ss applicable, matters related to going concem; and using (he
going concem baris of eccovnting unless they either intend 1o liquidaie the Group or the parent i or to cease operatians, or have po realisiic alternstive bt to do so.

Auditer’s responsibilities

Ohrr ohiectives are to cbtain reasonable assurence sbout whether the financiel statements as a whole ar free from material misststement, whether due 10 fraud or emror, and to
issue our opirion in an suditer's pon. Reasonable aasurence is a high level of assurence, sl does nol gaarerdec that an miktik conducted in sccordance with 1SAs (UK) will
always detect 8 material missiatement when ft exists. Misslatements cen arise from fraud or ermor and are considercd material if, individually or in agrregate, they could
reasorably be expected to influcnce the ecanomic decisions of psers taken on the basis of the financie] statements.

A fuller deacription of our responsibilities is provided e the FRC'n website et wiwwy frc.org. uk/auditorsresoons ibliities, |
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Indcpendent awditor’s vepori 1o the members of Merseyside Specia! luvestment Pund Limiged

{continusd)
The purpuse of vur audit work and to whotn we dwe our responsibilities

This report is made solely to the O 's bers, o5 p bedy, in ‘! with Chapser 3 of Part 16 of the Compardes Act 2006, Upe sixit work hay been undermken
80 that we might state to the Company’s memnbens those matters we are required 1o staie 10 them in an suditor’s report snd for no other purposc. To the fullest extent
permitted by law, we do not aceept of asswne re3ponsibiity 10 amyone other than the Cony nnd the Company’a members, ws 8 body, for our mudit work, for thie repon, or
for the opinlons we beve formed.

./6"“(1'1.-6.(‘\. 7{5'1/'1/(‘.,4.- —

.

Carlc Kennaugh (Sculor S ¥ Anditnr}
for and on bekalf of KPMG LLF, Statatory Avditor
Chartered Aceowmtants

8 Princes Parade

Livezpool

L3 IQH

30 November 2021
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Consolidated Profit and Loss Account and Other Comprehensive Income
for the year ended 31 March 2021

Turnover

Fec and other income

Administrative expenses

Other operating income

Investment loss recoveries

Movement in fair value of invesmments
Movement in provision for investment losses
Amounts written ofT investments

Amounts gttributable to RGF

Operating profit/(loss)

Interest receivable and similar income
Interest payable and similar expenses

Movement in fair value of fixed asset investment
Profit/(loss) before taxation

Tax on profit/(loss)

Profit/(foss) for the financial year

Transfer to Invesanent reserve
Profit/(loss) after transfers to reserves

Profit/(loss) atiributable to Non Controlling Interests

Merseyside Specizl Investment Fund Limited
Annual report and consolidated financial statements

Notes

T(a)

Profit/(Joss) after transfers to reserves and Non Controlling Interests

Registered No. 02981031
31 March 2021
2021 2020
£ £
2,968,048 1,382,873
(1,926,137) (1,859,397
3,962 .
9,799 5,245
3,376,811 2,145,000
3,297,658 (205,084}
(1,173,632} (1,606,673}
(35,734) 29,354
6,520,775 {108,682)
78,627 155,807
(6,371) {7,110)
597,269 (227,075)
7,190,301 (187,060)
- 11,307
7,190,301 (175,753)
(6,255,126) (348,292)
935,175 (524,045)
175,032 (13.493)
760,143 [SIGLSQEL

The results shown above derive from continuing operations in both the current and preceding year.

The Group has ne other recognised income other than those included in the results above and therefore no separate Other

Comprehensive Income statement has been prescated.

The accounting policies and notes on pages 15 to 24 form part of these financial statements.,
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Consolidated and Compzany Balance Sheet
as at 31 March 2021

Flxed assets
Tangible assets
Financia)] assets
Investments

Current asets

Investment loans finc/uding £3,202,026 (2020:
£2,196,656) due in more than one year)
Dcbtors amousts falling due within one year
Cash and cash equivalents

Creditors: amounty falling dve within one year
Net curreat liabilities

Total assets less current liabilities

Creditors: amounts falling due nfter one year
Provisions for liabilities

Net assets

Reserves
Profit and loss account
Non Controlling Interests

Notes

9(@)
9(c)

%@

11

12

Merseyside Special Investment Fund Limited
Anpual repart and consolidated financial statements

Registered No. 02981031
31 March 2021
Group Company
200 2020 0 2020
£ £ £ £
20,217 6,939 1,122 3,708
9,444,843 5295471 . ;
19,885,791 10,242 253 11,183,320 10,538 822
20,351,851 15,544,701 11,184,442 10,542,530
5,418,072 4,704,011 . .
460,589 170,945 6,688,556 3,475,646
19,444,739 18,488,621 11,294,395 13,611,473
25,323,400 23,363,577 17,982,951 17,087,119
(33,973,947) (27,298,151) (21,837,517) (19,866,999)
(8,650,547) (3,934,574) (3,854,576) (2,779,880)
11,701,304 11,510,129 7,329,866 7,762,650
{850,648) (1,654,648) (775,648) (1,525,648)
10,850,656 9,915,481 6,554,218 6,217,002
10,534,051 9,773,908 6,554,218 6,237,002
316,605 141,573 - -
10,850,656 0015 481 6,554,118 6,237,002

These financisl statements were approved by the board of Directors on 2 A e = (2

by:
J O'Brien
Director

Fage 12
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Consolidated and Compeny Statement of Changes in Equity

Balance &t 1 April 2019

Total comprehiensive income for the year
Loss for the year

Balance at 31 March 2020

Balance at 1 April 2020

Total comprehensve income for the year
Profit for the year

Balance at 31 March 2021

Mereeyside Special investment Fund Limited
Annual report and consolidated financial statements
Registered No. 02981031

31 March 2021
Group Group Group Company
Profit and loss Noa- Tatal Profit and loss
account Controlling account
Interests
£ £ £ £
10,284,460 155,006 10,439,526 6,989,161
(510,552) (13,493) (524,045 (752,159)
9,773,508 141,573 9,915,481 6,237,002
Group Group Group Company
Profit and loas Non- Total Proflt and loss
account Controlling necount
Interests
£ 3 E £
9,773,908 141,573 9,915,481 6,237,002
760,143 175,032 935,175 317,216
10,534,051 316,605 10,850,656 6,554,218
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Merseyside Special Investment Fund Limited

Annual report and consolidated financial statements

Consolidated Cashflow Statement
for the year ended 31 March 2021

Net cash cutflow from operating activities before interest 20

and taxation

Interest received
Interest paid

Taxation
Corporation tax refund received

Net cash inflow from operating activities

Cashflows from investing activities
Fixed assets acquired

Loan and Equity investments made
Investment repayments received

Net cash inflow from investing activities

Cashftows from financing activities

Loans drawndown

Loans repaid

Net cash (outflow)/inflow from financing activities

Net increase in cash in year

Cash and cash equivalents at 1 April

Cash and cash equivalents at 31 March

Registered No. 02981031
31 March 2021

Notes 2021 2020
£ £

410,381 219,155

31,398 82,241

(6,986) (6,038)

7 ; 11,307
434,793 306,665
8 (20,921) (2,503)
9 (3,257,000) (3,326,316)
9 3,893,246 3,353,002
615,325 24,183

75,000 94,000
(169,000) (25,520)

(94,000) 68,480

956,118 399,328

18,488,621 18,089,293

11 19,444,739 18,488,621
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Merseyside Special Isvestmvent Fuad Llniltd

Answal repert and lidated financial
Reghsiered No. 0298100
31 March 2021
Noter fo the financlal statements
Accounting polieles

Memseyside Special Iaveshrien Fond Limited (the *Company™ i » company limited by gusrmtec and meorporated, domiciled and registered i the UK. The regisered
umber is 0298 | 041 end the registered address is 2nd Floor, Pxchange Count, 1 Dale Street, Liverpool, L2 2PF.

Basls of preparation

These CGiroup and parent ¢ostpany financizl statmoems were prepared in socordance with section 1A of Finmcial Reporting Staodard 102 The Filnancinl Reporting Sandard
applicabie in the UK md Republic of breland {*FAS 102"}, The presentation cunmmcy of these fimancia) staterts is storbing.

The accounting policies set aul below have, nnicss otherwise stated, been applicd consistently 10 all periods presented in these financial statements.
Measurement corvention

The financial statanents are prepared on the historical cost basis, except for cennin financisl instruments thr are messured ot far valoe (a0 detailed in ting pelic
below),

(falng concern

The Directore huve idered the implications of the cngot gl.obal()ovidl?globo]pmdnnicnnd]'upnni’khn]nmmﬂ:ebmhnn.\\'hﬂﬂuhmﬂammducﬁminm

memnmwpodmmlbriheMSiFﬁwmphnbmnmd.lhnhubm laced by the funding requa from SME's wl s have beon dmp d by the
i iiers withio the Group bave discussad the potentipl inphmtlmswhhou nvmeecompmmmdﬂmuuwy have mpde eppropriate

mugemurhiommpulhcmhmd pport their ongoing inabrility.

The Ditectors have alen noted thet whilst there romains uncertainty sarounding Brexit, the Board is satisfied that the ive team have ad k adered the nisks m

the valations of & panics and the Groap has adeq to imze to oporate succoesfully post Brexit.

Taking fmlo account the events of Covid-19 and Brexit a5 described above, the Di t bave r bl exp jon that the Compeny has adequate resources 1o it fin

operstionl mdsence pd meel its Hsbilives a8 they fall due for the foreseeable future. In forming this exp ion, the D have idered the financial porltion and

performace of the Company during the year, post yeer-end and for the 12 manth period from epprovel of the financia] statements including sppropriate senaitivitien. Thos i
cominues 1o adopd the going concern basis in preparing the arnusl finsnci] sisdemends,

Basis of consolldation

The congolidsed 13 I include the financial of the Company and éts subsidiaty ubderrakings made up 0 3] March 2021, A subsidisry is an entity
that ia controlled by the parenl. The resubts of subkidiary undertakings are included in the consolideiad profit and lnss acoount from the dese thet control commences 1mgil the
dade thal comrol censes, Control is established when the Conpenry bas the power o govern the operating and finanoial policies of mo sntity 0 as % obisin benefis from ity
activities. In assessing coatrol, the Group takes into considerstion potential votiag rights that are carmendly exercisable.

A ussocinte is an entity in which the Groap has significant influcnce, bul not control, ovar the opersting snd financial policies of the emtity. Significant infruence is presumed
10 exigt when the investors holds botwesn 20% and 30% of the equity voling rights.

Under Section 408 of the Companiee Act 2006 the Company is exempt from the requirement to present its cwn profit and loss account.

1w the partnt finencisl stdements, b in sabsidiaries are carried at post Jess impeirmant.
Group financial assets

Faoir value meanuremens

Foir valur % the amount for which an asset could be enchanged, a lishitity settiad, or sn equity instrument granted oould be exchanged, batween know ledgeehle, willing parties
in &n #rTo's length transaction.  The following hisrarchry i used to estimade fair values:

(a) The best evidence of fair vale is 5 quotsd price for an [dentical asset in an active market. Quoted in an active market in this context means quoted prices are readily sad
regularty availsble and those prices represent achus] and regalurty otcurring market mensactions on sn amm's kngth besis. The quoted price is nsually the aorent bid priee.

(b) When quoted prices arc untvailable, the price of o rocent tr ion for an idextica] asset provides evidence of fuir valne as long 18 there has oot been o significant change
i economic circumstancen or A significant Japse of time gince the tnaaction took place. lfthemﬂtym thed the Lat ion price I8 not 4 good stimate of
fair vahoe (¢.g. bocaust it reflects the puount that g entity would receive or pay in a fored y liquidation or distress sale}, thai price is adjusted.

(<) If the maket for the aseet &5 not active snd recent transactions of an identical gaset on their own Are 20l & good eylimate of fair valoe, an estimate of the fair valne is made
by using a yalution technique. The objective of using a vahustion technigus i to esii what the tr ion price woukd have boen on the measctement date in &b arm’s
length exchanps motivated by normoa! baviness considerstiana.

(d) Equity vestments gre valued nting an appropriste valuation techuiqoe. For an egtablished bust we uze 3 mubiple of maimtainahl mmgsmdappbamafkmbﬂity
discount. Touumﬂmwemmmopxmmulﬁple_wnuﬂwmmwmn)ﬂplﬂfmnewnvmmu or the multipla used in sy offers reccived or

peric d for recent compansble deals. Where we adex that the muinininsbk carrrings meth ‘d.num!pvelnmvnhmmwehavexmdnnﬂumnﬁbnﬁm
The Group determines ihe fnir vatue of the investments with reference 1o the hierarchy,

Loen irvestmenty

Lo iveshnesots are measured st amortisod cost using the cffective interest ree method, which inclodes a reduction for impai or Dectsbility whete Y-
Investmenty .Inprefzrm and ordinary shares

1 in equity uammndm:mﬂyilﬁnvahnwhmh-nmlb'h ion price, Transaction costs are exciuded if the i 5 are
subsequently measured at fair value drough profil and loss. Subsequent to indtial ERiion. that can be d rehably arc measured at faic value with

diminmions recognised through the Investmont Rescrve, in other creditors.
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Merseyside Speciat Inmtmem anﬂ Limited
Aunnual repart and

Registered No. 02951033

31 Mareh 2021
Notes to the financhl statement
(comtinued)
A fing policles (cantinued)
Basic fisanciel instrumenis
Trade and ather debtors /[ ereditors
deelndothc:deknmn tibsod ritially at ian price losr attributabl iorr 20eta. Tradc and other aroditon arc ¢ iscd mitially st dises price plus
atiributsbl costs. Subsesg mmm:lrwugmmlh:ymmadﬂmnkedmnmhgtheeﬁnmhcmﬂmmﬁhnd.hlmymmummbncﬁmﬂnm
of trade debiors. If the siltyies o for le if payment ia deferred beyond normal business terms, then it is measored at the prescnt

vahir of fikure payments ﬂm:mmduuma‘]mrmofummﬁrldmxhzdub(innm

Interesr-bearing borrowings classified a3 basi financicl instruments
Intorest-bearing borrowings s recognised initially ot the present value of fitire payments, discounted st a market rate of intoresl. Subseq; 1o initial guition, imerest-
bewring barrowings are stated & smortised cost using the effoctive intamst method, less any impalment losses.

Cask and eash squivalents

Cash and cash equivel e cash bal d call depocits. Benk overdafis thal ow repayable on demmnd and form ah integral part of the Compary's cash
are inchudnd a5 & p of cash and cash oguivalents for the purpose only of the cash flow staternamy,

Other Rrasicie! instrumants

Financial insirumerds rot idered 10 e Baric francic! (Oher f ial insirumenis)

Other financial i nat meeting the definition of Basic financial i e recognised itially ar faur value, Subssquent to initial ficn Other ial

Tstruments are measured at fatr value with chenges recognised in profit or logs or srvestment restrve as sppropriste.

Tangibie fixed asscts

Tangible fixed assets are staled at cost kess acompulaind deprecistion.

The Comp sreakh ing date whather tangible fixed ssassty are impaired.

Depreciation i chargad 10 the profit ané ot sccount on 2 reducing balance basis 21 the following rate:

. fixtures and fittings 25% per yoar

Deprecistion methods, useful lives and residat valuss are reviewed if thare i an indication of # significent changs sinoe 'ast 1nousl reporting date i the pattern by which the
Compaty €xpects to comnme an essct’s fiture zconamic benefits.

Governmen! grants

Amounts ived from go dor by the Company havae been ir mhvapuﬂﬁql:g:mmﬂ'}mswambﬂnﬂunudm_mmd
linuited lisbility partnershipe. Dus & the nature of the vesrments made through the p d ate fully provided for, and the comesposding creditor
o the govormmmens agencies releasnd due %o the significant uncertainty over Tecovery. Amunmnmhwabem d by e p ships, have been remitted baok to the
Company, and the grovition wgsinst the & in the thips has been d Aﬂmmmekﬂmﬂu‘dwﬁdﬂahﬂmhoﬁwwhﬂn. This
Mmmmumomﬂmmmh:eﬁhamimumdi:L(.‘.merpri:u.orlrednebmkln!M, ies who initially provided the funding.

Impairment excluding deferred sax assets

Finaacicl axcets inciuding othar debiors)

A ficanciz! sesct ot camied af fuir vakee through profit or boss Is assossed o cach reparting date to determuins whether thore is objective cvidooce chat it & wpaied. A
financinl wsked is mmpaired f ohjective evidence indicttes that a loss ovent bas cocared after the initial recognition of the aster, and that the loss event had & negative effect on
ihe estimated futire eash flows of that asset that can be estimated relisbly,

An smpsirment by in respect of 4 financml asset measured ot mnorticed cont is calkonlated ax the differeace between ita carrying smount and the present vakse of the estimated
future cash flown discounted st the 353ty original effective intersst rate. Interest on fhe émpaired assot contioues 1o be inad through the unwinding of the di
Impyirment lossey are recognised in profil o ks, When a subsequent event canses the amount of impamend loss to decronec, the décronss in impaiemant loss is roversed
through profit or loss.

Provisions
Apmvinonkmmedntbabuhm:hedwhmlmmnyhunmmhgﬂmwnmmheohhaumu-nmltnfapulevml,t‘mmbemlab}ymedmdun
probable that an cutflow of economic benefits will be required to aettle the obligation, P ant gniscd at the best estimate: of the smount required to seftle the
obligation st the reporting date.

Jrdgements and esiimages

The prep ior: of the £ ial TRQUINES agement to make judgr i and joms that affect (e agpplication of the accounting policies and the

Wmmsnfmmhmlmumdmmdnpmm Amnlmruhimlydiﬂﬂﬁunmmeainﬂln
Estimaies and undarlying sssamptions are regolarly evabusted and are based on historical expericnce and other factors, including expecistions of future everts that arc

ble under the o Revisions tc accountmg estimates are recognised th the peniod in which the estimutes wre revised £0d in aty futare perioda effected,
The koy judgements end eathaates mede by the Direclors in the application of these ing pebinies are in respect of the valuation of nvestmens.
Turmover
Feer and otker income
Foes and other Income rey principally fund g i ang Woring fees and inlerest receivable. Income i from sale of services sd i
recognised as it aceruss.
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Merseyside Speels] lavestment Fund Limited
Anzual repart and consolidated finamchl statements
Registered No. 02981031
31 March 2021
Notes 0 the floancial statements
{comtinwed)

Accounting pollches (continued)

Expenses

Operating leare

Payments (exchuding costs for services and insurance) made nndez oporating keasts me recogaised #n fhe profit and loss account on a swaight-line basis over the term of the

leasc unless the paymetds (0 Lbe Jessor are structured 1o increase in line with expected peneral infiation; in which casc the payowuts rchated 3o the sincieed macases are
recognbed as incumed, Lease inceatives roceived are recognised fn profat and Joss over the term of the Jease as an integral part of the 1otal Iease expease.

interesi receivable and inferes: pupabie

Inierest payable and simitar charges inclide intercst payable, finance charges on shares classified as lishilitles and finance leases recognised in profit or koss using the effective
imerest method, mwinding of the discount oo provisions, snd el fereign exchange losses that sre recogaised in the profil and loss eccount.

Other intercst receivable and similer income include interest recrivable oo funds nvested.

Interest incoute and interest payable are recognised in profi or koss es they sccrue, using the effective inderest method.

Employee Benefits

Defined contribution plans and otker long term employee benefils

A defined contribution phar i a pagt-emplaoyment benefit plan under which the Company pays fixed contribmtions into & separak entity and will have no kegal of consiructive
cbligation & pay further amonnts. Obligations for contributions 1 defined coatribution peosion plans are recognised a1 an exponac 1 the profit and loss account m the periods
duming which services arc rendered by cmployoes.

Taxatien

Tax on the provfit of loss for the yea comprises coment and deferred tax. Tax is puised in the profit snd loss account except to the extent that # relates o dems rocognised
directly in equity or olher comprehengive income, in which case It is recognised diceotly i equity or other comprebensive inoome.

Cursend tax i the expected tax payablz or receivable on the taxable income or loss for the year, nsing tax raies enacted or sub ively d at the balance shett date, and
mary adjustmenm io tax payahle in respect of previous yoar.

Deferred tax & provided on timing dlffm:whthmﬁmﬂxmclmmofmmeandexpemcsnmassetmawmpu-nd:dﬁemmfmmlhmemwhdlhoym

ised o the finmcdal The following tinving differences are not provided for: differences b L iatioh and tax all for the conl of
-ﬁxeduunfmdwhmnllwndmomfwmmmunlunllnwnmeshnvebemm mdd.\ffaermmlﬂ.mgmmvmnumsulnmm 10 the exiont that i is act
probable thet they will reverse in the forescesblc future and the repaning entity is abic % coutrol the reversal of the timing differenoe. Dofesred tax s not gnised on
permanent differences srining becase certzin types of income o expanse are bon-taxable or ar: dissllowabl for o or because certain tax charges or aliowanoes arc grenter
or smgller than the pending insome of exp

Deferred tax is mensured at the tax rate that it expooted to apply to the reversal of (e related difforence, using tax mtes enacted of substantively enacted i the balance sheet
date. Deferrnd tax balances are nod dscoumed.

Unrelieved tax Josses and other defermed tax assets s recognised only to the cxtent that is ¥ probable that they will be recovered against the reversal of deferod mx lisbilities
or other futurt waxable profits.

Audit exemption for subsidiaries
Advantage has boen taken of the audit examption available for smal! companies conferred by soction 479 of the Companics Act 2006 on the grounds:

5. that for the year ended 31 March 2021 the Company was entitled to the exemption from & slanuttory sudit under sottion 4792 of the Companies Ant 2(X06 relating to smatl
compinisa; and

b. that no notice has been deposited wader secticm 476 of the Compamies Act 2006 in redstion to the financial for the financial year,
The Directors acknowledae their respomsibitities for;
L ing that the Compeny kecps adey accounting Fecords which camply with section 386 of the Companies Act 2006, and

b. preparing financial siatements which give a trus and fair view of the stals of the affpirs of the Comnpany a1 31 Merch 2020 and of its proffit or loss for the year then ended in
mdmuw:ﬁahmmufmmsmafﬂnCompmﬂmzmé mnd which otherwise comply with the requiremnents of the Compandes Act 2006 relpting to
i 80 fxr s applizable 1o the Company,

The following campanies kave taken advantage of the exeinption from audil under Saction 479a of (e Companies Act 2006:-

AFM Marseyside Mexzarmine Limited (04274232), AFM Merseyside Venfures Limited (04274737), AFM Small Finns Fund Limited (04275276), Alliacce Fund
Nomines Limited ((4277713), AFM R101 Ventures Limited {04274723), AFM Seced Fund Limited $5303817), BCE Pund Managers (Merseyside} Limbed (03147091),
Liverpool Ventures Limited {(4854769), LVL. Seed Fund Limited (05303R18), Merscyside Special Inveatment Merzanine Pund Two Limited (04257322), MSIF Sced Fuad
Limiked {05303819), Merscyside Special vestment Venture Two Limited {04257309), Menseyside Special Investment Venure Fund Limited (03104077), Merscyside
Special Investment (Swall Feme) Fund Two Linited (04257331), AFM N'WF General Partner L1P (OC392138), AEM NPIF General Parmer 1.1F (OCA15599), AFM
Business Growth Limised (10829228),
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Notes to the finaunclal staterments
{continued)

Turmover

Fees mnd other meome
Profit on redemption

Staff coaly

Wages mi palaries
Sovial pecurity costs
Pension contributisns

The monthly sversge number of employess during the yoar was:

Finanoe ahd administretion
Fmdmnusm

The Company operates cac dofined contritution pession scheme.

Direetors* remuneration

Aggrogaltd emolumeants

Suma paid to third parties for Directory” services

Merzeyside Specinl Tor

Fund Limited

Annual report and comsolidated fimancial statements
Registered No. 92981031

2021 2020

£ £
1,507,639 1275913
1,468,408 106,950
2,588,048 13823713
101 2020

1 s
960,359 851,355
104,312 84,312
32,061 22420
1,99.232 957 687
221 2020

L) 7

) 9

16 16

821 2020

' £

42000 162,025
20,00 16,994
62,000 179,019

The amount in respect of suns paid 1o third parting miases fo amounts payable ta Liverpool Chamber of Commerce far the serviced of Nedl Ashbridge and Liverpoo] LEP for

the services of Mark Basnetr.

The hightst paid Dirsctor of the Group received emolaments of £30,000 (2020: £86,141) and moncy p
Inierest recelvable snd shmlinr income

Bank inferest

Interest oh iwvestinent in porifolio fund
Cther rvesiment income Som portfolio Amd

Expenaet and auditor's emunsration

Included tn profit(loss) are the following:

Deprecistion of taogibls fixed sazets
Auwditor's renrunemtion for:

Fees paynble 1o the Comnpany suditor for the sudit of the parent

Fecs prysble to the Company’s mditor and it associates for othes servicea
- The audit of the Cowmpany's subeidiari

lidntad £

- Qrhier 3erviocs pursuant to legislation

- Tax services
- Other

Operating Jease eost - kmd and buildings

Opemting lease cost -

Tuxntlen
Currest ax

UK Corporstion tax 1 195 (2020: 19%)
Adjustzent in respect of prior periods

Total cumters tex

pension it paid of Nl (2020: £N4d)

021 2020
£ £
31,398 82,241
2,391 11,442
43,838 62,124

8,527 1SS.H07
1021 2020
] £
7,643 19,681
25200 65,561
&4.800 49,093
37,000 6,084
38,300 10,300
4,800 3,090
24,602 “113
1,947 2,264
2021 2020
I £
- 11307
- 11,307

The tax chays fot the year i different w the standerd rate of corporation tax i the UK 19% (19%; 2020) s explained bolow.
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Menseyride Specia] Iovestment Fund Limlited
Annual report and ¢ a4 ial ctoi N

Registered No. 02981031

31 March 2021
Notes to the financlal statements
{continued)
Fartors affecting tax charge for year 2021 2020
£ £
Profit{Lass) for ha year 7,190,301 (175.753)
Total tax charge 11,307
Profit/(Loss) before tax 7,190,304 {187,060)
Profit/(Loss) multiplied by steodard ratz of Corporation tax in the UK of 9% (2019: 19%)
1,366,157 (35,541}
Effects of:
Perinership profit/losses allocations
Adjost closing defrrred tax oy average rete of 19% ‘
Adjuost opening defarred tay to averege mate of 19% - (489,104)
Other permanen: differences (1,131,161} 97,262
Grentp thoamne (8,974) (13,978)
Expenses/income not chargeable for tax purposes 26297 2,486
Daferred tax nol resogmised - 484,763
Adjustment to tax charge iy respest of prior periods {19#0,652) {11,307
Adjustrent to tax charge i respect of prior periods - deferred 1ax B316460) (49,743)
Umrecoguized loseen utikised - (90.271)
Unwind of FRS 102 conversion sdjustrment 2,099} @877
RGF transter (noz-taxabl)pon-deduciible - 65T
P, hin aibocat ved et A ) / ellocations transferred (el income Vexpense 133,652 F04,582
B (11,307
Ikferred tax 2021 2020
i £
Unrecognised deferred tax agget me 1 Apeil 2020 4,510,957 4,084,680
Mpvement in wrecognised deferred 1mx (168,652 426,277
Unrecognised defirred thx aenet at 31 March 2021 4358 305 4,510,957

The Growp has not of otber timing differences, which are losses avmibsble to be carried Jorward for tax purposes of spproximately £4 4 miltkion (2020 £4 5 millina} (company
£0.1 million {2020: £0 4 million)) s 31 March 2021, which have not been recognised.

Factors that mdy finure cyrremt and toval tax charges

The deforred tax asiet 2t 3] March 2020 has been calculated based on the latcst lubstanlively macied rate of 19%. A reduction in the UK corportion tax rate from 19% to
17% (effective | April 2020) was sut reely d on 6 Seplember 2016, The March 2020 Budget ammounced that a rale of 1% would condinue t apply with effect

from | Apri) 2020, 2nd this change was subsantively enacted an 17 March 2020, In the 3 March 2021 Budget, it was anoounced that the UK tax rate will increase to 25%
from 1 April 2023, and this change was substantively emacted in May 2021 end will increase the Company's futers current tax charge accovdingly.

Tanglble flxed sasets Greup Campany
Flrwo wd g Flatute shd fetioge
i £
Caat
At | April 2020 132,108 68,651
Additions 20521 939
At 3] March 2021 253,026 69,660
Arcumulaied deprecintion
At | April 2020 225,186 64,953
Depreciation 7,643 3,525
A131 March 2021 231,509 48478
Net book valise at 31 Marck 2821 20,217 1,122
Nat book valuc st 31 March 2020 5,939 3,708
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Notes é6 the financial statements
(contimued)

Fixed asert Investruents
Group figsncim] amcts

Cosat or vgiustion

AL T Apell 2020

Amounis invested in yeer
Movemest in fatr vale
Rerlisations loan repaymeats
‘Wrikien off in the yesr

Disposaly in year
At 31 March 2011

Net amonoty provided Ip the year
AL | Apell 2020
Movement i provision for the year
Realised in respect of disposals

At 31 Murch 2021

Net book valae at 31 March 2021
Net book valne at 31 March 2020

Investments ja Limited Partuerships made by sther Group companies

Cest

At 1| Aprit 2020

Movemey in year

At 31 March 1021

Amoanfy writies aff/released

At 1 April 2020

Movemeat in year

At 3] Migrch 2021

Net boolg vatue at 31 March 2028 and 31 Marck 2621

Special Investment Fund Limbted

Merscysiic
Annual report snd consolidsted Bnanrial statememis

Registered No. 92981831
3 March 2021
Eqpity Noa Equity Loan & Equity
Inveximents
£ £ £
9,651,956 11,896,141 21,548,097
550,000 2,707,000 3,257,000
3,376,818 . 1376,811
(757,882) (3.135,364) (3,893,246)
(105,797} (598,322) (704,119
{450,000} - (450,000)
12,265,088 10,269,455 23,134,543
4336485 7,192,130 11,548,615
11,268,259 {1,740,747) {3.009,006)
267,981) - (267,981}
2810245 5431383 8278628
S 444843 1 14,852.915
5295471 4,704& 9,999,4‘22_
Capital granis
2 i £
36591981 (36,597.981)
36,597,981 (36.397.581)
(36,597,981} 36,599,981
36,597,931

(36,597,581)
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Notes to the financhl sxtements

(continwed)

Investmenis

Invcsiments in subsidisry compamcs

Investment in portfolio fuad
Oiber investmeny
At 31 March 2021

Mcratyside Spectal Investment Fund Limitced
Amnual report and lidated i ial t
Registersd Ne. $2981031

31 March 1021

Group Company
2021 2020 an 2020
i i £ £
- 256,529 296,529
10,886,791 10,242,293 19,836,791 10,242,293
10,386,791 10,242,793 11,183,324 10,534,822

As gt the year-end the Company holds the eatire sharo tapital of the following subsidiaries, sll of which have a year-end of 31 March, All subsidiarics are repistored in

England.
Name of undertakiog
Compunles:
M o,

A, ’Fl s -l‘

Mexseysids Special In
M. ide Special b

Venture Fund Limited
Venture Fand Two Limited
(Small Firms) Pund Two Limited
M ine Fund Two Limited

Mernseygide Small Loans for Business lovestment Fund Limited

ProfitALou)

MSIF Soed Pund Lamited
Merseysicle Loan & Eguily Fund LLP

Smalt Business Leans Limited

North West Traosiisiral Loen lovestment Fund LLP
Alliznos Fund Maragers Limvited

LVL Seed Fund Limited

AFM Seed Fund Limited

AFM Merseyside Mezzanine Limited
AFM Memeyuide Ventures Limited
AFM Small Firms Fund L ied

AFM R101 Veohaes Limited

Allisnce Fund Managers Numinoes Lid
BCE Pund Managers (Merseyside) 1.td

AFM Buginess Growth Fund Limited

AFM NPIF Genera) Pastner 1LLFP
AFM NWF General Parmner LLP

Net Amets /
(liabHities}
1

(788)

. 16,178
16,732 504,421
al

11,193,455
2

77,682 638,550

(263,021) 693,747

4,584,504

28,001
21,001

§7,702
446,764
(14,436) (43,627)

354

Principal activity

lnveatment Ceumtpany

Tovestment Cotpany

Envegtment Compaay

Investment Company

Iovestment Company

vestineat Company

Investment Company

invertment Company

Trvegiment Compamy

Manzgement Company

Ind General Partner to Liverpool Sced Fund Lim#ted
Partncrghip

Firzt Genern! Partner of the Liverpoo] Sead Fund T.mited
Parmerehip

Director for White Property Services Lid

General Partner of the Merseyside Special [nvestment
VYeatuwre Fund No. 3 Limited Partoerstip. The Company
alsa acts &$ Director for White Property Services Limited
Geaeral Partner of North West Businzss Growth Fund LP
Geaten! Parner of the Merseyside Special Investment
Veature Fund Limised Partnership, It is a Limitcd Pammner in
NFIF NW (Microfinance} Limited Partoocship

The Comypany acts 36 nominee shanchokder for equity
investmenis made by other Group entities

Deslgnated Member of AFM NWF General Pariner LLP
and AFM NPIF Genaral Parmer LLP

Limited Pertaer of the North West Busincas Growth Fund
P

Scrorkd Ganoral Pamner of NW NPIF (Miaofinunce) LP
Second General Parner cf NWF (Micro Ioana) LP

The regietered office for all the above subsidiarics 3s 2nd Floor, Exchange Court, | Dale Street, Liverpool, L2 2FP.
In addition Merseyside Speeial Investment Fund [imuad it the sole guaranior of 1.iverpool Veniures Limited (3
The Direciors batieve that the camying value of the investinents i suppaned by their uederlying net assets.

Debtors

Amounts falling due within ooe year:
Trade debtors

Other debtors

Amourds owed by Group mdertakings
Other xation and socizl escurity
Prepayments

Accroed income

‘Fhe zmoamts owed by Group undertakings e unscaured and repayable on domand.

Cash and cash aquivalenis

Cesh ol baak and in hand
Cash and cash equivalents

Timited by g

Groap Comipany
021 2020 F1 7} 2020
3 £ 2 1
244,686 45,454 3 316
k¥ Ly 3,782 . -
: 6,611,503 3,415,992
24,001 22,200 20,891 32,200
35,122 63,788 41 8H 24,768
108927 35, 4,737 12,370
460,389 170,945 &,588, 856 3,475,545

Group Company
2nl 2020 021 2020
£ 3 i £
19,444,739 1B 4R8.621 11,294,395 13,611,473
19,444,735 18,488,621 11,294,395 13,611,473
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Fand Limited

Merseyside Special |

Asnual report and fal
Regintered No. #2931831
31 Murch 2421
Notes to the flaadcial patements
(continned)
Creditors: amounis falling doe within ane yesr
Group Comprny
261 2020 2021 2020
1 i E [
Trade creditors 194,091 41,493 152418 12,034
Amounts owed 1o Group undertakings - 431,689 358450
Taxatkon and social socurity 63,776 59,001 1,953 2AS6
Other creditors 469,243 79,159 43,7 271,384
Other craditors - investment rsesve 11,235,603 24,980,478 19,505,952 18,329,835
Amounts sttribnable to RGF 345278 833,545 - :
Aceruals and deferred inosme 321,773 350,524 13147 142,340
Bank Joans 178 1,951 -
Amounts swed 1o ERDF 750,000 150,000 158,008 750,000
33,373,947 27,298,151 21837927 19,866,959
The pmoants awed to Groun undertskingy ana d, repayable oo & d

The ivestment reserve and the smounts siributable to RGF represants amounts that the Group intends b invest in enderpriscs i the fusure, or may be required 30 repay to the

gancies that oviginally provided the funding.

Amoums owad to ERDF relate to the recovery of sn ERDF graat previcusly held and investad by the Group. Payments are due it Lino with the format repayinent schedule.

Creditars: amounts falling doc after mere thas one year

Greup Compazy
un 2020 21 2020
2 i kS £
Bank loans repsyable within five yoars 75,000 168,000 . -
Amiouits owed to ERDF T75,648 1,525 648 775,648 1525 648
350,548 1,694,643 715,648 1525648

At 31 Merch 2021 the bank koans represet borrowings wader drawdown Jomn facilities of £75,000 entered imo on 16 December 2020 for & pericd of 4 years. [nlerest iy
charged at the Bank of Engiand rate plus 4%, Dirring the yesr, the Group fully repaid the bank loan held as a1 31 March 2020 of £169,000,

interest-hearing loans aad borrowings

This note provides mi about the 1 terme of the Geoup's s0d parent company’s dnterest-bearing losns sod borowings, which are mensured sl amortised enst
221 020
H £
Bank loans
Creditors falling due within one year 178 1,951
Creditocs falling dne nfler mare than ons year 75,000 169,000
Terms and debt repayeent schedde
Nomival knierast  Yenr of matuity
Groap Curency Rate 221 2020
£ £
Culty year 3 GBF 4.0% 2019 178 1851
Unity year 4 GRF 4.0% 2003 15,000 169,000
'IS‘ITS 178,951
Provisions for abiidies
Defermd tax asstts have not been carrisd forward, 25 recovery i future yean it not comsidered to be probable. The smouns of deferred tax provided and not recogrised
COmpTisEsT
Group Deferred tax provided Deferred mx ot recognised
2021 2020 1 2020
2 £ £ £
Al rtart of year - (4,518,958) {4,084,680)
Excesy of doprecistion over tax alh . 7321 117G
Otber timing differences 6,138) (8.504)
Profit and loxs acoount movement in year - - 159,470 418,
At end of year - - (4,358,305) [4,510,958)
Company Deferred Tax Provided Deferred tax not recognised
921 2020 2011
£ i S £
A start of your . - 357,208 347,554
Excess of depreciation over tax alk - (3,206) (1,568)
Losses w{lisad (222,453) 11223
Prior year sdjustment - - - -
At md of year - - 131,470 351,200
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Merseyalde Special Invest t Fumd Limited
Anninl report and Edated finsncial st
Registered No. 0293103

31 March 2028
Notei o the fimancial sty tements
(tontinued}
Finpucial isstruments
The camying amount of the finanrial assets include:
Group Company
2021 2020 21 2020
F £ £ i
Assels measuncd st fair vadue through profit or Joss 28,331,634 15,537,764
Assets measired of cost less imparment 25343617 23,370,516 19,167,393 27,625,649
Liabilities measured at amortised cost (34,824,595) (26,992 79%) (X2,613,175) {21,392,64T)
Provisions mtesured st amortised cost - - - -
10,850,656 9,915 481 6,554,218 6,237,002

Called up shyre capitsl

The Company docs not have share capital sod s Limited by gwersotee. The lisbility of the membess is limited to a mintaum of £1 and a maximum of £100 each. AL 31
March 2021 the Company bud 3 members (2020: 3).

Opersting lewse voamitments
At 31 March 3021 the Group had total Ats irder nof Ilable apcrating leancs ms sct out bolow!
Land agd Office
baildi quip Grosp Group
w21 1621 2021 2020
£ i 4 £
Ferymanis duc;
Withit ono yeer 12,933 - 12,935 39,482
Betwesn two end five years I - - - -
12,933 - 12,933 10,482
At 31 March 302 { the Company had totat comm itrnents under non-cancellable operating leases as sai out below:
Offkce
Ip Comp Ceunpany
202t 2021 020
i z i
Paymeots due:
Within v year . - 1547
Betwern two and five yoars - - -
- - 1,547
Contingent Jabikhes
One of the Group entitics (v ide Special In Vextuwe Fund Two Limited) has provided a guarantos 0 Mesey Pension Fund (MPF) in respect of its capital
accommt with Merseyside Special Invesiment Venture Fund No.3 Limiled Partuarship. Merseyaide Special 1 Veoture Fund Two Limied gusrantocs w0 pay so smoaot

equal to 30% of the shoctfall berween the total smounts received by MPF and thedr initial loan of £2,200,000.

At 31 March 2021, £1,90%5,362 [2020: £1,505,362) bad been reprid to MPF, leaving the parmership cepital account l £94,638 (2020: £64,638), This means that the
MAKimUm potental Lisbility to the Group is £47,319 (2020 £47319).

Recontilinfion of operating loss to uet cash {ontflowMnfiow from operating activities

021 2020
£ i
Profit/(Loss) 7,180,301 (175,753
Degpreciation 7,643 19,681
Tvestments written off 1,173,632 1,269,288
Movement in fuir vales of finanoial szt (3,376.811) (2,145,000)
Movement in provision for investment lodses (3,297.658) 281,939
Movanent in fir valus of portfalio kvestments (651,535) 227,863
B \gement exp 54,366 54,147
Iterest receivable and simitar income (78,627) {155,807)
Interest payable and similar expeases 6371 7,110
Taxation - (11,307
1,027,582 (627,839
Decreass/(invrease) it debtors (289,644) 924,990
Incroasafidetrease) in creditors (327,556)
Net cash infliwy from oparating ectivities 410381 218,155
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M ide Special In Fund Limited

Anmusl report and lid fi il stat
Reglstered No. 41941031
31 March 2021

Neted to the financial atatements
(comtimued)
Capiy] commitments
The Group had capital commitmets of £3.895 000 (2020 £597,000).
Related party tramsactions
The emak of certein Di were peid W thind parties (see note 4). Ao smount of £12,000 (2020: £8,660) was paid w Liverpool Chamber of Commerze and £8,000
20207 £8,000) was paid to the Liverpool LEP in respect of Directors' services in the year. In addition, membershly sbsoriptions waounting to £360 (2020: £432) and £5,250
(2020: £6,300) were paid to Liverpool Chamber of Ci and the Liverpool LEF, regpecsively. At e yesr end, £Nil (2620: £! 200) was dus to Liverpeol Chaher of
Commerce and ENil (2020; £Nil} to the Liverpond LEP.
During the year, a0 eroployee of tho Group seconded to Liverpool City Region’s Growth Flatform es part of the Finanoe Hab. An agr was fonned b the Group

and the LCR Growth Platform that they remained an cmployes of the Growp and the LCR Crowth Plaform peid the Group s fixed sinount for the pariod | Jaguary 2021 to
31 March 2021, with total receipts amoinding to £50,100 (2020- {N2).

The Group has taken advamage of the sxempéion available under Section 33 of FRS 102 to not disclose transactions with othor wholly owned oompaniss in the Gronp headed
by Mesoyside Specia] Investmant Fund Liniled.
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