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Directors’ Report

The Directors present thelr report and the financial statements of Dunedin (SAPE GP) Limited for the year
ended 31 March 2020.

Principal activity and review of business

The Company Is a general partner In the Equity Harvest Fund LP (‘the Partnership'). The Company continues
to receive non-recourse advances from the Partnership in advance of its profit entittements. The Company
does not envisage any change in its activities in the foreseeable future.

Results and dividends
The loss for the year, after taxation, is £1,491 (2019 profit: £124). During the year a dividend of £nil was
paid (2019: £15,664).

COVID-19 impact

There Is a risk that the profitability of the Company could be adversely impacted due to the adverse economic
Impact on the UK and world economy from COVID-19. A representative of Dunedin LLP ("Dunedin”) sits on
the board of each Dunedin portfoflo company. These companies hold regular board meetings at which the
financlal position of the company is monitored. Betwsen board meetings there is an ongoing dlalogue
between Dunedin and the senior management of the portfolio company. Each portfollo company monitors all
risks pertinent to thelr businesses including COVID-19 and the potential impact these risks may have on their
businesses, and develops contingency plans where appropriate.

The Board is satisfied that COVID-18 will not impact the Company’s ability to continue as a going concem.

Directors
The Directors of the Company at 31 March 2020 ware:-

Dougal Bennett
Shaun Middleton
Graeme Murmray

No Director has any direct interest in the share capital of the Company.

Financlal instruments
The Company is not direcly exposead to significant risks arising from financlal instruments.

Disclosure of information to the auditor

The Directors who held office at the date of approval of this Directors’ Report confirm that, so far as they are
each aware, there is no relevant audit information of which the Company’s auditor is unaware; and each
Director has taken all the steps that they ought to have taken as a Director to make themselves aware of any
relevant audit information and to establish that the Company’s auditor is aware of that information.

Auditor

Following a competitive tender process, KPMG LLP resigned as auditors on 7th October 2019 and Johnston
Cammichael LLP were appolnted as auditors. Johnston Carmichael LLP have expressed their willingness to
continue in office and the manager has corsented to their re-appointment.

Going concern

The Directors have reasonable expectation that the Company has adequate resources to continue in
operational existence for the foreseeable future. Accardingly they continue to adopt the going concem basis
in preparing these financial statements.
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Directors’ Report

Strategic Report: Small Companies Exemption
The Company has taken advantage of the small companles examption in section 414B of the Companies
Act 2006 which allows it to not prepare a Strategic Report.

By order of the board

GVQMHW"‘L..

Graemsg Murray
Secretary

25 June 2020
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Statement of Directors’ Responsibilities in respect of
the Directors’ Report and the financial statements.

The directors are responsible for preparing the Directors’' Report and the financial statements in accordance
with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financlal year. Under that law
they have elected to prepare the financial statements In accordance with UK accounting standards and
applicable law (UK Generally Accepted Accounting Practice), including FRS 102 The Financial Reporting
Staendard applicable in the UK and Republic of Ireland.

Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the company and of the profit or loss of the company
for that period. In preparing these financial statements, the directors are required to:

«  select sultable accounting policies and then apply them consistently;
+  make judgements and estimates that are reasonable and prudent;

o  assess the company’s ability to continue as a going concem, disclosing, as applicable, matters related
to going concem; and

o  use the going concern bas!s of accounting uniess they elther intend to liquldate the company or to cease
operations, or have no realistic aitemative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficlent to show and explain
the company’s fransactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financlal statements comply with the Companies Act 2006.
They are responsible for such intemal contro! as they determine Is necessary to enable the preparation of
financial stataments that are fres from material misstatement, whether due to fraud or error, and have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the company
and to prevent and detect fraud and other Imegularities.
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Income Statement
For year ended 31 March 2020

Opinion

We have audited the financial statements of Dunedin (SAPE GP) Limited (the ‘company’) for the year
ended 31 March 2020 which comprise the statement of comprehensive income and retained eamings, the
statement of financial position and notes to the financial statements, including a summary of significant
accounting policies. The financial reporting framework that has been applied in the!r preparation is
applicable law and United Kingdom Accounting Standards, including FRS 102 The Financial Reporting
Standard applicable in the UK and Republic of Irefand (Unfted Kingdom Generally Accepted Accounting
Practice).

In our opinion, the financial statements:

e  give a true and fair view of the state of the company’s affairs as at 31 March 2020 and of its loss for
the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accapted Accounting
Practice; and

e« have besn prepared in accordance with the requirements of the Companies Act 2006.

Basis for oplnion

Wae conducted our audit in accordance with Intemational Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibliities for the audit of the financlal statements section of our report. We are Independent of the
company In accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, Including the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtalned Is sufficlent and appropriate to provide a basis for our opinlon.

Concluslons relating to going concem

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us
to report to you where:
e the directors’ use of the going concem basls of accounting in the preparation of the financlal
statements is not appropriate; or
e the directors have not disclosed in the financial statements any identified material uncertainties that
may cast significant doubt about the company's ability to continue to adopt the going concem basis
of accounting for a period of at least twelve months from the date when the financia! statements are
authorised for Issue.

Other Information

The directors are responsible for the other information. The other information comprises the information
Included in the annua! report, other than the financial statements and our auditor's report thereon. Our
opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financlal statements, our responsibility Is to read the other information
and, In dolng so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. if we
identify such material Inconsistencies or apparent material misstatements, we are required to determine
whether there is a material misstatement in the financial statements or a material misstatement of the other
information. if, based on the work we have performed, we conclude that there is a material misstatement of
this other information, wa are required to report that fact.

Wae have nothing to report in this regard.
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Income Statement
For year ended 31 March 2020

Opinions on other matters prescribed by the Companles Act 2008
In our opinlon, based on the work undertaken in the course of our audit:

e the information given In the directors’ report for the financlal year for which the financlal
statements are prepared is consistent with the financial statements; and
o the directors' report has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained In the course
of the audit, we have not identified material misstatements in the directors’ report.

We have nothing to report in respect of the following matters where the Companiaes Act 20086 requires us to
report to you if, in our opinion:

¢  adequate accounting records have not been kept, or retums adequate for our audit have not been
recelved from branches not visited by us; or

» the financial statements are not In agreement with the accounting records and retums; or

o certain disclosures of directors’ remuneration specified by law are not madse; or

¢ we have not received all the information and explanations we require for our audit.

Responsiblilities of directors

As explained more fully In the directors’ responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such intemal contro! as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financlal statements, the directors are responsible for assessing the company’s ability to
continue as a going concem, disclosing, as applicable, matters related to going concem and using the
going concem basls of accounting unless the directors either intend to liquidate the company or to cease
operations, or have no realistic altemative but to do so.

Auditor's responsibliities for the audit of the financial statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
Includes our opinion. Reasonable assurance Is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or In the aggregate,
they could reasonably be expected to influence the economic decislons of users taken on the basis of
these financla! statements. ‘

As part of an audit in accordance with ISAs (UK), we exercise professional judgment and maintain
professional scepticiem throughout the audit. We aiso:

«  |dentify and assess the risks of material misstatament of the financlal statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficlent and appropriate to provide a basls for our opinion. The risk of not detecting
a materlal misstatement resulting from fraud is higher than for one resulting from error, as fraud
may Involve colluslon, forgery, intentional omisslions, misrepresentations, or the override of Internal
control.

e  Obtain an understanding of intemal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the company's intemal control.
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Income Statement
For year ended 31 March 2020

. Evaluate the appropriateness of accounting policles used and the reasonableness of accounting
estimates and related disclosures made by the directors.

e  Conclude on the appropriateness of the directors’ use of the going concem basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the company’s abllity to continue as a going concem.
if we conclude that a material uncertainty exlsts, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are Inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor's report. However, future events or conditions may cause the company to ceass to
continue as a going concem.

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whather the financlal etatements represent the underlying transactions and events
In a manner that achieves falr pressntation.

We communicate with those charged with govemance regarding, among other matters, the planned scope
and timing of the audit and signlficant audit findings, inciuding any significant deficlencies in intemal control
that wa identify during our audit.

Use of our report

This report is made solely to the company’s members, as a body, In accordance with Chapter 3 of Part 16
of the Companies Act 2008. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’'s members, as a body, for our audit work, for this report, or for the oplnions we
have formed.

\TW W&Lﬂ

David Holmes (Senlor Statutory Auditor)

for and on bshalf of Johnston Carmichael LLP 25 lune 2620
Chartered Accountants
Statutory Auditor 7-11 Meville Street
Edinburgh
EH3 7PE
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Income Statement

For year ended 31 March

Turnover

2020

Less: Administration expenses

Operating (loss)

Interest received

{Loss)/profit on ordinary activities before
tax

Tax on (loss)/profit on ordinary activities

Loss/profit on ordinary activities after tax

Retained earnings at 1 April 2019 /2018

(Loss)/profit for the year
Dividends

Retained earnings at 31 March 2020 / 2019

T AT TR T N T A S TR L

2020 2019
Notes £ £
38,528 46,062
(40,028) (46,962)
(1,500) -
9 124
(1,491) 124
(1,491) 124
- 15,540
(1,491) 124
. (15,664)
(1,491) .

All gains and losses arising during the period have been recognised in the profit and loss
account and derive from continuing operations of the Company.

The notes on pages 12 to 15 form part of these financial statements.

10
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Statement of Financial Position
At 31 March 2020

Notes 2020 2019
£ £
Current assets

Debtors 4 - -
Cash 109 15,764
109 15,764
Creditors: amounts falling due within one year 5 (1,500) (15,664)
Net assets - (1,381) 100

Capital and reserves
Called up share capital 7 100 100
Profit and loss account (1,491) -
Shareholders’ funds (1,391) 100

The notes on pages 12 to 15 form part of these financial statements.

These financlal statements were approved by the board of Directors on 25 June 2020 and were
signed on Its behalf by:

a*mv% Mm Graeme Murray

Director
25./"’/7" Date
Company Registration No 4253805

11
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Notes to the accounts
At 31 March 2020

Accounting policies
1.1 Basls of preparation

These financial statements have been prepared on a going concem basis under historical cost convention,
in accardance with applicable United Kingdom accounting standards, including Financial Reporting Standard
102, - ‘The Financial Reporting Standard applicable in United Kingdom and Republic of lreland’ (FRS102"),
and with the Companies Act 2006.

The Company manages a private equity limited partnership as the General Partner. This partnership Is a
subsidiary undertaking and under the terms of the Companles Act 2006 should be consolldated in full.
However, the Directors consider the accounts would not give a true and fair view if the assets and Income
as a whole were to be consolidated since the Company’s interest in these assets is merely that of an
investment manager.

The Company does not have a capital contribution in the underlying limited partnership and therefore there
is no financlal interest requiring consolidation in the financial statements of the Company.

The Company’s ultimate parent undertaking, Dunedin LLP, includes the Company In its consolidated financial
statements. The consolidated financial statements are avallable to the public and may be obtained from
Saltire Court, 20 Castle Terrace, Edinburgh, EH1 2EN. in these financial statements, the Company is
conslderad to be a qualifying entity (for the purposes of this FRS) and has applied the exemptions avallable
under FRS 102 In respect of the following disclosures:

e Cash Flow Statement and related notes: and
e Key Managesment Personnel compensation.

The accounting policies sst out below have, unless otherwise stated, have been applied conslstently to all
periods presented in these financial statements.

The Directors do not belleve there to be any judgements or estimates in the application of these accounting
policies that have signlificant effect on the financial statements or significant risk of material adjustment in the
next year.

1.2 Measurement convention
The financial statements are prepared on the historical cost basis.

1.3 Tumover

Tumover represents non-recourse advances from the partnership in advance of Its profit entitements.
1.4 Taxation

Tax on the profit or loss for the year comprises current and deferred tax.

Current tax Is the expected tax payable or recsivable on the taxable Income or loss for the year, using tax
rates enacted or substantively enacted at the balance sheet date and any adjustment to tax payable In
respect of prior years.

Deferred tax is provided on timing differences which arise from the incluslion of income and expenses in tax
assassments In perlods different from thoss In which they are recognised in the financlal statements. The
following timing differences are not provided for: differences between accumulated depreclation and tax
allowances for the cost of a fixed assst if and when all conditions for retalning the tax allowances have been
met; and differences relating to investments in subsidlaries, to the extent thet it Is not probable that they wiil
reverse in the foresasabile future and the reporting entity Is able to control the reversal of the timing difference.
Deferred tax is not recognised on permanent differences arising because certain types of income or expense
are non-taxable or are disallowable for tax or because certain tax charges or allowances are greater or
smaller than the corresponding income or expense.

Deferred tax is measured at the tax rate that is expected to apply to the reversal of the related difference,
using tax rates enacted or substantively enacted at the balance sheet date.

Unrelleved tax losses and other deferred tax assets are recognised only to the extent that is it probable that
they will be recovered against the reversal of deferred tax [fabliiities or other future taxable profits.

12



Notes to the accounts
At 31 March 2020

1.5 Provislons for liabilities

A provislon Is recognised at the balance sheet date when the Company has a present legal or constructive
obligation as a result of a past event, that can be rellably measured and it is probable that an outflow of
economic benefits will be required to settie an obligation. Provisions are recognised at the best estimate of
the amount required to settle the obligation at the reporting date.

1.6 Cash and cash equivalents

Cash comprises cash balances and call deposits.
1.7 Baslc Financlal Instruments

Trade and other debtors

Trade and other debtors are recognised at transaction price plus atiributable transaction costs. Subsequent
to initial recognition, they are measured at amortised cost.
Trade and other creditors

Trade and other creditors are recognised at transaction price less attributable transaction costs. Subsequent
to Initial recognition, they are measured at amortised cost.

Administrative expenses

Admini)staﬁve expenses relate to management fees paid to Dunedin LLP and the audit fee of £1,500 (2019:
£2,000).

Tax on profit on ordinary activities

a) The taxation credit recognised in the statement of income:
2020 2019

Current tax £ £
Based on the profit for year:
Corporation tax — prior year adjustment - -

Total tax - -

b) Recondiliation of effective tax rate

The tax assessed for the year Is lowsr than the standard rate of corporation tax. The differences are
explained bslow:

2020 2019

£ £

Profit/(Loss) on ordinary activities before tax (1,491) 124

Corporation tax at standard rate of 18% (2019: 19%) (283) 24
Effects of:

Non-taxable income and disallowed expenses (7.320) (8,923)

Excess management expenses not recognised 283 -

Utilisation of tax losses - (24)

Taxable income from partnerships 7,320 8,923

Total tax Included in the statement of income - -

13



Dunedin (SAPE GP) Limited

A o A T T T Ao e AT P S

Notes to the accounts
At 31 March 2020

Changes to the UK corporaticn tax rates were substantively enacted as part of the Finance Bfil 2016 (on 7
September 2018). These inciude reductions to the main rate to reduce the rate to 18% from 1 April 2017 and
to 17% from 1 April 2020.

In the Spring Budget 2020, the Govemment announced that from 1 April 2020 the corporation tax rate would
remain at 19% (rather than reducing to 17%). This new law was substantively enacted on 17 March 2020.
Deferred tax balances have been measured at this rate.

Debtors
2020 2019
£ £
Other Debtors - -
Creditors
2020 2019
£ £
Other Creditors 1,500 15,664
1,500 15,664
Deferred Tax

The Company has an unrecognised defermed tax asset of £73,573 (2019: £59,109) based on a prospective
corporation tax rate of 18% (2019: 17%). This has arisen from deductible expenses exceeding taxable
Income as a result of some of its share of partnership income not belng subject to tax. Itis not expected that
the Company will generate sufficient taxable Income in future periods that this asset will be utilised.

Called up share capital
Allotted,
called up
and fully paid
2019 & 2020
£

Ordinary shares of £1 each , 100

14
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Notes to the accounts
At 31 March 2020

Parent Undertaking

Dunedin Sattire Limited, which is registered in Scotland, owns 100% of the Issued share capital of the
Company.

Related party transactions

The Company Is a wholly owned subsidiary of Dunedin Saltire Limited which In tum Is wholly owned by
Dunedin LLP. All subsidiaries In the Dunedin LLP Group are wholly owned and consequently the Company
has taken aedvantage of the exemption under FRS 102 from disclosing transactions with other group
companies.

The Company Is the General Partner of Equity Harvest Fund LP and as such is desmed to be a related party

of the Company. The only transactions in the yaar Is the receipt of non-recourse advances in advance of
profit share as disclosed within Tumover. There were no amounts outstanding at the year end.

15



