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MONUMENT (SUTTON) LIMITED
Directors report for the year ended 31 March 2011

The directors have pleasure in presenting their annual report and the audited financial statements for
the Company for the year ended 31 March 2011

As set out m the statement of accounting policies, the annual report and financial statements have
been prepared 1n accordance with International Financial Reporting Standards (IFRS) as adopted by
the European Union

All financial information given in the directors’ report 1s taken solely from the statutory results
prepared on the above basis

Principal activities

Monument (Sutton) Limited (“the Company™) is a wholly owned subsidiary of Nationwide Building
Society (“the Group™)

The sole activity of the Company is to acquire and manage property.
The Company resides and operates solely 1n its country of incorporation, the United Kingdom.
Business review and future developments

In the year the Company has continued to manage its sole property which 1s based 1n Sutton, Surrey
The directors expect the Company’s activities to continue n the forthcoming vear and no sigmficant
changes in activities are anticipated.

The Company’s previously largest tenant, UCB Home Loans Corporation Limited (“UCB”), exited
the Company’s property following relocation of 1ts activities during the year ended 31 March 2009
Since the reporting date, a Deed of Variation dated 5 May 2011 has been executed 1n relation to the
lease agreement with UCB Consideration of £3,900,000 has been received from UCB under the
Deed, including £3,255,000 1n consideration of the variation i the Deed and £645,000 in relation to
dilapidations. Under the Deed, yearly rent is reduced to a peppercorn per annum with effect from 24
June 2011 until 13 June 2014, being the date of the first break clause under the original lease, and the
lease may be terminated at any time by erther party subject to a one month notice period.

The Company will continue 1n the forthcoming year to seek to fill vacant capacity and earn rental
income from tenants

Although well maintamed, the building 15 1n need of major updating to attract future tenants in the
current subdued office market

Financial results and dividends

The loss before taxation for the year to 31 March 2011 was £607,000 (2010 loss £872,000}. The
retained earnings carried forward are £403,000 (2010- £897,000) The directors do not recommend
the payment of a dividend (2010 £mil)

On 3 December 2009, a written resolution approved the reduction of the 1ssued share capital of the
Company from £10,750,002 to £7,500,002 by the cancellation of 3,250,000 ordmary £1 shares A
special capital repayment of £3,250,000 was made to the parent undertaking




MONUMENT (SUTTON) LIMITED

Directors report for the year ended 31 March 2011 (continued)
Risk management and control

The Company seeks to manage all the risks that anse from its activities There 15 a formal structure
for monitoring and managing risk compnsing a risk appetite agreed by the Board, detailed risk
management policies, and independent governance and oversight risk

As a result of its normal business activities, the Company 1s exposed to a variety of risks, the most
sigmificant of which are

Market risk,
Credut risk
Liguidity risk, and
Operational risk

The risk management objectives and policies which correspond to these risks and uncertainties are
shown in Note 16

Key performance indicators

Key performance measures comprise both financial and non financial indicators and are monitored at
Group level There are five measures and these are financial performance and strength, customer,
risk; employees, and transformation Further information on these and the Group’s performance
against them can be found in the directors’ report of the Nationwide Building Society’s annual report
and accounts.

The Company monitors the levels of risk and the quality of the control environment within the
designated third party administrators to manage exposure to unforeseen losses

Directors and directors’ interests
The present board of directors 1s shown on page 2

The directors of the Company who were in office during the year and up to the date of signing the
financial statements were

T Plummer

J Tibbles

A Alexander (appointed 21 July 2010)
D Rugney (resigned 21 July 2010)

All the existing directors, in accordance with the Company's Articles of Association, retire by rotation
and, being ehgible, offer themseives for re-election at the Annual General Meeting

At no time during the year have the directors, or their families, had any beneficial interest in the
shares of the Company None of the directors had a material interest in any contract sigmficant to the
Company's business




MONUMENT (SUTTON) LIMITED
Directors report for the year ended 31 March 2011 (continued)

Going concern

The directors are satisfied that the company has adequate resources to continue 1n business for the
foreseeable future and that 1t 1s, therefore, appropriate to adopt the gomg concern basis i prepanng
the financial statements

Employees

The Company has no employees (2010 nil) The parent undertaking, Nationwide Building Society
charges the Company a management fee to reflect the costs of parent undertaking staff resources
utilised by the Company (sec Note 6)

Creditor payment policy

The creditor payment policy is operated at Group level, reflecting the use of the central Group
accounts payable function The Group’s policy is to agree the terms of payment with suppliers at the
start of trading, ensuring suppliers are aware of the terms of payment, and pay 1n accordance with its
contractual and other obhigations The Group’s policy 1s o settle the suppher’s invoice for the
complete provision of goods and services (unless there 1s an express provision for stage payments),
when mn full conformity with the terms and conditions of the purchase, within the agreed payment
terms The Group’s creditor days were 18 days at 4 April 2011 (2010 18 days)

Environment

The Group recognises the importance of 1ts environmental responsibilities, monitors its impact on the
environment, and designs and implements policies to reduce any damage that might be caused by the
Group’s activities

The Group has a comprehensive programme of activity on environmental issues It runs an active
carbon-saving programme and has taken action on 1ssues such as transport, lighting, heating and
recychng

Directors’ indemnities

As permitted by the Arficles of Association, the Directors have the benefit of an indemnity which 15 a
quahifying third party indemnity provision as defined by Section 234 of the Companies Act 2006 The
indemmity was in force throughout the last financial year and 1s currently in force The Group also
purchased and maintained throughout the financial year Directors’ and Officers’ hability insurance in
respect of the Company and its Directors

Domicile

The Company 1s a company limited by shares which 1s registered, domiciled and operates solely 1n its
country of imcorporation, England The Registered office 1s Nationwide House, Pipers Way,
Swindon, Wiltshire, SN3§ INW

Independent auditors

The auditors, PricewaterhouseCoopers LLP, have expressed their willingness to continue m office
and a resolutton for thewr reappointment 1s to be proposed at the forthcoming Annual General

Meeting




MONUMENT (SUTTON) LIMITED
Directors report for the year ended 31 March 2011 (continued)

Statement of directors’ responsibilities

The directors are responsible for preparing the directors’ report and the financial statements in
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under
that law the directors have prepared the financial statements in accordance with International
Financial Reporting Standards (IFRSs) as adopted by the European Union Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the Company and of the profit or loss of the Company for that
period In preparing those financial statements, the directors are requured to.

+ select suitable accounting policies and then apply them consistently;
make judgements and accounting estimates that are reasonable and prudent, and

o state whether applicable IFRSs as adopted by the European Union have been followed,
subject to any material departures disclosed and explained 1n the financial statements,

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company’s transactions and disclose with reasonable accuracy at any time the financial
posttion of the Company and enable them to ensure that the financial statements comply with the
Companies Act 2006 They are also responsible for safeguarding the assets of the Company and
hence for taking reasonable steps for the prevention and detection of fraud and other rregularities.

Disclosure of information to auditors

In accordance with Section 418 of the Companies Act 2006, for each director m office at the date the
directors’ report 1s approved

(a) so far as the director 1s aware, there 1s no relevant audit information of which the
Company’s audifors are unaware, and

(b) he has taken all the steps that he ought to have taken as a director in order to make himself
aware of any relevant audit information and to estabhish that the Company’s auditors are
aware of that information.

Approved by the Board of Directors and signed on its behalf by

e
‘:\M'l'\-(c:uu-‘ b oo

A A 2
Director reeec

q December 2011




MONUMENT (SUTTON) LIMITED

Independent auditors’ report to the members of Monument (Sutton) Limited

We have audited the financial statements of Monument (Sutton) Limited for the year ended 31
March 2011 which comprise the statement of comprehensive income, the balance sheet, the
statement of changes in equity, the cash flow statement, and the related notes The financial
reporting framework that has been applied in their preparation 1s applicable law and International
Financial Reporting Standards (IFRSs) as adopted by the European Union

Respective responsibilities of directors and auditors

As explained more fully in the directors’ responsibilities statement set out on page 6, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true
and fair view Our responsibility 1s to audit and to express an opinion on the financial statements m
accordance with applicable law and International Standards on Auditing (UK and Ireland) Those
standards require us to comply with the Auditing Practices Board’s Ethical Standards for Auditors,

This report, including the opinions, has been prepared for and only for the Company’s members as a
body 1n accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose
We do not, in giving these opinions, accept or assume responsibility for any other purpose or to any
other person to whom this report 1s shown or mmto whose hands 1t may come save where expressly
agreed by our prior consent in writing

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial statements are free from matenal
misstatement, whether caused by fraud or error This includes an assessment of whether the
accounting policies are appropriate to the Company’s circumstances and have been consistently
applied and adequately disclosed; the reasonableness of significant accounting estimates made by the
directors; and the overall presentation of the financial statements In addition, we read all the
financial and non financial information in the annual report and financial statements to identify
material inconsistencies with the audited financial statements If we become aware of any apparent
material misstatements or inconsistencies we consider the implications for our report

Opinion on financial statements
In our opinion the financial statements
e give a true and fair view of the state of the Company’s affairs as at 31 March 2011 and of its
loss and cash flows for the year then ended,
¢ have been properly prepared in accordance with IFRSs as adopted by the European Union,

and
¢ have been prepared 1n accordance with the requirements of the Companies Act 2006,

Opinion on other matter prescribed by the Companies Act 2006

In our opmion the mmformation given in the directors’ report for the financial year for which the
financial statements are prepared 1s consistent with the financial statements




MONUMENT (SUTTON) LIMITED
Independent auditors® report to the members of Monument (Sutton) Limited (continued)

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Companies Act 2006 requires
us to report to you 1f, 1n our opimion

¢ adequate accounting records have not been kept, or returns adequate for our audit have not
been received from branches not visited by us, or

e the financial statements are not in agreement with the accounting records and returns, or

¢ certain disclosures of directors’ remuneration specified by law are not made; or

¢ we have not receryeq all the information and explanations we require for our audit

Richard Oldfield (Senidr Statutory Audrtor)
For and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors

ondon
December 2011




MONUMENT (SUTTON) LIMITED Registered number 4252666
Statement of comprehensive income for the year ended 31 March 2011

Note 2011 2010

£000 £000

Revenue 809 846
Administrative expenses - (1_5'5) ! (279)
Depreciation and amortisation costs »~m oy (7%): (72)
Property revaluation 9 ftrnass(153200)- | (1,400)
Operating loss LEREE L 618). (905)
Interest recetvable 5 ) ; 33
Loss before tax {872)
Taxation 8 232
Total comprehensive income for the year {640)

The notes on pages 13 to 25 form part of these financial statements




MONUMENT (SUTTON) LIMITED

Balance sheet as at 31 March 2011

2010
£000
Assets
Non current assets
Investment property 7,000
Plant and equipment 74
Deferred taxation 460
7,534
Current assets
Amounts due from parent undertaking 1,292
Other assets 191
1,483
Total assets 6,017
Liabilities
Non current liabilities
Corporation tax -
Current liabilities
Corporation tax 62
Other liabilities i 558
“"%&% ﬁ3’693 | 620
Total liabilities BRI 620
Equity S 5
Called-up share capital 7,500
Retained earnings 897
Total equity ﬁ@ "‘U 112\0_3 | 8,397
el
Total equity and liabilities : s“i”ﬁé”s:I 9,017

The notes on pages 13 to 25 form part of these financial statements

The financ:al statements were approved by the board of directors on C‘] December 2011

Signed on behalf of the board of directors.

\ *‘\_,§_,Q
Director

10



MONUMENT (SUTTON) LIMITED

Statement of changes in equity for the year ended 31 March 2011

Year ended 31 March 2011 Year ended 31 March 2010
Retained Share Retained Share
earnings Capital Total eamnings  Capital Total
£000 £000 £°000 £000 £7000 £000
Balance at 1 Apnl 897 7,500 8,397 1,537 10,750 12,287
Capital reduction - -

Total comprehensive '

: - 3.250) (3 250)

s

S S T R
income r B N49gyTETE .

Balance at 31 - @g@ﬁmm&m

March uévg f‘i;i}%ﬁ“ i&?’ﬁ 3%;@%%7

On 3 December 2009, a written resolution approved the reduction of the 1ssued share capital of the
Company from £10,750,002 to £7,500,002 by the cancellation of 3,250,000 ordinary £1 shares A
special capital repayment of £3,250,000 was made to the parent undertaking

The notes on pages 13 to 25 form part of these financial statements

11




MONUMENT (SUTTON) LIMITED

Cash flow statement for the year ended 31 March 2011

Note 2011 2010
£000 £000
Cash flow from operating activities : :
Loss before tax b - {60T) (872)
Adjustments for ; .
(Increase)/decrease in other assets ’ P, ’2(59) 53
Increase 1n current liabilities S %?;E;I:iﬁf’?g;i 228 164
Depreciation and amortisation | L0 3TN 72
Property revaluation i §9 2 et *’j%;,z&gqg 1,400
Taxation LSRR l@60) | (46)
Net cash flows from operating activities | E T ST 4 771
B Vel e
{ :
Cash flows from financing activities
Capital reduction (3,250)
Net cash flows from financing activities (3,250)
Net increase / (decrease) in cash {2,479)
Cash and cash equivalents at the start of the year 3,771
Cash and cash equivalents at the end of the year 1,292
Analysis of cash and cash equivalents included in the balance sheet
2011 Flows 2010
£'000 £000 £000
Amounts due from parent undertaking 1,866 574 1,292

The notes on pages 13 to 25 form part of these financial statements

12



MONUMENT (SUTTON) LIMITED
Notes to the financial statements for the year ended 31 March 2011

1. Statement of accounting policies
Basis of preparation

These financial statements have been prepared 1n accordance with Internattonal Financial Reporting
Standards (IFRS) and interpretations 1ssued by the International Financial Reporting Interpretations
Committee (IFRIC), as adopted by the European Union and with those parts of the Compantes Act
2006 applicable to organisations reperting under IFRS The financial statements have been prepared
under the historical cost convention A summary of the sigmificant accounting policies is set out
below

The preparation of financial statements mn conformity with generally accepted accounting principles
requires the use of estimates and assumptions that affect the reported amounts of assets and liabilities
at the date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Although these estimates are based on management’s best knowledge of the amount,
event or actions, actual results ultimately may differ from those estimates. Further details on critical
accounting estimates are given in paragraph 1a below

Changes in accounting policy
The following IFRS and IFRIC pronouncements, relevant to the Company, have been adopted

s ‘Improvements to [FRSs’ (April 2009). Several small amendments have been made to a
number of standards None of these amendments have had an impact on the results to 31
March 2011

Future accounting developments

The following pronouncements will be relevant to the Company but were not effective at 31 March
2011 and have not been applied in preparing these financial statements The full impact of these
accounting changes is being assessed by the Company. Our mtial view is outlined 1n the following
tables

The following pronouncements, relevant to the Company, have been adopted by the European Union
(EU) but are not yet effective

Pronouncement Nature of change Effective date
Improvements to IFRSs Several small amendments with no significant Various, earliest 1s
{May 2010) impact for the Company accounting perieds
(AP) begmning on
or after 1 July
2010
IAS 24 Related Party The revised standard simplifies the defimition of a | AP begmmng on
Dasclosures related party and provides a partial exemption from | or after 1 January
the disclosure requirements for government related | 2011
entittes The revised standard 1s not expected to
have a sigmficant impact for the Company

13




MONUMENT (SUTTON) LIMITED

Notes to the financial statements for the year ended 31 March 2011 (continued)

1 Statement of accounting policies (continued)

Future accounting developments (continued)

The following pronouncements, relevant to the Company, are neither adopted by the EU nor effective

for this financial year

Pronouncement

Nature of change

Effective date

{‘Phase 17)

[FRS 9 Fmancial Instruments -
Classtfication and Measurement

The new standard addresses Phase 1 of the JASB’s
project to replace IAS 39 Financial Instruments
Recognitton  and  Measurement and  requires
financial assets to be classified as at amortised cost
or at fair vaiue

Fmancial habilines will be treated as at present
under IAS 39, with the exception that where we opt
to fair value, the movement in fair value due to own
credit nsk would be directly recognised mn other
comprehensive mcome Where this would result in
an accounting musmatch, however, the movement
would be recognised n the profit for the year

The derecogmition requirements currently within
IAS 39 have been transferred to IFRS 9 and remain
unchanged from current requirements

IFRS 9 Phase 1 1s currently being reviewed by the
Company

AP beginning on
or after 1 Januvary
2013

IFRS 13 Farr Value
Measurement

The new standard replaces guidance on farr value
measurement m existing IFRS accounting literature
with a smgle standard The standard does not
change the requirements regarding which 1tems
should be measured or disclosed at farr value but
does require enhanced disclosures  The new
standard 1s currently being reviewed by the
Company and, with the exception of enhanced
disclosures, 1s not expected to have a signficant
impact

AP begmning on
or after 1 January
2013

Amendments to IAS 1

Comprehensive Income

Presentation of Ttems of Other

The amendments require entities to group items
mcluded 1n the statement of other comprehensive
mcome on the basis of whether they may be
subsequently reclassified to profit and loss The
amendments are not expected to have a significant
mmpact for the Company

AP beginning on
or after 1 July
2012

a) Rental income

Rents received and receivable from investment properties are included m the statement of

comprehensive income Provision 1s made for any rents due but not considered recoverable

14




MONUMENT (SUTTON) LIMITED
Notes to the financial statements for the year ended 31 March 2011 (continued)

1 Statement of accounting policies (continued)
b) Interest receivable and interest expense

For instruments measured at amortised cost the effective interest method 15 used to measure the
carrying value of a financial asset or a lirability and to allocate associated interest income or expense
over the relevant period The effective interest rate 1s the rate that exactly discounts estimated future
cash payments or receipts through the expected life of the financial instrument or, when appropriate, a
shorter period to the net carrying amount of the financial asset or financial liability

In calculating the effective interest rate, the Company estimates cash flows considering all contractual
terms of the financial instrument (for example, early redemption charges), but does not consider
future credit losses The calculation includes all fees recerved and paid and costs borne, that are an
mtegral part of the effective interest rate, and all other premums or discounts above or below market
rates

Once a financial asset has been written down as result of an impairment loss, interest income 1s
recognised using the rate of interest used to discount the future cash flows for the purpose of
measuring the impairment loss

c) Taxation including deferred tax

Corporation tax payable on profits 1s recogmsed as an expense in the period in which profits arise
The tax effects of tax losses available for carry forward are recognised as an asset when it is probable
that future taxable profits will be available against which these losses can be utilised

Deferred mncome tax is provided in full, using the lhiability method, on temporary differences arising
between the tax bases of assets and liabilities and their carrying amounts n the financial statements
Deferred tax 1s determined using tax rates and laws that have been enacted or substantially enacted by
the balance sheet date and are expected to apply when the related deferred tax 1s realised or settled

Deferred tax assets are recognised where it is probable that future taxable profit will be available
against which the temporary differences can be utilised

Deferred tax assets and liabilities are offset when there is a legally enforceable rnight to offset current
tax assets against current tax habilities, they relate to income taxes levied by the same taxation

authority on either the taxable entity or different taxable entities and where there 1s an intention to
settle the balance on a net basis

d) Plant and equnipment

Plant and equpment are recorded at histortcal cost less accumulated depreciation Historical cost
includes expenditure that 1s directly attributable to the acquisition of the items, major alterations and
refurbishments

Depreciation 1s provided using the straight line method to write off the cost of fixed assets over the
following estimated useful lives

Office and computer equipment 3 to 5 years
Other equipment 5 to 10 years

Estimated useful hives are reviewed annually, and adjusted 1if appropriate, in the light of technological
developments, usage and other relevant factors

15




MONUMENT (SUTTON) LIMITED

Notes to the financial statements for the year ended 31 March 2011 (continued)

1 Statement of accounting policies (continued)
¢) Plant and equipment (continued)

Assets are reviewed for impairrment whenever events or changes in circumstances indicate that the
carrying amount may not be recoverable An asset’s carrying amount 1s written down immediately to
its recoverable amount 1if the asset’s carrymg amount 1s greater than its estimated recoverable amount

Gams and losses on disposals are determined by comparing the net disposal proceeds with the
carrying amount of the asset and are included 1n the statement of comprehensive income

) Investment property

Investment property which comprises property held for rental, 1s stated at fair value The property 1s
revalued annually by independent surveyors supported by market evidence Changes n fair value are
included m the statement of comprehensive mcome Depreciation is not charged on the investment

property
£) Derecognition of financial assets and liabilities

Derecognition 1s the point at which the Company removes an asset or liability from its balance sheet
The Company’s policy is to derecognise financial assets only when the contractual right to the cash
flows from the financial asset expires

h) Cash and cash equivalents

For the purpose of the cash flow statement, cash and cash equivalents comprise balances with less
than three months® matunity from the date of acquisition, including short term deposits with the
parent underiaking.

i) Provisions for liabilities and charges

A provision 1s recognised where there 1s a present obligation as a result of a past event, 1t is probable
that the obligation will be settled and 1t can be rehably estimated The amount recognised 1s the best
estimate of the expenditure required to settle the present obligation at the balance sheet date

If the effect 1s material, provisions are determined by discounting the expected future cash flows at a
pre-tax rate that reflects current market assessments of the time value of money and, where
appropriate, the risks specific to the liability

Contingent liabilities have not been recognised

j) Share capital

Ordinary shares, net of directly attributable 1ssue costs, are classified as equity Dividends paid on
ordmary shares are recogmsed in equity in the period i which they are paid or, if earlier, approved by
the shareholder

k) Financial liabilities

Financial liabilities are initially recognised at fair value and subsequently held at amortised cost
They are derecognised when the obligation is discharged, cancelled or has expired

16




MONUMENT (SUTTON) LIMITED
Notes to the financial statements for the year ended 31 March 2011 (continued)

2. Judgements in applying accounting policies and critical accounting estimates
Critical accounting estimates

The Company has to make judgements m applying its accounting policies which affects the
amounts recognised in the accounts In addition, estimates and assumptions are made that could
affect the reported amounts of assets and liabilities within the followmng financial year, The most
significant areas where judgements and estimates are made as follows.

Valuation of the investment property

The investment property 1s revalued annually by independent surveyors supported by market
evidence Changes mn the assumptions used 1n the valuation models could affect the reported far
value of the ivestment properties The property is valued on the basis that the Company receives
rents from its existing tenants If the property was valued on a vacant possessicon basis the value at 31
March 2011 would be £3,700,000 (2010: £5,000,000)

Taxation

Significant estimates are required m determining the provision for corporation tax There are a
number of transactions for which the final tax determination 1s uncertain at the balance sheet date

3. Revenue

Rentals are receivable on property owned by the Company and include an amount of £750,000 (2010
£750,000) receivable from UCB Home Loans Corporation Limited, a fellow subsidiary undertaking of
Nationwide Building Society

2011 2010
_ £°000 £000
Rental mcome 829
Service charge income 17
846

4, Administrative expenses
2011 2010
£°000 £000
Property agent management fees 29 27
Management fees payable to Group 22
Other administrative expenses o _ 230
s 279

The auditors’ remuneration for the year ended 31 March 2011 of £6,000 (2010. £5,000) was borne by
the parent undertaking '

5. Interest receivable

2010

£7000

Interest receivable from Nationwide Building Society 22
Other interest 11
33

17




MONUMENT (SUTTON) LIMITED
Notes to the financial statements for the year ended 31 March 2011 (continued)

6. Employee information

The average number of persons employed by the Company was ml (2010 ml) All staff are employed
by the parent undertaking, Nationwide Building Society During the year, management fees of £6,000
(2010 £22,000) were charged to the Company in relation to the utilisation of staff resources of the
parent undertaking

7. Directors’ emoluments
The directors of the Company are also employees or directors of the ultimate parent undertaking,
Nationwide Building Society They received no emoluments 1n respect of their services to the

Company (2010 £n1l)

8. Taxation

2011 2010
£°000 £°000
Current tax- N
UK corporation tax |- :J o %:alg; 140
Adjustments with respect to prior years va S RhEa 12
Total current tax ; Qg;.g - *%%164 152
Deferred tax iﬁ'kﬁ%} NS kg&%“,ﬁl
Current year 3 ;t‘;; ;," - (;; ﬁ:{; (384)
Effect of corporation tax rate change to 26% fi 3{' > -
Total deferred tax P mﬁé’mm (384)
Taxation b " E6113) (232)

The actual tax credit for the year differs from that calculated using the standard rate of corporation tax
in the UK The difference 1s explained below

2011 2010
£2000 £000
Loss before tax JERE607): (872)
Tax calculated at a rate of 28% 5 s j@(lﬁy : (244)
Effects of W
Adjustments with respect to prior years ' % 12
Effect of corporation tax rate change to 26% : ! -
Taxation [ s P (13) (232)
9. Investment property
2011 2010
£°000 £000
Valuation: e é%ﬂf
At 1 Apnl 2010 © e 1,000 8,400
Revalution Nk ‘**2(1,200) (1,400)
At 31 March 2011 3 ERESIR00: 7,000

The carrying value of £5,800,000 represents the tennanted value of the property at 31 March 2011
as valued by an independent qualified surveyor, in accordance with the Apprasal and Valuation
manual published by the Royal Institute of Chartered Surveyors

18



MONUMENT (SUTTON) LIMITED
Notes to the financial statements for the year ended 31 March 2011 (continued)

10. Plant and equipment

Equipment
fixtures and Plant and
fittings machinery Total
£'000 £°000 £000
Cost/valuation
At Apnil 2010 433 70 503
At 31 March 2011 433 70 503
Acumulated depreciation
At 1 Apnl 2010 369 60 429
Charge for the year 62 10 72
At 31 March 2011 431 70 501
Net book value
At 31 March 2011 2 - 2
Equipment
fixtures and Plant and
fittings machinery Total
£°000 £2000 £000

Cost/valuation.
At 1 April 2009 433 70 503
At 31 March 2010 433 70 503
Acumulated depreciation
At 1 Apnil 2009 307 50 357
Charge for the year 62 10 72
At 31 March 2010 369 60 429
Net book value:
At 31 March 2010 64 10 74

11. Amounts due from parent undertaking

Amounts due from parent undertaking comprise £1,866,000 (2010: £1,292,000) held on deposit with
Nationwide Building Society at normal commercial rates, repayable on demand.

12. Other assets

2011 2010
£°000 £000
Rents receivable a0 o1

19




MONUMENT (SUTTON) LIMITED

Notes to the financial statements for the year ended 31 March 2011 (continued)

13. Deferred taxation

2011 2010

£’000 £000

Atat 1 April ' - 460 5 76

Statement of comprehensive income current year credit L, Q333 ‘ 384

Effect of corporation tax rate change to 26% L ~‘g(S(i) i -

At 31 March Sk S i3 460
Deferred tax assets and liabilities are attributable to the following tems

2011 2010

£2000 £°000

Accelerated tax depreciation E’ngfﬁﬁgsﬁ(’lg% (752)

Property revaluation e i "; i , 1,212

S l‘%’%{ﬁ;ﬁf’” 460

The deferred tax credit in the income statement comprises the following temporary differences:

2011 2010

£°000 £000

Accelerated tax depreciation E 8
Property revaluation (392)
Effect of corporation tax rate change to 26% -
(384)

In addition to the changes in rates of corporation tax disclosed above, a number of further changes to
the UK corporation tax system were announced 1n the March 2011 UK Budget Statement. Legislahion
to reduce the main rate of corporation tax from 26% to 25% from 1 April 2012 was included n the
Finance Act 2011 which was substantively enacted on 5 July 2011 This enactment had not taken
place as at the balance sheet date and is therefore not included in these financial statements. Further
reductions to the main rate are proposed to reduce the rate by 1% per annum to 23% by 1 April 2014
These further changes had not been substantively enacted at the balance sheet date and, therefore, are
not included in these financial statements The effect of these further changes on the deferred tax

balance cannot be rehably quantified at this stage

14. Other liabilities

2010
£000
Group relief payable 161
Accruals and deferred income 386
Amounts due to parent undertaking 11
558

15. Called up share capital
2010
£000

Authorised

20,000,000 ordinary shares of £1 each 20,000

Allotted, 1ssued and fully paid
7,500,002 ordinary shares of £1 each 7,500
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MONUMENT (SUTTON) LIMITED

Notes to the financial statements for the year ended 31 March 2011 (continued)
16. Risk management and control

Monument (Sutton) Limited seeks to manage appropriately all the risks that anise from its activities
The principal nisks mherent within the Company’s business are market risk, credit risk, hquidity
risk and operational risk.

Market risk

The property portfolio of Monument (Sutton) Limited 1s exposed to movements in property value
and property rentals During the year the majority of Monument (Sutton) Limited’s property was
rented by a fellow subsidiary undertakmg of Nationwide Building Society, UCB Home Loans
Corporation Limited (“UCB”} UCB do not currently occupy the building, however they are
responsible for the continued contractual obligations under the lease. Although well maintained, the
building 1s 1n need of major updating to attract future tenants in the currently subdued office market

Subsequent to the year end a Deed of Amendment to the property lease has been executed
Consideration of £3,900,000 was received from UCB, of which £3,255,000 related to the variation
of the deed, as described 1n note 20

The net interest income of Monument (Sutton) Limited 1s exposed to movements i market 1nterest
rates. Exposure to interest rate risk 1s not a material risk to Monument (Sutton) Limited and no
individual sensitivity analysis has therefore been performed

Credit risk

Credit risk 1s the risk that a counterparty will not be able to meet its obligations as they become due.
Credit risk 1s minmmised as the majonty of Monument (Sutton) Limited’s credit risk exposure relates
to amounts due from the parent undertaking All financial assets were neither past due nor impaired.

Liquidity risk
Liquidity risk 1s the risk that the Company 1s not able to meet its financial obligations as they fall

due or can do so only at excessive cost The cash and cash equivalents are deposited on a repayable
on demand basis with the parent Company in order to mitigate liquidity risk.

21




MONUMENT (SUTTON) LIMITED

Notes to the financial statements for the year ended 31 March 2011 (continued)

16. Risk management and centrol (continued)

The table below analyses assets and Liabilities into relevant maturity groupings based on the

remaiming period at the balance sheet date to the contractual maturity date

At 31 March 2011 - Repayable Upto3 3-12 1-5 More than 5
Residual Maturity cndemand months months years years Total
£°000 £000 £000 £000 £°000 £°000
Investment property | - ﬁi- B - L. - 5,800 5,800 .
Plant and equipment Lo ds :l T m;ﬁ: *;g“\ : 2 0w (. 2
Amounts due from i e el ?ﬂ?a SR
parent undertaking 6%:1’3 %éé%%@ﬁi s ‘ i i;866
Deferred taxation g’f;&ﬁ ’“;?%ﬂ%ﬁéﬁ“ i i :51;7“37
Rents receivable 50%?’& éﬁ%fﬁﬁ% h §§=r»;§5‘“‘ o kg
Total assets 5 ‘§§5§800 g ,5233'355
Liabilities : e
Other habilities Sl Ct e 1152
Total liabilities R e §*59ﬁ§§%%§§f§?‘“ =% 52|
> ‘;ﬁﬁ%@%ﬁ*ﬁu«?am R J?"Eéﬁﬁiﬁ%ig«w o SRR T
Net Liquidity gap Sy BRI 1 A Lo TR T(68) 40 6RO B, .sws,soo 7,903 |
At 31 March 2010 - Repayable Upto3 3-12 1-5 More than 5 Total
Residual Maturity ondemand months months years years
£°000 £000 £000 £°000 £000 £000
Investment property - - - - 7,000 7,000
Plant and equipment - - - - 74 74
Amounts due from
parent undertaking 1,292 - - - - 1,292
Deferred taxation - - - 460 - 460
Rents receivable 191 - - - - 191
Total assets 1,483 - - 460 7,074 9,017
Liabilities
Other Liabilities 11 386 223 - - 620
Total liabilities 11 386 223 - - 620
Net Liquidity gap 1,472 (386) (223) 460 7,074 8,397

Other habilities mcludes corporation tax and other liabtlities

The gross contractual cash flows on financial assets, which comprise of amounts due from parent
undertaking and rent receivable, do not differ from the amounts presented in the table above
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MONUMENT (SUTTON) LIMITED

Notes to the financial statements for the year ended 31 March 2011 (continued)
16. Risk management and control (continued)
Liquidity risk {continued)

The Group Assets and Liabilities Commuttee (“ALCO™} 1s responsible for setting limits over the level
and composition of hiquidity balances and the level and maturity profile of wholesale funding A
series of liquidity stress tests 1s performed by ALCO each month to confirm that the limits remamn
appropriate

Operational risk

Operational risk relates to the processes the Nationwide Group operates to meet the needs of its
members and generate sufficient profit to mamtam a financially stable firm The purpose of
operational risk management 1s to ensure the business puts i place appropriate strategies to manage,
avoud, transfer, mitigate and insure the risks that could mmpact the ability of the Group to meet its
strategies and plans or damage its reputation

The Group has adopted the standardised approach to operational risk and has applied the mdustry
standard definition, namely “the risk of loss ansing from adequate or failed internal processes,
people and systems or from external events”. This has been aligned to the Group’s integrated
corporate risk map and ensures that there 1s effective oversight, monitoring and reporting of the key
operaticnal risk exposures facing the Group as detailed below

¢  Third party ¢ Fancial crime
¢  Busmness continuity ¢ Information security
¢  Change e  Information technology
e  Customer experience e  Legal and regulatory
e  Financial control, payments and s  People
»

information management Premuses and physical assets

Fair value of financial assets and liabilities

The fair value of a financial instrument is the amount for which an asset could be exchanged, or a
hability settled, in an arms-length transaction between knowledgeable willing parties

The directors are of the view that the carrying value of financial assets and liabilittes approximates
their fair value

17. Related party transactions
Key management personnel

The Board considers key management personnel to comprise the directors of the Company and
the Group. Key management compensation for the period totalled £nil (2010: £mil)

Transactions with key management personnel

There were no transactions with key management personnel (2010: £nil)
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MONUMENT (SUTTON) LIMITED
Notes to the financial statements for the year ended 31 March 2011 (continued)

17. Related party transactions {continued)
Transactions with related parties

The parent and ultimate controlling Company, Nationwide Building Society 1s a related party to
Monument (Sutton) Limuted

On 3 December 2009, a written resolution approved the reduction of the 1ssued share capital of the
Company from £10,750,002 to £7,500,002 by the cancellation of 3,250,000 ordmnary £1 shares A
special capital repayment of £3,250,000 was made to the immediate parent

Transactions are entered into with related parties in the normal course of business These include
deposits, rentals receivable and the payment and recharge of administrative expenses

The volumes of related party transactions, outstanding balances at the year end, and the related
income and expenses for the year are as follows

2011 2010
£°000 £000

Amounts due from parent undertaking — deposit account

At 1 Aprl 3,771
Deposit placed 777
Deposit repayments (3,256)
At 31 March 1,292
Amounts due to parent undertaking — current account

At 1 April 3t
Amounts recerved 11
Repayments 3D
At 31 March 11
Revenue

Rent receivable from other Group companies 750
Net interest income

Interest receivable 22
Other income and expenses

Management fees payable to Group 22

18, Capital management

Capital comprises the retamed earnings and share capital. Capital 1s managed on a Group basis

The Group 1s subject to the capital requirements imposed by 1ts regulator the Fmancial Services
Authority (FSA) During the period the Group complied with the capital requirements set by the
FSA.

Further information on the Group’s capital position can be viewed m the Group Annual Report and
Accounts, which can be obtained from the address below

19, Ultimate parent undertaking
The Company 15 a wholly owned subsidiary of Nationwide Building Society, its immediate and

ultimate parent and controlling party which 1s registered in England Copies of the Nationwide Group
accounts can be obtained from Nationwide House, Pipers Way, Wiltshire, Swindon, SN38 INW,
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MONUMENT (SUTTON) LIMITED

Notes to the financial statements for the year ended 31 March 2011 (continued)
20. Post balance sheet event

Since the reporting date, a Deed of Vanation dated 5 May 2011 has been executed. Consideration of
£3,900,000 has been recerved from UCB under the Deed, including £3,255,000 1n consideration of the
variation 1n the Deed and £645,000 in relation to dilapidations Under the Deed, yearly rent is
reduced to a peppercorn per annum with effect from 24 June 2011 until 13 June 2014, being the date
of the first break clause under the original Lease, and the Lease may be terminated at any time by
either party subject to a one month notice period
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