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JOHN LAING PROJECTS & DEVELOPMENTS (HOLDINGS) LIMITED

INDEPENDENT AUDITOR'S REPORT YO THE MEMBERS OF JOHN LAING PROJECTS & DEVELOPMENTS (HOLDINGS) LIMITED

We have audited the financial statements of John Laing Projects & Developments (Holdings) Limited for the year ended 31 December 2015 which
comprise the Group Profit and Loss Account, the Group Statement of Changes in Equity, the Group Balance Sheet, the Group Cash Flow Statement and
the related notes 1 to 23 of the Group financial statements and the Company Batance Sheet, the Company Statement of Changes in Equity and related
notes 1 to 8 of the Company financial statements. The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice) including Financial Reporting Standard 102.

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Our audit work has
been undertaken so that we might state to the company’s members those matters we are required to state to them in an auditor’s report and for no other
purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the Company’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

Respectlve responsibllities of Directors and auditor

As explained more fully in the Directors' Responsibilities Statement, the Directors are ponsible for the preparation of the fi ial and for
being satisfied that they give a true and fair view. ‘Our responsibility Is to audit and express an opinion on the financial statements In accordance with
applicable law and International Standards on Auditing (UK and Ireland). Those standards require us to comply with the Auditing Practices Board's Ethical
Standards for Auditors.

Scope of the audit of the financlal statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficlent to give reasonable assurance that the
financial statements are free from material mi \ent, whether sed by fraudor erfor, This includes an assessment of: whether the accounting
policies are appropriate to the Group's and the parent company’s circumstances and have béen consistently applied and adequately disclosed; the
reasonableness of significant accounting estimatés made by the directors; and the overall presentation of the financial statements. In addition, we read all
the financial and non-financial information In the annual report to identify material inconsistencies with the audited financial statements and to identify any
information that is apparently materially Incorrect based on, or materially inc istent with, the knowledge acquired by us in the course of performing the
audit. If we become aware of any apparent material misstatements or inconsistencies we consider the implications for our report.

Opinion on fi 1al stat, "

P

in our opinion the financial statements: \

- give a true and fair view of the state of the Group's and of the Parent Company's affalrs as at 31 December 2015 and of the Group's loss for the year
then ended; .

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
- have been prepared in accordance with the requirements of the Companies Act 2006.
OpInion on other matter prescribed by the Companles Act 2006

in our opinion the information given in the Directors’ Report for the financial year for which the financlal statements are prepared is consistent with the
financial statements.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if, in our opinion:

- adequate accounting records have not been kepl by the parent company, or returns adequate for our audit have not been received from branches not
visited by us; or .

- the parent company financial statements are not in agreement with the accounting records and retumns; or
- certain disclosures of Directors' remuneration specified by law are not made; or

- we have not recelved all the information and explanations we require for our audit. .
-'the Directors were not entilled to take advantage of the small companies exemption in-preparing the Directors' Report or in preparing a Strategic
Report.

Simon Grant (Senior Statutory Auditor)
for and on behalf of Deloitte LLP
Chartered Accountants and Statutory Auditor
London, United Kingdom
Z"\ September 2016



JOHN LAING PROJECTS & DEVELOPMENTS (HOLDINGS) LIMITED

Group Profit and Loss Account
for the year ended 31 December 2015 '

Continuing operations

Interest income

Dividend income

Net loss on investments at fair vatue through profit or loss
Other income

Operating income

Administrative expenses
Loss on disposal of subsidiaries
(Loss)/profit from operations

Finance costs
(Loss)/profit before tax

Tax )
(Loss)/profit after tax

Attributable to:
Oyvner of the Company

Notes

11

12

2015

2014
£000 £000
889 2,084
260 164
{3,455) (618)
- 206
(2,306) 1,836
(1,132) (482)
- (328)
(3,438) 1,026
(182) (964)
(3,620) 62
102 238
(3,518) 300 -
(3,518) 300
(3,518) 300

There is no other comprehensive income or expense apart from that disclosed above and consequently a statement of

comprehensive income has not been prepared.
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JOHN LAING PROJECTS -& DEVELOPMENTS (HOLDINGS) LIMITED

Notes to the Group Financial Statements

2 Accounting policies (continued)

d) Operating income

e)

The Group earns operating income from returns on its investment portfolio and additionally in 2014, until the sale of John Laing Projects &
Developments Limited on 19 December 2014, from management services to the investment portfolio and external parties.

Operating income is recognised by reference to the following policies:
(i) Investment income

Interest income
Interest income is recognised whenitis probable that economic benefits will flow to the Group .and the amount of income can be measured reliably.
Interest income is accrued by reference to the principal outstanding and the applicable interest rate.

Dividend income :

Dividend income from investments in project companies and other investments at FVTPL is recognised when the shareholders’ rights to receive
payment have been established (provided that it is probable that the economic benefits will flow to the Group and the amount of revenue can be
measured reliably). Dividend income is recognised gross of withholding tax, if any, and only when approved and paid by the project company.

Net gainfloss oﬁ investments at FVTPL
Net gainfioss on investments at FVTPL excludes interest and dividend income referred to above.

(i) Management services
income from management services is included within other income in the Group Profit and Loss Account. It includes:
- revenue from provision of development management and management services to the Group's investment portfolio, and
- revenue from provision of development management and management services to external parties.

Revenue from management services is recognised as services are provided in accordance with Section 23 of FRS 102: Revenue recognition.

Finance costs
Finance costs relating to costs of borrowing from the parent are recognised in the year in which they are incurred.
Taxation

Current tax, including United Kingdom Corporation tax and foreign tax, is provided at amounts expected to be paid (or recovered) using the tax
rates and laws that have been enacted or substantially enacted by the balance sheet date.

In accordance with section 28 of FRS 102: Deferred Tax, deferred taxation is recognised in respect of all timing differences that have originated but
not reversed at the balance sheet date where transactions or events that result in an obligation to pay more tax in the future or a right to pay less
tax in the future have occurred at the balance sheet date. Timing differences are differences between the Group's taxable profits and its results as
stated in the financial statements that arise from the inclusion of gains and losses in tax nents in periods different from those in which they
are recognised in the financial statements.

A net deferred tax asset is regarded as recoverable and therefore recognised only when, on the basis of all available evidence, it can be regarded
as more likely than not that there will be suitable taxable profits from which the future reversal of the underlying timing differences can be deducted.
Deferred tax is measured at the average tax rates that are expected to apply in the period in which the timing differences are expected to reverse,
based on the tax rates and laws that have been enacted or substantially enacted by the balance sheet date. Deferred tax assets are not
discounted.



JOHN LAING PROJECTS & DEVELOPMENTS (HOLDINGS) LIMITED

Notes to the Group Financial Statements

2

g)

h

=

Accounting policies (continued)

Cash at bank and in hand
Cash at bank and in hand comprises cash at bank and in hand and shorl term deposits with original maturities of three months or less.

Share capital

Ordinary shares are classified as equity instruments on the basis that they evidence a residual interest in the assets of the Group after
deducting all its liabilities.

Financial instruments

Financial assets and financial liabilities are recognised in the Group Balance Sheet when the Group becomes a-party to the contractual
provisions of the financial instrument.

Basic financial instruments, which primarily relate to amounts owed to and from parent undertakings. interest bearing bank ioans and
borrowings, trade debtors and trade payables are held at amortised cost using the effective interest method.

The Group derecognises financial liabilities when, and only when, the Group's obligations are discharged, cancelled or they expire. The Group
derecognises a financial asset only when the contractual rights to the cash flows from the asset expire, or when it transfers the financial asset
and substantially all the risks and rewards of ownership of the asset to another entity. Financial assets are assessed for indications of
impairment at each balance sheet date.

Critical accounting judgments and key sources of estimation uncertainty

In the application of the Group's accounting policies, the Directors are required to make judgments, estimates and assumptions about the
carrying amounts of assets and liabilities. The estimates and associated assumptions are based on historical experience and other factors that
are considered to be relevant. Actual results may differ from these estimates.

The estimates made and the underlying assumptions on which they are based are reviewed regularly. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that penod or in the period of the revision and future
periods if the revision affects both current and future periods.

Fair value of investments in project companies

The Group measures at fair value those subsidiaries, joint ventures and assoclates that form part of an investment portfolio. These
investments comprise investments in project companies (including PPP/PF| invesiments). The Group's policy is to fair value both the equity
and loan investments in project subsidiaries, joint ventures and associates together. Subsequent to initial recognition, the investments are
measured on a combined basis at fair value using discounted cash flow methodology, with changes recognised within operating income in the
Group Profit and Loss Account.

A valuation of the Group's investment portfolio is prepared on a consistent, principally discounted cash flow basis at 31 December. The
valuation is carried out on a fair value basis assuming that forecast cash flows are received until maturity of the underlying assets.

A base case discount rate for an operational project is derived from secondary market information and other available data points. The base

‘case discount rate is then adjusted to reflect project-specific risks. In addition, risk premia are added during the construction phase to reflect

the additional risk during construction. These premia reduce over time as the project progresses through its construction programme, refiecting
the significant reduction in risk once the project reaches the operating stage. The weight average discount rate applied to investments at 31
December 2015 was 6.88% (2014 - 3.57%). The increase in the weighted average rate discount rate since last year is primarily due to a -
reduction in the level of investments valued at a zero discount rate (where cash flows are expected within a short period of time).

The cash flows on which the discounted cash flow valuation is based are those fbrecast to be distributable to the Company at each balance
sheet date, derived from detailed financial models. These incorporate assumptions reflectlng the Group's expectations of likely future cash
flows including value enhancements.



JOHN LAING PROJECTS & DEVELOPMENTS (HOLDINGS) LIMITED

Notes to the Group Financlal Statements

4

10

"

Interest income

3 2015 2014
£ 000 £ 000
Interest from investments ! 889 - 2,084
BB 2,084
‘Dividend lncobme
i 2015 2014
£ 000 £ 000
Dividends from investments ' 260 164
260 164
Other income
: 2015 2014
£000 £ 000
Management services income - 206
- 206
Operating income
All operating income was derived in the United Kingdom.
(Loss)/profit from-operations
. 2015 2014
Profit from qperatlons has been arrived at after charging: - £ 000 £ 000
Fees payable to the Company's auditors for the audit of the Companys -accounts 3 3
Fees payable to the Company's auditors for the audit of certain subsidiaries' accounts , 15 8

Employees and directors’ remuneration

No Directors received any remuneration for services to the Company during the current or prior year. The Company is managed by secondees
from the shareholder.

Loss on disposal of subsidlaries

2015 2014

£ 000 £ 000

Loss on disposal of subsidiaries ) ) - (328)
. - (328)

" During the year ended 31 December 2014, the Group transferred its entire shareholding in John Laing Projects & Developments Limited to
John Laing Limited as part of the reorganisation of John Laing Group plc prior to John Laing Group pic's admission to the London Stock

Exchange in February 2015. The total consideration for this transfer was £11,850,540. The net assets on the date of disposal were
£12,173,000 including cash balances of £12,000.

Finance costs '
2015 2014

£ 000 £ 000
Iriterest payable 6n amounts owed to parent undertakings (18) _ (964)
. . D A BA (964)

13



JOHN LAING PROJECTS & DEVELOPMENTS (HOLDINGS) LIMITED

Notes to the Group Financial Statements

12 Tax
The tax credit for the year comprises:
. . 2015 2014
£000 £ 000
Current tax:
UK corporation tax credit - current year ' 100 238
UK corporation tax credit - prior year ’ 2 -
Tax credit on continuing operations 102 238
The tax credit for the year can be reconciled to the profit in the Group Profit and Loss Account as follows:
2015 2014
£000 £ 000
(Loss)iprofit before tax on continuing operations (3,620) 62
Tax at the UK corporation tax rate of 20.25% (2014 - 21.5%) 733 (13)
Tax effect of dividend income not taxable 53 35
Loss on disposal of subsidiary not deductible - (71)
Non-taxable movement on fair value of investments ‘ ' : (661) (133)
Transfer pricing on loans to joint ventures . (25) 47
impairment of loans in Company's accounts that are tax deductible . 220
Adjustments in respect of previous periods 2 247
Total tax credit on continuing operations for the year 102 238

For 2015 a blended tax rate of 20.25% has been applied dus to the change in the UK corporation tax rate from 21% to 20% with effect from 1
April 2015 (2014 - 21.5%). The UK Government has announced its intention to reduce the main corporation tax rate by 1% to 19% from 1
April 2017 and by afurther 2% to 17% from 1 April 2020.



JOHN LAING PROJECTS & DEVELOPMENTS (HOLDINGS) LIMITED

Notes to the Group Financial Statements

13 Investments at fair valiue through profit or loss

2015 2014

£ 000 £ 000
At 1 January . 19,662 39,924
Investment in equity and loans 3,153 2,226
Distributions . (10,289) (24,218)
Fairvalue movement . * {2,306) 1,630
At 31 December 10,150 19,562

The fairvalue movement shown above of £2,306,000 loss (2014 - £1,630,000 gain) is presented on the Group profit and loss account as
Interest income of £889,000 (2014 -'£2,084,000), dividend Income of £260,000 (2014 - £164,000) and net loss on investments at FVTPL of
£3,455,000 (2014 - 2618,000).

44 Debtors - due within one year
31 December 31 December

2016 2014
£000 - £000
Due within one year.
Group rellef receivable -268 -
Amounts due from fellow group under\al:(l‘ngs - 50
Amaunts due from subsidiary undertakings 1 -
269 50

In the opinion of the Directors the fair value of trade and other debtors is equal to the carrying value.

The carrying amounts of the Group's trade an& other debtors are dencminated in Pound Sterting.

15 Creditors - amounts falling due within one year
31 December 31 December

2015 2014
£ 000 £ 000

Due wlth'ln one year )
Anounts due to parent undertakings - 3,468 © 7,454
Amounts due to feflow group undertakirigs 116 612
Amounts due to subsidiary undertakings - 738
Group relief payable .- 459
Other creditors and accruals 14 10
.3,688 9,273

15



JOHN LAING PROJECTS & DEVELOPMEN_TS (HOLDINGS) LIMITED

Notes to the Group Financial Statements
16 Financlal instruments

a) Financial Instruments by category

Assets at Financial
fair value liabilities at
Loans and through amortised
' . receéivables profit or loss cost Total
£ 000 £ 000 £ 000 £.000

31 December 2015
Non-current-assets
Investments at fair value through profit or loss* : - 10,150 - 10,150
Current assets ' .

" Debtors. - due within one year 1 - - 1
Cashatbank and in hand 7 : - - 7
Total financial assets ) 8 10,150 ) - 10,158
Current labilifles ’ :

Creditors - amounts falling due within one year . - - 3,5688) (3,5688)
Total financial liablfitles - - 3,588) (3,588)
Net financial instruments ‘8 10,150 -(3,588) 6,670
‘31 December 2014

Non-current assets . . )
Investments at fair value through profit or loss* - 19,562 - 19,562
Current assets

Debtors - due within one year . 50 - - 50
Cash at bank and in hand 7 - - 7
Total financial assets : ) 57 >19.562 - 19,619
Current liabilities

Creditors --amounts falling due within one year - - (8.814) (8.814)
Total financial liabllities : - - (8,814) (8,814)
Net financial instruments 57 19,562 (8,814) 10,805

* The investments at fair value through profit or loss consist of investments in project companies or investments in intermediary holding
companies that invest in project companies.



JOHN LAING PROJECTS & DEVELOPMENTS (HOLDINGS) LIMITED

Notes to the Group Financial Statements
16 Financial instruments (continued)

The carrying amounts of financial assets and financial liabilities In these financial statements reftect their fair values.

b) Foreign currency profile of financial assets and liabilties

All financial assets and financlal liabiiities are denominated in Sterling.

17 Financial risk g t

The Group's activities expose itto, a variety of financia! risks: interest rate risk, inflation risk, credit risk, price risk and liquidity risk. The Group's overall risk management

o

programme f on the unpredictability of financial markets and seeks to minimise potential adverse effects on the Group's financial performance.

For the parent company and ils recourse subsidiaries, financial fisks are managed by a central treasury operation which operates within Board approved policies. The

“various types of financial risk are managed as follows:"

Interest rate dsk

The Group's interest rale risk arises due to fluctuations in interest rates which impact on the valie of returns from floating rate deposits and expose the

Group to variabllity in interest payment cash flows on variable rate borrowings.
The exposure of the Group's financial assets to interest rate risk is as follows:

31 December 2016

31 Dacember 2014

interest bearing

Floating Non-Interest
rate bearing Total Total
£ 000 £ 000 £ 000 £ 000

Financial assets .
Investments at falr value through profit or loss B 10,160 10,160 19,562
Debtors - due within one year - B 1 50
Cash and cash equivalents : - 7 7 7
Financial asset exposure to Interest rate risk : - 10,158 10,158 19,619
The exposure of the Group's financial liabilities to interest rate risk is as follows:
310 ber 2015 31 December 2014
Interest bearing

Floating Non-Interest
rate bearing Total Total
£000 £000 £000 £ 000
Creditors - amounts falling due within one year (3,458) {130) (3,588) (8.814)
{3,588) (8.814)

Fi fat liabllity exp to i t rate risk (3,458) (130)




—_  JOHNLAING PROJECTS & DEVELOPMENTS (HOLDINGS) LIMITED
Notes to the Group Financial Statements

17 Financial risk management (continued)

Inflation risk

The Group has limited direct expostire to inflation risk, but the fair value of investments is determined by future revenue and costs which
are linked to inflation. This results in the fair value of investments being sensitive to inflation which is often mitigated by the project
company entering into inflation swaps.

Credit risk is managed on a Group basis. Credit risk arises from a combination of the value and term to settlement of balances due and
payable with counterparties for both financial and trade transactions.

In order to minimise credit risk, cash investments are limited to counterparties of a suitable credit quality, which are carefully screened,
The Group's cash balances are invested in line with a policy approved by the Board, capped with regard to counter-party credit ratings.

A number of project companies in which the Group invests réceive revénue from govemment departments, public sector or local authority
clients and/or directly from the public for example, via the collection of tolls. As a result, these projects tend not to be exposed to significant
credit risk.

\

Price risk

The Group has limited direct exposure to price risk. In addition; the fair value of many project companies in which the Group invests is
dependent on the receipt of fixed fee income from govemment departments, public sector or local authority clients. As a resuit, these
projects tend not to be exposed to price risk. .

Liquidity risk )
The Group adopts a prudent approach to liquidity management by maintaining sufficient cash and avaitable committed facilities to meet its
currerit and upcoming obligations.

The Group's liquidity management policy involves projecting cash flows and assessing the leve!-of liquid assets necessary to meet these.
Managing liquidity risk is helped by the predictability in both value and timing of cash flows to and from project companies in which the
Group invests.

Maturity of financlal assets and financial liabilties
The maturity profite of the Group's financial assets, excluding investments at FVTPL, is as follows:v

31 December 2015 31 December 2014

Greater
Less than Greater than Less than than .

one year one year Tota) one year oneyear Total

£000 - £ 000 £000 £ 000 £ 000 £ 000

Debtors 1 - 1 50 - 50

Cash at bank and in hand 7 - 7 7 - 7
Financial assets (excluding

investments at FVTPL) 8 - 8 57 - 57

None of the financial assets is either overdue or impaired.

18



JOHN LAING PROJECTS & DEVELOPMENTS (HOLDINGS) LIMITED

Notes to the Group Financial Statements

17 Financial risk sment (continued)

18

19

Maturity of financial assets and financial liabilties (continued)

The maturity profile of the Group's financlal liabilities Is as follows:

In one year or less, or on demand

In-mare than one year but less than two years
In more than lwo years but less than five years
In more than five years

Total

Capital risk

31 Decemb 31 Decemb
2018 2014
£ 000 £:000

(3,588) {8,81a)
(3,508] @814) .

The Group Seeks to adopi efficierit financing structures that enable itto manage capital effectively to achieve the Group's objectives;
without putting shareholder value at risk. Thé Group's capital struclure comprises its equity (as set-out in the Group Statement of Changes

in Equity) and its net borrowings.

Share capital

Allotted, called up and fully paid:
2,677,178 ordinary shares of £1.00 éach

The Conmipany has one class of ordinary shares which carry no right to fixed income,

Net cash Inflow from operating activities

Profit before tax

Adjustments for:

Finance costs

Unrealised loss arising on changes in fair value of investments at FVTPL
Loss on disposal of subsidiaries (note 10)

Operating cash inflow before movements In working capital
Increase in debtors

increase/(decrease) in credilors

Cash inflow from operations

Income taxes (paid)/received

Net cash inflow from operating activities

31D b 31 Decemb
2016 2014
£000 £ 000
2,677 2,677
2016 2014
£ 000 £ 000
(3,620) 62
182 964
3,455 818
- 328
17 1,972
(193) (23)
1,124 162
848 2111
{566) 1,775
-382 3,886




'JOHN LAING PROJECTS & DEVELOPMENTS (HOLDINGS) LIMITED

Notes to the Group Financial Statements

20 Transactions with related parties

21

Group
Details of transactions' between the Group and other related parties are disclosed below.

Trading transactions

Theé Group.entered into the following trading transactions with project companies. subsidiary undertakings and parent undertakings:

Services income' *

Interest income

Dividend income .
Management services payable to fellow group undertakings

Amounts owed by project companies
Amounts owed to subsidiary undertakings
Amounts owed to fellow group undertakings
Amounts owed to parent undertakings

* services income was, generated from project companies through management services agreements.

Loans to and from related parties

Loans to investment entity subsidiaries and project companies

‘Upstream loans from investment entity subsidiaries and project companies

2015 2014
'£000 £ 000
- 206

889 2,084
260 -
(1,120) (241)
- 50

- 738

116 612
3,458 7,454
2015 2014
£ 000 £ 000
12,351 20,453
(4,991) (6,845)

The above loans are provided by and to the Group at market rates of interest and are repayable in accordance with the terms of the

loan agreements. :

‘Events after balance sheeét date

There have been no significant transactions or activities after the balance sheet date.

20



JOHN LAING PROJECTS & DEVELOPMENTS (HOLDINGS) LIMITED

Notes to the Group Financial Statements ¢

22 Discl e - service lon arr ts

]

The Group has invesiments in project companies recorded in the Group Balance Sheet at FVTPL. These project panies op! service co ion arrangements in the
Soclal Infrastructure sector. The concessions vary as to the extent of their obligations but typically require the construction and operation of an asset during the concession
period. The concessions may require the acquisition or replacement of an existing asset or the construction of a new asset. The operation of the assets may include the
provision of major maintenance and facilities management services such as cleaning, catering and caretaking. Typically at the end of concession periods the assets are
retumed to the concession owner. )

The rights of the cor ion owner and cc 1 0p are stated within the project agreements. The rights of the concassion owner Include provisions to terminate the
concession for poor performance of the contract by the Gperator or in the event of force majeure. The rights.of the operator to terminate inciude the failure of the provider to
'make payment under the agreement, .8 material breach of contract and relevant changes of law which would render it impossible for the operator to fuffil its requiremerits.

Period of concession

Short description of Obligations to
concession property, plant
r - _Company name Project name % owned arrangement Start date End date No. years and equip t
Social Infrastructire :
Rall Aylesbury Vale Parkway Aylesbury Vale 50% Construction and 17-Aug-07 13-Dec-28 21 Construction
Limited Parkway operation of the costing £15.5
Aylesbury Vale million (of which
Parkway Station. ’ £11.0 million
Council-funded) and
maintenance over
. ' 20 years.
John Laing Rail ’ Colashill Parkway 100% Construction and 10-Mar-06 '18-Aug-27 ) 21 Construction
Infrastructure Limited operation of the _costing £7.1 million
Coleshill Parkway (of which £5 million
Station. Councilfunded) and
: maintenance over
20 years.

21



JOHN LAING PROJECTS & DEVELOPMENTS (HOLDINGS) LIMITED

Notes to the Group Financial Statements
23 Subsidiaries and other investments
Details of the Company's subsidiaries at 31 December 2015 weré as follows:

Investment entity subsidiaries

John Laing Projects & Developments (Croydon) Limited Laing Investmerit Company Limited

Holding company for Croydon property developments Property development company

Croydon PSDH Holdco Limited . Croydon PSDH Holdco 2 Limited

Holding company for property development company - Holding company for property development company -

Project subsidiaries

John Laing {Croydon Development Company) LLP John Laing Rall Infrastructure Limited i
PPP accommodation operator . Development and operation of rail infrastructure assets

‘Details of the Company’s joint ventures and other investments at-31 Décember 2015 were as'foliows:

Joint ventures and other investments

Laing/Gladedale (Hastings) Limited Laing/Gladedale (St Saviours) Limited

Ordinary shares of £1 (50%) Ordinary shares of £1 (§0%)
Property development company Property development.company
Aylesbury Vale Parkway Limited Transcend Property Limited
Ordinary shares of £1 (50%) Ordinary shares of £1 (50%)
Development and aperation of rail infrastructure assets Property development company

WSMR (Holdings) Limited
Ordinary shares of £1 (14%)
Property development company

Except where indicated, all companies are wholly owned, have 31 December year ends, are incorporated in Great Britain and registered in
England and Wales, Scotland or Northérn Ireland, and operate mainly in the country of Incorporation.

22



JOHN LAING PROJECTS & DEVELOPMENTS (HOLDINGS) LIMITED

COMPANY BALANCE SHEET AS AT 31 DECEMBER 2015

Fixed assets
Investments

Current assets
Debtors
- due within one year
- due after more than one year

Cash at bank andin hand

Current liabilities

Creditors: amounts falling due within one year
Net current liabilities

‘Net (liabilities)/assets

Capital and reserves.

Called up share capital

Share premium account

Profit and loss account

Shareholder's (deficit)/funds

2015 2014
£000 £000
5,726 6,657
5,105 10,795
2,916 8,644
2,189 2,151

7 7

5,112 10,802
(10,830) (16,217)
(5,718) (5,415)
8 1,242

2,677 2677
49 49
(2,718) (1,484)
8 1,042

The financial statements of John Laing Projects & Developments (Holdings) Limited, registered. number 4252518,
were approved by the Board of Directors and authorised for issue on 29 ‘September 2016. They were signed on its

behalf by:

S D Yeatman
Director
.24 September 2016
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JOHN LAING PROJECTS & DEVELOPMENTS (HOLDINGS) LIMITED

Company Statement of Changes in Equity
for the year ended 31 December 2015

Share Profitand loss

Share capital premium. accourit Total equity
£ 000 £ 000 £ 000 £ 000
Balance at 1 January 2015 2,677 49 (1,484) 1,242
Loss after tax . . (1,234) (1,234)
Balance at 31 December 2015 ' 2,677 49, (2,718) 8
Share  Profit and loss
Share capital premium account Total equity
£000 £ 000 " £000 £ 000
Balance at 1 January 2014 ) 2,677 49 (12,992) (10,266)
Profit after tax ’ - - - 11,508 11,508
Balance at 31 December 2014 ‘ - 2,677 49 (1,484) 1,242
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JOHN LAING PROJECTS & DEVELOPMENTS (HOLDINGS) LIMITED

a)

b)

<)

d)

Notes to the Company financial statements for the year ended 31 December 2014

ACCOUNTING POLICIES

Basis of preparation of accounts

The financial statements have been prepared under the historic cost convention and in accordance with Financial Reporting
Standard 102 ("FRS 102") issued by the Financial Reporting Council ("FRC"). The comparative period results have been
presented on the same basis. These financial statements are presented in pounds sterling, the functional currency, the currency
of the primary economic environment in which the Company operates. The principle accouriting policies of the Company are set
out below.

The Company exists to hold investments in subsidiary entities providing services under certain private finance and property
development agreements. The Company has net current liabilities as at 31 December 2015 and is reliant on the support of its
immediate parent company to be able to meet its liabilities as they fall due. However, the Directors consider that the Company is
an integral part of John Laing Group plc's structure and strategy and this is evidenced by a letter of support from John Laing
Investments Limited, which states its intent to provide the necessary financial support to ensure that the Company is a going
concern for at least twelve months from the date of signing of these financial statements. After making enquiries and taking
account of the factors noted above, the Directors have a reasonable expectation that the company will have access to adequate
resources to continue in existence for the foreseeable future. Accordingly, they continue to adopt the going concern basis in
preparing the financial statements.

In accordance with section 408 of the Companies Act 2006, no separate profit and loess account presented for the Company.
For the year ended 31 December 2015 the Company reported a loss of £1,234,000 (2014 - profit of £11,508,000).

Revenue recognition
Revenue recognition is determined by reference to the following policies:

o Dividend Income from investments in project companies and other investments is recognised when the shareholder's
right to receive payment has been established (provided that it is probable that the economic benefits will flow to the
Company and the amount of revenue can be measured reliably). Dividend income is recognised gross of withholding
tax, if any, and only when approved and paid by the project company.

e Interest income is recognised when it is probable that the economic benefits will flow to the Company and the amount of
income can be measured reliably. Interest income is accrued by reference to the principal outstanding and the applicable
interest rate.

Investments

Fixed asset investments are shown at cost less provision for impairment.

An impairment is reversed in the current period, to the extent of the carrying value of the investment had the original impairment
not occurred, if there is a change in economic conditions or a change in expected use of the investment. If the increase in value
of the investment arises from mechanical factors affecting the discounted present value, such as the passage of time either
bringing future cash inflows closer or overtaking future cash outflows, such an increase in value is not considered to be a
reversal of the events or circumstances which led to the impairment in the first place.

Income from investments is included in the profit and loss account as declared.

Taxation
Current tax, including United Kingdom Corporation tax and foreign tax, is provided at amounts expected to be paid (or
recovered) using the tax rates and iaws that have been enacted or substantially enacted by the balance sheet date.

In accordance with section 29 of FRS 102: Deferred Tax, deferred taxation is recognised in respect of all timing differences that
have originated but not reversed at the balance sheet date where transactions or events that resutt in an obligation to pay more
tax in the future or a right to pay less tax in the future have occurred at the balance sheet date. Timing differences are
differences between the Company's taxable profits and its results as stated in the financial statements that arise from the
inclusion of gains and losses in tax assessments in periods different from those in which they are recognised in the financial
statements.

A net deferred tax asset is regarded as recoverable and therefore recognised only when, on the basis of all available evidence, it
can be regarded as more likely than not that there will be suitable taxable profits from which the future reversal of the underlying
timing differences can be deducted. Deferred tax is measured at the average tax rates that are expected to apply in the period
in which the timing differences are expected to reverse, based on the tax rates and laws that have been enacted or substantially
enacted by the balance sheet date. Deferred tax assets are not discounted.
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JOHN LAING PROJECTS & DEVELOPMENTS (HOLDINGS) LIMITED

Notes to the financial statements for the year ended 31 December 2015 (continued)

INVESTMENTS
Subsidiary .
undertakings Joint venture
Equity Equity Loans - Other Total
£'000 £'000 £'000 £'000 ] £'000
Cost ’ L
At 1.January 2015 2,435 . 490 . 9,204 1,750 13,879
Additions : - - 240 - L. . 240
Repayments - - (1,246) - . (1.246)
At 31 December 2015 2,435 . 480 8,198 1,750 12,873
Provisions for impalrment X
A1 January 2015 {(787) (290) (4,395) . {1,750) - (7,222)
Impairment credit/(charge) : 80 - ) (5) - 75
At 31 December 2015 . : s (707) . -(290) - (4,400) : (1,750) (7,147)
Net book value , . .
At 31 December 2015 4 1,728 - 200 3,798 - 5,726
At 31 December 2014 R 1648 200 - 4,809 ' - 6,657

«

The Company's subsidiary and joint venture undertakings are listed on page 22.

Details of significant movements during the year:

During the year the Company decreased its loan with its joint venture Laing/Gladedale (Hastings) Holdings Limited by £970,000 as
a result of a repayment of £1,210,000 offset by a loan injection of £240,000. An impairment review of the loans has been cairied
out based on potential sale values of the land held by Laing/Gladedale (Hastings) Limited. This has resulted in an increase of
£5,000 in the impairment of the loan to Laing/Gladedale (Hastings) Holdings Ltd at 31 Deceémber 2015, leaving a total impairment
of £4,355,000.

In the opinion of the Directors the investments in subsidiary undertakings and joint ventures is not less thanthe amount stated in
the balance sheet and not less than the amount less impairment where applicable. -
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JOHN LAING PROJECTS & DEVELOPMENTS (HOLDINGS) LIMITED

Notes to the financia! statements for the year ended 31 December 2015 (continued)

DEBTORS
2015 2014
£000 £'000
Due within one year '
Amounts owed from group undertakings 2,658 8,644
Group rellef receivable . : 258 -
2,916 8,644
Due after more than one year .
Amounts owed from group undertakings 2,189 2,151
2,189 2,151

Amounts owed from group undertakings includes:

- Loan receivable from John Laing Rail Infrastructure Limited of £2,257,000 (2014 - £2,365,000), of which £2,189,000 (2014 -
£2,151,000) was due after more than one year, payable by 31 December 2025 with interest charged at 13% per annum.

- Loan receivable from John Laing Projects & Developments (Croydon) Limited of £2,146,000 (2014 - £7,291,000) payable on
demand with interest charged at the Bank of England base rate plus 3.5% per annum against which a provision for impairment of
£697,000 (2014 - £nl!) has been booked. Also included above is interest receivable on the loan at 31 December 2015 of £1,252,000
(2013 - £1,088,000) against which a provision for impairment of £612,000 (2014 - £nll) has been booKed.

- Laing Investment Company Limited of £nil net of impairment provisions of £1,870,000 (2013 - £nil net of impairment provisions of
£1,654,000). Interest is charged at the Bank of England base rate plus 3.5%. The loan'is not expected to be recovered due to
changes in position of the borrower.

- Interest receivable on loans receivable from Aylesbury Vale Parkway Limited of £27,000 (2014 - £nil).

Amounts owed from group undertakings in the current and prior year are repayable in line with repayment schedules where a loan
agreement is in place and short term amounts are repayable immediately. Interest is charged at agreed arms length interest rates.

CREDITORS

’ 2015 2014
£'000 ) £'000

Amounts falling due within one year
Amounts owed to parent undertaking 3,458 7,454
Amounts owed to fellow group undertakings N 116 612
Amounts owed 10 subsidiary undertakings 7,242 7,683
Group relief payable - 459
Accruals and deferred income 14 9
10,830 © 16,217

The amounts owed to parent undertaking comprises a loan of £3,277,000 (2014 - £6,047,000) with John Laing Investments Limited,
which is payable on demand, together with interest payable of £181,000 (2013 - £1,407,000). Interest is charged on this loan at
Bank of England base rate plus 1%.

Amounts owed to subsidiary undertakings comprises: an upstream loan of £4,991,000 (2014 - £6,944,000) from Croydon PSDH
Holdco Limited, which is. repayable on demand but is expected to be settied by a dividend payment by Croydon PSDH Holdco
Limited in 2016, together with interest payable of £192,000; a loan ffom John Laing Projects and Developments (Croydon) Ltd of
£2,061,000 in relation to group relief settiements which is payable on demand with no interest charged.

Amounts owed to fellow group undertakings are from norma! trading where no interest is charged.
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JOHN LAING PROJECTS & DEVELOPMENTS (HOLDINGS) LIMITED

Notes to the financial statements for the year ended 31 December 2015 (continued)

" CAPITAL COMMITMENTS, CONTINGENT LIABILITIES AND FINANCIAL COMMITMENTS
At 31 December 2015, the Company.was a guarantor under an uncommitted bonding facility from Zurich entered into by John Laing
Limited. At 31 December 2015 the total amount utilised under the Zurich facility, and hence guaranteed by the Company, was £4.0
million (2014 - £nil). :

As at 31 December 2015, the Company had no future investment commitments (2014 - £nil).

CALLED UP SHARE CAPITAL

2015 2014
£'000 - £'000
Allotted, called up and fully paid: :
2,677,178 ordinary shares of £1 each : 2,677 2,677

TRANSACTIONS WITH RELATED PARTIES
Details of transactions between the Company:and other related parties are shown in-note 20 to the Group financial statements.
ULTIMATE PARENT UNDERTAKING

The Company's immediate parent company at 31 December 2015 was John Laing Ihvestrients Limited, a company incorporated in
Great Britain. E .

+ Great Britain.

The Company's ultimate parent and controlling entity at 31 December 2015 was John Laing Group pic, a company incorporated in
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