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Directors’ report
for the vear ended 31 December 2022

The directors present their report on the affairs of Bishopswood SPV Limited ("the Company"), together with the
financial statements, for the year ended 31 December 2022.

Principal activity

The Company owns the beneficial rights of the lease on the land and buildings of the Bishopswood Hospital. This
properly is sub-let to a group undertaking.

Review of business performance and future developments

The principle financial KPls for the Company are revenue and profit before tax, which are presented in these financial
statements.

The Company’s loss before taxation for the year ended 31 December 2022 was £0.3 million (31 December 2021: £0.8
million). Revenue for the year ended 31 December 2022 was £1.6 million (31 December 2021: £1.6 million).

Outlook

The Circle Group's large hospital network, capacity and geographical footprint, including its intensive care facilities,
means that the Company is well placed (o serve diagnostic, surgical and other treatment demand from patients, on
private pay and NHS pathways. This demand may however be disrupted in the event of resurgence of the pandemic,
including amangst other things through higher levels of patient cancellations. The cost of providing care has increased
as a result of the pandemic with considerable pressure on clinical staffing availability and costs.

Financial risk management objectives and policies

The Company's activities expos¢ it to a number of financial risks, including credit risk, cash flow risk and liquidity risk.
Any use of financial derivatives to manage these risks is governed by the groups policies approved by the board of
directors, which provide written principles on the use of financial derivatives to manage these risks. The Company does
not use derivative financial instruments for speculative purposes.

Credit risk

The Company’s financial assets and liabilities are managed as part of the Circle Group’s overall credit with
management policies and procedures. The Company's principle financial assets are (rade and other receivables.

The Company’s credit risk is primarily atiributable to its amounts due to group entities. The amounts presented in the
balance sheet are net of atllowances for doubtful receivahles. An allowance for impairment is made when there 1s an
identified loss event which, based on previous experience, is evidence of a reduction in the recoverability of cash flows.
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Directors’ report
for the year ended 31 December 2022 (continued)

Cash flow and liquidicy risk

The Company’s cash flows and liguidity are managed as part of the Circle Group’s overall treasury operations. In the
ordinary coirse nf basiness, in arder to maintain liquidity o ensure that sufficient funds are available {or ongoing
operations and future developments, the Circle Group uses a mixture of long-term and short-term debt facilities. The
Circle Group manages liquidity risk by mouitoring forecast and actual cash flows, and ensuring that adequate unutilised
botrowing facilities are maintained to cover any short-term liquidity requirements.

Inflation risk

Given the global economic conditions, and political uncertainty in Curope, there is an increased risk of higher levels of
inflation. particularly in energy costs, with consequent additional pressure on staff costs. The impact on the Circle
Group may be an increase in direct costs for goods and services, for which not all can be covered by increased pricing.
To mitigate this risk, where possible, the Company enters into long term purchase agreements to protect and limit
against the (ull effect of cost inflation. The large majority of the Group's leases include a cap on the annual increases.
Further, customer prices are being reasonably increased where possible to reflect the increase in costs.

Interest rate risk

The Bank of England’s Monetary Policy Committee has announced a series of interest rate rises during 2022 and 2023
to date. Interest on the Circle Group’s £250 million revolving credit facility is variable based on the Sterling Overnight
Index Average rate {SONIA) and so has exposed to changes in UK interest rates. The current drawn amount under the
tacihity is £150 million, and a 100 basis point increase in SONIA would result in a £1.5 million increase in the Circle
Group’s annual interest cost.

Dividends
The directors do not propose a dividend for the year (2021: £nif).
Events after the balance sheet date

Detailed in note 16 of these financial statements are the material events the Directors are aware of which took place
after the reporting date and up to the date of the Directors” Report.

Directors
The directors who served throughout the year, except as noted, and subsequently are as shown below:

Henry Davies
Karen Prins

Directors' and officers’ insurance

The Company has directors' and officers' insurance for the benefit of, amongst others, the directors of the Company,
which is in place at the date of this report.
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Directors’ report
for the year ended 31 December 2022 (continued)

Going concern

The Company's net liabilitics were £14.1 million as at 31 December 2022 (2021: net liabilities of £13.8 million). The
Company's net current assets were £0.6 million {2021 £0.6 million).

Management of the Circle Group has prepared liquidity forecasts for the purpose of the going concern review and have
also applied various sensitivities. These forecasts and sensitivities have been reviewed by the Directors of the Company
together with the underlying assumptions. The forecasts show that the Group has sufficient cash and facilities to
provide hiquidity through the review periad for bath the Circle Group and the Company.

The Circle Group’s senior facilities are guaranteed by the Company’s ultimate parent company, Centene Corporation,
and financial covenants for the facilities are measured at that level. The directors of the Company have reviewed
covenant compliance, and forecast performance for Centene Corporation, which indicate that these covenants will be
complied with throughout the forecast period with appropriate headroom.

The directors have received a letter of support from a fellow group undertaking confirming that it provide financial
support to the Company to allow it to meet its financial obligations as they fall duc for a period of no less than twelve
months trom the date of the approval of the financial statements, while both companies remain part of the Circle
Group.

On 28 August 2023, it was announced that a detinitive agreement had been signed whereby PurcHealth {(a major
healthcare operator based in the Middle East, with a range of international healthcare investments) will acquire Circle
Health Holdings limited and its subsidiary undertakings from Centene Corporation with the transaction expected to
close in the first quarter of 2024, The dircctors have considered the future financing arrangements for the Circle Group
proposed by Purellealth and are satsfied that, on completion of the transaction, these will provide adequate funding
and liquidiry for the Circle Group with appropriate headroom.

After making enquiries, including reviewing the forecasts and sensitivities, the directors have concluded that they have
a reasonable expectation that the Company has adequate resources available to it, to continue in operational existence

for the foreseeable future. Accordingly, they continue to adopt the going concem basis in preparing the financial
statements.

Further details regarding the adoption of the Going Concern basis can be found in the notes to in the financial
statements.

Small companies exemption

The Company has taken the exemption from the requirement to prepare a strategic report as the Company is entitled {o
the small companies exemption. as outlined in S414A(2) and S414B.

Energy and carbon reporting

The Company has taken advantage of the disclosure exemptions available in relation to encrgy and carbon reporting.
Equivalent disclosures are given in the group accounts of Circle Health Holdings Limuted.

Approved by the Board of Dircctors and signed on behalt of the Board.

fAe K

Name: Henry Davies
Director

Date: .. DECEMDEC.. 2023
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Directors' responsibilities statement
for the vear ended 31 December 2022 (continued)

Directors’ responsibilities statement

The directors are responsible for preparing the Report and the financial statements in accordance with applicable law
and regulations

Company law requircs the directors to prepare financial statements for each financial period. Under that law the
directors have elected 1o prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice {United Kingdom Accounting Standards and applicable law), including RS 101 “Reduced
Disclosure Framework™. Under company law the directors must not approve the financial statemenis unless they are
satistied that they give a true and fair view of the state of affairs of the Company and of the profit or loss of the
Company for that period. In preparing these financial statements, the directors are required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and estimates that are reasonable and prudent;

- state whether applicable UK Accounting Standards have been foliowed, subject to any material departures disclosed
and explained in the financial statements; and

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Company
will continue in business

The directors are responsible for keeping adequate accounting records that are sufticient to show and explain the
Company’s transactions and disclose with reasonable accuracy at any time the tinancial position of the Company and
enable them to ensure that the financiat statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities.
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for the year ended 31 December 2022

Page 5

Turnover
Gross profit

Administrative expenscs
Operating profit

Interest payable and other expenses
Impairment charge

Loss before taxation

Tax credit on loss

Loss after tax

Total comprehensive loss for the year

attributable to the owners of the Company

The above amounts are derived from continuing operations.

The notes to the financial statements form an integral part of the Statement of comprehensive income.

Notes

Year ended 31 Year ended 31
December December
2022 2021
£ £
1,634,614 1,634,614
1,634,614 1,634.614
(36,406) (183,461)
1,598,208 1,451,153
(1,608,129) (1,601.424)
{327,588) (631,321)
(337,509) (781,592)
63,225 153,643
(274,284) (627949
(274,284) (627,949
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Page 6

Fixed assets
Investmenl property

Current assets

Deterred tax asset

Debtors - amounts falling due within onc year
Cash

Current liabilities
[.ease liabilitics - amounts falling due within than one year

Net current assets

Total asscts less current liabilities

Non-current liabilities
1.case liabilities - amounts falling due after more than one year

Net liabilities

Capital and reserves
Called-up share capital
Profit and loss account

Total shareholder's deficit

31 December

31 December

Nates 2022 2021
£ £
8 11,610,504 11,974,497
9 18,059 21815
10 652,150 585,171
1 1
1 (30,517) (26,485)
639,693 580,502
12,256,197 12,554,999
12 (26,309,278) (26,339,796)
(14,059,081) (13.784,797)
13 I I
(14,059,082) (13,784.798)
(14,059,081) (13,784,797)

For the financial yvear ended 31 December 2022 the Company was entitled to exemption from audit under section 479A of

the Companies Act 2006 relating to subsidiary companics.

The directors acknowledge their responsibilities for complying with the requirements of the Company Act 2006 with
respect to accounting records and the preparation of financial statements.
The member has not required the Company to obtain an audit of its financial statements for the year in question in

accordance with section 476.

The financial statements were approved by the Board of Dircctors and authorised for issue on .. DECEMDE ... 2023.

They were signed on its behalf by:

/v/—«aﬂﬁé-e—\

Henry Davies
Director

Date: . DL emher. 2023

The accompanying notes 1-16 form an integral part of this balance sheet.

The Company’s registered number is 04252401,

The Company’s registered address is 1st Floor 30 Cannon Street, London, EC4M 6X1, England.
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Balance as at 31 December 2020

Loss and total comprehensive protis for the year

Balance as at 31 December 2021

Loss and total comprehensive profit for the year

Balance as at 31 December 2022

Share
capital
£

Profit and loss
account
£

(13,156,849)

Total

(13,156,348)

- {627,949) (627,949)
1 (13,784,798) {13,784,797)
- {274.284) (274,284)
1 (14,059,082) (14,059,081)
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Notes to the financial statements
for the year ended 31 December 2022

1

General information

Bishopswood SPV Limited (the "Company') is a private company limited by shares incorporated in the Umited Kingdom under the
Companies Act 2006 and registered in England and Wales. The address of the Company's registered office is 1st Floor 30 Cannon
Street, London, England, EC4M 6XH United Kingdom.

The nature ot the Company's operations and its principal activities are set out in the the Directors' Report on pages | to 3.

These financial statements are presented in pounds sterling which is the currency of the primary economic environment in which the
Company operates.

Accounting policies
Basis of accounting

The Company meets the detinition of' a qualifying entity under FRS 100 " Application of Financiai Reporting Requirements” issued
by the FRC. Accordingly, these financial statements were prepared in accordance with Financial Reporting Standard 101 ‘Reduced
Dusclosure Framework”

As permitted by FRS 101, the Company has taken advantage of the disclosure exemptions available under that standard in relation to
financial instruments, capital management, presentation of comparative information in respect of certain assets, presentation of a
cash flow statement, standards not yet effective, impairment of assets and related party transactions. Where required, equivalent
disclosures are given in the group accounts of Circle [lealth Holdings Limited. The consolidated financial statements of the ultimate
parent company, Circle Health Holdings Limited, within which the Company's results are included are available to the public and
can be obtained as set out m note 16

The tinancial statements have been prepared on the histarical cost basis, Historical cost is generally based on the fair value ot the
consideration given in exchange for the goods and services

Adoption of new and revised Standards
There are no new or revised standards that are applicable to the Company in the year.

Going concern

The Company's net liabilities were £14.1 million as at 31 December 2021 (2021 net Liabilities of £13.8 million) The Company's net
current assets were £0.6 million at 31 December 2021 (2021- £0.6 million). The Company’s loss after taxation for the year ended 31
December 2021 was £0.3 million {2021, £0.6 mitlien profit).

Management of the Circle Group has prepared liquidity forecasts for the purpose of the going concern review and have also applied
various sensitivities. These forecasts and sensitivities have been reviewed by the directors of the Company together with the
underlying assumptions The forecasts show that the Group has sufficient cash and facilities to provide liquidity through the review
period.

The Group’s senior facilities are guaranteed by the Company’s ultimate paremi company, Centene Corporation, and financial
covenants for the facilities are measured at that level. Therefore, the directors of the Company have reviewed the covenant
compliance reporting and the forecast tinancial performance. The covenant reporting shows that the covenants have heen complied
with throughout the period and the forecast financial performance indicates that they will be complied with throughout the forecast
period with appropriate headroom.

The directors have received a letter of support from a fellow group undertaking confirming that it provide financial support to the
Company to allow 1t to meet its financial obligations as they fall due for a period of no less than twelve months from the date of the
approval of the financial statements, while both companies remain part of the Circle Group.

On 28 August 2023, it was announced that a definitive agreement had been signed whereby PureHeaith (a major healtheare operator
based in the Middle East, with a range of international healthcare investments) will acquire Circie Health Holdings Limited and its
subsidiary undertakings tram Centene Corporation with the transaction expected to close in the tirst quarter of 2024, The directors
have conswdered the future financing arrangements for the Cirele Group proposed by PureHealth and are satisfied that. on completion
of the transaction. these will provide adequate funding and liquidity for the Circle Group with appropriate headroom.
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Notes to the financial statements
for the year ended 31 December 2022 {continued)

2 Accounting policies (continued)
Going concern {continued)

After making enquiries, including reviewing the torecasts and sensitivities, the directors have concluded that they have a reasonable
expectation that the Circle Group and the Company have adequate resources available to them. to continue in operational existence
for the foreseeable future, and at lcast for 12 months trom the date of approval of these financial statements. Accordingly, they
continue to adopt the going concern basis in preparing the financial statements.

Revenue recognition

Company revenue comprises income trom the rental of medical buildings in the normal course of business net of all refunds,
allowances and value added tax, Rental income is fixed and is therefore recogmsed during the period to which the lease relates.

Leases

The Company has applied IFRS 16 using the cumulative calcl-up approach. Fust year of implementation was year ended 31 March
2020. The details of accounting policies under 1FRS 16 are presented below

The Company as lessee

The Company assesses whether a contract is or contains a lease, at inception of the contract. The Company recognises a right-ol-use
asset and a corresponding lease liability with respect to all lease arrangements in which it s the fessec,

The lease liability 1s initally measured at the present value of the lease paymenis that are not paid at the commencement date,
discounted by using the rate implicit in the lease. If this rate cannot be readily determined, the Company uses is incremental
borrowing rate.

Leasc payments included in the measurement of the lease liability comprise

- Fixed lease payments (including in-substance fixed payments), less any lease incentives receivable,

- Variable lease payments that depend on an index or rate. initially measured using the index or rate at the commencement date,
- The amount expected ta be payable by the lessee under residual value guarantees;

- The exercise price of purchase options, if the lessee is reasonably certain 10 exercise the options. and

- Payments of penalties for terminating the lease, if the lease term reflects the exercise of an aption to terminate the lcase.

The lease hability is presented as a separate line in the balance sheet

The lease liability 1s subsequently measured by increasing the carrying amount ta reflect interest on the lease ldblliq {using the
eftective interest method) and by reducing the carrying amount to reflect the lease payments made

The Company remeasures the lease liability (and makes a corresponding adjustment 1o the related right-of-use asset) whenever

- The lease term has changed or there 1s a significant event or change in circumstances resulting in a change in the assessment of’
exercise of a purchase option, in which case the lease liability is remcasured by discounting the revised lease payments using a
revised discount rate.

- The lease payments change due to changes in an index or rate or a change in expected payment under a guaranteed residual value,
in which cases the lease liability is remeasured by discounting the revised lease payments using an unchanged discount rate {unless
the lease payments change 1s due to a change in a floating interest rate, in which case a revised discount rate 15 used).

- A lease contract is modified and the lease modification is not accounted tor as a separate lease, in which case the lease liability is
remeasured based on the lease rerm of the modified lease by discounting the revised lease payments using a revised discount rate at
the effective date of the madification

The current year was the third year since initial application The Company did not have such adjustments resulting in modifications
The right-of-use assets comprise the mitial measurement of the corresponding lease liability, lease payments made at or before the

commencement day, less any lease incentives received and any initial direct costs. They are subsequently measured at cost less
accumulated depreciauion and impairment losses.
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Notes to the financial statements
for the year ended 31 December 2022 (continued)

2 Accounting policies (continued)
The Company as lessee {(continued)

Whenever the Company incurs an obligation for costs to dismantle and remove a leased assel, restore the site on which it 1s tocated
or restore the underlying asset to the condition required by the terms and conditions of the lease. a provision is recognised and
measured under IAS 37. To the extent that the costs relate to a right-of-use asset, the costs are included in the related right-of-use
asset, unless those costs are incurred to produce inventories

Right-of-use assets are depreciated over the shorter period of lease term and useful Life ot the underlying asset. If a lease transters
ownership of the underlying asset or the cost of the right-of-use asset reflects that the Company expects to exercise a purchase
option, the related right-of-use asset 15 depreciated over the usetul life ot the underlying asset. The depreciation starts at the
commencernent date of the lease.

The right-of-use assets are presented within the investment property line in the balance sheet

The Company applies [AS 36 to determine whether a right-of-use asset is impaired and accounts for any identified impairment loss
as described in the “impairment of tangible and intangible assets’ policy.

Variable rents that do not depend on an index or rate are not included in the measurement the lease liabihity and the right-of-use asset.
The related payments are recogrised as an expense 10 the period in which the event or condition that triggers those payments occurs
and are included in the other operating expenditure line item (see note 15).

As a practical expedient, IFRS |6 permits a lessee not to separate non-lease components, and instead account for any lease and
associated non-lease components as a single arrangement. The Company has not used this practical expedient. For a contracts that
contain a lease component and one or more additional lease or non-lease components, the Company allocates the consideration in the
contract to each lease compoenent on the basis of the relative stand-alone price of the lease component and the aggregaie stand-alone
price of the non-lease components.

The Company as lessor

The Company enters into lease agreements as a lessor with respect leased properties where the Compuny sub-leases to another group
company.

Leases for which the Company is a lessor are classified as finance or operating leases. Whenever the terms of the lease transter
substantially all the risks and rewards of ownership to the lessee, the contract is classified as a finance lease. All other leases are
classified as operating leases. All leases whereby the company is a lessor have been classified as operating leases. this is consistent
with prior year.

When the Company is an intermediate lessor, it accounts for the head lease and the sub-lease as two separate contracts. The sub-tease
is classified as a finance or operating lease by reterence to the right-ot-use asset arising from the head lease.

Rental income trom operaling leases is recognised on a straight-line basis over the term of the relevant lease. Imtial direct costs
incurred in negotiating and arranging an operating lease are added ta the carrying amount of the leased asset and recognised on a
straight-line basis aver the lease term.

Where a contract may include both lease and non-lease components, the Company applies IFRS 13 to allocate the consideration
under the contract to each component.
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Notes to the financial statements
for the year ended 31 December 2022 (continued)

2 Accounting policies {continued)
Taxation
The tax expense represents the sum ot the tax currently payable and the deferred tax.
Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the protit and
loss account because 1t excludes items of income or expense that are taxable or deductible in other years and it turther excludes items
that are never taxable or deductible The Company’s liability for current tax is calculated using tax rates that have been enacted or
substantively enacted by the balance sheet date

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of assets and labilities in
the financial statements and the correspending tax bases used in the computation of taxable profit, and is accounted for using the
balance sheet liability method. Deferred tax Liabilities are generally recognised for all taxable temporary differences and deferred tax
assets are recognised to the extent that it is probable that taxable profits will be available against which deductible temporary
difterences can be utilised. Such assets and liabilities are not recognised 1f the temporary difference arises from the initial recognition
of other assets and habulities in a transaction that atfects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability 1s settied or the asset is realised
based on tax laws and rates that have heen enacted or substantively enacted at the balance sheel date.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would fellow from the manner in which the
Company expects, at the end of the reporting period. to recover or settle the carrying amount of its assets and liabilitics.

Deferred tax assets and liabilitics are olfset when there is a legally enforceable right to set off current tax assets against current tax
liabilities and when they relate to income taxes levied by the same taxation authority and the Company intends to settle its current tax
assets and liabilities on a net basis.

Current tax and deferred tax for the period

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in other comprehensive
inceme or directly n equity, in which case, the current and deferred tax are also recognised in other comprehensive income or
directly 1n equity respectively.
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Notes to the financial statements
for the year ended 31 December 2022 (continued)

2 Accounting policies (continued)
Investment property

The Company has taken the choice to adopt the cost model as allowed under LAS 40 Investment Properties, The cost model is
specified in IAS 16 and requires an investment property to be measured atler initial measurement at depreciated cost (less any
accumulated impairment losses).

Investment properties are shown at cost net of depreciation and any provision for impairment. [nvestment properties are considered
for impairment it there s any reasen 1o believe that impairment may be necessary. Factors taken into consideration include the
economic viability of the asset itself and where it 1s a component ot a larger economic unit, the viability of the unit. Future cash
flows expected to be generated by the assels are projected. taking into account market conditions and the expected usetul lives of'the
assets. The present value of these cash flows is computed using an appropriate discount rate to determine the vaiue in use.

Where appropriate, the fair value of assets less cost to sell is used in the impairment assessment, For property assets, this Is
determined using an estimate of fair market value taking into account advice from external professional valuers. Key judgements in
determiming the tair market value include the fair market rental amount and the effective yield The higher of fair value less costs to
sell or value in use 15 compared to the current asset {or related cash generating unit) carrying value and, if lower, the assets are
impaired to that value.

Depreciation is provided at rates calculated to write off the cost, less estimated residual value, of each asset an a straight-line basis
aver its expected useful life as tollows:

[nvestment property 50 years

No depreciation is provided on freehold land.

Financial assets and liabilitieg

All financial assets and liahilities are initially measured at cost. Financial assets are assessed tor indicators of impairment at each
balance sheet date. If there is objective evidence ot impairment, an impairment loss is recognised in profit or loss.

3 Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company's accounting policies, which are described above, the directors are required to make judgements,
estimates and assumptions about the carrying amounts of assets and liabilities that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be relevant. Actual
results may difter from these estimates.

The estimates and underlyimg assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recogrsed in the
period in which the estimate is revised 1f the revision affects only that period, or in the peried of the revision and future periods 1f the
revision affects both current and future periods.

Impairment of assets
[nvestment property is considered for impairment if there 15 any reason to believe that impairment may be necessary, based on the
Jjudgement of management. The investment property is tested for impairment, if any indicators of impairment exist.

At 31 December 2022, investment property was considered tor impairment ‘The Company assessed the recoversble property value
with respect to the sub-lease in place for that property.

Key estimates included in this assessment are the discount rate. From a sensitivity analysis. a +/- 1% change in the discount rate
applied would result in +/- £0.6m,
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Notes to the financial statements
tor the year ended 31 December 2022

4  Turnover

Tumover arises trom continuing operations enlirely n the UK and relates to rental income amounting to £1.6m (2021
£1.6m)

5 Interest payable and similar charges
Year ended 31 Year ended 31
December 2022 December 2021
£ £

Interest expense on lease liabilities 1,608,129 1,601 424

6 Loss before taxation

Year ended 31 Year ended 31
December 2022 December 2021

£ £
[Loss before taxation is stated atter crediting{charging):.
Depreciation expense on investment praperty (36,406) (183,461}
Fixed asset impairment charge (327,588) (631,321}
[nterest expensc on lease liabiliries (1,608,129) (1,601,424)

‘There were no employees of the Company and the directars reecived no emoluments for services to the Company in
either year.

There was no audit of the company's accounts for the year and accordingly there was no audit fee. The audit fee for
the prior pariod was nil,
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Notes to the financial statements
for the year ended 31 December 2022 (continued)

7 Tax onloss

Year ended 31 Year ended 31
December 2022 December 2021

£ £
The tax eredit is based on the loss for the year and comprises’
Corporation tax at 19% (year ended 31 December 2021: 19%) (66,981) (151,879)
- Current period (66,981) {1351574)
- Prior period - 95
Deterred tax 3,756 (1,764)
- Origination and reversal of timing difterences 2,855 3472
- Adjustments in respect of prior years - -
- Effect of decrease in tax rate 901 (5,236)
Total tax on loss (63,225) {153,643)

The tax rate for the current year and prior year 18 9 0% The Finance Act 2021, enacted on 10 June 2021, included an
increase in the rate of corporation tax to 25% from | April 2023, As this change was substantively enacted at the
balance sheet date 11s effect has been included in these financial statements.

The tax credit can be reconciled to the loss in the profit and lass account as follows:

Year ended 31 Year ended 31
December 2022 December 2021

£ £
Loss before taxation (337,509) (781.592)
Tax on loss at the standard UK corporation tax rate of 19% (year ended 31 (64,127) {148,502)
December 2021: 19%)
Effects of:
- Expenses not deductible for tax purposes - -
- Eftects of' tax rate change on timing differences 90 (3,236)
- Adjustment to tax charge (n respect of previous years - 95

Total tax {credit)/charge for period {63,215) (153,643)
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Notes to the financial statements
for the year ended 31 December 2022 (continued)

8 [Investment property

Ieasehold
buildings
£
Cost
At 1 January and 3| December 2022 29,224,154
Accumulated depreciation and impairment
At 1 January 2022 (17,249.656)
Depreciation charge (36.400)
Impairment charge (327 588)
At 31 December 2022 {17,613,650)
Carrying amount
At 31 December 2022 11,610,504
At | January 2022 11,974,498

The Company holds cne property lease. The remaining lease term is 68 years

Operating lease payments represent rentals payable by the Company for the payment of ground rent on the land The
lease term 13 to March 2090 and increases in line with RP1 annually.

Impairment tests were performed using the recoverable amounts of the assets' cash-generating unit. The discount rate
used 1n measuring value in use was £.35% per anoum {pre-tax) (2021, 8 38%) The Campany also estimated the fair
value less costs of disposal of these assets, which is based on the recent market prices of assets with similar age and
type. The review led to an impairment charge of of £0 3 million (202!, charge of £0.6 million) which has been
recognised in profit or loss.

9 Deferred tax asset

31 December 31 December

2022 2021

£ £
Accelerated Accelerated
capital capitzl
allowances allowances

Beginning of the year 21,815 20,051
Charge to profit and loss account (2,855) {3471
Effact of change (n tax rate

- income statement (901) 3,236
End of the year 18,059 21,815

At the balance sheet date the Company had an unrecognised deferred tax asset on tax losses of £3,336,000 (2021
£3,336,000)
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10 Debtors - amounts falling due within one year
31 December

31 December

2022 2021

£ £

Accrued revenue 428,969 428969
Amounts due {tont group companies 223,18t 156,202
652,150 585.171

The amounts owed by group undertakings are unsecured. interest free and repayable on demand.

11 Creditors - amounts falling due within one year
31 December

31 December

2022 2021

£ £

Lease liabilities 30,517 26,485
30,517 26,485

12 Creditors - amounts falling after one year
31 December

31 December

2022 2021

£ £

1.ease lighilities 26,309,278 26,339,796
Aunalysis of lease Habilities 31 December 31 December
2022 2021
£ £

Amount duc for settlement:

Between one and tive years 131,491 123,709
After five vears 26,177,787 26,216,086
26,309,278 26,339,796

On demand or within one year 30,517 26,485
26,339,796 26,366,280

The total cash outflow related to leases during the year totals £3.242,744 (2021: £3,236,038)
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13 Share capital

Called up share capital

Authorised:
100 ordimary shares of £1 cach

Allotted, called-up and fully paid:
One ordimnary share of £1

14 Operating leasc arrangements

The Company as lessor

31 December

2022
4

100

31 December
2021
S

100

Operating leases. in which the Company is the lessor, relate to investment property owned by the Company with a

remnaining lease terms of 68 years.

Maturity analysis of operating lease receipts:

Year |
Year 2
Year 3
Year 4
Year 5
Year 6 and onwards

Totat

31 December

31 December

2022 2021

£ £

1,634,614 1,634,614
1,634,614 1,634,614
1,634,614 1634614
1,634,614 1,634,614
1.634.614 1.634.614
101,346,084 102,980,698
109,519,155 111,153,769
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15 Controlling party

The Durectors regard CHG Intermediate Holdings Limited, a company registered in England and Waies, as the
Company's immediate parent undertaking, Circle Health Holdings Limited, a company registered in England and
Wales, 15 the parent undertaking ot the smallest group tor which consolidated tinancial statements are prepared that
include the tinancial statements of the Company. Cepies of the group financial statements for Circle Health Holdings
Limited may be obtained frem 1st Floor 30 Cannon Streel, London, EC4M 6XH.

The directors regard Centene Corporation, as the Company's ultimate parent undertaking and controlling party.
Centene Carporation is the parent undenaking of the largest group for which consolidated financial statements are
prepared that include the financial statements of the Company. Centene Corporation 13 a publicly traded company
incorporated in the United States of America. Centene Corporation's registered address is 7700 Forsyth Blvd., St.
Louis, MO 63105.

L6 Events after the reporting period

On 28 August 2023, it was announced that a definitive agreement had been signed whereby PureHealth will acquire
Circle Health Group from Centene Corporation with the transaction expected 10 close in the first quarter of 2024, The
directors do not believe that this transaction has any material impact on the balances recorded or the disclosures
presented in these financial statements. At the date of signing the ultimate controlling party remains unchanged,
being Centenc Corporation.



