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Centerplate UK Limited
Strategic report -
for the year ended 31 December 2016

The directors present their strategic report on the Company for the year .endec; 31 December 2016.
Principal activities

The Company’s pﬁncipal activity is the‘ provision of catering services.

'The Company operates as part of a wider group headed in the UK by Centerplate Europe Limited.
Review of the business

The Company has had a successful year. A number of key contracts performed strongly in the year and this, coupled
with our continued focus on a strong control environment, drove the increase in turnover and operating profit.

A number of new contracts were signéd and commenced delivery in the year most notably British Airways 1360 in the
visitor attractions sector. ' :

During the year HMRC agreed in principal to settle a long standing’ claim for overpaid VAT, in the period from
2008 to 2016. A net amount of £1,038,688 after fees has been recognised in these financial statements as turnover,
the claim was received on the 39 May 2017.

Position of the business

At the year end date 31 December 2016 the Company had net assets of £36,683 (2015: £272,0§8).

Principal risks and uncertainties
,

The key non-financial risks affecting the business are potential loss of profitable contracts, the state of the economy
and its impact on disposable income, social changes such as the growth in sport on television and potential changes in
clients’ circumstances such as promotion or relegation for sports clubs.

To manage such risks the Company continues to
e Maintain a high quality of service;. ,

Maintain a high standard of food and beverage offering;
Build strong partnerships with its customers;

Monitor contract performance closely; and
Invest in additional people (at all levels) and systems.

Financial risks

The Company’s operations expose it to a variety of financial risks that include foreign exchange risk, interest rate nsk
and credit nisk. : ’

Foreign exchange rate risk arises from transactions when goods and services are bought or sold in currencies other

than Sterling, cutrently these transactions are not material, however the Directors continue to monitor foreign
currency transactions and will hedge appropriately if required.
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Centerplate UK Limited

Strategic report (continued)
for the year ended 31 December 2016

Financial risks (continued)

All of the Company’s funding is provided via intergroup loans from Centerplate Inc. and an overdraft facility for
working capital. Interest rate risk includes exposure to changes in the UK Base Rate and LIBOR as interest rates are
variable on certain of the facilities. These risks are managed by the wider Group headed up by Centerplate Holdings

Corp.

The effects of credit risk are controlled as the Company has implemented policies that require appropriate credit
checks on potential customers before sales are made. The amount of exposute to any individual counterparty is
subject to a limit, which is assessed and reviewed by the Finance Director.

Future developments

The stability of the current contract portfolio enhances the capacity of the Company to further grow the business by
acquiting new contracts during the next financial year particulatly in the Sports and Heritage markets. At the same
time the Company will continue to focus on ensuring our existing contracts continue to deliver a high quality of
service to our clients and customers and that returns are maximised.

Key performance indicators

The Company’s strategy is one of measured growth with improved profitability. The directors monitor progress
against this strategy by reference to a number of KPIs.

Growth in turnover;

Gross profit and labour percentages;
Growth in EBITDA; and

Stock holding days.

Turnover of £48,196,423 for the year has increased 2.9% against the £46,830,534 achieved in 2015 primarily as a
result of organic growth on exisiting contracts.

The Gross' profit of £10,771,273 means the margin achieved was 22.3% against the £8,757,940 or 18.7% achieved
during 2015, this was the result of organic growth on the existing contracts and added emphasis having been placed
on menu costngs.

LEBITDA profit for the year of £1,647,694 is up (2015: loss of £572,738) on the previous year, reflecting the impact
from the organic growth on existing contracts and continued control of costs.

Stockholding days have decreased to 7.4 days from 9.2 days, this reflects the change in site numbers and timing of key
events around the year end.

On behayéf the board

—————

H K Monavar
Director

7% AUGUSY 200
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Centerplate UK Limited’

Directors’ report
for the year ended 31 December 2016 : v

The directors present their report and the audited financial statements of the Company for the year ended 31
December 2016. .

Future developments

An indication 'of the jikely future developments of the business 1s included in the Strategic chort on page 5.
_Politicél donations

There were no political donations durin;g the financial year (2015: £ail).

Dividends » V

The directors do not récommend the péyment ofa dividgnd (2015: £nil).

Financial risk management

Financial ﬁsk’mznagément is described in the Strategic Report on pages 4 and 5.

Directors

The directors of the Company who were in office during the year and up to the date of signing the financial
statements were: ,

K B W King

H K Monavar

"~ CS Verros

A R Dishington

Directors’ indemnities

The Company.maintained throughout the year, and at the date of approval of the financial statements, liability
insurance for its directors and officers. This is a qualifying provision for the putposes of the Companies Act 2006.

Disabled employees

Applications for employment by disabled persons are always fully considered, bearing in mind the respective
aputudes and abilities of the applicant concerned. In the event of members of staff becoming disabled, every effort
is made to ensure that their employment with the Company continues and the appropriate training is arranged. It is
the policy of the Company that the training, career development and promotion of disabled persons should, as far
as possible, be identical to that of other employees. :

Employee consultation
The Company maintains a policy of regular consultation and discussion with its employees on a wide range of
issues that are likely to affect their interests and ensure that all employees are aware of the financial and economic

petformance of their business units and of the Company as a whole. The views of employees are taken into account
by the directors when making decisions which are likely to affect the employees’ interests. ’
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Centerplate UK Limited -. = -

Directors’ report (continued)
for the year ended 31 December 2016

Foreign Branches
The Company has no foreign branches.
Going concern

Under company law, the directors are required to consider whether it is appropriate to.prepare financial statements
on the basis that the Company is a going concern. The Company has the continuing support of its ultimate parent
company, Centerplate Inc., and therefore the going concern basis continues to be adopted in preparing the financial
statements.

Statement of directors’ responsibilities

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulation. '

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the Company financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland”, and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the Company and of the profit or loss of the Company for that period. In preparing the financial
statements, the directors are required to:
' /

e select suitable accounting policies and then apply them cousistently;

e state whether applicable United Kingdom Accounting Standards, comprising FRS 102, have been followed,
subject to any material departures disclosed and explained in the financial statements;

e make judgements and accounting estimates that are reasonable and prudent; and

e prepare the financial statements on the going concern ba51s unless it is mappropnate to presume that the
Company will continue in business.

The directors are responsible for keeping adequate . accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company
and enable them to ensure that the financial statements comply with the Companies Act 2006.

The directors are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregularities.

Statement of disclosure of information to auditots

In the case of each director in office at the date the Directors’ Report is approved:
e so far as the director is awate, there is no. relevant audit information of which the Company’s auditors are
unaware; and

¢ they have taken all the steps that they ought to have taken as a director in order to make themselves aware
of any relevant audit information and to establish that the Company’s auditors are aware of that .
information.
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Centerplate UK Limited

Directors’ report (continued)
for the year ended 31 December 2016

Independent auditors

The auditors, PricewaterhouseCoopers LLP, have indicated their willingness to continue in office and a resolution
concerning their reappointment will be proposed at the Annual General Meeting.

The financial statements on pages 11 to 31 were approved by the Board of Directors on 7 A’MG\U\“ 208) and
signed on 7& behalf by

H K Monavar
Director

Registered number: 04242557
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Centerplate UK Limited
Independent auditors’ report to the members of
Centerplate UK Limited

Report on the financial statements

Our opinion
In our opinion, Centerplate UK Limited’s financial statements (the “financial statements”):
‘e give a true and fair view of the state of the Company’s affairs as at 31 December 2016 and of its loss for the
year then ended;

e have been properly prepared in accordance with United Kingdom' Generally Accepted Accdunting Practice;
and

e have been prepared in accordance with the requirements of the Companies Act 2006.

What we have audited .
The financial statements, included within the Annual Report, comprise:
e the Statement of financial position as at 31 December 2016;

e the Statement of comprehensive income for the year then ended,
o the Statement of changes in equity for the year then ended; and

o °_the Notes to the financial statements, which include 2 summary of significant accounting policies and other
explanatory information.

The financial reporting framework that has been apphed in the preparation of the financial statements is United
Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in the UK and
Republic of Ireland”, and applicable law (United Kingdom Generally Accepted Accounting Practice).

In applymg the financial reporting framework, the directors have made a number of subjective ]udgements for
example in respect of significant accounting estimates. In making such estimates, thcy have made assumptions and
considered future events.

Opinion on other matter prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
e the information given in the Strategic report and the Directors’ report for the financial year for which the
financial statements ate prepared is consistent with the financial statements; and

e the Strategic teport and the Directors’ report have been prepared in accordance with applicable legal
requirements.

In addition, in light of the knowledge and understanding of the company and its environment obtained in the course
of the audit, we are required to report if we have identified any material misstatements in the Strategic report and the
Directors’ report. We have nothing to report in this respect.

Other matters on which we are required to report by exception

Adequacy of accounting recotds and information and explanations received
Under the Companies Act 2006 we are required to report to you if, in our opinion:
e we have not received all the information and explanations we require for our audit; or

e adequate accounting records have not been kept or teturns adequate for our audit have not been received
from branches not visited by us; or

e the financial statements are not in agreement with the accountmg records and returns.

We have no exceptions to report arising from this respon31b111ty
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Centerplate UK Limited |
Independent auditors’ report to the members of

Centerplate UK Limited (continued)

Directors’ remuneration

Under the Companies Act 2006 we are reqﬁixed to report to you if, in our opinion, certain disclosures of directors’
remuneration specified by law are not made. We have no exceptions to teport arising from this responsibility.

Responsibilities for the financial statements and the audit

Our responsibilities and those of the directors
As explained more fully in the Statement of directors’ respon51b1]1t1es set out on page 7, the directors are responsible
for the preparation of the financial statements .and for being satisfied that they give a true and fair view.

Our responsibility is to audit and express an opinion on the financial statements in accordance with apphcable law and
International Standards on Auditing (UK and Ireland) (“ISAs (UK & Ireland)”). Those standards require us to comply
with the Audlt:}ng Practices Board’s Ethical Standards for Auditors.

This report; including the opinions, has been prepared for and only for the Company’s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving
these opinions, accept or assume responsibility for any other purpose or to any other person to whom this report is
shown or into whose hands’it may come save where expressly agreed by our prior consent in writing.

What an audit of financial statements involves
We conducted our audit in accordance with ISAs (UK & Ireland). An audlt mvolves obtaining evidence about the
amounts and disclosures in the financial statements sufficient to give-reasonable assurance that the financial -
statements are free from material misstatement, whether caused by fraud or error. This includes an assessment of:
e whether the accounting policies are approprate to the Company’s circumstances and have been consistently
applied and adequately disclosed;

e the reasonableness of significant accounting estimates made by the directors; and

e the overall presentation of the financial statements.

We primarily focus our work in these areas by asséssing the directors’ judgements against available evidence, forming
our own judgements, and evaluating the disclosures in the financial statements.

We test and examine information, using sampling and other auditing techniques, to the extent we consider necessary
to provide a reasonable basis for us to draw conclisions. We obtain audit evidence through testing the effectiveness
of controls, substantive procedu.tes or a combination of both.

In addition; we read all the financial and non-financial information in the Annual Report to identify mateiial
inconsistencies with the audited financial statements and to identify any information that is apparently materially
incorrect based on, or materally inconsistent with, the knowledge acquired by us in the course of performing the
audit. If we become aware of any apparent material misstatements or inconsistencies we consider the implications for
our report. With respect to the Strategic Report and Directors’ repott, we consider whether those reports include the
disclosures required by applicable legal requirements. ’

ATEE\LUN
Kate Finn (Senior Statutorsr Auditor)
for and on behalf of PricewaterhouseCoopers LLP

Chartered Accountants and Statutory Auditors
Manchester

’2/\.(« August 2017
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Centerplate UK Limited '

Statement of comprehensive income
For the year ended 31 December 2016

Note
Turnover ) : : ' 4
Cost of sales
Gross profit
Administrative expenses
Operating profit/(loss) 5
Interest receivable and similar income 8
Interest payable and similar expenses 8
Loss before taxation
Tax on loss 9

Loss for the financial year

All amounts relate to continuing operations.

There was no other compréhensive income in the year (2015: nil).

The notes on pages 14 to 31 form part of these financial statements.

Year ended 31 Year ended
December 31 December
2016 2015
£ £
48,196,423 46,830,534
(37,425,150) (38,072,594)
10;771,273 8,757,940
(10,308,479) (10,655,336)
462,794 (1,897,396)
- 1,121,636
(746,894) (36,216)
(284,100) (811,976)
48,685 587,276
(235,415) (224,700)
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Centerplate UK Limited
Registered number: (4242557

Statement of financial position
As at 31 December 2016

31 December 31 December
2016 2015
Note £ ‘ £ £
Assets
Fixed assets
Intangible assets 10 40,141 79,422
Tangible assets 11 3,037,233 3,349,247
Investments 12 1,832,701 1,832,701
4,910,075 5,261,370
Current assets
Inventories 13 762,710 965,204
Debtors 14 20,454,213 17,285,696
Cash at bank and in hand 1,759,011 1,344,646
22,975,934 19,595,546
Total assets 27,886,009 24,856,916
Equity and liabilities
Equity :
Called up share capital 19 2,984,548 2,984,548
Share premium account 553,979 - 553,979
Accumulated losses (3,501,844) (3,266,429)
Total equity 36,683 272,098
Liabilities
Creditors: amounts falling due after more 15 6,608,165 5,871,950
than one year
Provisions for liabilities 16 460,009 900,000
7,068,174 6,771,950
‘ Cutrrent liabilities
}(’:;:;dltors: amounts falling due within one 15 20,781,152 ’ 17,812,868
Total liabilities 27,849,326 24,584,818
Total equity and liabilities : 27,886,009 24,856,916

The financial /étements on pages 11 to 31 were approved by the Board of Directors on 24 F‘\A(Z\ASF\ 0N

and signed on its behalf by
/_‘\

%K Monavar
Director
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Centerplate UK Limited
Registered number: 04242557

‘Statement of changes in equity for the year ended 31 December
2016

Called up Share

Share Premium Accumulated Total
capital Account losses equity
£ £ £ £
Balance as at 1 January 2015 2,984,548 553,979 (3,041,729) 496,798
Loss for the financial year . - - (224,700) (224,700)
Other compzrehensive result for the 4 ) B ) )
year )
’tI'hotal comprehensive expense for i ) (22 4,700) (224,700)
e year )
Dividends - - - -
Total transactions with owners,
recognised directly in equity - - - -
Balance as at 31 December 2015 - 2,984,548 553,979 (3,266,429) 272,098
Loss for the financial year - - (235,415) (235,415)
Other comprehensive result for the ' i . ) i
year )
Total comprehensive expense for ) ) (235,415) (235,415)
the year .
Dividends . , - - . - ' -
Total transactions with owners, ' ) _ ) )
recognised directly in equity
Balance as at 31 December 2016 ’ 2,984,548 553,979 (3,501,844) 36,683

i
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Centerplate UK Limited

Notes to the Financial Statements
For the year ended 31 December 2016

31

3.2

General informatjon

Centerpiate UK Limited is a private limited company limited by shares and it is incorporated in United
Kingdom and registered in England. The address of its registered office is Mitchell House Town Road,
Hanley, Stoke on Trent, Staffordshire, ST1 2QA. The Company’s reglstered number is 04242557.

The,Company’s principal activity during the reporting year is the provision of catering services.

Statement of compliance

- The financial statements of Ccntefplate UK Limited have been prepared in compliance with the United

Kingdom accounting standards including Financial Reporting Standard 102, “The Financial Reporting
Standard applicable in the United Kingdom and the Republic of Ireland” (“FRS 102”) and the Companies
Act 2006. .

Summary of significant accounting policies-

The principal accounting -policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation

The financial statements have been prepared on a going concern basis, under the historical cost convention
and in accordance with the Companies Act 2006 and applicable accounting standards in the United Kingdom.

The preparation of financial statements in conformity with FRS 102 requires the use of certain critical |
accounting estimates. It also requires management to exercise its judgement in the process of applying the
Company accounting policies. The areas involving a higher degree of judgement or complexity, or areas
where assumptions and estimates are significant to the financial statements, are disclosed in note 3.20
“Critical accounting judgements and key sources of estimation uncertainty” included within this note.

Going concern

The Company’s forecasts and projections, taking account of reasonably possible changes in trading
performance, show that the Comipany should be able to operate within the level of its current facilities. The
Company also has the continuing support of its ulumate parent company, Centerplate Inc. As a consequence,
the directors believe that the Company 1s well placed to manage its business tisks successfully despite the
current uncertain economic outlook. The directors have a reasonable expectation that the Company has
adequate resources to continue in operatlonal existence for the foreseeable future. Thus they continue to
adopt the going concern basis of accounting in preparing the annual financial statements. The Company
operates as part of a group headed by Centerplate Europe Limited. Reference should also be made to the
financial statements of that Company for further information regarding future prospects.
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Centerplate UK Limited

Notes to the Financial Statements (continued)

:

For the year ended 31 December 2016

3.

33

34

Summary of significant accounting policies (continued)-

Exemptions for qualifying entities under FRS 102

FRS 102 allows a qualifying entity certain disclosure exemptions, if certain conditions, have been complied
with, including notification of and ne objection to, the use of exemptions by the Company’s shareholders. A
qualifying entity is defined as a2 member of a group that prepares publicly available financial statements,

" which give a true and fair view, in which that member is consolidated.. Centerplate UK Limited can take

these exemptions in its standalone financial statemeréts.
As a qualifying entity, the Company has taken advantage of the following exemptions:
@ from the requirement to prepare a statement of cash flows as required By paragraph 3.17(d) of FRS 102;

(i) from the requirement to present certain financial instrument disclosures, as required by sections 11 and
12'of FRS 102, :

(iii) from the requirement to present a reconciliation of the number of shares outstanding at the beginning
and end of the period as required by paragraph 4.12(a)(iv) of FRS 102; and

(iv) from the requirement to disclose the key ‘management personnel compensation in total as required by
paragraph 33.7 of FRS 102.

Foreign currencies

(i) Functional and prescntation currency

The Group’s financial statements are presented in pound sterling. The Company’s functional and
ptesentation currency is the pound sterling.

(ii) Transactions and balances.

Foreign currency transactions are translated into the functional currency using the spot exchange rates at the
dates of the transactions. :

. At each period end foreign currency monetary items are translated using the closing rate. Non-monetary

items measured at historical cost aré translated using the exchange rate at the date of the transaction and non-
monelary items measured at fair value are measured using the exchange rate when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the translation at

perod-end exchange rates of monetary assets and liabilities denominated in foreign. currencies ate recognised
in the statement of comprehensive income except when defetred in other compzrehensive income.
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Centerplate UK Limited

Notes to the Financial Statements (continued)
For the year ended 31 December 2016

3.

3.5

3.6

3.7

3.8

Summary of significant accounting policies (continued)

Turnover recognition

Turnover arises from trading in the United Kingdom and comprises the value of work performed and
goods and services provided during the year outside of the Group excluding value added tax.

Income from direct sales is recognised in the period in which sérvices are provided in accordance with the
terms of the contractual relationships with third parties. The income is recognised once any goods or
services have been delivered to the consumer. Funds received in advance as deposits are included in
deferred income and released when the event is held.

Rebates

Rebates include agreed discounts from suppliers’ list prices, listing fees and volume related rebates.

Rebates from agreed discounts from suppliers’ list prices are recognised in the period in which the goods are
consumed, listing fees are recognised over the contract length on a pro-rata basis, volume rebates are

recognised on the actual purchases in the period as a proportion of total putchases forecast to be made over
the rebate period. Rebates are recorded within ‘cost of sales’.

" Employee benefits .

The Company prowdes a range of benefits to employees, including paid holiday atrangernents and defined
contribution pension plans.

(i) Short term benefits

Short term benefits, including hohday pay and other similar non- monetary beneﬁts are recogmsed as an
expense in the period in which the service is rendered.

(i) Defined contribution pension scheme
The Company contributes to a defined contribution pension scheme and the pension charge represents the
amounts payable by the Company to the fund. Once contributions are paid the Company has no further

obligations.

Taxation

-

. Taxation expense for the period comprises current and deferred tax recognised in the reporting period. Tax is

recognised in the statement of comprehensive income except to the extent that it relates to items recognised
in other comprehensive income or directly in equity. In this case tax is also recognised in other
comprehensive income or directly in equity respectively.

Current or deferred taxation assets and liabilities are not discounted.

(i) Current tax

Current tax is the amount of income tax payable in respect of the taxable profit for the year or prior yeats.

Tax is calculated on the basis of tax rates and laws that have been enacted or substantively enacted by the
pedod end.
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Centerplate UK Limited

Notes to the Financial Statements (continued)
For the year ended 31 December 2016

3.

3.8

3.9

3.10

sdmmary of significant accounting policies (continued)
Taxation (continued)

(i) Deferted tax

Deferred tax arises from' timing differences that are differences between taxable profits and total
comprehensive income as stated in the financial statements. These timing differences arise from the inclusion
of income and expenses in tax assessments in periods different from those in which they are recogmsed in
financial statements.

Deferred tax is recognised on all timing differences at the reporting date. Unrelieved tax losses and other
deferred tax assets are only recognised when it is probable that they will be recovered against the reversal of
deferred tax liabilities or other future taxable profits. '

Deferred tax is measured using tax rates and laws that have been ‘enacted or substantively enacted by the
petriod end and that are expected to apply to the reversal of the timing difference.

Intangible fixed asset and amortisation

Software costs are stated at cost less accumulated amortisation and accumulated impairment losses. Software
is amortised over its estimated useful life, of three years, on a straight line basis. The assets are reviewed for
impairment if the factors noted in 3.12 indicate that the carrying amount may be unpaued

Wherte factors, such as technological advancement ot changes in market price, indicate that residual value or
useful life have changed, the residual value, useful life or amortisation rate arc amended prospecnvely to
reflect the new circumstances. -

Tangible assets

Tangible assets are stated at cost less accumulated depréciation and accumulated impairment losses. Cost
includes the original purchase price, costs directly attributable to bringing the asset to its working condition
for its intended use, dismantling and restoration costs.

Depreciation is provided at rates calculated to write off the cost of fixed assets, less their residual value, over
their expected useful lives on the following bases:

Fixtures and fittings A - 33% straight line/life of contract if shorter

The assets’ residual values and useful lives are reviewed, and adjusted, if appropmate, at the end of each

_reporting period. The effect of any change is accounted for prospectively.

Repairs, maintenance and minor inspection costs ate expensed as incurred.
Tangible assets are derécognised on disposal or when no future economic benefits are expected. On disposal,

the difference between the net disposal proceeds and the carrying amount is recognised in the statement of
comprehensive income.

Page 17



Centerplate UK Limited

Notes to the Financial Statements (contlnued)
For the year ended 31 December 2016

3.

3.11

3.12

Summary of significant accounting policies (continued)

Leased assets

At inception the Company assesses agreements. that transfer the right to use assets. The assessment consxders
whether the arrangement is, or contains, a lease based on'the substance of the arrangement.

(i) Operating leased assets .

Leases that do not transfer all the risks and rewards of ownership are classified as operating leases. Payments
under operating leases are charged to the statement of comprehensive income on a straight-line basis over the
period of the lease.

(ii) Lease incentives

Incentives received to enter into an operating lease are credited to the statement of comprehensive income, to
reduce the lease expense, on a straight-line basis over the period of the lease.

The Company has taken advantage of the exemption under paragraph 35.10(p) of FRS 102 in respect of lease
incentives on leases in existence on the date of transition to FRS 102 (1 January 2014) and continues to credit’
such lease incentives to the statement of comprehenswe income over the period to the first review date on
which the rent is adjusted to market rates.

Impairment of non-financial assets

At each reporting date non-financial assets not carried at fair value are assessed’to determine whether there is
an indication that the asset may be unpauxecl If there is such an indication the recoverable amount of the asset
is compared to the carrying amount of the asset.

The recoverable amount of the asset is the higher of the fair value less costs to sell and the value in use. Value
in use is defined as the present value of the future cash flows before interest and tax obtainable as a result of
the asset’s continued use. These cash flows are discounted using a pre-tax discount rate that represents the
current market risk-free rate and the rsks inherent in the asset.

If the recoverable amount of the asset is estimated to be lower than the carrymg amount, the carrying amount
is reduced to its recoverable amount. An impairment loss is recognised in the statement of comprehensive
income, unless thé asset has been revalued when the amount is recognised in other compxehenslve income to
the extent of any previously recognised revaluauon Thereafter any excess is recognised in the statement of
comprehensive income.

If an, imp'aixment loss is subsequently reversed, the carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but only to the extent that the revised carrying amount does not exceed
the carrying amount that would have been determined (net of depreciation or amortisation) had no
impairment loss been recognised in prior periods. A reversal of an impairment loss is recognised in the
statement of comprehensive income. ‘
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Centerplate UK Limited

Notes to the Financial Statements (continued)

" For the year ended 31 December 2016

3.

3.13

3.14

3.15

3.16

3.17

. ) \
Summary of significant accounting policies (continued)
Investments

Investments in subsidiaries

Investments in subsidiary undertakings in the Company’s statement of financial position are stated at cost less
accumulated impairment losses. .

. Investments are reviewed for impairment if circumstances indicate that their carrying value may not be

recoverable. The impairment review is carried out using a 5 year discounted cash flow model. To the extent
that the carrying amount exceeds the recoverable amount, the carrying value of the investment is impaired.
The impairment loss 1s recognised immediately in the statément of comprehensive income.

The financial statements contain information about K&S (408) Limited, Lindley Catering Investments Limited
and Stadia Catering Services Limited as individual companies and do not contain -consolidated financial
information as the parent of a group. The Company is exempt under section 400 of the Companies Act 2006
from the requirement to prepare consolidated financial statements as it and its subsidiary undertakings are
included by full consolidation m the consolidated financial statements of its parent, Centerplate Europe
Limited.

Inventories

Inventories are stated at the lower of cost and estimated selling price less costs to complete and sell.
Inventories are :ecognised as an expense in the period in which the related turnover is recognised.

Cost 1s determmed on the basis of the first in, first out (FIFO). Cost mcludes all direct costs s and an
appropriate proportion of fixed and variable overheads.

An obsolete inventory provision is calculated based on historic rates of inventory write off.

Cash and cash equivalents

Cash, comprises cash in hand and deposits- repayable on demand, less overdrafts payable on demand.
Liquid resources consist of short term’ deposits which may be withdrawn only at more than 24. "working"
hours notice.

Provisions

Onerous contract provisions are recognised for losses on contracts where the forecast costs of fulfilling the
contract throughout the contract period exceed the forecast income receivable. The provision is calculated
based on the forecasted losses to the end of the contract.

Financial instruments

The Company has chosen to abdop\t Sections 11 and 12 of FRS 102 in respect of financial instruments.

(i) Financial assets

Basic financial assets, including trade and other receivables and cash and bank balances are mmally recogmsed
at transaction price, unless the arrangement constitutes a financing transaction, where the transaction is

‘measured at the present value of the-future receipts discounted at a market rate of interest.

Such assets are subsequently carried at amortised cost using the effective interest method.
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.Centerplate UK Limited

Notes to the Financial Statements (continued)
For the year ended 31 December 2016

3.

317

3.18

3.19

Summary of significant accounting policies (continuéd)

Financial instruments (continued).

6) Financial assets (contir;ued)

At the end of each reporting period financial assets measured at amortised cost are assessed for objective

evidence of impairment. If an asset is impaired the impairment loss is the difference between the carrying
amount and the present value of the estimated cash flows discounted at the asset’s original effective interest

rate. The impairment loss is recognised in statement of comprehensive income.

If there is decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not exceed
what the carrying amount would have been had the impairment not previously been recognised. The
impairment reversal is recognised in the statement of comprehensive income.

Financial assets are déxecognised when (a) the contractual rights to the cash flows from the asset expire or are
settled, or (b) substantially all the risks and rewards of the ownership of the asset are transferred to another
party or (c) despite having retained some significant risks and rewards of ownership, control of the asset has
been transferred to another party who has the practical ability to unilaterally sell the asset to an unrelated third
party without imposing additional restrictions. '

* (ii) Financial liabilitigé

Basic financial liabilities, including trade and other payables, bank loans and loans from fellow Group
companies, are initially recognised at transaction price, unless the arrangement constitutes a financing
transaction, where the debt instruments measured at the present value of the future receipts discounted at a-
market rate of interest. :

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Accounts payable are classified as current liabilities if payment is due within one year
or less. If not, they are presented as non-current liabilittes. Trade payables are recognisé'd initially at

transaction price and subsequently measured at amortised cost using the effective interest method.

Financial liabilities are derecognised when the liability is extinguished, that is when the contractual obligation
is discharged, cancelled or expires.

The Company does not hold any derivative financial instruments.

(iit) Offsetting

Financial assets and liabilities are offset and the net amounts presented in the financial statements when there.
is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis
or to realise the asset and settle the liability simultaneously.

Contract advances

Allowances paid to customets at contract’s inception are amortised on a straight line basis over the contract
terms. : '

Related party transactions

'I'ne Company has taken the exemption as provided by paragraph 33.1A of FRS 102 and does not disclose
transactions with members of the same group that are wholly owned. The Company discloses transactions

- with related parﬁeé which are not wholly owned with the same group in note 21.

Page 20



Centetplate UK Limited

Notes to the Financial Statements (continued)
For the year ended 31 December 2016 ' .

3.

3.20

Summary of signiﬁcant accounting policies (continued)
Critical accounting judgements and key sources of estimation uncertainty

The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the application of the accounting policies and the reported amounts of assets and
liabilities, turnover and expenses. Actual results may differ from these estimates.

Estimates and undetlying assumptions are continually evaluated and are based on historical experience and
other factors, including expectations -of future events that are reasonable under the circumstances. Revisions
to accounting estimates are recognised in the period in which the estimates are revised and in any future
periods affected.

The estimates and assumptions that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year are addressed below.

() Useful economic lives of intangible and tangible assets

The annual depreciation or.amortisation charge for tangible and intangible assets is sensitive to changes in the
estimated useful economic lives and residual values of assets. The useful economic lives and residual values
are assessed annually. They are amended when necessary to reflect current estimates, based on technological
advancements, future investments, economic utilisation and the physical condition of the assets. See notes 10-
and 11 for the carrying amount of intangible and tangible assets and notes 3.9 and 3.10 for the useful
economic lives for each class of asset.

(i) Intangible assets reclassification

FRS 102 requires judgement to be exercised when determining whether software costs should be recognised
as tangible assets or intangible assets. Where software is regarded an integral part of the related hardware and
the hardware cannot operate without the particular piece of software, it is to be treated as a tangible asset.
However, where the software is not an integral part of the related hardware, software it is to be treated as an
intangible asset. Management have decided that the software costs are not an integral part of the related
hardware and so have classified these costs as an intangible asset.

(iii) Investments

The cartying value of investments in subsidiaries are assessed annually and impaired where managenient
believe the carrying value is no longer supported by the underlying net assets of the subsidiary.

Determining whether the Company’s investments in subsidiaries have been imparired requires estimates of
the investments’ value in use. The value in use calculations require the entity to estimate the future cash flow
expected to arrive from the investments and suitable discount rates in order to calculate present values. The
carrying value of investments in subsidiaries at the balance sheet date was £1,832,701 (2015: £1,832,701) with
no impairment recognised in 2016 or 2015.

(iv) Onerous contracts
Provision is made for onerous contracts. These provisions require management’s best estimate of the costs

that will be incurred. In addition, the timing of the cash flows and the discount rates used to -establish net
present value of the obligations require management’s judgement.



Centerplate UK Limited

Notes to the Financial Statements (continued)
For the year ended 31 December 2016 ’ .

3. Summary of significant accounting policies (continued)

4. Turnover

" The whole of the turnover is attributable to the principal activity of the Company, the provision of catering services.
All turnover arose within the United Kingdom.

Included within turnover is an amount of £1,038,688 relating to overpaid VAT, which was received from HMRC
on 3 May 2017. '

5. Loss before taxation

The loss on ordinary activities before taxation is stated after charging/(crediting):

Year ended Year ended

31 December 31 December

2016 2015

£ £

Amortisation of intangible assets (note 10) 4 43,741 102,295
Depreciation of tangible assets '

" - Ouwned by the group (note 11) . A 1,141,159 1,222,363
Audit fees ' . 60,100 60,100
Loss/ (profit) on sale of fixed assets 265,391 (38,489)
Provision against onerous contracts . 50,000 ° 522,693
Operanng lease rentals - ' ] 280,317 172,626

Fees paid to the Company’s auditors for services other than the statutory audit of the Company are not disclosed
since the consolidated financial statements of the Company’s parent, Centerplate Europe Limited, are required to
disclose non-audit fees on a consolidated basis.

6. Staff costs

Staff costs, including directors' remuneration, were as follows:

Yearended ~ Year ended
31 December 31 December

2016 2015

£ £

Wages and salares 14,954,257 15,780,121
Social security costs . 847,014 979,594
Other pension costs (note 22) - © 96,497 92,246
" 15,897,768 16,851,961
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Centerplate UK Limited

Notes to the Financial Statements (continued)

For the year ended 31 December 2016

6. Staff costs (continued)

The average monthly number of employees, including the directors, during the year was as follows:

" Management and administration
Catering

7. Directors’ remuneration

Remuneration

During the year retirement benefits were accruing to 1 (2015 - 1) director in respect of defined contabution pension

schemes.

Year ended Year ended

31 Deécember 31 December

2016 2015

Number Number

214 - 275

1,300 1,536

1,514 1,811

Year ended Year ended

31 December - 31 December
2016 2015 -

£ £

365,272 357,669

365,272 357,669

The highest paid director received remuneration of £365,272 (2015: £357,669).

The value of the Company's tontributions paid to a defined contrbution pension scheme in respect of the highest

paid director amounted to £3,583 (2015 - £6,037).

8. Interest

Interest receivable and similar income

Discounting on long term loans

Interest payable and similar charges
Interest on bank loans and overdrafts

- Expense on other loans )
Unwinding of discounting on long term loans

Year ended Year ended
31 December 31 December
2016 2015

‘ £ £

- 1,121,636

- 1,121,636

10,679 36»,2~16'
431,348 -
304,867 -
746,894 . 36,216
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Centerplate UK Limited

Notes to the Financial Statements (contmued)

For the year ended 31 December 2016

9. Tax on loss

Analysis of tax credit in the year:
UK corporation tax on loss for the year

Total current tax

Deferred tax
Ongmauon and reversal of timing differences

Income tax credit

Year ended

A Yéar ended

31 December - 31 December
2016 2015

£ £

' (48,685) (587,276)
(48,685) (587,276)

The tax assessed for the year is b.l.ghex than (2015 — lower) the standard rate of corporation tax in the UK 20% (2015

- 20.25%).

The differences are expléined below:

Loss on ordinary activities before taxation

Loss multplied by staridard rate of corporation tax in the UK of 20%
(2015 - 20.25%) .

Effects of:

Expenses not deductible for tax purposes
Unrelieved tax losses carried forward
Group Relief

Total Tax credit

Factors affecting tax credit for the year

Year ended

Year ended
31 December 31 December
2016 2015
£ £
(284,100) (811,976)
"(56,820) / (164,425)
(335,185) (293,852)
343,320 -
- (128,999)
(48,685) - (587,276)

The Finance (No. 2) Act 2015 introduced a reduction in the main rate of corporanon tax from 20% to 19% from
April 2017 and from 19% to 18% from April 2020. These reductions were substantially enacted on 24t October
2015 and therefore the deferred tax asset at the balance sheet date has been calculated using a blended rate.

Changes to the UK corporation tax rates were announced on 8 July 2015. These changes were substantively enacted
as part the Finance Bill 2015 on 26 October 2015 and include reductions to the main rate to 19% from 1 Apnl 2017
and to 18% from 1 Aprl 2020. On 16 March 2016 further changes to the UK corporation tax rate were announced
including a further reduction in the UK corporation tax rate to 17% from 2020, which supersedes the change enacted
on 26 October 2015. However, this further change was not substantively enacted as at 31 December 2016 and has

not therefore been reflécted in these financial statements.”
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Centerplate UK Limited

Notes to the Financial Statements (cormnued)

For the year ended 31 December 2016

10. . Intangible assets

Cost

At January 2016
Addidons during the year
At 31 December 2016

Accumulated Amortisation
At 1 January 2016
Charge for the year

At 31 December 2016

Net book value
At 31 December 2016
At 31 December 2015

Software Total
£ £
299,257 299,257
4,460 4,460
303,717 303,717
219,835 219,835
43741 43741
263,576 ‘263,576
40,141 . . 40,141
79,422 79,422

The amorusauon expenses relating to software are included w1th.m the administrative expenses hne in the statement

of total comprehensive income.

11. . Tangible assets

Cost
At 1 January 2016
Additions
Disposals
. At 31 December 2016

Accumulated Depreciation
At 1 January 2016 °

Chatge for the vear
Disposals

At 31 December 2016

Net book value
At 31 December 2016

At 31 December 2015

Fixtures

and
Fittings Total
£ £
5,842,623 5,842,623
1,174,536 1,174,536
(1,346,702) (1,346,702)
5,670,457 5,670,457
2,493,376 2,493,376
1.141.159 1.141.159
(1,001,311) (1,001,311)
2,633,224 2,633,224
3,037,233 3,037,233
3,349,247

3,349,247
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Centerplate UK Limited

Notes to the Financial Statements (continued)
For the year ended 31 December 2016 ,

12. Investments

Subsidiary undertakings -

The Company had the followmg subsidiary undertakmgs as at 31 December 2016. All of the undertakmgs are
registered in England and Wales.

Name ' Class of shares’ Holding
K&S.(408) Limited : Ordinary 100%
Lindley Catering Investments Limited Ordinary 100%
Stadia Catering Services Limited Ordinary 100%
Name ' s Nature of Business
K&S (408) Limited Corporate Trustee of Lindley Catering Limited

_ Lindley Catering Investmients Limited Dormant
Stadia Catering Services Limited Dormant

" The sub51d1ar1es registered offices are all at Mitchell House, Town Road, Business Quarter, Hanley, Stoke on Trent,
ST1 2QA. .

Investments
in subsidiary
companies
)
‘ Cost

At 1 January 2016 ’ . . 1,832,701
Additions ' ' ’ -
At 31 December 2016 1,832,701

" Net book value ‘ _
At 31 December 2016 . g : 1,832,701
At 31 December 2015 ' 1,832,701

The directors beheve that the carrying value of the 1 investments at the 31 December 2016 is supported by their
underlying net assets.

13. Inventories

31 December 31 Decerﬁber

S ‘ 2016 2015
A , £ L
Goods for resale ' 762,710 965,204

t

There is no significant difference between the replacement cost of the inventory and its carrying amount.
Goods for resale includes a provision for obsolete inventory of £9,161 (2015: £11,050).

The amount of inventories recognised as an expense during the year is £14,978,711 (2015: £15,591,072).
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Centerplate UK Limited . i , .
Notes to the Financial Statements (continued)
For the year ended 31 December 2016

14. Debtors

31 December 31 December

2016 2015

- . £ £

Trade Debtors , : ' : 4,543,374 3,195,635
Amounts owed by group undertakings : _ 11,941,371 9,401,654
Other debtors . 379,814 377,547

~ Deferred tax asset (see note 18) - 1,992,797 1,944,112
Prepayments and accrued income . . . 1,596,857 2,366,748

20,454,213 17,285,696

The amounts owed by group undertakings are unsecured, interest free and repayable on demand.
Included within Trade Debtors is £1,038,688 (2015: nil) for the overpaid VAT claim with- HMRC.
Trade debtors also includes a provision for bad debts of £9,365 (2015: £49,131).

15. Creditors

Creditors: amounts falling due within one year . 31 December 31 Decerﬁber
2016 . 2015

_ £ £

Trade creditors . : o ' 5,595,649 5,142,550
Amounts owed to group undertakings . 11,444,085 8,431,454
Taxation and social security . - 852,175 1,242,284
Other creditors _ . . 1,885,321 1,961,927
Accruals and defetred income ' 1,003,922 1,034,653

20,781,152 . 17,812,868.

The amounts owed to group undertakings are unsecured, interest free and repayable on demand.

Creditors: amounts falling due after more

than one year 31 Deéember 31 December

2016 2015

£ £

Loan notes ' 6,608,165 5,871,950
6,608,165 5,871,950

The full balance of the Loan notes in this note are owed to the parent Company Cenferp]aw Inc, and are repayable on
the 2nd October 2018, the loan notes accrue interest at a fixed rate of 5.22% per annum payable quarterly.
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Centerplate UK Limited

Notes to the Financial Statements (continued)

For the year ended 31 December 2016

15. Creditors (continued)

Included within the above amounts falling due as follows

31 December 31 December
201 2015
£ £
One to two years - -
Two to five years 6,608,165 5,871,950
More than five years - -
' 6,608,165 5,871,950

16. Provisions for liabilities
31 December 31 December

' 2016 . 2015

Onetous Contracts £ £
As at 1 January 900,000 580,000
Created in the year 50,000 522,693
Utilised in the year (489,991) (202,693)
As at 31 December 460,009 900’000

The remaining balance telates to one contract where it was deemed that the forecast costs of fulfilling the contract
exceeded the forecast income receivable. This contract was exited during the previous year, the remaining provision is
an assessment of the amount required to cover any settlement with the client following the ending of the contractual

relationshup.
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Centerplate UK Limited

Notes to the Financial Statements (contmued)
For the year ended 31 December 2016

17. Financial instruments by category

Group ' '31 Decembet

31 December
Note 2016 2015
£ £
Financial assets ' A
Financial assets that are debt instrtuments measured at amortised
cost: ;

" Trade debtors 3 14 4,543,374 3,195,635
Amounts owed by group undertakings . . 14 11,941,371 9,401,654
Other receivables . 14 379,814 377,547
Cash at bank and in hand ’ 1,759,011 1,344,646

‘ 18,623,570 14,319,482
Financial liabilities
Financial liabilities measured at amortised cost: '
Bank loans and overdraft . 15 - - -
Trade creditors 15 5,595,649 5,142,550
Amounts owed to group undertakmgs 15 11,444,085 8,431,454
Other creditors o ' 15 1,885,321 1,961,927
Loan notes : 15 6,608,165 5,871,950
Accruals and deferred income ‘ 15 1,003,922 1,034,653
26,537,142 22,442,534
18. Deferred taxation
31 31
December Decémber
2016 2015

S £ £
At bcgu]m_ng of year - 1,944,112 1,356,836
Credit for the year 48,685 587,276
At end of year 1,992,797 1,944,112
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Centerplate UK Limited o

Notes to the Financial Statements (continued)
For the year ended 31 December 2016

18. Deferred taxation (continued)

The deferred taxation Balaﬁce is made up as follows:

31 December 31 December

2016 2015

£ , L

Accelerated capital allowances ) 1,265,925 1,001,201
Unrelieved tax losses . 726,872 942911
Atend of year . ‘ . 1,992,797 1,944,112

" The deferred tax asset of £1,992,797 (2015 - £1,944,112) has been recognised on the basis that the directors consider

the likelihood of deriving future economic benefit from the asset as reasonably certain.

19. Called up share capital
31 December 31 December
2016 2015
£ £
Allotted, issued and fully paid ,
2,984,548 (2015: 2,984,548) Ordinary shares E)f' £1 each . ’ 2,984,548 2,984,548
‘ 2,984,548

2,984,548

There 1s a singlc class of ordinary shares. There are no restrictions on the distrdbution of dividends and the '

repayment of capital.
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_Centerplate UK Limited

Notes to the Financial Statements (continued)
For the'year ended 31 December 2016

20. Operating lease commitments

At 31 December 2016 the Group had future minimum lease payments under non-cancellable operating leases as
follows

31 December 31 December

2016 2015
£ £
Payments due on leases which expire
- Not later than one year - 45,916 57,835
Later than one year and not later than five years ) 275,804 © 369,344

Later than five years : - . -

21. Related party transactions

The Company has taken advantage of the e}xempuon from providing certain related party transaction disclosures as
noted in the accounting policy.

22. Pensions

During the year the Company made contributions of £96,497 (2015: £92,246) to employees defined contribution

pension schemes, at the year end £5,786 remained unpaid (2015: £24,072).

23. Controlling party -

The Company’s immediate parent undertaking is Lindley Catering Limited.

Centerplate Europe Limited is the smallest undertaking to prepare consolidated financial statements which include
the results of the Company. Centerplate Holdings Corp. is the largest undertaking to prepare consolidated financial
statements which include the results of the Company, these consolidated financial statements are not publically
available. ’

The Company’s ultimate controlling party is Olympus Growth Fund, LP.
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