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DIVERSIFIED BUSINESS COMMUNICATIONS UK LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present their strategic report for the company for the year ended 31 December 2021.

Review of the business

The company’s principal activity continued to be that of organising trade shows, conferences and publishing
trade magazines.

The key financial and other performance indicators during the year were as follows:

2021 2020 Change

£ £ %
Turnover 10,111,622 939,285 1077%
Gross Profit/Loss) 5,781,335 (1,172,778) 593%
Operating (Loss) (548,119) (7,449,005} 93%
Current assets as % of current liabilities 118% 111% 6%
Average number of employees 75 101 -25%

Due to the Covid-19 pandemic, the company’s trading exhibition venues were closed following Government
guidelines meaning that in 2021 the company was unable to hold any events until these restrictions were
lifted. Once these restrictions were removed the company was able to run re-arranged events in the latter
part of 2021 in compliance with Covid-19 regulations at the time and turnover therefore represents these
events along with digital webinars and revenues from publications during the year.

Current assets as a percentage of current liabilities have risen slightly against that for 2020 due, in part, to
better-than-expected cash receipts in the last quarter of the year as well as good trade sales and therefore
debtors at the year end. Strong advanced sales of our 2022 shows reflects exhibitor confidence in our events
and the business sectors in which they operate. All year end sales for 2022 events have been treated as
deferred income and will all be released once the events have taken place. For further details see note 14.

As a direct result of the Covid-19 pandemic, during 2020, the company did embark on a rationalisation
programme resulting in the closure of two of its offices and a reduction in the number of full-time employees.
This extended into 2021 when the company closed its Peterborough office and the full effect of these show in
the fall of average employee numbers from 101 in 2020 to 75 in 2021. As the company builds into 2022 these
numbers will increase back to more normal levels.

Principal risks & uncertainties

The company is always at risk from market changes affecting the business sectors relating to its trade shows,
exhibitions and publications such as low visitor attendance, availability of suitable venues or new competitor
shows coming to the market. However, as the company operates its events across a broad spectrum of
business sectors, any uncertainties arising can be managed accordingly.

Whilst there will always be some uncertainty about future strains of Covid-19, there is increasing confidence
that exhibition venues will remain open for business during 2022, utilising Covid-19 vaccination and other
checks and operating in line with Government advice and industry driven guidelines. The company monitors
developments carefully and plans are constantly being amended following Government advice.
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DIVERSIFIED BUSINESS COMMUNICATIONS UK LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021 (continued)

Principal risks & uncertainties — continued

Given these uncertainties the company has prepared a number of contingency plans based around possible
timing of events and is confident that in all these scenarios, it has the resources to manage these situations
and therefore continues to trade on a going concern basis.

Future developments & performance

In 2022, the group will be changing its accounting & finance systems as well as its planning & budgeting
software as a major step forward to integrate all its operating systems using recent development to its CRM
systems as the coré product to future proof company reporting and management.

The company will be expanding its Accountex brand and will be taunching a show in Madrid, Spain in
November 2022.

Effects of the UK decision to leave the European Union

Now that the UK has left the European Union, the company acknowledges that there is still uncertainty about
the future economic and political consequences of Brexit especially with regards to future consumer and
business confidence, political stability and market risks such as currency volatility, inflation and employment
and will continue to monitor such risks.

Position of company at year end

The company was fortunate to be able to avail itself of the UK Government’s Coronavirus Large Business
Interruption Loan Scheme (CLBILS) during 2020 which was replaced into a Business Recovery Loan Scheme in
December 2021. This combined with good advanced 2022 bookings, parent company backing and ongoing
support from the company bankers, means that the company is in a strong position to manage the challenges
in 2022 and to take full advantage of any opportunities that might arise.

Company Secretary

1 S Loz
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DIVERSIFIED BUSINESS COMMUNICATIONS UK LIMITED

DIRECTORS’ REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present their report and audited financial statements of the company for the year ended
31 December 2021.

Principal activities -
The principal activity of the company continued to be that of organising trade shows, conferences and
publishing trade magazines.

Future developments
The company will continue to develop its online digital webinar and conference programme, following
successful launches in 2021 and to bring those to a wider audience in 2022.

In addition the company is exploring the launch of new events in Europe as extensions to its already
successful events in the UK.

Directors
The directors who held office during the year and up to the date of signing of the financial statements

were as follows:

C Holm

T Wirth

P Warren FCA
W Mitchell

Financial risk management

The company’s operations expose it to a variety of financial risks that include the effects of changes in credit
risk, liquidity risk and cash flow risk. The company has in place a risk management programme that seeks to
limit the adverse effects on the financial performance of the company by monitoring levels of debt finance and
the related finance costs. 4

Given the size of the company, the directors have not delegated the responsibility of monitoring financial risk
management to a sub-committee of the board and instead the policies set by the board of directors are
implemented by the company’s finance department. The department has a policy that sets out specific
guidelines to manage credit risk, liquidity risk and cash flow risk and circumstances where it would be
appropriate to use financial instruments to manage these.

Credit risk

Credit risk arises from cash and cash equivalents, and deposits with banks and financial institutions, as well as
credit exposures to wholesale and retail customers, including outstanding receivables and committed
transactions. For banks and financial institutions, only independently rated parties with a minimum rating of
‘A’ are accepted. If wholesale customers are independently rated, these ratings are used. If there is no
independent rating, risk control assesses the credit quality of the customer, taking into account its financial
position, past experience and other factors. Individual risk limits are set based on internal or external ratings
and are regularly monitored. The amount of exposure to any individual counterparty is subject to a limit, which
is reviewed regularly by the finance department.
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DIVERSIFIED BUSINESS COMMUNICATIONS UK LIMITED

DIRECTORS’ REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021 (continued)

Liquidity risk

The company aims to mitigate liquidity risk by managing cash generation by its operations, applying
cash collection targets and structured payment processes. The company via its group also manages
liquidity risk via funds available from intercompany arrangements.

Cash flow risk

Cash flow risk is the risk of exposure to variability iri cash flows that is attributable to a particular

risk associated with a recognised asset or liability such as exchange rate variations. The company does
manage this risk by utilising forward contracts for currency conversion.

Statement of directors’ responsibilities in respect of the financial statements
The directors are responsible for preparing the Annual Report and the financial statements in
accordance with applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that
law the directors have prepared the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 “The
Financial Reporting Standard applicable in the UK and Republic of Ireland”, and applicable law).

Under company law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that period. In preparing these financial statements, the directors are required to:

e select suitable accounting policies and then apply them consistently;

* make judgements and accounting estimates that are reasonable and prudent; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company’s transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006.

The directors are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

Directors' confirmations
In the case of each director in office at the date the Directors’ Report is approved:
e 5o far as the director is aware, there is no relevant audit information of which the company’s
auditors are unaware; and
e they have taken all the steps that they ought to have taken as a director in order to make
themselves aware of any relevant audit information and to establish that the company’s
auditors are aware of that information '
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DIVERSIFIED BUSINESS COMMUNICATIONS UK LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021 (continued)

Independent auditors

Kreston Reeves LLP have indicated their willingness to continue in office and a resolution concerning
- their re-appointment will be proposed at the Annual General Meeting.

Approved by the board and signed on its behalf

C Holm
Director
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DIVERSIFIED BUSINESS COMMUNICATIONS UK LIMITED

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF DIVERSIFIED BUSINESS
COMMUNICATIONS UK LIMITED

Opinion

We have audited the financial statements of Diversified Business Communications UK Limited (the ‘Company’) for the
year ended 31 December 2021, which comprise the Statement of Comprehensive Income, the Balance Sheet, the
Statement of Changes in Equity and the related notes, including a summary of significant accounting policies. The
financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the
UK and Republic of ireland' (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

» give a true and fair view of the state of the Company's affairs as at 31 December 2021 and of its loss for the year
then ended;

» have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
» have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law.
Our responsibilities under those standards are further described in the Auditors' responsibilities for the audit of the
financial statements section of our report. We are independent of the Company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the United Kingdom, including the Financial
Reporting Council's Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Conclusions relating to going concern

in auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Company’s ability to continue as a going
concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information

The directors are responsible for the other information. The other information comprises the information included in
the Annual Report, other than the financial statements and our Auditors’ Report thereon. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report,
we do not express any form of assurance conclusion thereon.
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DIVERSIFIED BUSINESS COMMUNICATIONS UK LIMITED

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF DIVERSIFIED BUSINESS
COMMUNICATIONS UK LIMITED - continued

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. if, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact.

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

» the information given in the Strategic Report and the Directors' Report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

» the Strategic Report and the Directors' Report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained in the course of the
audit, we have not identified material misstatements in the Strategic Report or the Directors’ Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us
to report to you if, in our opinion:

» adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

« the financial statements are not in agreement with the accounting records and returns; or
» certain disclosures of directors' remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit; or
Responsibilities of directors

As explained more fully in the Directors' Responsibilities Statement on page 5, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal
control as the directors determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.
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DIVERSIFIED BUSINESS COMMUNICATIONS UK LIMITED

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF DIVERSIFIED BUSINESS
COMMUNICATIONS UK LIMITED - continued

In preparing the financial statements, the directors are responsible for assessing the Company's ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the Company or to cease operations, or have no realistic
alternative but to do so.

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an Auditors' report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
1SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in
line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including
fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below:

Capability of the audit in detecting irregularities, including fraud

Based on our understanding of the company and industry, and through discussion with the directors and other
management (as required by auditing standards), we identified that the principal risks of non-compliance with laws
and regulations related to health and safety, anti-bribery, GDPR and employment law. We considered the extent to
which non-compliance might have a material effect on the financial statements. We also considered those laws and
regulations that have a direct impact on the preparation of the financial statements such as the Companies Act 2006.
We communicated identified laws and regulations throughout our team and remained alert to any indications of non-
compliance throughout the audit. We evaluated management’s incentives and opportunities for fraudulent
manipulation of the financial statements (including the risk of override of controls) and determined that the principal
risks were related to; posting inappropriate journal entries to increase revenue or reduce expenditure and
management bias in accounting estimates and judgementat areas of the financial statements such as the valuation of
goodwill and other intangible assets and impairment of trade debtors. Audit procedures performed by the
engagement team included:

* Discussions with management and assessment of known or suspected instances of non-compliance with laws and
regulations (including health and safety) and fraud, and review of the reports made by management; and

¢ Assessment of identified fraud risk factors; and
* Challenging assumptions and judgements made by management in its significant accounting estimates; and

* Confirmation of related parties with management, and review of transactions throughout the period to identify any
previously undisclosed transactions with related parties outside the normal course of business; and

 Performing analytical procedures with automated data analytics tools to identify any unusual or unexpected
relationships, including related party transactions, that may indicate risks of material misstatement due to fraud; and
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DIVERSIFIED BUSINESS COMMUNICATIONS UK LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF DIVERSIFIED BUSINESS
COMMUNICATIONS UK LIMITED - continued

* Reading minutes of meetings of those charged with governance and reviewing correspondence with relevant tax
and regulatory authorities; and

« Review of significant and unusual transactions and evaluation of the underlying financial rationale supporting the
transactions; and

» identifying and testing journal entries, in particular any manual entries made at the year end for financial statement
preparation.

‘Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including those
leading to a material misstatement in the financial statements or non-compliance with regulation. This risk increases
the more that compliance with a law or regulation is removed from the events and transactions reflected in the
financial statements, as we will be less likely to become aware of instances of non-compliance.

As part of an audit in accordance with ISAs (UK), we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit precedures respensive to thosoe risks, and ebtain audit evidence that is sufficiont and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion of the effectiveness of the
Company's internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

* Conclude on the appropriateness of the directors' use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our Auditors' report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our Auditors' report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.
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DIVERSIFIED BUSINESS COMMUNICATIONS UK LIMITED

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF DIVERSIFIED BUSINESS
COMMUNICATIONS UK LIMITED - continued

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members those
matters we are required to state to them in an Auditors' Report and for no other purpose. To the fullest-extent
permitted by law, we do not accept or assume responsibility to anyone other than the Company and the Company's
members, as a body, for our audit work, for this report, or for the opinions we have formed.

Alison Jones FCA (Senior Statutory Auditor)

for and on behalf of
Kreston Reeves LLP

Chartered Accountants
Statutory Auditor

Plus X innovation Hub
Lewes Road

Brighton

East Sussex

BN2 4GL

Date: 6 June 2022
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DIVERSIFIED BUSINESS COMMUNICATIONS UK LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2021

2021 2020

Note £ £

Turnover 5 10,111,622 939,285
Cost of sales (4,330,287) (2,112,063)
Gross profit/(loss) 5,781,335 (1,172,778)
Administrative expenses (6,543,579) (7,120,135)
Other operating income 214,125 843,908
Operating (loss) ' 6 (548,119) (7,449,005)
Interest receivable and similar income 8 3,275 4,128
Interest payable and similar expenses. 8 (125,504) (18,966)
Net interest (expense) 8 (122,229) (14,838)
{Loss) before taxation . (670,348) (7,463,843)
Tax on profit 9 345,732 721,073
(Loss) for the financial year (324,616) (6,742,770)
Other comprehensive income - -
Total comprehensive (loss) (324,616) (6,742,770)

The statement of comprehensive income has been prepared on the basis that all operations are continuing operations.

There are no recognised gains and loss for 2021 or 2020 other than those passing through the statement of
comprehensive income.

The notes on pages 14 to 28 are an integral part of these financial statements.
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DIVERSIFIED BUSINESS COMMUNICATIONS UK LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2021

2021 2020
Note £ £ £ £
Fixed assets
Intangible assets 10 5,685,359 6,810,723
Tangible assets 11 367,318 - 477,736
6,052,677 7,288,459
Current assets
Stocks 12 390,576 339,311
Debtors 13 5,109,773 5,887,604
Cash at bank and in hand 5,464,299 6,992,069
10,964,648 13,218,984
Creditors: amounts falling due
within one year 14 {9,288,843) (11,888,804)
Net current Assets 1,675,805 31,330,180
Total assets less current liabilities 7,728,482 8,618,639
Creditors: amounts falling due after
more than one year .15 (7,000,000) (7,505,604)
Provisions for liabilities 17 - (59,937)
Net assets 728,482 1,053,098
Capital and reserves
Called up share capital 19 338,101 338,101
Retained earnings 390,381 714,997
Total shareholders’ funds 728,482 1,053,098

The notes on pages 14 to 28 are an integral part of these financial statements.

The financial statements on pages 11 to 28 were authorised for issue by the board of directors on
and are signed on its behalfd

C Holm
Director
Diversified Business Communications UK Limited

Registered number 04241679
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DIVERSIFIED BUSINESS COMMUNICATIONS UK LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER 2021

Called up . Total
share Z;:‘;eg shareholders’
capital e funds
£ £ £
Balance as at 1 January 2020 338,101 7,457,767 7,795,868
(Loss) for the financial year - (6,742,770) (6,742,770)
Total comprehensive income for the - (6,742,770) (6,742,770}
year
Balance as at 31 December 2020 338,101 714,997 1,053,098
Balance as at 1 January 2021 338,101 714,997 1,053,098
(Loss) for the financial year - (324,616) (324,616)
Total comprehensive income for the - (324,616) (324,616)
year .
Balance as at 31 December 2021 338,101 390,381 728,482
Page
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DIVERSIFIED BUSINESS COMMUNICATIONS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

1

General information

Diversified Business Communications UK Limited (‘the company’) organises trade shows, conferences and
publishing trade magazines in the UK and Europe via its sole office at Brighton.

The company is a private company limited by shares and is incorporated and domiciled in England. The address of
its registered office and principal place of business is The Brinell Building, Ground Floor, 30 Station Street,
Brighton, BN1 4RB.

Statement of compliance

The individual financial statements of the company have been prepared in compliance with United Kingdom
Accounting Standards, including Financial Reporting Standard 102, “The Financial Reporting Standard applicable
in the United Kingdom and the Republic of Ireland” (““FRS 102”’) and the Companies Act 2006.

Summary of significant accounting pblicies

The principal accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.

(a) Basis of preparation

These financial statements are prepared on a going concern basis, under the historical cost convention, as
modified by the recognition of certain financial assets and liabilities measured at fair value.

The preparation of financial statements, in conformity with FRS 102, requires the use of certain critical accounting
estimates. It also requires management to exercise its judgement in the process of applying the company’s
accounting policies. The areas involving a higher degree of judgement or complexity, or areas where assumptions
and estimates are significant to the financial statements are disclosed in note 4.

(b) Going concern

The company meets its day-to-day working capital requirements through its bank facilities and support from its

parent company, who have confirmed support will continue for the foreseeable future. The company’s forecasts
and projections, taking account of reasonably possible changes in trading performance, show that the company

should be able to operate within the level of its current facilities.

Given the impact the Covid-19 pandemic has had on the company’s trading performance in 2021 and the
continued uncertainty in 2022, the company has looked at a number of trading scenarios, discussed these with its
parent company and with its bankers and has put a plan in place to manage these expectations in all cases and
has agreed the financing required to deliver these outcomes.

The company replaced its HSBC Coronavirus Large Business Interruption Loan with an HSBC Coronavirus Business
Recovery Loan in December 2021, extending the repayment period and adding greater flexibility to

Therefore, after making enquiries and with the parent company support confirmed, the directors have a
reasonable expectation that the company has adequate resources to continue in operational existence for the
foreseeable future. The company therefore continues to adopt the going concern basis in preparing its financial
statements.

Page
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DIVERSIFIED BUSINESS COMMUNICATIONS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

3 Summary of significant accounting policies (continued)

(c) Exemptions for qualifying entities under FRS 102

The company has taken advantage of the exemption, under FRS 102 paragraph 1.12(b), from preparing a
statement of cash flows, on the basis that it is a qualifying entity and its ultimate parent company, Diversified
Communications, a company incorporated in the United States of America, includes the company’s cash flows in
its own consolidated financial statements.

(d) Consolidated financial statements

The company is a wholly owned subsidiary of Diversified Holding Co, a company incorporated in the United States
of America. Therefore, the company is exempt by virtue of section 401 of the Companies Act 2006 from the
requirement to prepare consolidated financial statements. Details of how to obtain holding company financial
statements are disclosed in note 20. These financial statements are the company’s separate financial statements.

{e) Foreign currency
(i} Functional and presentation currency

The company’s functional and presentation currency is the pound sterling.

(i) Transactions and balfances

Foreign currency transactions are translated into the functional currency using the monthly average exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-monetary items
measured at historical cost are transiated using the exchange rate at the date of the transaction and non-
monetary items measured at fair value are measured using the exchange rate when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the translation at
period-end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in
the statement of comprehensive income.

(f) Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable and represents the amount
receivable for services rendered, net of returns, discounts and rebates allowed by the company and value added
taxes.

The turnover shown in the statement of comprehensive income represents the invoiced value of space sold
and other revenue received in respect of exhibitions held during the year, including publishing and
conferences, excluding value added tax. To the extent that costs are expected to be recoverable, direct
costs arising in. the year relating to future events are deferred as work in progress, and income is deferred
as deferred income until those events have taken place.

Revenue is recognised at the time of the event or conference or the date of publication.




DIVERSIFIED BUSINESS COMMUNICATIONS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

3 Summary of significant accounting policies {continued)
(g) Employee benefits

The company provides a range of benefits to employees, including annual bonus arrangements, paid holiday
arrangements and defined contribution pension plans.

(i) Short term benefits

Short term benefits, including holiday pay and other similar non-monetary benefits, are recognised as an expense
in the period in which the service is received.

(ii) Defined contribution pension plans

The company operates a defined contribution plan for its employees. A defined contribution plan is a pension
plan under which the company pays fixed contributions into a separate entity. Once the contributions have been
paid the company has no further payment obligations. The contributions are recognised as an expense when they
are due. Amounts not paid are shown in accruals in the balance sheet. The assets of the plan are held separately’
from the company in independently administered funds.

{iii) Annual Bonus Plan
The company operates an annual bonus plan for employees. An expense is recognised in the statement of
comprehensive income when the company has a legal or constructive obligation to make payments under the
plan as a result of past events and a reliable estimate of the obligation can be made.
(h) Taxation
Taxation expense for the period comprises current and deferred tax recognised in the reporting period. Tax is
recognised in the statement of comprehensive income, except to the extent that it relates to items recognised in
other comprehensive income ar directly in equity. In this case tax is also recognised in other comprehensive
income or directly in equity respectively.
Current or deferred taxation assets and liabilities are not discounted.

(i) Current tax

Current tax is the amount of income tax payable in respect of the taxable profit for the year or prior years. Tax is
calculated on the basis of tax rates and laws that have been enacted relevant to the period.

Management periodically evaluates positions taken in tax returns with respect to situations in which applicable
tax regulation is subject to interpretation. It establishes provisions where appropriate on the basis of amounts
expected to be paid to the tax authorities.

(i) Deferred tax
Deferred tax arises from timing differences that are differences between taxable profits and total comprehensive

income as stated in the financial statements. These timing differences arise from the inclusion of income and
expenses in tax assessments in periods different from those in which they are recognised in financial statements.
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DIVERSIFIED BUSINESS COMMUNICATIONS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

3 Summary of significant accounting policies (continued)
(ii) Deferred tax (continued)

Deferred tax is recognised on all timing differences at the reporting date except for certain exceptions.
Unrelieved tax losses and other deferred tax assets are only recognised when it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits.

Deferred tax is measured using tax rates and laws that have been enacted or substantively enacted by the period
end and that are expected to apply to the reversal of the timing difference.

(i) Business Combinations and goodwill
Business combinations are accounted for by applying the purchase method.

The cost of a business combination is the fair value of the consideration given, liabilities incurred or assumed and
of equity instruments issued plus the costs directly attributable to the business combination. Where control is
achieved in stages the cost is the consideration at the date of each transaction.

Contingent consideration is initially recognised at estimated amount where the consideration is probable and can
be measured reliably. Where (i) the contingent consideration is not considered probable or cannot be reliably
measured but subsequently becomes probable and measurable or (ii) contingent consideration previously
measured is adjusted, the amounts are recognised as an adjustment to the cost of the business combination.

On acquisition of a business, fair values are attributed to the identifiable assets, liabilities and contingent
liabilities unless the fair value cannot be measured reliably, in which case the value is incorporated in goodwill.
Where the fair value of contingent liabilities cannot be reliably measured they are disclosed on the same basis as
other contingent liabilities.

Goodwill recognised represents the excess of the fair value and directly attributable costs of the purchase
consideration over the fair values to the group’s interest in the identifiable net assets, liabilities and contingent
liabilities acquired.

Goodwill is amortised over its expected useful life. Where the company is unable to make a reliable estimate of
useful life, goodwill is amortised over a period not exceeding ten years. Goodwill is assessed for impairment
when there are indicators of impairment and any impairment is charged to the income statement. Reversals of
impairment are recognised when the reasons for the impairment no longer apply.

(i) Intangible assets

Intangible assets (excluding Goodwill as detailed in note 3 {i)) which are identifiable on the acquisition of business
combinations and goodwill are stated at cost less accumulated amortisation and accumulated impairment losses
amortised over their estimated useful lives as follows:

e Trade names and other intangible assets ~ 5 years
s Non-compete agreements — 3 years

Where factors, such as technological advancement or changes in market place, indicate that the residual value or
useful life have changed, the residual value, useful life or amortisation rate are amended prospectively to reflect
the new circumstances.

The assets are reviewed for impairment if the above factors indicate that the carrying amount may be im‘paired.
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DIVERSIFIED BUSINESS COMMUNICATIONS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

3 Summary of significant accounting policies {continued)
(k) Tangible assets
Tangible assets are stated at cost less accumulated depreciation.
(i) Depreciation and residual values

Depreciation on assets is calculated, using the straight-line method, to allocate the cost to their residual values
over their estimated useful lives, as follows:

e Leasehold improvements — over the period of the lease

e  Office equipment — 3 to 10 years

The assets’ residual values and useful lives are reviewed, and adjusted, if appropriate, at the end of each
reporting period. The effect of any change is accounted for prospectively.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and
are recognised in the Statement of Comprehensive income.

(1) Leased assets

At inception the company assesses agreements that transfer the right to use assets. The assessment considers
whether the arrangement is, or contains, a lease based on the substance of the arrangement.

(m) Operating leased assets

Leases that do not transfer all the risks and rewards of ownership are classified as operating leases. Payments
under operating leases are charged to the statement of comprehensive income on a straight-line basis over the
period of the lease.

{n) Stocks

Work in progress is the costs incurred in relation to events that have not taken place at the balance sheet date,
net of provision for foreseeable losses on these events. Costs include materials, direct labour and any other direct
costs.

Stocks are recognised as an expense in the period in which the related revenue is recognised.

(o) Cash at bank and in hand

Cash at bank and in hand includes cash in hand, deposits held at call with banks, other short-term highly liquid
investments with original maturities of three months or less and bank overdrafts. Bank overdrafts are shown
within borrowings in current liabilities.

{p) Provisions and contingencies
(i) Provisions

Provisions are recognised when the company has a present legal or constructive obligation as a result of past
events; it is probable that an outflow of resources will be required to settle the obligation; and the amount of the
obligation can be estimated reliably.
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DIVERSIFIED BUSINESS COMMUNICATIONS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

3 Summary of significant accounting policies (continued)
{p) Provisions and contingencies (continued)
(i) Contingencies
Contingent liabilities are not recognised. Contingent liabilities arise as a result of past events when (i) it is not
probable that there will be an outflow of resources or that the amount cannot be reliably measured at the
reporting date or (ii) when the existence will be confirmed by the occurrence or non-occurrence of uncertain

future events not wholly within the company’s control. Contingent liabilities, if any, are disclosed in the financial
statements unless the probability of an outfiow of resources is remote.

Contingent assets are not recognised. Contingent assets, if any, are disclosed in the financial statements when an
inflow of economic benefits is probable.

(q) Financial instruments

The company has chosen to adopt the Sections 11 and 12 of FRS 102 in respect of financial instruments.

{i) Financial assets
Basic financial assets, including trade and other receivables, cash and bank balances and investments in

commercial paper, are initially recognised at transaction price, unless the arrangement constitutes a financing
transaction, where the transaction is measured at the present value of the future receipts discounted at a market

rate of interest.
(it} Financial liabilities
Basic financial liabilities, including trade and other payables, bank loans, loans from fellow group companies, are

initially recognised at transaction price, unless the arrangement constitutes a financing transaction, where the
debt instrument is measured at the present value of the future receipts discounted at a market rate of interest.

(r) Share capital
Ordinary shares are classified as equity.
(s) Related party transactions

As a wholly owned subsidiary, the company is exempt under the terms of section 33.1A of FRS 102 ‘Related Party
Disclosures’, from disclosing related party transactions with entities that are wholly owned within the Diversified
Holding Co group. '

(t) Government grants

Grants of a revenue nature are recognised in the statement of comprehensive income in the same period as the
related expenditure. During the year the company received assistance from the coronavirus job retention
scheme.

Page




DIVERSIFIED BUSINESS COMMUNICATIONS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

4 Critical accounting judgements and estimation uncertainty

Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

(a) Critical judgements in applying the entity’s accounting policies

Identifiable intangible assets are based on values agreed based on expected future cashflows at the time of
acquisition derived from the allocation of the acquisition price under the asset sale agreement. Thereis a
judgement regarding the categories of assets recognised and therefore the future amortisation period
attributable to those assets.

(b) Critical accounting estimates and assumptions

The company makes estimates and assumptions concerning the future. The resulting accounting estimates will,
by definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk
of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year
are addressed below.

(i) Useful economic lives of tangible assets

The annual depreciation charge for tangible assets is sensitive to changes in the estimated useful economic lives
and residual values of the assets. The useful economic lives and residual values are re-assessed annually. They are
amended when necessary to reflect current estimates, based on technological advancement, future investments,
economic utilisation and the physical condition of the assets. See note 11 for the carrying amount of the tangible
assets and note 3(k) for the useful economic lives for each class of assets.

(i} Impairment of debtors

The company makes an estimate of the recoverable value of trade and other debtors.

When assessing impairment of trade and other debtors, management considers factors including the current
credit rating of the debtor, the ageing profile of debtors and historical experience. See note 13 for the net
carrying amount of the debtors and associated impairment provision.

(iii) Goodwill
Goodwill, as disclosed under note 3 (i) is amortised over its expected useful life. Where the Company is unable to
make a reliable estimate of useful life, goodwill is amortised over a period not exceeding ten years.

(vi) Intangible assets
Identifiable intangible assets, as disclosed under note 3 {j) are shown separately from goodwill and amortised
over their expected useful life over periods between 3 and 5 years.

(v) Deferred tax asset

The company recognises a deferred tax asset on the basis that it is probable that the asset will be recovered. The
directors review their budgets for taxable profits in the future years and calculate how much of the taxable losses
they consider to be able to be utilised within the foreseeable future. The directors have considered when taxable
profit will be generated and then applied the applicable rate. As the directors deem that taxable profits in 2022
will exceed taxable losses carried forward they have deemed it appropriate for the deferred tax asset to be
calculated at 19%. At the year end the deferred tax asset provided for is £285,795 (2020: £nil).
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DIVERSIFIED BUSINESS COMMUNICATIONS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

S Turnover

Analysis of turnover by category & geography

Sales of exhibition services
‘Sales of publications, eMedia and other services

United Kingdom
Outside of the United Kingdom

6 Operating (loss)

Operating (loss) is stated after charging/(crediting):
Amortisation of intangible assets
Depreciation of tangible fixed assets
Loss on disposal of tangible assets
Operating lease rentals
Fees payable to the Company’s auditors for the audit of the financial statements
Fees payable to the Company’s auditors for other services:
e Tax compliance services

e  Other services
Government grant income

7 Employees and directors

Employees
The average monthly number of persons employed by the company during the
year was:

By Activity:

Sales and marketing
Production and operations
Administration

Employment costs
Wages and salaries
Social security costs
Other pension costs

Page

2021 2020

£ £
9,399,217 243,812
712,405 695,473
10,111,622 939,285
5,636,879 907,718
4,474,743 31,567
10,111,622 939,285
2021 2020

£ £
1,125,364 1,119,083
127,345 161,385
1,356 6,881
301,952 317,560
21,200 20,000
4,700 4,500

900 900
{214,125) (843,908)
2021 2020

No. No.

50 56

14 29

11 16

75 101

2021 2020

f f
3,366,523 4,702,551
381,328 458,062
168,891 192,296
3,916,742 5,352,909
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DIVERSIFIED BUSINESS COMMUNICATIONS UK LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2021

7

8

Employees and directors (continued)

Directors
The directors’ emoluments were as follows:

Aggregate emoluments (highest paid director £334,696 (2020: £203,950)
Aggregate amounts receivable under long-term incentive schemes (and highest

paid director).

2021 2020

£ £
423,953 324,584
54,355 -
478,308 324,584

Two directors {2020: two) are members of a defined contribution scheme and one director (2020: one) is

accruing benefits under a long-term incentive scheme.

Two of the company’s directors are directors of a number of fellow group companies and their remuneration
was paid by another group company, which made no recharge to the company; it is not possible to make an

accurate apportionment of their emoluments in respect of each of the subsidiaries.

Net interest expense

(a) Interest receivable and similar income

Bank interest received
{b) Interest payable and similar expenses
Bank and HM Revenue Customs VAT interest paid

Net interest expense

Tax on profit
(a) Tax expense included in profit or loss

Current tax:

U.K. corporation tax on profits for the year
Adjustment in respect of prior years

Total current tax

Deferred tax:
Origination and reversal of timing differences

Total deferred tax

Total tax on profit
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2021 2020

£ £

3,275 4,128
(125,504) (18,966)
(122,229) (14,838)
2021 2020

£ 3

- (708,616)

- (708,616)
(345,732) (12,457)
(345,732) (12, 457)
(345,732) (721,073)
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECENMBER 2021 ‘

9

Tax on profit (continued)

(b) Reconciliation of tax charge

Factors affecting the tax charge for the year

The tax assessed for the year is the same as (2020: same) the standard rate of corporation tax in the UK for
the year ended 31 December 2021 of 19.00% (2020:19.00%). The differences are explained below:

2021

£

(Loss) before taxation (670,348)
{Loss) before taxation multiplied by standard rate of UK corporation tax

of 19.00% (2020 — 19.00%) -

Effects of:

Expenses not deductible for tax purposes (345,732)

Deferred tax on assets acquired -

Adjustment in respect of prior years -

(345,732)

2020

{7,453,601)

(12,457)

(708,616)

721,073

The standard rate of corporation tax in the UK is 19% and therefore the Company’s profits for this financial

year are taxed at an effective rate of 19.00% (2020: 19.00%).

A change to the main UK corporation tax rate, announced in the Budget on 3 March 2021, was substantively
enacted for IFRS and UK GAAP purposes on 24 May 2021. The rate applicable from 1 April 2023 will be 25%,
rather than the previously enacted rate of 17%. As losses carried forward are anticipated to be utilised before
the higher rate takes effect, the relevant deferred tax balances at 31 December 2021 have been measured

using the current UK Corporation tax rate of 19%.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

10

11

Intangible assets

Cost

At 1 January 2021
Additions
Disposals

At 31 December 2021

Accumulated amortisation
At 1 January 2021

Charge for the year
Disposals

At 31 December 2021

Net book value
At 31 December 2021

At 31 December 2020

Tangible assets

Cost

At 1January 2021
Additions

Disposals

At 31 December 2021

Accumulated depreciation
At 1 January 2021

Charge for the year
Disposals

At 31 December 2021

Net book value
At 31 December 2021

At 31 December 2020

Trade names Goodwill Total
£ £ £
3,099,885 11,539,401 14,639,286
3,099,885 11,539,401 14,639,286
2,896,218 4,932,345 7,828,563
72,000 1,053,364 1,125,364
2,968,218 5,985,709 8,953,927
131,667 5,553,692 5,685,359
203,667 6,607,056 6,810,723
Leasehold Office Total
improvements equipment

£ £ £

285,338 715,412 1,000,750

- 18,283 18,283

- (78,711) (78,711)

285,338 654,984 940,322

39,448 483,566 523,014

28,534 98,811 127,345

- {77,355) (77,355)

67,982 505,022 573,004

217,356 149,962 367,318

245,890 231,846 477,736
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

12 Stocks 2021 2020
£ £

Work in progress
390,576 339,311
13 Debtors 2021 2020
£ £
Trade debtors 1,441,334 1,835,979
Amounts owed by group undertakings 2,036,323 2,030,023
Qther debtors 1,346,321 2,021,602
‘Deferred Tax asset 285,795 -
5,109,773 5,887,604

Amounts owed by group undertakings are unsecured, interest free, have no fixed date of repayment

and are repayable on demand.

14  Creditors: amounts falling due within one year 2021 2020
£ £

Trade creditors 123,018 15,535
Corporation tax - -
Other taxation and social security : 108,171 362,659
Other creditors. 514,004 42,071
Accruals and deferred income 8,543,650 11,468,539
9,288,843 11,888,804

At 31 December 2021 the con’ipany had outstanding pension contributions totalling £302 (2020: £nil)

included within other creditors.

included within other creditors is £505,604 (2020: £nil) of contingent consideration payable on the acquisition

of Aquaculture arising during 2020.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1S  Creditors: amounts falling due after more than one year 2021 2020
£ £
Other creditors 7,000,000 7,505,604

Included within other creditors is £nil (2020: £505,604) of contingent consideration payable on the acquisition
of Aquaculture arising during 2020.

Included within other creditors is £7,000,000 (2020: £7,000,000) in respect of an HSBC Coronavirus Business
Recovery Loan, which replaced the Large Business Interruption Loan taken out in 2020, and was finalised in
December 2021. This new loan is repayable in instaliments from January 2023 to December 2027 with interest
calculated at 3.65% above Bank of England base rate. This loan is subject to a £4,000,000 intercompany parent
company guarantee in favour of HSBC given from Diversified Communications.

A fixed and floating charge over all the assets of the company is registered in favour of HSBC Bank plc
securing debts owed by the company. The amount outstanding at 31 December 2021 was £7,000,000
(2020: £7,000,000).

16 Financial instruments 2021 2020
£ £

Financial assets
Financial assets that are debt instruments measured at amortised cost 4,007,910 4,113,245

Financial liabilities )
Financial liabilities measured at amortised cost 8,708,873 7,742,157

Financial assets that are debt instruments measured at amortised cost comprise of trade debtors, amounts owed
by group undertakings and other debtors.

Financial liabilities measured at amortised cost comprise trade creditors, other creditors and accruals.
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17

18

19

Provisions for liabilities

Balance at 1January 2021
Statement of comprehensive income movement

Balance at 31 December 2021

The deferred tax (asset)/liability is made up as follows:

Accelerated capital allowances

Other timing differences
Losses and other deductions

Post-employment benefits

Defined contribution scheme

Deferred tax

liability
£
59,937
(345,732)
(285,795)
2021 2020
£ £
42,914 62,558
{2,678) (2,621)
(326,031} -
(285,795) 59,937

During the year the company operated a defined contribution pension scheme for its employees and the

following contributions were payable by the company:

Contributions payable by the company for the year

Called up share capital

Allotted, called up and fully paid
338,101 (2020: 338,101) Ordinary shares of £1 each
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2021 2020

£ £
373,278 391,309
2021 2020

£ £

338,101 338,101
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20

21

22

Commitments under operating leases

The company was committed to making the following minimum lease payments under non-cancellable
operating leases for each of the following periods:

Land and Buildings Other
2021 2020 2021 2020
£ £ £ £
Payments due:

Not later than one year 256,432 272,250 24,942 28,907

Later than one year and not later than five
years 1,025,728 1,025,708 8,011 12,166
Later than five years 641,080 897,512 - -
1,923,240 2,195,490 32,953 41,073

Controlling parties

The immediate parent undertaking is Diversified Communications, a company incorporated in the United
States of America. The ultimate parent company, and largest company producing group financial statements
which include the company is Diversified Holding Co, a company incorporated in the United States of America
which has no controlling party. Copies of the financial statements can be obtained from 121 Free Street,
Portland, ME 04101, USA. :

Related party relationships and transactions
Key Management Personnel

The company considers its key management personnel for both 2021 and 2020 to comprise of: C Holm
and P Warren.

Total compensation was £411,076 (2020: £275,360).
Transactions with G Holm {director’s wife)
Transactions involve purchases from G Holm for consultancy services of £3,630 (2020: £10,500).

The company is exempt from disclosing other related party transactions as they are with other companies
that are wholly owned within the group.
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