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Foc;r_'sE_('lheetion‘.(L.incolnshire) 'Limited (Registered nu'mb_er.: 04236500)

Dlrectors Report
for the Year Ended 31 December 2020

The dlrectors- present their report with the audited financial statements of the company for the year ended
31 December 2020.

Prmclpal activities’ : : - : :

The principal activities of the company are to design, finance, construct and operate certain fac1llt1es and provide non
educatlonal services at a number of schools in Lincolnshire for the period until 31 August 2032 under a concession
agreement with Lincolnshire County Council: The agreement to provide new schools and associated facilities
management was signed on 27 September 2001 and a Deed of Variation relating to the agreement was signed on 13
August 2004

Review of business
The pro;ect has now completed its fourteenth year “of operations since the constructlon phase was completed. Full
operatlonal serv1ces are generally progressmg well, with mmlmal performance deductions.

Results® & "~ '
The loss for the fmanc1al year is £123,000 (2019 £89,000 profit).

Dividends
The company made‘no dividend payment in the year (2019 £nil).

Future developments
At the date of thls report the directors do not anticipate any future developments outsxde of the project agreement.

Directors
The directors during the year under review were:

MDgna- ¥l
LW McKenna »

] Potgieter ~* +
C T Solley,

The dlrectors ‘holding office at 31 December 2020 did not hold any beneﬁcxal mterest in the 1ssued share capltal of the
compan j 't'l J anuary 2020 or 31 December2020. - :

i Ll
W Sl

Key performance indicators
The level of performance and availability deductions arising from failures to achieve specified levels of contract service
is a key performance indicator. These are reported quarterly to the Board and have been small in relation to total unitary

payments.

Another key indicator is the ratio of operating cash flow to the senior debt service amount. This ratio is tested at
six-monthly intervals and each time it has been to the satisfaction of the senior debt provider.

Financial Risk Management

Financial instruments

The company's principal financial instruments comprlse of a term loan and unsecured loan stock. The terms of these
financial instruments are such that the profile of the debt service costs is tailored to match expected revenues arising

from the concession.

The company does not undertake financial instrument transactions which are speculative or unrelated to the company's
trading activities.
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FocusEducation '(Lin'colnshire)' Limited (Re'gistered number: 04236500)

Direetors' Report' o
for the Year Ende’d 31 December 2020

Financial Rxsk Management (contmued)

Interest rate risk - : -

The term lpan is exposed to interest rate risk. The company has entered into a ﬁxed rate swap to avoid volatility in debt
service costs on its floating rate term loan. The unsecured loan stock is not exposed to interest rate risk.

quuldlty risk :
The latest financial forecasts show that unitary paymenr rerewable under the (‘nnressmn Agreement wﬂl be suffcrenr to
repay al] future debt payments as they fall'due. - : : S

Credit nsk
The Company teceives the majonty of its income from the Councll and 1s not exposed 'to sxgmﬁcant credlt rlsk Cash
mvestments are w1th the mst1tut10ns of a sultable credit quallty e : . :

Prmcnpal risks'and uncertainties o S

The availability fee and the majority of the costs are contractually linked to the Retail Prices Index (excludlng mortgage
interest) (RPIx). A relatlvely small proportion of total costs are not inflation-linked and a rise inthese costs above the
general rate of inflation would reduce debt service cover ratios. The most significant of these costs is insurance, though
claims history so far is good and current premium renewals have not been excessive.

A smiall proportion of cash flow is derived from bank interest on cash balances. The reduction in credit interest rates is
therefore a risk to the business and its compliance with debt covenants.

Going concern R

The directors have reviewed the net liabilities position at 31 December 2020 together with the company's forecasts and
projections, taking account of reasonably possible changes in trading performance and believe that it will not impact on
the ablllty of the company to continue trading for the foreseeable future and have therefore prepared the financial
statements, on a going concern basis.

The World Health Organisation declared the COVID-19 outbreak a health emergency on 30 January 2020 and a global
. pandemic on 11 March 2020. Many actions taken by the UK Government and the private sector to respond to the
outbreak followed these announcements. A review of the financial impact on the Company in responding to COVID-19
has been assessed as low. This is because the Company is still able to provide the services required under the Project
agreement as the sub-contracted Facilities Management company are still able to provide the necessary services as the
work is deemed to be essential and the persons delivering those services deemed to be key workers, as confirmed by a
guidance note released by the Infrastructure and Projects Authority on 2 April.

Since the COVID-19 outbreak, the Council have continued making unitary payments in accordance with the guidance
included in the Infrastructure and Projects Authority guidance note.

Disclosure in the strategic report
The company has taken advantage of the exemption under section 414B of the Companies Act 2006 rot to present a
Strategic Report.

Statement of directors' responsibilities

o

>
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Fo'c-usEducation (Lincolnshire) Limited (Régistered numbder:‘04236500)

Directoré' Report
for the Year Ended 31 December 2020

Statement of directors' responsibilities - continued o ' :

The directors are responsible for preparing the Directors' Report and Financial Statements in accordance with apphcable
law and regulatlon

Company faw requires the directors to prepare financial statements for each financial year. Under that law the directors
have prepared the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards, comprising FRS 102" The Financial Reporting Standard applicable in the UK
and Republlc of Ireland", and applicable law). Under company ‘law the directors must not approve the - financial
statcments unless they are satisficd that they give a truc and fair view of the state of affairs of the company and of the
proﬁt or loss of the company for that penod In preparmg the financial statements, the directors are required to:

gclcct uultablc accountmg pOllClCu and thcn apply thcm con..l.,tontly,

- state whéther appllcable United Kingdom Accounting Standards comprising FRS 102, have beén followed, subJect to
any material departures-disclosed and explained in the financial statements;

Tjrnak‘ejud_‘g‘eme_:nts‘ and accounting estimates that are reasonable and prudent; and

- prepare the financial staternents on the going concern basis unless it is inappropriate to presume that the company will
continue in-business.

The directors are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for

the prevention:and detection of fraud and other irregularities.

The dirécfb'fs arc responsible for keeping adequate accounting records that are sufficient to show and explain the
company's- transactions and disclose with reasonable accuracy at any time the financial position of the company and

énable thém to’ ensure that the financial statements comply with the Companies Act 2006.

Statemcent as to disclosurc of information to auditors

The-directors who held office at the date of approval of this directors' report confirm that so far as they are each aware
there is no relevant audit information of which the company's auditors are unaware; and each director has taken all the
steps that he ought to have taken as a director to make himself aware of any relevant audit information and to establish
that the company's auditors are aware of that information.

Independent Auditors
Pursuant to Section 487 of the Companies Act 2006, the independent auditors will be deemed to be reappointed and

PricewaterhouseCoopers LLP will therefore continue in office.

On behalf of the board:

J Potgi - Director

Date: 30th June 2021
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"‘Independent audltors report to the mcmbers of FocusEducatlon (meolnshlre)
hmlted '

Repor"t‘ on the audit of the financial statements

Opmlon : - e REEEEE

n our op|n|on FocusEducahon (Lincolnshire) Limited's financial slatements

e g glve a true and fair view of the state of the company’s affairs as at 31 Décember 2020°and of lts loss fofthe’ year then ended;

o have been properly prepared in accordance with United ngdom Generally Accepted Accountmg Practice (United Kingdom

’ Accounting Standards, comprising FRS 102 “The Financial Reportmg Standard applicable in the UK and Republic of Ireland”,
and applicable law); and

+ *have been prepared in "accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Directors' Report and Audited.Financial :Statements (the “Annual

'Report") which comprise: the Balance Sheet as at 31 December 2020; the Statement of Comprehensive Income and the Statement

of Changes in Equity for the year then ended; and the notes to the financial statements, which include a descnptuon of the significant

accountmg policies.

Basis for opinion

We conducted our audit in accordance with International Standards on 'Additiné (UK) (“ISAs (:UR);’)'and applicable faw. Our
responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial statements section
of our report We beheve that the audnt evndence we have obtamed is suffment and appropnate to prowde a baS|s for our op|n|on

S (S oetLo W

Inde’p‘endence
We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial

statements in the ‘UK, which mcludes the FRC's Ethical Standard, and we have fulfilled our other eth:cal responsubllmes in accordance
wnth thesereQUlrements . c T L m e e e T T oo

Conclus:ons relatmg to gomg concern’ - -0 L TTTET aToeels et SRS T
Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the company’s ability to continue as a going concern for a period. of at least
"i,t,welve months from when the financial statements are authorised for issue.

"lna‘uditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as to the company's ability
to continue as a going concern.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant sections of
this report.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our auditors’
report thereon. The directors are responsible for the other information. Our opinion on the financial statements does not cover the
other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise explicitly stated in this
report, any form of assurance thereon.

N



In connection with. our audit of the financial statements, our responsrblhty is to read the other information and, in daing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material misstatement, we are
requrred to perform procedures -to conclude whether there is a material misstatement of the financial statements or a material
misstatement of the other information. If, based on the work we have performed we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have naothing to report based on these responsibilities.

With respect to the Dlrectors Report we also consndered whether the d|sclosures reqmred by the UK Companles Act 2006 have
been |nc|uded . "

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to report certain opinions and
matters as descnbed below.

Dnrectors Report

f'n our opinion, based on the work undertaken in the course of the audit, the mformatron gnven in the Directors' Report for the year
gnded 31 December 2020 is consistent with the financial statements and has been prepared in accordance with applicable legal
requirements. ‘ '

In Irght of the knowledge and understandmg of the company and |ts envnronment obtamed |n the course of the audut we did not
identify any matenal misstatements in the Dlrectors Report. '

Responsibilities for the financial statements and the audit ~

Responsmllmes of the dlrectors for the financijal statements

As explained more fully in the Statement of dlrectors responsnblhnes the dlrectors are responsrble for the preparat|on of the financial
statements in accordance with. the applicable framework and for being. satisfied that they give a true and fair view. The directors are
also responsible for such internal contral as they determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

ba e I R '4 (I R 4 - T P :-4»:‘. EETREEE R A , B L ‘.‘;.'.'..‘.’.'. . )
In  preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a going concern,
drsclosmg, as applicable, matters related to going concern and using the. going concern basis, of accounting .unless the directors
frther rntend o liquidate the company or to cease operations, .or have no, realistic alternatwe butto doso. ..

:'Aud'i:to'rs’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our
responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to which our
procedures are capable of detecting irregularities, including fraud, is detailed below.

Based on our understanding of the company and industry, we identified that the principal risks of non-compliance with laws and
regulations related to UK tax legislation, and we considered the extent to which non-compliance might have a material effect on the
financial statements. We evaluated management's incentives and opportunities for fraudulent manipulation of the financial
‘statements (including the risk of override of controls), and determined that the principal risks were related to posting inappropriate
Journal entries and the risk of management bias in accounting estimates. Audit procedures performed by the engagement team
mcluded

v
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. ..-Enqdiri‘es of r'nénagement around known or suspected instances of Anon-'complianée with laws and _r‘e'gmatioh's, claims and
' litigation, and mstances of fraud; ) A C B

- Understandmg of management s controls de5|gned to prevent and deter nnegularutles

¢ Review of board minutes;

» Challenging management on assumptions and judgements made in their significant accounting estimates;

. Identifying and testing journal entries o assess whether any of the journals appeared unusual, impacting revenue and
o distributable reserves.

There are inherent limitations in-the audit procedures described above. We are less likely to become aware of instances of non-
compliance with laws and regulations that are not closely related to events and transactions reflected in the financial statements.
%!50,"the,;risk‘ of not detecting a material misstatement due to fraud is higher than the risk of not detecting one resulting from error,
és fraud may involve deliberate concealment by, for example, forgery or intentional misrepresentations, or through collusion.

A further description.of our responsibilities for the .audit of the.financial statements is located on the FRC's website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company's members as a body in accordance with Chapter
3'of Part 16 of the:Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept or assume responsibility
for any other purpose or.to any other person to whom this report is shown or into whose hands it may come save where expressly
agreed by our prior.consent in writing. ‘

Other required reporting

Companies Act 2006 exception reporting

LU )

Dlhd'er'thé Corﬁ'p'anies Act 2006 we are fequired to report to you if, in our opinion:

ﬁ%e:;wehave not obtained all the information and explanations we require for our audit; or

,adequate accounting records have not been kept by the company, or returns adequate for our audit have not been received from
branches not visited by us; or

s certain disclosures of directors’ remuneration specified by law are not made; or

« the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

Entitlement to exemptions

Under the Companies Act 2006 we are required to report to you if, in our opinion, the directors were not entitied to: take advantage
of the smail companies exemption from preparing a strategic report. We have no exceptions to report arising from this responsibility.

A
Paul Cheshire (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
" Chartered Accountants and Statutory Auditors

}vlanchester
30 June 2021



"FOcu.sE’d'uca;\tion (Lincolnshire) Limited (Registered number: 04256500)

dStat'e:'niéﬁ‘t‘ of Comprehensive Income
for the Year Ended 31 December 2020

2020
Notes £'000
Turnover 3 1,357
Costofsales - ’ (1,228)
Gross profit o T 129
Administrative expenses ' (136)
Operating (loss)/profit 5 )
Interest receivable and similar income 6 985
Interest pa)'(ablg and similar expenses 7 (997)
Loss beforf?taxétion (19)
Tax onloss 8 (104)
(Loss)/profit for the financial year ' (123)
- Other comprehensive income
Effective portion of changes in fair (413)
value of cash flow hedges
Net change in fair value of of cash flow 594
hedges recycled to profit and loss
Income tax relating to components of other
“comprehensive income 27
Other comprehensive income for the year,
net of incqme tax 208
Total comi)rehensive income for the year 85

Lo RANST . e o

The notes on pages 11 to 22 form part of these financial statements
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2019
£000

1,376
(1,228)
s

(132)

16

1,040
(1,059)

&)
92

89

(514)
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Foéqud}lcation (Lincolnshire) Limited (Registered number: 04236500)

L s,
LT B e
B

Ba-lance,'Sheet .

3_1 December 2020 |

Current.assets

Notes

Debtors: amounts falling due within one year 9
Debtors: amounts falling due after more than

one year - - °
Investments - oo
Cadsh at bank .- . = 7~

9
10

(‘freditbr:s‘:_.’far'n('):unts"falling due within one

year
L R
Net currént assets’

e B

Total assets less current liabilities

11

Creditoré: amounts falling due after more

than one year

- Net liabilities =
Capital and reserves
Called up share capital
Cash flow hedging reserve

Retained earnings

. Sharehold}ers',funds

The finaricial statements were approved by

12

16
17
17

30th June 2021 and were signed on its behalf by:

2020:
£000

1,685
13,888

2,141

17,714

st

12,872

12,872

(15,658)

(2,786)

20
(2,327)
479)

(2,786)

the Board of Directors and

2019
" £000

"'1,683
14,694

1,670
242

18,289

'('zui,éﬂl 4)

- 13,975

13,975

(16,846)

(2,871)

20
(2,535)
(356)

2,871)

authorised for issue on

The notes on pages 11 to 22 form part of these financial statements
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FocusEducation (Lincolnshire) Limited (Registéred nun.lbe“r.:‘042.3650-03 .

Statement of Chaﬁgeé in Equity
for the Year Ended 31 December 2020

Ly

Balance at 1 January 2019

Changes in equity
Total comprehensive income

Balance at 31 December 2019
Changes in equity
Total comprehensive income

Balance ,af,3l December 2020

Called up Cash flow
share Retained hedging Total
capital earnings reserve equity
£'000 £'000 £'000 £'000
20 (445) (2,579) (3,004)
- 89 44 133
20 (356) (2,535) (2,871)
- (123) 208 85
20 479) (2,327) (2,786)

Page iO

The notes on pages 11 to 22 form part of these financial statements



FocusEducation (Lin’col.nshire) Limited (Registered number: 04236500).

Notes to 'the-Financial Statements
for the Year Ended 31 December 2020
oL R .

1.

Statutory information

FocusEducation (Lincolnshire) Limited is a private company, limited by shares, registered and incorporated in
England and Wales. The company's registered number and rcglstercd office: address can be’ found on the
Company Information page. : :

The presentatlon- currency of the financial sta'tements is the Pound Sterling (£). '

Aceounting policies

Basis of preparing the financial statements

These financial statements were prepared in accordance with the UK Companies Act 20006 and  Financial
Reportmg Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland ("FRS
102") as issued in August 2014. The amendments to FRS 102, issued in July 2015 and effective 1mmed1ate1y,
have been apphed All amounts in the ‘financial statements have been rounded to the nearest £1 000

Fitiancial Reporting Standard 102 - reduced disclosure exemptions
FRS 102 grants certain first-time adoption exemptions from the full requxrements of FRS 102 The followmg
exemptlons have been takcn in these ﬁnancxal statements: ‘

The company's ultimate parent undertaking, Consolidated Investment Holdings Limited includes the company in
its consolidated financial statements. The consolidated financial statements of Consolidated Investment Holdings
Limited are prepared in accordance with FRS102 and are available to the public and may be obtained - from
Companies House, Crown Way, Cardiff, CF14 3UZ. In these financial statements, the company is considered to
be a qualifying entity (for the purposes of thls FRS) and has apphed the exemptlons avallable under FRS 102 m
respect of the followmg dlsclosures Tt T T e e e e BRI

- Reconciliation of the number of shares outstanding from the beginning to end of the period,

- Related party transactions;

- Cash Flow Statement and related notes; and

- Key Management Personnel compensation.

As the consolidated financial statements of Consolidated Investment Holdings Limited include the equivalent
disclosures, the company has also taken the exemptions under FRS 102 available in respect of the following
disclosures:

- The disclosures required by Sections 11 and 12 of FRS102 (Basic Financial Instruments and Other Financial
Instrument Issues respectively) in respect of financial instruments not falling within the fair value accounting
rules of Paragraph 36(4) of Schedule 1.

The company proposes to continue to adopt the reduced disclosure framework of FRS 102 in its next financial
statements.

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods
presented in these financial statements.

Page 11 continued...



FocuSE_dnc'éttion”(Lincolnshire) Limited (Registered number: 04236500)

Notes tqnthe Financial Statements - continued
for the Year Ended 31 December 2020

2.

Accounting policies - continued
Amended standards early adopted

The company has elected to early adopt the 'Amendments to FRS 102 Interest Rate Benchmark Reform' issued in
September 2019. In accordance with the transition provisions, the amendments have been adopted
fetrospectively to hedgmg relationships that existed at the 'start of the reporting period or were - designated
thereafter, and to the amount accumulated in the cash flow hedge reserve at that date.

The -amendments provide temporary relief from applying specific. hedge accounting requirements to hedging
relationships directly affected by IBOR reform. The reliefs have the effect that IBOR reformt should not

generally cause hedge accounting to terminate. However, any hedge ineffectiveness continues to be recorded in

the income statement. Furthermore, the amendments set out triggers for when the reliefs will end, which include
the ,nncertamty arising from interest rate benchmark reform no longer being present.

Tn'stimmiary, the reliefs provided by the amendments that apply to the company are:

: When consndermg the 'highly probable' requirement, the company has assumed that the GBP LIBOR mterest
rate on whlch our, hedged debts are bascd does not change asa result of LIBOR reform T

- In’as‘sessmg whether the hedge is expected to be highly’ effectwe on a forward-looking basis the company has
assumed that the GBP LIBOR interest rate on which the cash flows of the hedged debt and the interest rate swap
that hedges it are based is not altered by LIBOR reform.

- The company will not discontinue hedge accounting during the period of LIBOR-related uncertainty solely
because the retrospective effectiveness falls outside the required 80-125% range.

- The company has not recycled the cash flow hedge reserve relating to the period after the reforms are expected
to take effect.

- Measurement convention

The ﬁnanmal statements are prepared on the historical cost basis except that the following assets and liabilities
are, stated at their fair value: derivative financial instruments.

Related party exemption

The company has taken advantage of exemption, under the terms of Financial Reporting Standard 102 'The
Financial Reporting Standard applicable in the UK and Republic of Ireland’, not to disclose related party
transactions with wholly owned subsidiaries within the group.

Page 12 ) ) continued...



an

FocusEducation (Lincolnshire) Limited (Registered number: 04236500)

Notes to.the Financial Statements - continued -
for the Year Ended 31 December 2020

2.

Aceounting policies - continued

Sighificant judgements and estimates’ = C

The preparation of financial statements in conformity with FRS102 requires management to make judgements,
estimates and assumptions that affect the application of application of policies and reported amounts of assets,
liabilities; income and expenses. The estimates and associated  assumptions are based upon historical experience
and various other factors that are believed to be reasonable under the circumstances, the results of which form

- the, basis of making judgements about carrying values of assets and liabilities that are not readily available from

othier sources. Actual results inay ‘differ from these-estimates. The estimates and underlying assumptions are
rev1ewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the
estimate is revised if the revision affects only ‘that penod or in the perlod of revision and future perlods 1f ‘the
revxslon affects both current and future periods

Certain critica} accounting judgements in apply'ing the Group's accounting‘ 'policies are'described beloW:

-Accounting for the service concession contract and ﬁnance debtors requlres estlmatlon of a ﬁnance debtor
mterest rate (see note 6). . o e

- Fair values for derivative contracts (note 14) are based on mark-to-market valuations provided by the
contract ‘counterparty. Whilst these can be tested for reasonableness ‘the ‘exact valuation'methodology and
forecast assumptions for fiiture interest rates or ‘inflation rates are specific to the counterparty.

Going concern
The directors have reviewed the net liabilities position at 31 December 2020 together with the company's
forecasts and projections, taking account of reasonably possible changes in trading performance and believe that

. it will not impact on the ability of the company to continue trading for the foreseeable future and have therefore

p'r,é'ﬁared' the financial statements on a going concern basis.

The World Health Organisation declared the COVID-19 outbreak a health emergency on 30 January 2020 and a

-global pandemic on 11 March 2020. Many actions taken by the UK Government and the private sector to

respond to the outbreak followed these announcements. A review of the financial impact on the Company in
responding to COVID-19 has been assessed as low. This is because the Company is still able to provide the
services required under the Project agreement as the sub-contracted Facilities Management company are still
able to provide the necessary services as the work is deemed to be essential and the persons delivering those
services deemed to be key workers, as confirmed by a guidance note released by the Infrastructure and Projects
Authority on 2 April.

Since the COVID-19 outbreak, the Council have continued making unitary payments in accordance with the
guidance included in the Infrastructure and Projects Authority guidance note.

Page 13 continued...



FocusEducation (Lincolﬂéhire) 'Limited (Registered number: 04236500)

Notes to the Financial Statements - continued
for the Year Ended 31 December 2020

2. Accounting policies - continued

Finance debtor and service income ‘ :
The company is an operator of a PFI contract. The underlying asset is not deemed to be an asset of the company
because the risks and rewards of ownership are deemed to lie principally with the Trust. The company has taken
the transmon exemption in FRS 102 Section 35.10(i) which allows it to continue the service concession
arrangement accountmg pollcles from prev1ous UK GAAP

Durmg the construction phase of the project, all attributable expendlture was included in-amouints recoverable on
contracts and turnover. Upon becoming operational, the costs were transferred to the finance debtor. Amounts
recelvable under the agreement with the Lincolnshire Coumy Council relatmg to the hosp1ta1 facilities transferred
aré included under debtors and représént the total arhount -outstanding urider the agreement less’ unearnéd
interest. ‘Finance lease income is allocated to -accounting periods so as to give a constant rate of return on the net
cash investment in the lease.

In the operational phase, the balance of unitary payments received, after accounting for the finance debtor
interest and amortisation components (which together sum to a constant figure in each period, as in a lease) is
accounted for as turnover. This figure is adjusted in each period to ensure that income recognised more
accurately reflects the value of economic benefits provided to the public sector client in each period, and is
necessary due to the inflationary nature of the unitary payments. As a consequence of this adjustment to turnover,
which is negative in the first half of the concession and positive in the second half (and must net out over the
whole concession), a unitary payment control account creditor is recorded on the balance sheet.

Basic financial instruments

(a) :T'rade and other debtors / creditors

Trade and other debtors are recognized initially at transaction price less attributable transaction costs. Trade and
other creditors are recognised initially at transaction price plus attributable transaction costs. Subsequent to
initial recognition they are measured at amortised cost using the effective interest method, less any impairment
losses in the case of trade debtors. If the arrangement constitutes a financing transaction, for example if payment
is deferred beyond normal business terms, then it is measured at the present value of future payments discounted
at a market rate of instrument for a similar debt instrument.

Page 14 . continued...




FocusEducation.(Lincolnshire) Limited (Registered number: 04236500)

Notes to the Financial Statements continued
for the Year Ended 31 December 2020

2. Acéountmg policies - continued
(b) Interest-bearirig borrowings classified as basic financial instruments
Intérest-bearing borrowings are recognized initially at the present value of future payments discounted at a
market rate of interest. Subsequent to initial recognition, interest-bearing borrowings are stated at amortised cost
using the effective interest method, less any impairment losses.

(c) Cash-and cash equivalents :
Cash and* cash cquwalcnts comprlse cash balances and call deposns '

(d) Restricted cash

The company is obligated to keep a separate cash reserve in respect of future financing costs. This restricted cash
balance, which is shown on the balance sheet within the "cash at bank and in hand"-balance, amounts to
£838,000 at the year end (2019: £851,000).

The eompany is also-obligated to keep a separate c'asb reserve in respect of futuré major maintenance costs. ”I"his
resmcted cash balance, which is shown onthe balance sheet.w1th1n the "cash at bank and in hand" balance,
amounts to £950,000 at the year end (2019: £856,000)

(e) 'Current asset investments
Current asset mvestrnems compnsc amounts held on depos1t Wthh mature more than 90 days aﬂer the balance
sheet date : :

Other financial instruments

(a) Financial instruments not considered to be basic financial instruments (other financial mstruments)

Other financial instrumernts not meeting ‘the definition of Basic’ Fmancxal Instruments are recogmzed 1nmally at
fair-value: Subsequent to initial recognmon other financial instruthents ate measured at fair value with changes
tecognized in profit or loss except as follows:

T

- hedgmg lnstruments ina dCSLgnated hedgmg relatlonshxp shall be recogmzed as set out below
(b) Denvatlve ﬁnancnal instruments and hedgmg : S CoE T e

Derivative financial instruments are recognized at fair value. ‘The gain or loss on reineasuremerit to fair value is
recognized imimediatély in profit-or loss.  However, where derivatives qualify for hedge accounting, recognition
of any resultant gain or loss depends on the nature of the item being hedged (see below).

(c) Cash flow hedges

Where a-derivative financial instrument is designated as a hedge of the variability in cash flows of a recognized
asset or liability, or a highly probable forecast transaction, the effective part of any gain or loss on the derivative
financial instrument is recognized directly in other comprehensive income (OCI). Any ineffective pornon of the
hedge is recognized immediately in profit or loss.

For cash flow hedges, where the forecast transactions resulted in the recognition of a non-financial asset or
non-financial liability, the hedging gain or loss recognized in OCI is included in the initial cost or other carrying
amount of the asset or liability. Alternatively when the hedged item is recognized in profit or loss the hedging
gain or loss is reclassified to profit or loss.

When a hedging instrument expires or is sold, terminated or exercised, or the entity discontinues designation of
the -hedge relationship but the hedged forecast transaction is still expected to occur, the cumulative gain or loss at
that point remains in equity and is recognized in accordance with the above policy when the transaction occurs. If
the hedged transaction is no longer expected to take place, the cumulative unrealised gain or loss recognized in
equity is recognized in the income statement immediately.
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FocusE,dn"caticn (Lincolnshire) Limited (Registered number: 04236500)

Ty

Notes td’gthe 4Financ’ial Statements . continued .
for the Year Ended 31 December 2020

2.

Accountmg policies - contmued
Taxation :
Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the profit and loss
account except to the extent that it relates to items recognised directly in equity or other comprehensive income,
m whlch case it is recogmsed directly in equrty or other comprehensrve income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates
enacted or substantlvely enacted at the balance sheet date, and any adjustment to tax payable in respect of
prev1ous years

D’eferred tax is recognised in respect of all timing differences that have originated but not reversed at the balance

shéet date.
T

infing differences arise from the inclusion of income and expenses in tax assessments in periods different ‘from
those in which they-are recognised in financial statements. Deferred tax is measured using tax rates and laws that
have been enacted or substantively enacted by thc year end and that are expected to apply to the reversal of the
tmnng drfference '

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that it is probable that they
will be recovered against the reversal of deferred tax liabilities or other future taxable profits.

Interest receivable and interest payable
Interest payable and smular charges 1nclude mterest payable on borrowmgs and associated ongoing financing
fees.

the finance debtor based upon the finance debtor accounting policy above. Interest payablc is recogmsed in
proﬁt“ or loss as it accrues, using the effective interest method. Other interest recelvab]e and similar income is
recogmsed in profit or loss as it accrues.

?ri’;visions

A provision is recognised in the balance sheet when the company has a present legal or constructive obligation as
a résult'of a past event, that can be reliably measured and it is probable that an outflow of economic benefits will
be required to settle the obligation. Provisions are recognised at the best estimate of the amount required to settle
the obligation at the reporting date. Provisions are made in respect of lifecycle maintenance costs to the extent
that the company is obligated to undertake maintenance in future periods.

Turnover
The turnover and loss before taxation are attributable to the principal activities of the company.

An analysis of turnover by class of business is given below:

2020 2019

‘ £'000 £'000
Operational services - 1,357 1,376
L 1,357 1,376

a
5

'I"he'“:f;rdm'over arose entirely within the United Kingdom.
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FocusEducation (Lincolnshire) Limited (Registered number: 04236500)

Notes to the Financial Statements - continued
for the Year Ended 31 December 2020

4. Employees and directors
2020 2019
£'000 £000

Recharges in respect of non-executive directors' services 14 14
R S L : i . _— _—

The company had no employees during the year (2019: none). Services provided by the contractors include the
provmon of staff and management to perform contractual responsibilities. Costs assocmted with the staff” and
métiageément are included within the contractor's service charges. The Directors received no remuneration for
“their services during the year (2019: £nil). A payment is made for the services of the non executlve dlrectors to
their employer.

5. Operating (loss)/profit

The operating loss (2019 - operating profit) is stated after charging:

R £'000 £000
Audit of these financial statements 11 -9
Audit of the financial statements of parent company 2 2

6. Interest receivable and similar income
2020 2019
g £'000 £000
Dep051t account interest 13 18
Fmance debtor interest 972 1,022
985 1,040

7. Interest payable and similar expenses

: 2020 2019
£'000 £000
Senior loan interest ) 776 833
Loan stock interest 221 226
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FocusEducation (Lincolnshire) Limited (Registered number: 04236500)

Notes toJ:he Financial Statements - continued
for the Year Ended 31 December 2020

8. Taxation

Analysis of the tax charge/(credit)
The tax charge/(credit) on the loss for the year was as follows:

Current tax:

UK corporation tax

Adjustment in respect of prior periods
Effects of group relief

Tax'on loss -

ek .

':{gibrpdkaﬁon tax has been charged at 19% (2019 - 19%).

"I‘a‘ii"bn'items charged to equity

Origination and reversal of timing differences
Effect of changes in tax rate

Reconciliation of total tax charge/(credit) included in profit and loss

12020
£'000

(4)

108

104

2020

£'000
35
(62)

2019
£000

(1

(89)
@

(92)

2019
£000°

15

10

The tax assessed for the year is higher than the standard rate of corporation tax in the UK. The difference

explained below:

Lﬁoisl’s‘_'bejfdfe tax .

Iﬁdé‘§:fn1i1tip'lied' by the staiidard rate of corporation tax in the UK of 19%
(2019 - 19%) '
Efféii:ts of:

Adjustments to tax charge in respect of previous periods

Effects of group relief

Total tax charge/(credit)

Tax effects relating to effects of other comprehensive income

Gross
£'000
Effective portion of changes in fair (413)
valye of cash flow hedges '
Net change in fair value of of cash flow : : 594
hedges recycled to profit and loss
' 181
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2020
£'000
(19)

@

108

104

Tax
£'000
(86)

113

2019
£000:
(3

Q)
(89)
@

92)

2020
Net
£'000

(499)

707

208
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Focu'sifé?u,caﬁon (Lincolnshire) Limited (Registered number: 04236500)

Notes to -fhe Finanéial-Statements - continued . . -
for the Year Ended 31 Décember 2020 -

8. Taxation - continued -
. I : 2019
Gross Tax Net
S £'000 £'000 £000
Effective portion of changes in fair (514) (135) (649)
value of cash flow hedges o
Net change in fair value of of cash flow 583 110 693
hedges recycled to profit and loss '
69 (25) . 44

F s that may affect future tax charges
On'3-March 2021, the UK Chancellor announced that the main rate of UK corporation tax will be increasing to
25% with effect from 1 April 2023. As the change had not been substantively enacted at the balance shieet date,
its effects are not included in these financial statements. The overall effect of the change in corporation tax rate,
had it been substantively enacted by the balance sheet date, would be to increase the tax on the Other
Comprehensive Loss for the year by £29,000 and increase the deferred tax asset by £29,000. There would be no
effect on the tax on the profit for the year.” -

9. Debtors
o 2020 2019
£'000 "~ £000
Amounts falling due within one year: T ’
Trade debtors o o2
. Finance debtor 834 781
Ambounts owed by group undertakings R 11
- Other debtors el 23
Lifecycle debtor : 837 , 752
- Ofthiet fiming-differences AR SEIE NP
Prépayments'and acérued income™ ~ - T TS T T LT T el e 3 el TS g
1,685 1,683
Amounts falling due after more than one year:
Finance debtor 13,327 14,160
Deferred tax asset
Other timing differences . 561 c.0 1534
13,888 14,694

" Aggregate amounts : 15,573 16,377

- Thé“'lifecycle debtor represents the difference between the cumulative charge to profit and loss and the
» curhulative amount of cash expenditure paid to the lifecycle sub-contractor. Lifecycle expenditure is charged to
profit and loss on a systematic basis, so as to give an annual charge, increasing with inflation each year, which in
total equates to the total amount of the forecast lifecycle expenditure to be paid over the whole concession. The
amounts and timing of these payments are defined in the sub-contract agreement. "
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F ocusEAdvuca'tioh (Ifincdlhsﬁii‘é) Limited (Registered number:

Notes to the Financial Statements - continued
for the Year Ended 31 December 2020

10.

11

12.

13.

A

Current asset investments

Cas_"h‘ held on deposits maturing within one year -~

Creditors: amounts falling due within one year

Senior loan (see note 13)

Trade creditors

Amounts owed to group undertakings
VAT

Othier creditors

Accruals and deferred income

The amounts owing to group undertakings are unsecured.

Creditors: amounts falling due after more than one year

Senior loan (see note 13)

Amounts owed to group undertakmgs N

Othér finaricial liabilities
(seé note 14)

The amounts owing to group undertakings are unsecured.

L.O«'ﬁhs.' L AR N

é&_ﬁ"ﬁﬁalys’is’ of the 'maturity of loans is given below:

- Amounts falling due within one year or on demand:

Serior loan

unts falling due between one and two years:
Semor loan

Amounts falling due between two and five years:
Senior loan

Amounts falling due in more than five years:

Repayable by instalments -
Senior loan

Page 20

04236500)

2020
£'000
10,884
1,901

2,873

15,658

2020
£'000

1,018

1,040

3,550

l

6,294

2019
£'000
1,670

2019
£000
- 968
17
150

- 33
3,127
19

4,314

2019
£000
11,845
1,946

3,055

16,846

2019
£000

968
962

3,296

7,587
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FocusEducation (Lincolnshire) Limited.(Registered num'b'ai‘::"()4236:"5,00')";1_ o

Notes to jthe Financial Statements - continued
for the Year Ended 31 December 2020

13. Loans - continued

Am'ounts owed to group includes an amount of £1,448,000 (2019: £1;548,000) ‘which is repayable after more
than ﬁve years.

Terms and debt repayment schedule

The total cash'repayable on the loan is as follows:

Nominal . ) R o
interest Yearof  Repayment- 2020 2019
- Currency rate  maturity Schedule  £'000 £000
: LIBOR + o T
Senior loan - Tranche A GBP 0.95% 2030 Quarterly 10,097 10,948
EIRNE IR .o LT - LIBOR +

Senior loan - Tranche B GBP 0.90% 2030 Quarterly 1,748 1,883
Arﬁounfs' owing to group - GBP " 11%-  +- 2032  Semi-annual 1,986 2,021

Thé'setiior loan is secured by a fixed and floating charge over the assets of the company. The amounts owmg to
: parcnt company are unsecured

- .4..

Theé- full amount of loan drawdown at 31 December 2020 is £11,845,000 (2019: £12,832,000). Unamortised
costs of £86,000 (2019: £67,000), have been netted off against to total loan drawdowns.

14. Other financial liabilities

wsl i 202(‘)‘.: o :2'()19’ '
AR .. S L e 1 EEIRTS A LA £1000 A £l000 .
Amotints-falling due after more than one yeat: °
Interest rate swap contract 2,873 3,055
Derivative financial instruments measured at fair value
The fair value of interest rate swaps is provided by the swap counterparty.

15. Deferred tax
£'000

Balance at 1 January 2020 g S . (534)
Credit to Statement of Comprehensive Income durmg year 27
Balance at 31 December 2020 (561)

The net reversal of the deferred tax asset expected to occur in the next reporting period is estimated to be
£67,000 (2019: £95,000) based on the anticipated recycling of cash flow hedges to profit and loss and changes in
fair values of the cash flow hedging instruments.
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FocusEducation (Lincolnshire) Limited (Registered number: 0.4236'500)

Notes to the Financial Statements - continued

oy
L oat

for the Year Ended 31 December 2020

16.

17.

18.

Called up share capital

Allotted, issued and fully paid: :
Number: - Class: Nominal 2020 2019

value: £'000 £000

20,000 - -~ Ordinary £1 (2019: £1) gl . 20. .20

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entttled to
one vote per share at meetmgs of the company

The company pald no d1v1dends in the current fmancral year (2019 £ml)

ReServes
Cash flow
Retained hedging’

6 earnings reserve Totals
SEET T £'000 £'000 £'000
At 1 Jatuary 2020 - ~ S (@356) - - (2,535) T -(2,891)
Deficit for the year 123) - (123)
Cash ﬂow hedgmg reserve , - 208 208
At 31 December 2020 - L ' (479) (2,327) (2,806)

R A N . o : . ’ D T S R I

Cash flow hedging reserve

The hedgmg reserve’ comprlses the effectwe portion of the cumulatlve net change in the fa1r value of cash ﬂow
hedgmg mslrumcnts related to hedged transactlons that have not yet occurred T :

Profit and loss account
The,:proﬁt and loss account records accumulated losses.

L
Ultimate parent company

The company's immediate parent is FocusEducation (Lincolnshire) Holdings Limited a company incorporated in
England and Wales.

FocusEducation (Lincolnshire) Holdings Limited is 100% owned by FocusEducation Limited, which is 100%
owned by Consolidated Investment Holdings Limited.

‘. The ultimate parent company is Consolidated Investment Holdings Limited.

The largest and smallest group in which the results of the Company are consolidated is that headed by
Consolidated Investment Holdings Limited incorporated in England and Wales. No other group financial

statements include the results of the Company. The consolidated financial statements of this group are available
to the public and may be obtained from Companies House, Crown Way, Cardiff, CF14 3UZ.
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