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Terra Firma Capital Partners Limited

Director’s Report
For the year ended 31 March 2023

The directors present their report together with the strategic report, auditor’s report and accounts for the year
ended 31 March 2023.

Principal Activity and Review of Business

Terra Firma Capital Partners Limited (‘the Company’) was incorporated on 18 May 2001. The Company has a
subsidiary incorporated in Germany, Terra Firma GmbH (together ‘the Group’). The principal activity of the
Company is that of an adviser providing investment advice including sourcing and advising on investment
opportunities and realisation strategies. The directors are of the opinion that the Company will continue its
principal activity for the foreseeable future.

On 31 January 2022, the directors of Terra Firma GmbH put the entity in a voluntary liquidation process and
hope it will be liquidated before the end of 2023.

Financial Risk Management Objectives and Policies

The Group’s activities expose it to a number of financial risks including foreign exchange risk, credit risk, cash
flow risk and liquidity risk. The Group does not currently use derivative financial instruments for the
management of these risks.

Foreign Exchange Risk

The Group’s activities expose it only to a very limited extent to the financial risks of changes in foreign currency
exchange rates, with the main constituent of this being the translation of the Company’s foreign subsidiary.
Therefore the directors do not consider it appropriate to use foreign exchange forward contracts to hedge these
small exposures.

Credit Risk

The Group’s principal financial assets are bank balances and cash, trade and other receivables and investments.
The Group's credit risk is primarily attributable to its trade receivables and loan receivables. The credit risk on
liquid funds is limited because the counterparties are banks with relatively high credit-ratings. Trade receivables
balances are kept on short maturities to enable reallocation of funds at short notice. Loan receivable
arrangements are checked for credit worthiness before being entered into. The group does have significant
concentration of credit risk, with exposure spread over a small number of counterparties and customers.
However, the directors are satisfied that the risk of a loss event is not significant. There have been no such loss
events to date.

Cash Flow Risk and Liquidity Risk

The Group has sufficient cash available to manage ongoing operations and holds such cash on short maturities.
The Group has no need for debt finance.

Going Concern

The directors are of the opinion that the Company is a going concern. The directors make such representation
after performing a detailed future cash flow analysis of the related parties. These related parties receiving the
advisory services are Terra Firma entities, including the Company and its subsidiary, and is on the basis that Terra
Firma Holdings Limited (“TFHL”) will fund any individual subsidiaries as required. In performing this review, the
directors note both the ultimate shareholder’s intent and historic support of TFHL. This is evidenced by
committing capital of up to £8,200,000 to TFHL as required for the 12 months period from the date of signing
these accounts. Consistent with prior years, it is anticipated that further capital contributions will be required to
meet ongoing liabilities as they fall due. ’



Terra Firma Capital Partners Limited

Director’s Report (Continued)
For the year ended 31 March 2023

Results and Dividends

The audited accounts for the year ended 31 March 2023 are set out on pages 10 to 30. The Group profit for the
year after taxation was £1,623,000 (2022: £1,258,000).

Directors
The directors who served during the year and up until the date of this report are:

Mr V Ahuja

Mrs D Pluck

Mr A Richardson (Appointed on 30 March 2023)
Directors’ Interests
As at 31 March 2023, no director held interests in the shares of the Company or any subsidiary undertaking
{2022: nil). London 58 Limited, a company ultimately owned by Mr G Hands, held the entire share capital of the
Company.

Directors’ Indemnities

The Company has made qualifying third-party indemnity provisions for the benefit of its directors which have
been in place for some time and remain in force at the date of this report.

Charitable and Political Donations

During the year the Group committed to charitable donations of £211,000 (2022: £160,000), through a variety
of channels. As in previous years, this amount included donations of 10% of the Group’s annual profits in
aggregate. The Company makes charitable donations which will directly benefit the local community in the
London Borough of Southwark.

During the year, the Group made no political donations (2022: nil}
Auditor
Each of the persons who is a director at the date of approval of this report confirms that:
e sofar asthe director is aware, there is no relevant audit information of which the Company’s auditor is
unaware;
e the director has taken all the steps that he or she ought to have taken as a director in order to make
himself or herself aware of any relevant audit information and to establish that the Company’s auditor

is aware of the information.

This confirmation is given and should be interpreted in accordance with the provisions of Section 418 of the
Companies Act 2006.



Terra Firma Capital Partners Limited
Director’s Report (Continued)
For the year ended 31 March 2023

Directors’ Responsibilities Statement

The directors are responsible for preparing the annual report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) including FRS 102 “The
Financial Reporting Standard applicable in the UK and Republic of Ireland”. Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the
state of affairs of the Group and Company and of the profit or loss of the Group for that period. In preparing
these financial statements, the directors are required to:

e select suitable accounting policies and then apply them consistently;

e make judgments and accounting estimates that are reasonable and prudent;

e state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company’s transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

By order of the Board,

=

Vivek Ahljja
13 July 2023



Terra Firma Capital Partners Limited
Strategic Report
For the year ended 31 March 2023

in the year ended 31 March 2023, the Group’s turnover increased by 18% to £16,562,000 (2022: £14,075,000).
There was a corresponding increase in administrative costs, with the result that operating profit for the year was
£1,730,000 (2022: £1,393,000). Total comprehensive income for the financial year was £1,631,000 (2022:
£1,255,000).

By order of the Board,

Vivek Ahuja
13 July 2023



Terra Firma Capital Partners Limited
Independent Auditor’s Report to the members of Terra Firma Capital Partners
Limited

Report on the audit of the financial statements
Opinion

In our opinion the financial statements of Terra Firma Capital Partners Limited (the ‘company’) and its subsidiary
(the ‘group’):

e give a true and fair view of the state of the group’s and of the company’s affairs as at 31 March 2023
and of the group’s profit for the year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in
the UK and Republic of Ireland”; and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise:
e the consolidated statement of comprehensive income;
e the consolidated and company statements of financial position;
e the consolidated statement of changes in equity;
e the company statement of changes in equity;
e the consolidated statement of cash flows; and
e the related notes 1 to 18.

The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (United Kingdom Generally Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with international Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the auditor's responsibilities for the
audit of the financial statements section of our report.

We are independent of the group and the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the Financial Reporting Council’s (the
‘FRC’s’) Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the group’s and company’s ability to
continue as a going concern for a period of at least twelve months from when the financial statements are
authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.



Terra Firma Capital Partners Limited
Independent Auditor’s Report to the members of Terra Firma Capital Partners
Limited (continued)

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information contained
within the annual report. Our opinion on the financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group’s and the company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the group or the company or
to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s
website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below.

We considered the nature of the group’s industry and its control environment, and reviewed the group’s
documentation of their policies and procedures relating to fraud and compliance with laws and regulations. We
also enquired of management and the directors about their own identification and assessment of the risks of
irregularities, including those that are specific to the group’s business sector.



Terra Firma Capital Partners Limited
Independent Auditor’s Report to the members of Terra Firma Capital Partners
Limited (continued)

Extent to which the audit was considered capable of detecting irregularities, including fraud {continued)

We obtained an understanding of the legal and regulatory framework that the group operates in, and identified
the key laws and regulations that:
e had a direct effect on the determination of material amounts and disclosures in the financial
statements. These included the Companies Act, 2006 and relevant tax legislation; and
e do not have a direct effect on the financial statements but compliance with which may be fundamental
to the group’s ability to operate or to avoid a material penalty. These included regulatory requirements
of the Financial Conduct Authority (the “FCA”).

We discussed among the audit engagement team including relevant internal specialists such as tax, regarding
the opportunities and incentives that may exist within the organisation for fraud and how and where fraud might
occur in the financial statements.

As a result of performing the above, we identified the greatest potential for fraud in the following areas, and our
procedures performed to address them are described below:

e As per the employment contracts of the company’s employees, the employees are eligible for long
term incentive plan ("LTIP"). These incentives are becoming vested over the passage of time and
achieving target multiples for the funds under investments. There is a key judgment related to the
recognition and the valuation of the employees' LTIPs and when these LTIPs will be recognised based
on satisfaction of such conditions. In response to this risk, we have evaluated the accounting
considerations around the LTIP recognition, to assess whether this has been accounted for
appropriately; challenged management on the calculation of the LTIP including the evaluation of the
target multiples status and the performance of the underlying funds investments.

e Revenue recognition in connection with the advisory fee income charged to related parties private
equity investments advice, has been deemed a significant risk due to potential for fraud. The advisory
fee income is determined by charging an agreed profit margin percentage in addition to all
administrative expenses with the exception of charitable donations. To address this risk we tested the
administrative expenses for their accuracy, occurrence and completeness with additional focus on the
payroll related cost given it’s the most significant number. Furthermore, we recalculated the advisory
fee income based on the agreed profit margin percentage and traced the collections to bank
statements.

In common with all audits under 1SAs (UK), we are also required to perform specific procedures to respond to
the risk of management override. In addressing the risk of fraud through management override of controls, we
tested the appropriateness of journal entries and other adjustments; assessed whether the judgements made
in making accounting estimates are indicative of a potential bias; and evaluated the business rationale of any
significant transactions that are unusual or outside the normal course of business.

In addition to the above, our procedures to respond to the risks identified included the following:

e reviewing financial statement disclosures by testing to supporting documentation to assess compliance
with provisions of relevant laws and regulations described as having a direct effect on the financial
statements;

e performing analytical procedures to identify any unusual or unexpected relationships that may indicate
risks of material misstatement due to fraud;

e enquiring of management and in-house legal counsel concerning actual and potential litigation and
claims, and instances of non-compliance with laws and regulations; and

¢ reading minutes of meetings of those charged with governance.



Terra Firma Capital Partners Limited
Independent Auditor’s Report to the members of Terra Firma Capital Partners
Limited (continued)

Report on other legal and regulatory requirements
Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:
e the information given in the strategic report and the directors’ report for the financial year for which
the financial statements are prepared is consistent with the financial statements; and
e the strategic report and the directors’ report have been prepared in accordance with applicable legal
requirements.

In the light of the knowledge and understanding of the group and of the company and their environment
obtained in the course of the audit, we have not identified any material misstatements in the strategic report or
the directors’ report.

Matters on which we are required to report by exception

Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:
e adequate accounting records have not been kept by the company, or returns adequate for our audit
have not been received from branches not visited by us; or
e the company financial statements are not in agreement with the accounting records and returns; or
e certain disclosures of directors’ remuneration specified by law are not made; or
e we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.
Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

John Clacy, BSc FCA (Senior statutory auditor)
For and on behalf of Deloitte LLP

Statutory Auditor

St Peter Port, Guernsey

13 July 2023



Terra Firma Capital Partners Limited
Consolidated Statement of Comprehensive Income
For the year ended 31 March 2023

Note 2023 2022

£'000 £'000

Turnover 4 16,562 14,075
Administrative expenses (14,832) (12,682)
Operating profit 5 1,730 1,393
Interest receivable and similar income 181 180
Interest payable and similar charges (5) (1)
Profit on activities before taxation 1,906 1,572
Tax 7 (283) (314)
Profit for the financial year 1,623 1,258
Currency translation difference on foreign currency investments 8 (3)
Total comprehensive income for the year 1,631 1,255

The accompanying notes on pages 15 to 30 form part of these financial statements.
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Terra Firma Capital Partners Limited
Consolidated and Company Statement of Financial Position
As at 31 March 2023

Group Company
As at 31 March As at 31 March
Note 2023 2022 2023 2022
£'000 £'000 £'000 £'000
Fixed assets
Investments 9 - - 152 152
Tangible assets 8 199 393 199 393
199 393 351 545
Current assets
Cash at bank 9,291 11,010 9,276 11,001
Debtors:
amounts due falling within one year 11 5,408 1,230 5,409 1,230
amounts due falling more than one year 1" 4,500 4,500 4,500 4,500
19,199 16,740 19,185 16,731
Creditors: amounts falling due within
one year ' 12 (3,002) (2,454) (3,482) (2,923)
Net current assets 16,197 14,286 15,703 13,808
Total assets less current liabilities 16,396 14,679 16,054 14,353
Provisions for other liabilities 13 (172) (86) (172) (86)
Net assets 16,224 14,593 15,882 14,267
Capital and reserves
Share capital 14 5 5 5 5
Share premium 5,750 5,750 5,750 5,750
Profit and loss account 10,469 8,838 10,127 8,512
Total equity 16,224 14,593 15,882 14,267

The Company’s profit after tax for the year was £1,615,000 (2022: £1,249,000).
The accompanying notes on pages 15 to 30 form part of these financial statements.

The financial statements on pages 10 to 30 were approved by the board of directors on 13 july 2023 and were
signed on its behalf by:

Vivek Ahuja

Director

Terra Firma Capital Partners Limited
Company number: 04219556
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Terra Firma Capital Partners Limited
Consolidated Statement of Changes in Equity
For the year ended 31 March 2023

Profit and

Share Share loss
capital premium account Total
£'000 £'000 £'000 £'000
Balance as at 1 April 2021 5 5,750 7,583 13,338
Total comprehensive income : - - 1,255 1,255
Balance as at 31 March 2022 and 1 April 2022 5 5,750 8,838 14,593
Total comprehensive income - - 1,631 1,631
Balance as at 31 March 2023 5 5,750 10,469 16,224

The accompanying notes on pages 15 to 30 form part of these financial statements
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Terra Firma Capital Partners Limited
Company Statement of Changes in Equity
For the year ended 31 March 2023

Profit and

Share Share loss
capital premium account Total
£'000 £'000 £'000 £'000
Balance as at 1 April 2021 5 5,750 7,263 13,018
Total comprehensive income - - 1,249 1,249
Balance as at 31 March 2022 and 1 April 2022 5 5,750 8,512 14,267
Total comprehensive income - - 1,615 1,615
Balance as at 31 March 2023 5 5,750 10,127 15,882

The accompanying notes on pages 15 to 30 form part of these financial statements.
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Terra Firma Capital Partners Limited

Consolidated Statement of Cash Flows
For the year ended 31 March 2023

Note 2023 2022
£'000 £'000
Net cash flows (used in)/generated from operating activities 15 (1,885) 2,544
Cash flows generated from/(used in) investing activities
Purchase of tangible assets 8 (17) (37)
Loan interest received 180 180
Net cash flows generated from investing activities 163 143
Cash flows used in financing activities
hterest paid (S) (1)
Net cash flows used in financing activities (5) (1)
Net movement in cash and cash equivalents (1,727) 2,686
Effect of foreign exchange on cash and cash equivalents 8 (3)
Cash and cash equivalents at beginning of year 11,010 8,327
Cash and cash equivalents at end of year 9,291 11,010

The accompanying notes on pages 15 to 30 form part of these financial statements.
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Terra Firma Capital Partners Limited

Notes to the Financial Statements
For the year ended 31 March 2023

1. General Information

Terra Firma Capital Partners Limited (‘the Company’) and its subsidiary, Terra Firma GmbH, (together
‘the Group’) provide advisory services to advisors, including sourcing and advising on investment
opportunities and realisation strategies.

On 31 January 2022, the directors of Terra Firma GmbH put the entity in a voluntary liquidation process
and hope it will be liquidated before the end of 2023.

The Company is a private company limited by shares and is incorporated in England. The address of its
registered office is 2 More London Riverside, London SE1 2AP.

2. Basis of accounting

The group and standalone financial statements of Terra Firma Capital Partners Limited have been
prepared in compliance with United Kingdom Accounting Standards, including Financial Reporting
Standard 102, ‘The Financial Reporting Standard applicable in the United Kingdom and the Republic of
Ireland’ (‘FRS 102’) and the Companies Act 2006.

The principal accounting policies applied in the preparation of these consolidated and separate financial
statements are set out below. These policies have been consistently applied to all the years presented,
unless otherwise stated.

a. Basis of preparation

These consolidated and separate financial statements are prepared on a going concern basis, under the
historical cost convention, as modified by the recognition of certain financial assets and liabilities
measured at fair value.

The preparation of financial statements requires the use of certain critical accounting estimates. It also
requires management to exercise its judgement in the process of applying the Group and Company
accounting policies. The areas involving a higher degree of judgement or complexity, or areas where
assumptions and estimates are significant to the financial statements, are disclosed in note 3.

The Company has taken advantage of the exemption in section 408 of the Companies Act from
presenting its individual profit and loss account. The Company’s profit after tax for the year was
£1,615,000 (2022: £1,249,000).

b. Going concern

The directors are of the opinion that the Company is a going concern. The directors make such
representation after performing a detailed future cash flow analysis of the related parties. These
related parties receiving the advisory services are Terra Firma entities, including the Company and its
subsidiary, and is on the basis that Terra Firma Holdings Limited (“TFHL”) will fund any individual
subsidiaries as required. In performing this review, the directors note both the ultimate shareholder’s
intent and historic support of TFHL. This is evidenced by committing capital of up to £8,200,000 to TFHL
as required for the 12 months period from the date of signing these accounts. Consistent with prior
years, it is anticipated that further capital contributions will be required to meet ongoing liabilities as
they fall due.
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Terra Firma Capital Partners Limited
. Notes to the Financial Statements (Continued)
For the year ended 31 March 2023

2.

(i)

(ii)

Basis of accounting (continued)
Basis of consolidation

The group consolidated financial statements include the financial statements of the Company and all of
its subsidiary undertakings made up to 31 March.

A subsidiary is an entity controlled by the Group. Control is the power to govern the financial and
operating policies of an entity so as to obtain benefits from its activities. Where the Group owns less
than 50% of the voting powers of an entity but controls the entity by virtue of an agreement with other
investors which give it control of the financial and operating policies of the entity, it accounts for that
entity as a subsidiary.

Where control of a subsidiary is lost, the gain or loss is recognised in the consolidated income statement.
The cumulative amounts of any exchange differences on translation, recognised in equity, are not
included in the gain or loss on disposal and are transferred to retained earnings. The gain or loss also
includes amounts included in other comprehensive income that are required to be reclassified to profit
or loss but excludes those amounts that are not required to be reclassified.

All intra-group transactions, balances, income and expenses are eliminated on consolidation.
Adjustments are made to eliminate the profit or loss arising on transactions with associates to the
extent of the Group’s interest in the entity.

Revenue and interest income recognition

Revenue is measured at the fair value of the consideration received or receivable and represents the
amount receivable for services rendered, net of discounts and rebates allowed by the Group. Revenue
is recognised in the period in which the services are provided when the outcome can be estimated
reliably.

Interest income is recognised on an accrual basis using the effective interest method.

Foreign currency

Functional and presentation currency

The Group’s financial statements are presented in pound sterling and rounded to thousands.

The Company’s functional and presentation currency is the pound sterling.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange rates
at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the

translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the profit and loss account.

16



Terra Firma Capital Partners Limited

Notes to the Financial Statements (Continued)
For the year ended 31 March 2023

(ii)

(iii)

(i)

(ii)

(i)

(iv)

Basis of accounting (continued)
Foreign currency (continued)
Transactions and balances (continued)

Foreign exchange gains and losses are presented in the profit and loss account within ‘administrative
expenses’

Translation

The trading results of Group undertakings are translated into sterling at the average exchange rates for
the year. The assets and liabilities of overseas undertakings, including goodwill and fair value
adjustments arising on acquisition, are translated at the exchange rates ruling at the year-end. Exchange
adjustments arising from the retranslation of opening net investments and from the translation of the
profits or losses at average rates are recognised in ‘Other comprehensive income’.

Employee benefits

The Group provides a range of benefits to employees, including annual bonus arrangements, paid
holiday arrangements and defined contribution pension plans.

Short term benefits

Short term benefits, including holiday pay and other similar non-monetary benefits, are recognised as
an expense in the period in which the service is received.

Defined contribution pension plans

The Group operates a number of country-specific defined contribution plans for its employees. A
defined contribution plan is a pension plan under which the Group pays fixed contributions into a
separate entity. Once the contributions have been paid the Group has no further payment obligations.
The contributions are recognised as an expense when they are due. Amounts not paid are shown in
accruals in the statement of financial position. The assets of the plan are held separately from the Group
in independently administered funds.

Annual bonus plan

The Group operates an annual bonus plan for employees. An expense is recognised in the profit and
loss account when the Group has a legal or constructive obligation to make payments under the plans
as a result of past events and a reliable estimate of the obligation can be made.

Long-term incentive plans

Certain employees are entitled to bonuses on the satisfaction of various conditions. Such arrangements
are accrued for only once it is deemed probable that the contractual conditions for payment may be
satisfied and the amount of the future payment can be reliably measured.

The amount recognised as an accrual is the best estimate of the consideration required to settle the

employee bonuses at the statement of financial position date, taking into account the risk and
uncertainties surrounding the obligation

17



Terra Firma Capital Partners Limited

Notes to the Financial Statements (Continued)
For the year ended 31 March 2023

2.

(i)

(i)

Basis of accounting (continued)
Taxation

Taxation expense for the period comprises current and deferred tax recognised in the reporting period.
Tax is recognised in the profit and loss account, except to the extent that it relates to items recognised
in other comprehensive income or directly in equity. In this case tax is also recognised in other
comprehensive income or directly in equity respectively.

Current or deferred taxation assets and liabilities are not discounted.
Current tax

Current tax, including UK corporation tax and féreign tax, is the amount of income tax payable in respect
of the taxable profit for the year or prior years. Tax is calculated on the basis of tax rates and laws that
have been enacted or substantively enacted by the period end.

Management periodically evaluates positions taken in tax returns with respect to situations in which
applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on the
basis of amounts expected to be paid to the tax authorities.

Deferred tax

Deferred tax arises from timing differences that are differences between taxable profits and total
comprehensive income as stated in the financial statements. These timing differences arise from the
inclusion of income and expenses in tax assessments in periods different from those in which they are
recognised in financial statements.

Deferred tax is recognised on all timing differences at the reporting date. Unrelieved tax losses and
other deferred tax assets are only recognised when it is probable that they will be recovered against
the reversal of deferred tax liabilities or other future taxable profits.

Deferred tax is measured using tax rates and laws that have been enacted or substantively enacted by
the period end and that are expected to apply to the reversal of the timing difference.

Tangible assets
Tangible assets are stated at cost less accumulated depreciation and accumulated impairment losses.
Cost includes the original purchase price, costs directly attributable to bringing the asset to its working

condition for its intended use, dismantling and restoration costs.

Depreciation is calculated, using the straight-line method, to allocate the depreciable amount to their
residual values over their estimated useful lives, as follows:

Computer equipment and software - 3 years
Fixtures and fittings - 3-5 years
Leasehold improvements - the shorter of 10 years and the lease term

The assets’ residual values and useful lives are reviewed, and adjusted, if appropriate, at the end of
each reporting period. The effect of any change is accounted for prospectively.

Tangible assets are derecognised on disposal or when no future economic benefits are expected. On

disposal, the difference between the net disposal proceeds and the carrying amount is recognised in
profit or loss and included in ‘Other operating (losses)/gains’.
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For the year ended 31 March 2023

2.

(i)

(ii)

Basis of accounting (continued)
Leased assets

At inception the Group assesses agreements that transfer the right to use assets. The assessment
considers whether the arrangement is, or contains, a lease based on the substance of the arrangement.

Operating leased assets

Leases that do not transfer all the risks and rewards of ownership are classified as operating leases.
Payments under operating leases are charged to the profit and loss account on a straight-line basis over
the period of the lease.

Lease incentives

Incentives received to enter into a finance lease reduce the fair value of the asset and are included in
the calculation of present value of minimum lease payments.

Incentives received to enter into an operating lease are credited to the profit and loss account, to reduce
the lease expense, on a straight-line basis over the period of the lease.

Impairment of non-financial assets

At each reporting date non-financial assets not carried at fair value are assessed to determine whether
there is an indication that the asset may be impaired. If there is such an indication the recoverable
amount of the asset is compared to the carrying amount of the asset (or asset’s cash generating unit).

The recoverable amount of the asset is the higher of the fair value less costs to sell and value in use.
Value in use is defined as the present value of the future cash flows before interest and tax obtainable
as a result of the asset’s continued use. These cash flows are discounted using a pre-tax discount rate
that represents the current market risk free rate and the risks inherent in the asset.

if the recoverable amount of the asset is estimated to be lower than the carrying amount, the carrying
amount is reduced to its recoverable amount. An impairment loss is recognised in the profit and loss
account, unless the asset has been revalued when the amount is recognised in other comprehensive
income to the extent of any previously recognised revaluation. Thereafter any excess is recognised in
profit or loss.

If an impairment loss is subsequently reversed, the carrying amount of the asset (or asset’s cash
generating unit) is increased to the revised estimate of its recoverable amount, but only to the extent
that the revised carrying amount does not exceed the carrying amount that would have been
determined {net of depreciation or amortisation) had no impairment loss been recognised in prior
periods. A reversal of an impairment loss is recognised in the profit and loss account.

Investments — Company

Investment in a subsidiary company is held at cost less accumulated impairment losses.

Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call with banks, other short-term

highly liquid investments with original maturities of three months or less and bank overdrafts. Bank
overdrafts, when applicable, are shown within borrowings in current liabilities.
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(i)

(i)

Basis of accounting (continued)
Provisions and contingencies
Provisions

Provisions are recognised when the Group has a present legal or constructive obligation as a result of
past events; it is probable that an outflow of resources will be required to settle the obligation; and the
amount of the obligation can be estimated reliably.

Provisions are measured at the present value of the expenditures expected to be required to settle the
obligation using a pre-tax rate that reflects current market assessments of the time value of money and
the risks specific to the obligation. The increase in the provision due to passage of time is recognised as
a finance cost.

Contingencies

Contingent liabilities are not recognised, except those acquired in a business combination. Contingent
liabilities arise as a result of past events when (i) it is not probable that there will be an outflow of
resources or that the amount cannot be reliably measured at the reporting date or (ii} when the
existence will be confirmed by the occurrence or non-occurrence of uncertain future events not wholly
within the Group’s control. Contingent liabilities are disclosed in the financial statements unless the
probability of an outflow of resources is remote.

Contingent assets are not recognised. Contingent assets are disclosed in the financial statements when
an inflow of economic benefits is probable.

Financial instruments
The Group has chosen to adopt Sections 11 and 12 of FRS 102 in respect of financial instruments.
Financial assets

Basic financial assets, including trade and other receivables and cash and bank balances are initially
recognised at transaction price, unless the arrangement constitutes a financing transaction, where the
transaction is measured at the present value of the future receipts discounted at a market rate of
interest. Such assets are subsequently carried at amortised cost using the effective interest method.

At the end of each reporting period financial assets measured at amortised cost are assessed for
objective evidence of impairment. If an asset is impaired the impairment loss is the difference between
the carrying amount and the present value of the estimated cash flows discounted at the asset’s original
effective interest rate. The impairment loss is recognised in profit or loss. If there is a decrease in the
impairment loss arising from an event occurring after the impairment was recognised, the impairment
is reversed. The reversal is such that the current carrying amount does not exceed what the carrying
amount would have been had the impairment not previously been recognised. The impairment reversal
is recognised in profit or loss.
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2.

(i)

(ii)

(iii)

Basis of accounting (continued)
Financial instruments (continued)
Financial assets (continued)

Other financial assets, including investments in equity instruments which are not subsidiaries,
associates or joint ventures, are initially measured at fair value, which is normally the transaction price.
Such assets are subsequently carried at fair value and the changes in fair value are recognised in profit
or loss, except that investments in equity instruments that are not publicly traded and whose fair values
cannot be measured reliably are measured at cost less impairment. Financial assets are derecognised
when (a) the contractual rights to the cash flows from the asset expire or are settled; or (b) substantially
all the risks and rewards of the ownership of the asset are transferred to another party; or (c) despite
having retained some significant risks and rewards of ownership, control of the asset has been
transferred to another party who has the practical ability to unilaterally sell the asset to an unrelated
third party without imposing additional restrictions.

Financial liabilities

Basic financial liabilities, including trade and other payables, bank loans, loans from fellow group
companies and preference shares that are classified as debt, are initially recognised at transaction price,
unless the arrangement constitutes a financing transaction, where the debt instrument is measured at
the present value of the future receipts discounted at a market rate of interest. Debt instruments are
subsequently carried at amortised cost, using the effective interest rate method.

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Accounts payable are classified as current liabilities if payment is due
within one year or less. If not, they are presented as non-current liabilities. Trade payables are
recognised initially at transaction price and subsequently measured at amortised cost using the
effective interest method.

Financial liabilities are derecognised when the liability is extinguished, that is when the contractual
obligation is discharged, cancelled or expires.

Offsetting

Financial assets and liabilities are offset and the net amounts presented in the financial statements
when there is a legally enforceable right to set off the recognised amounts and there is an intention to
settle on a net basis or to realise the asset and settle the liability simultaneously.

Share capital

Ordinary shares are classified as equity. incremental costs directly attributable to the issue of new
ordinary shares or options are shown in equity as a deduction, net of tax, from the proceeds.

Distributions to equity holders
Dividends and other distributions to the Group’s shareholders are recognised as a liability in the

financial statements in the period in which the dividends and other distributions are approved by the
directors. These amounts are recognised in the statement of changes in equity.
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2.

(i)

(i)

Basis of accounting (continued)
Related party transactions

The Group discloses transactions with related parties which are not wholly owned within the same
Group. Where appropriate, transactions of a similar nature are aggregated unless, in the opinion of the
directors, separate disclosure is necessary to understand the effect of the transactions on the Group
financial statements.

Exemptions for qualifying entities
FRS 102 allows a qualifying entity certain disclosure exemptions, subject to conditions.

The Company has taken advantage of the exemption in its individual financial statements from
preparing a statement of cash flows, on the basis that it is a qualifying entity and the consolidated
statement of cash flows, included in these financial statements, includes the Company’s cash flows.

Critical accounting judgements and key sources of estimation uncertainty

In the application of the Group’s accounting policies, which are described in note 2, the directors are
required to make judgements, estimates and assumptions about the carrying amounts of assets and
liabilities that are not readily apparent from other sources. The estimates and associated assumptions
are based on historical experience and other factors that are considered to be relevant. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods.

Critical judgements in applying the group’s accounting policies

The following are the critical judgements, apart from those involving estimations (which are dealt with
separately below), that the directors have made in the process of applying the Group’s accounting
policies and that have the most significant effect on the amounts recognised in the financial statements.
In the opinion of the directors there are no material critical accounting judgements.

Key sources of estimation uncertainty

Employee bonuses

As at 31 March 2023, there was an accrual in relation to employee bonuses which are based on legal or
constructive contractual obligations or the satisfaction of various conditions. in order to determine the
value of the accrual, the directors took into account the minimum contractual payments expected and
the likelihood of the conditions being satisfied. For the year ended 31 March 2023, £802,000 (2022:
£1,198,000) has been accrued in respect of these arrangements.

Dilapidation provision

Provision is made for dilapidations. This requires management’s best estimate of the expenditure that

will be incurred based on contractual requirements. in addition, the timing of the cash flows and the
provision has been recorded on a straight-line basis over the remaining contractual lease term.
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3. Critical accounting judgements and key sources of estimation uncertainty (continued)
b. Key sources of estimation uncertainty (continued)
(ii) Dilapidation provision (continued)

As at 31 March 2023, a provision has been made for £86,000 (2022: £86,000) and further information
can be found contained within note 13 of these financial statements.

In the opinion of the directors there are no material sources of estimation uncertainty other than stated

above.
4, Turnover

2023 2022
Analysis of turnover by geography £'000 £'000
Guernsey 16,224 13,907
United Kingdom 338 168
16,562 14,075
2023 2022
Analysis of turnover by category £000 £'000
Advisory fees 16,224 13,907
Insurance claim proceeds 338 168
16,562 14,075
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5. Operating profit

2023 2022

Group £'000 £'000

Wages and salaries 8,441 7,025

Social security costs 913 702

Other pensions costs 446 519

Total staff costs 9,800 8,246

- 58

Impairment of employee loans
Reversal of creditor balance 7)

Operating lease charges 790 790
Foreign exchange gains 6 (2)
789 846

Fees payable to the company's auditor and its associates for the audit of the
parent company and the group’s consolidated financial statements 47 43
Fees payable to the company's auditor and its associates for other services:

— Audit-related assurance services 8 7
— Tax compliance services 54 33
109 83

Total amount payable to the company’s auditor

Certain employees are entitled to bonuses based on legal or constructive obligations or the satisfaction
of various conditions. Such arrangements are accrued for only once it is deemed probable that the
contractual conditions for payment may be satisfied and the amount of the future payment can be

reliably measured.
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6. Employees and Directors
Group and Company

The average monthly number of persons (including executive directors) employed by the Group during
the year was 43 (2022: 45).

Directors

The directors’ emoluments were as follows:

2023 2022

£'000 £'000
Fees 6 8
Emoluments paid 1,004 1,102
Company contributions to money purchase pension schemes 10 12
Benefits in kind 5 7

1,025 1,129
The highest paid director’s emoluments were as follows:

2023 2022

£'000 £'000
Emoluments paid 1,004 1,000
Pension contributions 10 10
Benefits in kind 5 6

1,019 1,016

In accordance with FRS 102, it has been concluded that key management personnel comprise directors
only and, therefore, the required FRS 102 disclosures are satisfied by the above Companies Act
disclosures.
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7. Income tax
(i) Tax expense included in profit or loss
2023 2022
£'000 £'000
Current tax
- UK Corporation tax on profit for the year 309 341
- Foreign corporation tax on profits for the year 4 6
Total current tax 313 347
Deferred tax
- Origination and reversal of timing differences (30) (33)
Total deferred tax (30) (33)
Tax of profit 283 314

(i} Reconciliation of tax charge

Tax assessed for the year is lower (2022: higher) than the standard rate of corporation tax in_the UK for
the year ended 31 March 2023 of 19% (2022:19%). The differences are explained below:

2023 2022

£'000 £'000
Profit before tax 1,906 1,572
Profit multiplied by the standard rate of tax in the UK of 19% 362 299
Effects of:
- Expenses not deductible for tax purposes 39 15
- Movement in short term timing differences (10) -
- Adjustments in respect of prior years (88) -
- Re-measurement of deferred tax — change in UK tax rate (20) -
Tax charge for the year 283 314

(iii) Tax rate changes

Finance Act 2021 enacted an increase in the UK corporation tax rate from 19% to 25% with effect from
1 April 2023. This increase in the tax rate was substantively enacted on 24 May 2021. Deferred taxes at
the balance sheet date have been measured using these enacted tax rates and reflected in these
financial statements.
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8. Tangible assets
Computer
Leasehold Fixtures and equipment and
Group & Company Improvement Fittings Cost software Cost Total
£'000 £000 £'000 £'000
Cost
At 31 March 2022 2,842 1,350 1,041 5,233
Additions - 2 15 17
At 31 March 2023 2,842 1,352 1,056 5,250
Depreciation
At 31 March 2022 (2,589) (1,283) (968) (4.840)
Charge for the year (126) (35) (50) (211)
At 31 March 2023 (2,715) (1,318) (1,018) (5,051)
Net book value
At 31 March 2023 127 34 38 199
At 31 March 2022 253 67 73 393
9. Subsidiaries and related undertakings

The list of subsidiaries and other related is as follows:
Name Address of the registered office Nature of business Interest
Terra Firma GmbH Garden Tow ers Neue Mainzer Strasse Investment advisor 100%

46-50, Frankfurt am Main, Hessen 60311

The above subsidiary is included in the consolidation. The Company’s investment in Terra Firma GmbH
is direct ownership. Investment in the subsidiary is held at cost as there is no indication that the
investment is impaired. On 31 January 2022, the directors of Terra Firma GmbH put the entity in a
voluntary liquidation process and hope it will be liquidated before the end of 2023.

10. Financial instruments
Group Company
2023 2022 2023 2022
£'000 £'000 £'000 £'000
Financial as‘sets that are .rneasured at amortised 5,589 4,767 5,589 4,767
cost excluding cash and investments
Financial liabilities measured at amortised cost 1,245 383 2,088 1,075
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11. Debtors
Group Company
2023 2022 2023 2022
£'000 £'000 £'000 £'000
Amounts falling due within one year
Trade debtors 1,039 218 1,039 218
Other debtors 159 121 161 121
Prepayments 514 536 514 536
Accrued income 3,561 249 3,561 249
Deferred tax asset 85 56 85 56
Loan interest receivable 50 49 50 49
5,408 1,230 5,409 1,230
Amounts falling due more than one year
Secured loan 4,500 4,500 4,500 4,500
4,500 4,500 4,500 4,500

Loan receivable transactions include a brought forward secured loan including interest totalling
£4,550,000 (2022: £4,549,000) which attracted interest of 4% and is expected to be settled in cash. As
at 31 March 2023, £50,000 (2022: £49,000) is due within one year, with the remaining amounts due in

more than one year.

The deferred tax asset consists of the following assets:

Group . Company
2023 2022 2023 2022
£'000 £'000 £'000 £'000
Capital allow ances 53 (7) 53 ' (7)
Pension contributions 6 5 6 5
Charitable donations 26 58 26 58
85 56 85 56

The net deferred tax asset expected to reverse in 2023 is £30,000. This primarily relates to the reversal
of timing differences, capital allowances and the payment of charitable donations.

12. Creditors: amounts falling due within one year
Group Company

2023 2022 2023 2022

£'000 £'000 £000 £000

Trade creditors 182 133 1,025 . 825

Accruals 1,520 1,857 1,166 1,641
Corporation tax 237 214 228 207

Other payables 1,063 250 1,063 250

3,002 2,454 3,482 2,923

Other payable includes PAYE payable of £1,007,000 (2022: £188,000).
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13. Provisions for other liabilities
Group & Company Dilapidations
provision Total
£'000 £'000
At 1 April 2022 86 86
Additions dealt with in profit or loss 86 86
At 31 March 2023 172 172

The directors have .estimated that the total provision to be made over the remaining lease term will be
£172,000, although this is subject to change during the duration of the lease and will be reviewed on
an annual basis until the lease period ends in April 2024.

14. Share capital and other reserves
Number Group and
Company
Allotted and fully paid £'000
At 1 April 2022 5,402 5
At 31 March 2023 5,402 5

There is a single class of ordinary shares. There are no restrictions on the distribution of dividends and
the repayment of capital.

Profit and loss account includes all current and prior years’ retained profits and losses inclusive of other
comprehensive income.

15. Reconciliation of operating profit to operating cashflows

Group 2023 2022

£'000 £000
Operating profit for the year 1,730 1,393
Depreciation of tangible assets 211 216
Impairment of employee loans - 58
Reversal of creditor balance (7 -
Dilapidations provision 86 86
(Increase)/decrease in debtors (4,148) 1,955
Increase/(decrease) in creditors 532 (1,100)
Taxation paid (289) (65)
Net cash flow s from operating activities (1,885) 2,544

29



Terra Firma Capital Partners Limited
Notes to the Financial Statements (Continued)
For the year ended 31 March 2023

16.

17.

18.

Financial commitments

Total future minimum lease payments under non-cancellable operating leases are as follows:

2023 2022
Land and Land and

G
roup & Company buildings  buildings

£'000 £'000

Up to one year 658 790
Greater than one year and less than five years - 658
658 1,448

1

Related party transactions

The ultimate controlling party, Mr G Hands, is the ultimate controlling party of TFHL, a Guernsey
registered company. TFHL controls various other Guernsey registered companies from whom the
company generates turnover. These entities are predominantly the General Partners of Terra Firma
Limited Partnerships whom the company advises in conducting its principal activity. Due to their
common control, the directors consider these entities to be related parties. The table below shows
details of turnover generated during the year as well as year-end debtor and creditor balances.

Group Turnover Debtor/(Creditor)

2023 2022 2023 2022

£'000 £000 £'000 £'000
Terra Firma Investments Limited 13,423 11,212 3,002 203
Terra Firma Investments (GP) 3 Limited - 261 3 (3)
Terra FII‘I'TE. Investments (Special Opportunities 2,375 2,086 529 37
Fund 1) Limited
Terra Firma Investments (Special Opportunities

348 3 6

Fund V) Limited 38 &
Terra Firma Investments (SOFV) LP - - - (10)
Fields Holdco Limited 391 - 391 -

Mr. G Hands is the ultimate controlling party of Seaside Holdings (Nominee) Limited which is the
ultimate parent company of Fields Holdco Limited.

The son of the ultimate controlling party is an employee for the Company and his employment
compensations have been included within the payroll charges in the statement of comprehensive

income,

See note 6 for disclosure of the directors’ remuneration and key management compensation.
Controlling parties
The immediate parent undertaking is London 58 Limited, a Guernsey registered company. The ultimate

parent undertaking is Julian Holdings Limited, a Guernsey registered company. The ultimate controlling
party is Mr G Hands.
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