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Annual report and financial statements
31 December 2012

Directors’ report

The directors present their report and the audited financial statements for the year ended 31 December 2012 The
Company has taken advantage of the exemption permtted under section 400 of the Companies Act 2006 not to
prepare conschdated financial statements Accordingly the financial statements present information about the
Company as a separate entity and not about 1ts group

Principal activity

The principal activity of the company was a holding company The company does not trade
Proposed dividend

The directors do not recommend the payment of a dividend (2011 £rui}

Directors

The directors who held office dunng the year were as follows

PH Collin

PW Crowther (resigned 26 October 2012)
M Game

S Hawes

PAE Opperman (resigned 11 January 2012)

Political and charitable contributions

The company made no pohitical or charitable donations or incurred any political expenditure during the year (20171
L)

Disclosure of information to auditors

The directors who held office at the date of approval of this directors® report confirm that, so far as they are each
aware, there 1s no relevant audit information of which the company’s auditors are unaware, and each director has
taken all the steps that he ought to have taken as a director to make himself aware of any relevant audit information
and to establish that the company’s auditors are aware of that nformation

This report was approved by the Board on and signed on its behalf by

M Game Quundell Court
Durector | Barnes Walhs Road
15 October 2013 Fareham

Hampshire

PO15 5UA
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Statement of directors’ responsibilities in respect of the directors’ report and the
financial statements

The directors are responsible for preparing the directors' report and the financial statements i accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law they have
elected to prepare the financial statements 1n accordance with IFRSs as adopted by the EU and applicable law

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affars of the company and of its profit or loss for that period In preparing the
financial statements, the directors are required to

e select suitable accounting policies and then apply them consistently,
s make judgments and estimates that are reasonable and prudent,
e state whether they have been prepared 1n accordance with 1FRSs as adopted by the EU, and

s prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume that the
company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that its financial statements comply with the Compames Act 2006 They have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the company and to
prevent and detect fraud and other rregularities




Independent Auditors’ Report to the members of Mobile Doctors Solutions
Limited

We have audited the financial statements of Mobile Doctors Solutions Limuted for the year ended
31 December 2012 set out on pages 5 to 15- The financial reporting framework that has been applied in
their preparation 1s applicable law and International Financial Reporting Standards (IFRSs) as adopted by
the EU

This report 13 made solely to the company's members, as a body, 1n accordance with Chapter 3 of Part 16
of the Companies Act 2006 Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them 1n an auditor’s report and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for this report, or for the opinions we
have formed

Respective responsibilities of directors and auditors

As explained more fully in the Directors' Responsibilities Statement set out on page 2, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view Our responsibility 15 to audit and express an opimion on the financial statements in accordance
with applicable law and International Standards on Auditing (UK and Ireland) Those standards require us
to comply with the Auditing Practices Board's (APB's) Ethical Standards fer Auditors

Scope of the audit of the financial statements

An audit involves obtaimng evidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial statements are free from material misstatement,
whether caused by fraud or error This includes an assessment of whether the accounting policies are
appropriate to the company's circumstances and have been consistently applied and adequately disclosed,
the reasonableness of significant accounting estimates made by directors, and the overall presentation of
the financial statements In addition we read all the financial and non-financial information 1n the
directors’ report to tdentify matenial inconsistencies with the audited financial statements If we become
aware of any appareni material misstatements or nconsistencies we consider the impheations for our
report

Opinion on financial statements
In our epinion the financial statements

+ give a true and fair view of the state of the company's affairs as at 31 December 2012 and of 1ts loss
for the year then ended,

e have been properly prepared 1n accordance with IFRSs as adopted by the EU, and
¢  have been prepared 1n accordance with the requirements of the Companies Act 2006
Opinion on other matters prescribed by the Companies Act 2006

In our opmien the mformation given tn the directors’ report for the financial year for which the financial
statements are prepared 15 consistent with the financial statements




Independent Auditors Report to the members of Mobile Doctors Solutions
Limited (continued)

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us
to report to you 1f, m our opimion

s adequate accounting records have not been kept by the company, or returns adequate for our audit
have not been received from branches not visited by us, or

e the company financial statements are not 1n agreement with the accounting recerds and returns, or
e certain disclosures of directors’ remuneration specified by law are not made, or

e  we have not received all the information and explanations we require for our audit

Jeremy Filley (Semior Statutory Auditor)
For and on behalf of

St PH K L

Baker Tilly Audit Limited

Chartered Accountants and Statutory Auditors
Basingstoke

16 October 2013
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Income Statement
Jor the year ended 31 December 2012

Note 2012

£000

Administrative expenses -

Operating loss before financing costs 2 -
Financial expenses (16)
Loss before tax (16)

Taxation 4 4
Loss for the year (12)

13 months to
December
2011

£000

)

3
(63)

(66)
5

(61)

All losses are attributable to equity holders of the Company All of the above results arose in respect of continuing

activities

The notes on pages 8 to 15 are an integral part of these financial statements

Statement of Changes in Equity
for the vear ended 31 December 2012

Share Share Retamed lotal

capital premium earnings equity

£000 £000 £000 £000

Balance at 30 November 2010 1 1,694 (1,005) 690
Total recognised income and expense - - (e1) ®l)
Reclassification of preference shares - 50 - 50
Balance at 31 December 2011 1 1,744 (1,066) 679
Total recognised income and expense - - (12) (12)
Balance at 31 December 2012 1 1,744 (1,078) 667

All recognised mcome and expense 1s attributable to equity holders of the Company

The notes on pages 8 to 15 are an integral part of these financial statements
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Balance Sheet
At 31 December 2012

Nore 2012 2011
£000 £000
ASSETS
Non-current assets
Investments 1n subsidianes 5 8,761 8,761
Total non-current assets 8,761 8,761
Current assets
Trade and other receivables 7 5 5
I otal assets 8,766 8,766
LIABILITIES
Current habihties
Irade and other payables 8 8,099 8,087
Total habtlities 8,099 8,087
Net assets 667 679
EQUITY
Share capital 9 1 1
Share premium 1,744 1,744
Retamed earmings (1,078) {1,066)
Total equity 667 679

The notes on pages 8 to 15 are an integral part of these financial statements

These financial statements were approved and authorised for 1ssue by the Board of Directors and were signed on 1ts
behalf by

Matthew Game
Director
15 October 2013

Company registration number 4215291




Cash Flow Statement
Jor the year ended 31 December 2012

Cash flows from operating activifies
Loss for the year

Adyustments for

Financial expenses

Taxation

Operating loss before changes in working capital and provisions
Increase 1n trade and other payables

Cash generated from operations
Interest paid

Net cash from operating activities

Cash flows from financing activities
Decrease in borrowings

Net cash from financing activities

Net change 1n cash and cash equivalents
Cash and cash equivalents at start of the pentad

Cash and cash equivalents at 31 December

Mobile Doctors Solutions Limited
Aannual report and financial siatements
31 December 2012

Note 2012 13 months to
December
2011

£000 £000

12) (61)

16 63
4 ) )

- 3
- 968

- 965
- (63)

- 902

- (902)

- (902)

The notes on pages 8 to 15 are an integral part of these financial statements
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Notes

(formuing part of the financial statements)

1 Accounting policies

Mobile Doctors Solutions Limited (the “Company™) 1s a company incorporated and domiciled 1n the UK
Statement of compliance

The Company financial statements have been prepared and approved by the directors accordance with
International Financial Reporting Standards as adopted by the EU (“Adopted IFRSs”)

The accounung policies set out below have, unless otherwise stated, been applied consistently to all periods
presented n these financial statements in the current year, the following new and revised Standards and
Interpretations have been adopted The directors do not anticipate that the adoption of these Standards and
Interpretations in future periods will have a material impact on the financial statements of the Company

Standards affecting the financial statements
None in the current financial period
Standards and interpretations not affecting the reported results nor the financial pesition

Presentation of Financial Statements — Other Conselidated Income (effective for periods
beginning on or after 1 July 2012)

Amendment to 1AS 1

Accounting standards not yet effective

At the date of authorisation of these financial statements, the following relevant Standards and Interpretations which
have not been applied 1n these financial statements were 1n 15sue but not yet effective (and 1n some cases had not
been adopted by the EU}

International Financial Reporting Standards (IFRS)

IFRS &

Amendment to 1AS 24
IFRS 10

IFRS 1]
IFRS 12

IFRS 13
Amendments to 1AS 27

Amendments to JAS 28

Amendment to IFRS 7
Amendment to IAS 19
Amendment to [AS 32

Financial Instruments Classificanon and Measurement (effective for periods beginning
on or after 1 January 2013} — replacement of IFRS 7 and 1AS 39

Related Party Disclosures

Consolidated Financial Statements (effective for periods beginming on or after 1 January
2013)

Jomnt Arrangements (effective for pertods beginning on or after 1 January 20i3)

Disclosures of Interests in Other Entities (effective for periods beginming on or after |
January 2013)

Fair Value Measurement (effective for periods begmning on or after 1 Janvary 2013)

Separate Financial Statements (effective for periods beginning on or after 1 January
2013)

Investments in Associates and Jomnt Ventures (effective for periods beginning on or after
1 January 2013)

Financial Instruments {effective for periods beginning on or afier 1 January 2013)
Employee benefits (effective for periods beginming on or after 1 fanuary 2013)

Financial Instruments (effective for periods beginning on or after 1 January 2014)

The following amendments were made as part of the annual improvements w0 1ASs (all effective for penods
begmning on or after 1 January 2013)

Amendment to IAS 1
Amendment to 1AS 16
Amendment to IAS 32

Presentation of Financial Statements Clarfication of comparative information
Property, Plant and Equipment Classification of servicing equipment

Financial Instruments Tax effect of distributions to the holders of equity instruments
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Notes (continued)
Basis of preparation
The financial statements are prepared on the historical cost basis

The Company 1s exempt by virtue of Section 400 of the Compantes Act 2006 from the requirement to prepare group
financial statements These financial statements present information about the Company as an individual
undertaking and not about its group

Financial instrumerits
Classification

Financial instruments 1ssued by the Company are treated as equity (1 ¢ forming part of shareholders’ funds) only to
the extent that they meet the following two conditions

(a) they include no contractual obligations upon the company to dehver cash or other financial assets or to
exchange financial assets or financial habtlities with another party under conditions that are potentially
unfavourable te the company, and

(b) where the instrument will or may be settled in the company’s own equity 1nstruments, 1t 1s either a non-
derivative that inciudes no obhigation to deliver a varniable number of the company’s own equity
instruments or 1s a derivative that will be settled by the company’s exchanging a fixed amount of cash or
other financial assets for a fixed number of 1ts own equity instruments

(c) To the extent that this definition 15 not met, the proceeds of 1ssue are classified as a financral hability
Where the instrument so classified takes the legal form of the company’s own shares, the amounts
presented in these financial statements for called up share capital and share premium account exclude
amounts 1 relation to those shares

(d) Where a financial instrument that contains both equity and financial liability components exists these
components are separated and accounted for individually under the above policy The finance cost on the
financial liability component 1s correspondingly higher over the hife of the instrument

(e) Finance payments associated with financial habilities are dealt with as part of finance expenses Finance
payments associated with financial instrumeants that are classified 1n equity are dividends and are recorded
directly in equity

Trade receivables

Trade receivables are stated at their nominal value as reduced by appropniate allowances for estimated 1rrecoverable
amounts Trade receivables which fall due within the normal business operating cycle are presented as current
assets Due to the nature of the business, the operating cycle typically extends beyond one year

Interest-bearing borrowings

Interest-bearing borrowings are recogmsed mitially at fair value less attributable transaction costs Subsequent to
imtial recogmition, interest-bearing borrowings are stated at amortised cost with any difference between cost and
redemption value being recognised in the income statement over the peniod of the borrowings on an effective
interest basts

Investments in debt and equuly securities

Investments 1n subsidiaries are carried at cost less impairment  Loans and receivables are stated at amortised cost
less impairment
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Notes (continued)
Impairment

The carrying amounts of the Company’s assets other than deferred tax assets are reviewed at cach balance sheet date
to determine whether there 1s any ndication of impairment If any such indication exists, the asset’s recoverable
amount 15 estimated

An impairment loss 15 recognised whenever the carrying amount of an asset or its cash-generating unit exceeds its
recoverable amount Impairment losses are recogmsed 1t the income statement

Impatrment losses recognised 1n respect of cash-generating umts are allocated first to reduce the carrying amount of
any goodwill allocated to cash-generating units and then to reduce the carrying amount of the other assets 1n the umt
on a pro rata basis A cash generating umit 1s the smallest 1dentifiable group of assets that generates cash inflows
that are largely independent of the cash inflows from other assets or groups of assets

Reversals of impairment

In respect of other assets, an impairment loss 1s reversed when there 1san indication that the impairment loss may no
longer exist and there has been a change in the estimates used to determine the recoverable amount

An impairment loss 1s 1eversed only to the extent that the asset’s carrying amount does not exceed the carrying
amount that would have been determined, net of depreciation or amortisation, 1f no imparment loss had been
recognised

Net financing costs

Net financing costs comprise interest payable and interest recervable en funds invested, dividend income that are
recognised 1n the income statement

Interest income and interest payable 1s recognised 1 profit or loss as it accrues, using the effective interest method
TDhvidend income is recognised n the income statement on the date the entity’s nght to receive payments 1s
estabhshed

Taxation

Tax on the profit or loss for the year compnses current and deferred tax Tax 1s recogmised 1n the income statement
except to the extent that 1t relates to items recogmsed directly 1n equity, in which case 1t 1s recognised 1n equity

Current tax 15 the expected tax payable on the taxable income for the year, using tax rates enacted or substantively
enacted at the balance sheet date, and any adjustment to tax payable inrespect of previous years

Deferred tax 1s provided on temporary differences between the carrying amounts of assets and liabiliies for financal
reporting purposes and the amounts used for taxation purposes The following temporary differences are not provided
for the mtial recogmuion of goodwill, the tmitial recogmtion of assets or liabilities that affect neither accounting nor
taxable profit other than in a business combination, and differences relating to mvestments in subsidianies to the extent
that they will probably not reverse in the foreseeable future The amount of deferred tax provided 1s based on the
expected manner of reahsation or settlement of the carrying amount of assets and hiabilities, using tax rates enacted or
substantively enacted at the balance sheet date

A deferred tax asset is recognised only to the extent that 1t 1s probable that future taxable profits will be available
against which the asset can be utilised




Notes (continued)

2 Operating loss
Included in operating loss for the period 1s the following

Auditors’ remuneration

Audit of these financial statements

Mobile Doctors Solutions Limtted
Annual report and financial statements

2012
£000

31 December 2012

2011
£000

The auditors did not receive any remuneraticn for their audit or taxation services to this Company in the year Their

remuneration (s borne by Mobile Doctors Limited

3 Employees and directors

The Company had no employees in the current or prior period The directors did not receive any remuneration for
their services to this Company Thetr remuneration 1s borne by Mobile Doctors Limited

4 Taxation

Recognised 1n the income statement

Current tax credit
Current penod

Total tax credit 1n income statement

Reconciliation of effective tax rate

Loss before tax

Tax on foss at the UK corporation tax rate of 24 5% (2011 26 62%)
Non-deductible expenses
Losses carried forward for which no deferred tax asset recognised (see note 6)

lotal tax credit

2012
£000

)

“)

2012
£000

(16)

4)

@)

2011
£000

(5)
)

2011
£000

(66)

(9
1

i3

&)

The current rate of UK corporation tax changed from 26% to 24% on | Apnl 2012 Accordingly, the effective

current tax rate for the period has been calculated at 24 5%

il
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Notes (continued)

5 Investments 1n subsidiaries

The Company has the following investments in subsidiaries

Country of Class of
incerporation shares held Ownership
2012 2011
Mobile Doctors Limated England & Wales Ordinary 100% 100%
MDL Medical Adminstration Limited (indirect holding) England & Wales Ordinary 100% 100%
Subsubiary undertakings
£000
Cost and net book value
At 31 December 2011 and 2012 8,761
The directors are satisfied that the recoverable amount of these investments 1s in excess of their carrying value
6 Deferred tax assets
Deferred tax assets are attributable to the following
Assets

2012 2011

£000 £000
Losses carried forward 46 46
Deferred tax asset 46 46

The directors have considered the extent to which deferred tax assets will be recoverable and believe 1t 1s
appropriate not to recognise an asset on the balance sheet at the current ime

7 Trade and other receivables
2012 2011
£000 £000
Current assets
Trade receivables due from related parties 5 5
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Notes (connnued)

8 Trade and other payables

2012 2011
£000 £000

Current Liabilities
Trade payables due to related parties 8,099 8,084
Accruals and deferred income - 3
8,099 8,087

Amounts owed to related parties include

*  An amount of £376,000 (2011 £796,000) n relation to secured loan notes 1ssued to Quindelt Porifoho plc
Interest 1s payable at the Lloyds TSB Bank Plc base rate plus 2% Accrued interest on the secured loan
notes as at 31 December 2012 was £15,000 (2011 £6,000)

e An amount of £50,000 (2011 £106,000) 1n relation to unsecured loan notes 1ssued to Quindell Portfolio
plc Interest 1s payable at the Lloyds TSB Bank Plc base rate plus 2% Accrued interest on the secured loan
notes as at 31 December 2012 was £2,000 (2811 £ail)

The secured loan notes are secured by cross guarantees given by Mobile Doctors Limited and MDL. Medical
Admunistration Limuted and by fixed and floating charges over all assets of Mobile Doctors Solutions Limited,
Mobile Doctors Limited and MDL Medical Admimistration Limited

9 Share capital

2012 2011
£ £
Authorised
111,111 Ordmary shares of £0 01 each 1,111 711
Issied and fully paid
111,111 Ordinary shares of £0 01 each 1,111 711

10 Contingencies

The invoice discounting facility held by Mobile Doctors Limited 1s secured by a cross guarantee and indemnity by
Mobile Doctors Limited and MDL Medical Administration Limited and by fixed and floating charges over all assets
of Mobile Doctors Limited and MDL Medical Admimstration Limited The balance owed to the invoice discounter
at 31 December 2012 by Mobile Doctors Limuted was £12,424,000 (2011 £16,097,000)
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Notes (continued)

11 Related Parties

Ideninty of related parties

The Company has a related party relationship with other group compames and with its directors
Transactions with key management personnel

The directors received no remuneration from the Company during the peniod (20/! #rmil) The directors are
remunerated through Mobile Doctors Limited  Directors of the Company indirectly control less than 1% n
aggregate (2011 <1%) of the voting shares of the Company

Transactions with other group companies

As part of its normal operating activities, the Company enters into transactions with other group undertakings This
includes the receipt and provision of financing in the form of loans, in addition to trading activities such as the
receipt and provision of goods or services Loans received from group undertakings and provided to group
undertakings are interest free and repayable on demand As a result, no discounting 1s applied to these balances

During the year, finance and operating expenses of the Company were setiled by and the Company surrendered tax
losses to other group companies The amounts and balances of these transactions are shown below

Fransactions Balance Transactions Balance
2012 2012 2011 2011
£000 £000 £000 £000
Transactions with:
Subsidiaries (486) (7,668) (939 (7,182)
Parent (4) 1 5 5
Other group undertakings 470 427 (897) (897)

————— e

12 Financial instruments
Overview
The Company has exposure to the following risks from its use of financial instruments

¢  Liqudity nisk
+ Interest rate nsk

This note presents information about the Company’s exposure to each of the abave risks, the Company’s objectives,
policies and processes for measuning and managing nsk, and the Company’s management of capital Further
quantitative disclosures are included throughout these financial statements

The Board of Directors has overall responsibility for the establishment and oversight of the Company’s nisk
management framework The Company’s nsk management policies are established 1o identify and analyse the risks
faced by the Company, to set appropnate risk hmits and controls, and to monitor risks and adherence to hmits Risk
management policies and systems are reviewed regularly to reflect changes in market conditions and the Company’s
activites The Company, through its training and management standards and procedures, aims to develop a
disciplined and constructive control environment 1n which all employees understand their reles and obligations

Liquidity risk

Liquidity risk 1s the risk that the Company will not be able to meet 1ts financial obligations as they fall due The
Company’s hquidity risk 1s managed within the Mobile Doctors Group policy The Group’s approach to managing
liquidity s to ensure, as far as possible, that it will always have sufficient hquidity to meet 1ts habtlities when due,
under both normal and stressed conditions, without incurring unacceptable losses or nisking damage to any group
company’s reputation

Typically the Group ensures that 1t has sufficient cash on demand to meet expected operational expenses for a pertod
of 12 weeks, including the servicing of financial obligations This excludes the potential impact of extreme
circumstances that cannot reasonably be predicted, such as natural disasters The Group has access to an invoice
discounting facihty of up to £20 Om secured against trade receivables which can be drawn down to meet short term
financing needs

14
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Notes (continued)
13 Financial instruments (continied)

The following are the contractual maturities of financial llabilities, including estimated interest payments

At 31 December 2012 Carrying Contractual Lessthan1 Betweenland$ More than 5
amount  cash flows year years years
£000 £000 £000 £000 £000

Non-dern ative financial habilities:
Loans from related parties 426 (426) (426) - -
426 (426) (426) - -
At 31 December 2011 Carrying Contractual Lessthan 1 Betweenl and § More than §
amount cash flows year years years
£000 £000 £000 £000 £000

Non-dernvative financial habihities
Secured bank loans 793 (874) (874) - -
Other loans 106 (119) (119) - -
Trade and other payables 3 3) 3) - -
902 (996) (996) - -

Interest rate risk

The Company 18 exposed to risk as a result of changes in the base rate of interest Based on 1ts assessment of interest
rates prevailing at the reporting date, the Company does not use fixed rate mstruments to hedge this risk At the
1eporting date the interest rate profile of the Company’s interest-bearing financial instruments was as follows

2012 2011
£000 £000
Vanable rate instruments — carrying amount 410 899

Cash flow sensiivity for variable rate instruments

An tncrease of 100 basis points in interest rates at the reporting date would have decreased equity and profit and loss
by the amounts shown below This analysis assumes that all other variables remain constant

2012 2011
Effect of change of 100bp n interest rates £000 £000
Variable rate mstruments 4 13

Fair values

The fair values of all financial assets and liabilities are represented by their carrying amounts

13 Ultimate parent company and parent company of larger group

The immediate parent undertaking 15 Mobile Doctors Group Limited, a company incorporated in England and
Wales

The ultimate parent company 1s Quindell Portfolic Ple, a company incorporated in England and Wales

The largest and smallest group in which the results of the Company are consolidated 15 that headed by Quindell
Portfolio Plc The consohidated financial statements of this company are available to the public and may be obtained
from the registered office, Quindell Court, 1 Barnes Wallis Road, Fareham, Hampshire, PO15 5UA

15




