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KOHLER SHOWERS HOLDINGS LIMITED
STRATEGIC REFPORT

The directors present their Stregic Repont on the Kohler Showers Holdings Limited group ("the group™) for the year ended
31 December 2019, These financiad statements are prepared under FRS 102, the Financial Reporting Slandard applicable in
the UK and Republic of Ircland.

BUSINESS REVIEW

As shown in the group”s consolidiated income statement on pape R, the group’s sales have decreased by 0.5% compared to the
prior year (2008 — 0.9% decrease). The overufl UK shower market vidue decreased by 2.3% compared with 2018 and 1he
group eemains the market leader tor UK showvers with a share of H{®6. Therefore. despite challenging market conditions. the
dircctors remain satisfied with the group™s share of the market and its luture growth potential.

Total pre-tax costs stayed inline with 2018, resulling in profit betore tax ol E8.820.000 compared 10 £9,.36 1000 in 2018, This
hus mitigated the reduction in revenue W deliver a profin belore lax margin ol 6.4%. which was a small seduction compared
W0 6.7% in 213,

The group’s net asset position has increased by £6.778.000 10 £154.697.000 as a1 31 December 2019, reflecting an increase
in working capital of £ 1,84 LK, an increase in fised assets of £6.039,000 and an increase in provisions o £1.102.000.

The company takes ils commitment o health and safety extremely seriousty and has been huilding on the “Kohler Safery
Management Svstem Fier 1V award, achicved in 2015, The company”s salely performance continues to improve in 2019
with the number of injurivs continuing Lo reduce across the business with Davs Away, Restricted and Teansters (DART) Rates
reducing.

The compuny continues 1o [ocus on sustainability initiatives and is proud 10 have achieved Brecam compliancy within its new
distribution centre with a *very goud” rating.

Following the coergenee of COVIHD-19 in carly 2020, the operations ol the company began o be negatively impacted in
March 2020. However, the company was able i continue manufacturing operations. having put appropriate safety measures
in place o protect employees. and continues 1o supply customers. The group has supported the UK response to the pandemic
both as a government pariaer 1o assemble and st eritical care ventilators, and through designing and namulacturipg protype
for high quality face shiclds. delivering 13000 units 10 NHS Gloucestershire, Results for the yeur 10 date have been nepatively
impacted and given the uncertainties about the evolution ol the epidemic and the responses ol governments it is hard W predict
the impact on the results of the business (or the rest of the year. However. as discussed helow this does not impact the ahility
of the company 0 continue o OpCrite a5 3 guing concern.

KEY PERFORMANCE INDICATORS

The Kohler group is managed on a divisional basis rather than by legal emity, based on (inancial information prepared under
US GAAYP. Henee the KPIs used internally 10 manage the business are not relevant w an understanding ol these linancial
staterments. which are preparcd under FRS 2. ‘The dircctors belicve that the key measures relevan 1o these linancial
statements are turnover and profit before tax. as discussed above.

PRINCIPAL RISKS AND UNCERTAINTIES

The group’s activitics expuse it W o number of risks. The key business risks and encertaimics afleeting the group are
considered 1 relate w intense competition from both national und imernational competitors. and the general cconomic climate
including the lasting impact of Covid-19. Financial risks, and management thereol’ are discussed in the directors™ report,

GOING CONCERN

The linancial statements of Kohler Showers Holdings Limited have been prepared on a going coneern basis, Following the
emergence of COVIR-19 in carly 2020. the operations of the group bepan o be negatively impacted in March 2020 and a
negative impact on the 2020 financial performance is expected. However, at the current date, the quantificd impact tor she
2020 financial statenents cannal be measured, given the uncertaintics about the evolution of the epidemic and the measures
announced by the Government 1o support businesses. Despite this uncertainty, the company continues o benelit from any
suppont needed From the wider Kohler Co. group. the financial position of which remains stronp. Accordingly, the directors
are not aware of any significant uneertaintics thal could impact the ability of the group to continue its activities. and hence
helicve that it is appropriate W prepare the linancial statements on o going coneern basis.




KOHLER SHOWERS HOLDINGS LIMITED
STRATEGIC REPORT (CONTINUED)

SECTION 172 STATEMENT

Each dircctor of the company has taken steps o act in the way they consider. in good Taith. would be most lkely 0 promote
the success ol the company for the benelit of members as 2 whole. and in doing so have repard (amangst ather matiers) 1o the
below factors:

i The likely consequences of any decision in the loag term. The buard has made principal decisions impacting the future of
the company in line with the Jong term strategic objectives of the ullimate pirent company., Kohler Co. The key straegic
decisions made in the year were w0 invest in a new distribution centre. upgrade of our systems. take (ull owaership of the
Kohler Experience Centre in Clerkenveell and to continue 10 invest in our people through our leaming & development and
apprefticeship progeammes.

b. The interesis ol the company™s employees. Directors have considered employee interests when making principal decisions.
for example regular ¢mployee surveys are conducted throughout the yvear 1o understand cmployee engagement and gain
teedback. Monthly business communications are made by the Directors 10 the whole organisation where pssociales ore
cnacouraged (o ask guestions, There is 3 workplace Torum in Hull and a union in Cheltenbam who are actively engaged with
ali major workforee decisions. Employecs are consulied over proposals to change pension scheme management and changes
10 {unding of the scheme, For further dewils refer o the “Tmployee engagement” seetion of the dircetons” report.

¢. The need to foster the company s business relationships with suppliers, customers and others. We haveestablished strategic
relationships with our key cusiomers and supplicrs. with regular business mectings held with Senior Management.  The
business response W imponant economic uncerainties. such as BREXIT. has been communicated to our stakcholders to build
trust and bolster relationships. The business has also established elose relutionships with community groups as pan of the
transition to the new distribution ¢entre in Worcester, including the LEP and the local councils.  The Directors are actively
engaged with the IMA and CBI. including represemation on key Government lobbying groups.

d. The impact of the campany s operations on the community and the environment. For further details refer o the Community
Qutrcach™ section of the Direciors repon.

. The desirability of the company maintaining a repitation for high standards of business condust. For Turther Jetails refer o
the “Business relationships™ scetion of the dircctors” report.

I The need to act firly between members of the company.

Approved by the Board of Dircctors
and signgd on behall of the Board

LM

25 Sepiember 2028

T G Adler
Dircctor




KOHLER SHOWERS HOLDINGS LIMITED
DIRECTORS® REPORT

The dircetors present theit annual report and the audited consoliduted finuncial starements for the year ended 31 December
2019.

FUTURE DEVELOPMENTS
The group's business activities. wyether with the Tactors likedy to alfect its future development, performance and position. arc
sel out in the strulegic report.

DIVIDENDS
No dividend {2018 - £0il) was paid during the year.

RESEARCH AND DEVELOPMENT
The group aims to commit sutTicienl resources 1o research and development W ensure that it maintains a compelitive position
in the market. During the yeur, the group invested £7,216,000 (2018 - £8.044.000) in rescarch and development.

DIRECTORS
The directors of the group, who served throughout the reporting period unless otherwise stated. are shown on page 2.

DIRECTORS LIABILITY INSURANCE

Quualifying third party indemnity insurance was in place for all directors during the year and continues 10 be in place at the
date of this repont.

FINANCIAL RISK MANAGEMENT

The group has specific policies and guidelines to manage linancial risks and these policies are implemented by the group’s
tinance department.

The group’s activitics cxposy it W a number of financial risks including loreign cumrency risk and credit risk.

Foreign Currency risk
The group’s activilivs ¢xpose it (o the financial risks of changes in lorcign cumrency exchange rates as many ol its purchascs
are denominated in foreign currencies. The group does nol actively hedge this exposure.

Credit risk

‘The group™s principal linancial assets are bunk bulanves and cash, trade reccivables and invesiments. The group’s credit risk
is primarily attributable 10 jts trade receivables. The group has no significant concentration of credit risk. with expusure spread
over a large number of customers.

RESPONSIBILITY

Ethics

Acting with intcgrity and cihicat responsibility is at the heart of the group and is expecied of all af internal and external
stakeholders. The group kes into account the laws. regulations and customs in all of the countrics in which it operates and
every the group associate is expected to comply with Kohler group cthical conduct rules from the mement they join the
business, The completion of refresher iraining on the eihics policies is compulsory for every exempt and non-exempt associate,
annually.

Community Outreach

Corporate Social Responsibility is a lundumental part of Kohler Mira Limited and our Stewardship initiatives ensores thut we
play our part in muking the world a better place, both globally and locally. These social impact initiatives include Community.
Enavironment, Innovation and Ars.

Each year, Kohler Mira Limited associates support a charity which is elected through an associate vote cach year. Fundraising
activitics lake place scross 1he business — lrom individuals and tcams 10 business-wide events. [n 2019, the business chose to
support the Alzheimer's Rescarch UK raising over £58.000 in towl. In addition. cuch associate is allocated onc paid
volunteering day per year. (o allow them o volunteer within the local community.




KOHLER SHOVWERS HOLDINGS LIMITED
DIRECTORS' REPORT (CONTINUED)

Workplace
Kohler Mira Limited aims to create an environmem where associates can thrive, conncct and enjoy a long, sale and tullitling
Career.

A workplace forum exists within the business. made up ol represematives from across the diflerent functional aress. The
furum encoursges associates W share feedback on a focused wpic and be pant of the group tu help problem solve and improve
this. wilh the aim of enhancing associate’s experiences at Kohler Mira.

Employees

Kohler Mira is an equat opponunitics employer, seeking to attract, retain snd develop the very best people. whilst ensuring o
reflection of the diversity of the community in which the business operates. We have a commitment 1o our associates to foster
a fair and respectful workplace, and are commitied 10 supporting equality through fair pay. with men and women arc paid
equally for doing the same jub. Al ol vur associales are provided with the same opporunitics through our company benelits
progrumme:. including our bonus and peer to peer recognition programmes.

Creating a supportive and inclusive environmunt is ol primary importance. therefore initiatives such as Respeciful Workpluce
training, locusing on "Acts of Kindness', and a leum of welbeing and mental health first aiders hove been introduced w
highlight and focus on the wellbeing of ussociates. Continuing this focus. the business bas also parinered with an external
mental health counsellor and guest speaker to 1alk 1o associates and managers aboul supporting positive weltbeing and mental
health, with a focus on building this inte Lhe orpanisational culwure.

Kohler Mira is passionate about suppornting carly careers for existing and future associates. To do this, we cominue to expand
und srengihen our long-established apprenticeship scheme. provide work experivnce and work with schools across
Gloucestershire 10 engage students. Initiotives including our STEAM (Scicnce, Technolopy, Engincering. Ans. Maths) Project
Team put associates at the forefrom of building initiatives that ingpire the acxt generation into careers at Kohler Mira.

The company is Jully commitled 10 mecting cur responsibilities of the Equality Acu. speciticatly cnsuring that all associates
are [ree from disadvantage and discrimination.  Kohler Mira is commitied to ensuring the develuopment ol its employces
including disabled employces.

Kohler Mira values the differences between emplovees that define them as unique individuals and that diversity within the
workplace is an intcgral part of achicving success. This includes giving full and fair consideration 10 applications for
vmployment by the company made by disabled persons. having regard 1w their panticutar aptitudes and abilitics, and the
conlinuing employment of employees of the company who have become disabled puerson during the period when they were
emploved by arranging appropriate training and urrunging reusonable adjustments in the workplace.

Kohler Mira has an important focus on communications for current, and potentially future. assaciates. communicating an
Employee Value Proposition {EVP) which mirrors the values and beliefs ol the Business and places “purposc” at the heart off
all we do o attract and retain the very best talent. Inicmal communications are 1ailored across all sites. as well as aking into
cunsideration those who are field based. with the aim ol connecting associates 1o the businesses vision and goals, and their
important part to pluy in this. Monihly business updates are shared by members of the Exceutive team and an annual all-
associate event is held with 1he objective of reflecting and reporting on the previous year and sharing the business locuses for
the lollowing veur,

Learning and Development

Our cullure focuses on supporting cvery vimployvee o become the best version of themscelves, with a holistic approach driven
across the business. using 70/20/10. We offer a modulir. blended approach to learning and development programmes which
are buill coliaboratively and focus on priority business needs this bas included a programme with essential, transferable skilis
tor all employecs. and a manager development programme. Qur approach o Learning & Development has been highlighied
externally as best in cluss, we have been awarded tor the second time, accreditation as one of the 1op 15 lcurning depurtments
by the Learning and Performance Institute,

Business Relationships

When determining the principal decisions 1o be taken by the company during the linancial year the directors have had regard
to the need to foster the company s business relationships with supplicrs, customers and uthers, This includes considerations
regarding sustainability. responsible sourcing. payment terms and anti-bribery and corruplion.




KOHLER SHOWERS HOLDINGS LIMITED

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are responsible for preparing the Annual Report and the Consolidated Financial Statements in aceordance with
applicable tuw and regulations.
Campany law reguires the directors i prepare financial statements for cach reporting perind. Under that lew the direciors
have elected 1o prepare the tinancial statements in accordanee with applicable law and United Kingdom Accounting Standards
{Unied Kingdom Generafly Accepted Accounting Practice). including Financial Reporting Standard 102 The Financial
Reporting Standard Applicable in the UK and Republic of Ircland (FRS 102). Under company law the directors must nut
approve the financial statements unless they are satisfied that they give a true and fair view of the state of altairs of the
compuny and of the profit or Joss of the company: for that perind.  In preparing these financial statements. the dircctors are
requined to:

»  select suituble accounting poticics and then apply them consistently:

*  moke judgements and aceounting estimates that are reasonable and prudent:

» state whether applicable UK Accounting Standards including FRS 102 have been Jollowed. subjeet to any material
dupartures disclosed and explained in the linancial statements: amd

*  prepace the financial statements on the going cancern basis onless it is inappropriate to presume that the company
witl continue in business.

The directors are responsible for keeping adequate accounting records that are sufTicient to show and explain the company ‘s
transactions and disclose with reasonable accuracy @ any time the financial position of the company and enable them (o ensure
that the financial statements comply with the Companies Act 2006, They are also responsible for sadeguarding the assets off
the company ind henee for Wking reasonable steps for the prevention and detection of frawd and other irregularitics.
DISCLOSURE OF INFORMATION TO AUDITORS

In the case of cach of the persons who are directors of the group at the date when this report is approved:

o so furas cach of the dircctors is aware there is no relevant audit information of which the proup’s auditors arc unaware:
und

s cach of the directors has taken alt the steps that they ought to have taken as a director 1o make themselves aware ol any
refevant audit information and to establish that the group’s auditors are aware of that information.
INDEPENDENT AUDITORS

PricewatcrhouseCoapers LLIP have expressed their willingness © remain in office going forward.

Approved by the Board ol Directors
and signed on behotl of the Board

AW

T G Adler
Director

25 September 2020




KOHLER SHOWERS HOLDINGS LIMITED

Independent auditors’ report to the members of Kohler
Showers Holdings Limited

Report on the audit of the financial statements

Opinion

In our opinion, Kohler Showers Holdings Limited's group financial statements and company financial statements (the
“financial statements”):

s give atrue and fir view of the siate of the group's and of the company’s affairs as at 31 December 2019 and of the
group’s profit and cash flows for the year then ended;

*  have been properly prepared in accordance with United Kingdom Generally Accepled Accounting Practice (United
Kingdom Actounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in the UK and
Republic of Ireland”, and applicable law): and

»  have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report and Consolidated Financial Statements (the
“Annual Report”), which comprise: the Consolidated and Company statements of financial position as at 31 December2o019;
the Consolidaled income statement and consalidated statement of comprehensive income, the Consolidated statement of
cash Nows, and the Consolidated and Company statements of changes in equity for the year then ended; and the notes to the
financial statements, which include a description of the significant accounting policies.

Rasis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (*15As (UK)Y"} and applicable law.
Our responsibilities under 1SAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial
statements section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

ldependence

We remained independent of the group in accordance with the ethical requirements thal are relevant to our audit of the
financial statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which 15As {(UK) require us to report to you
where:

«  the directors’ use of 1the going concern basis of accounting in the preparation of the inancial statements is not
appropriate; or

¢ the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the group’s and company’s ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months fram the date when the financial statements are authorised for
issue,

However, because not all fulure events or conditions can be predicted, this statement is not a guarantee as to the group's
and compam's ability to continue as a going concern.

RKeporting on other information

The other information comprises all of the information in the Annuat Report other than the financial statements and our
auditors' report thereon. The directors are responsible for the other information. Our opinion on the financial statements
does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise
explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the firancial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial
statements or a materinl misstatement of the other information. 1f, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required 1o report that fact. We have nothing 10 report
based on these responsibilities.




KOHLER SHOWERS HOLDINGS LIMITED

With respect to the Strategic Report and Directors’ Report, we also considered whether the disclosures reguired by the UK
Companies Act 2006 have been included.

Based on the responsibilities deseribed above and our work undertaken in the course of the audit, 1SAs (UK) require us also
to report certain opinions and matters as described below,
Stradegic Report and Divectors’ Repaort

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic Report and
Directors’ Report for the year ended 3y December 2019 is consisient with the financial statements and has been prepared in
accordance with applicable legal requirements.

In light of the knowledge and understanding of the group and company and their environment obtained in the course of the
audit, we did nol identify any material missiatementsin the Strategic Report and Directors’ Report.

Responsibilities for the financial state ments and the audit
Responsibilities of the directors for the financial statements

As explained more fully in the Statement of Direclors’ Responsibilities, the directors are responsible for the preparation of
the financial statements in accordance with the applicable framework and for being satisfied that they give a true and fair
view. The directors are also responsible for such internal control as they determine is necessary to enable the preparation of
financial slatements that are free from materinl missiatement, whether due to fraud or error.

In preparing the financial stalements, the directors are responsible for assessing the group’s and the company”s ability to
continue as a going concern, disclosing, as applicable, matters refated te going concern and using the going concern basis of
accounting unless the directors cither intend to liquidate the group or the company or 1o cease operations, or have no
realistic alternative but to do so.

Auwnditors’ responsibilities for the audit of the finuncial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
missiatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonabic
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 1SAs (UK) wilt
always deteet a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected 10 influence the economic decisions of users
taken on the basis of these financial stalements.

A further deseription of our responsibilities for the andit of the financial statements is located on the FRC's website at:
www.fre.org.uk/auditorsresponsibilities. This deseription forms part of our auditors’ report.

Use of this repor;

‘This report, including the opinions, has been prepared for and enly (or the company’s ivembers as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
or assume responsibility for any other purpose or to any other person (o whom this report is shown or into whose hands it
may come save where expressly agreed by our prior consent in writing.

Other required reporting

Companics Act 2006 exceplion reporting
Under the Companies Act 2006 we are required Lo report to you il in our opinion:

= we have not received all the information and explanations we require for our audit; or

« adequate accounting records have not been kept by the company, or returns adequate for our audit have not been
received from branclies not visited by us; or

«  certain disclosurcs of directors’ remuneration specified by Inw are not made; or
e the company financial statements are not in agreement with the accounting records and returns.
We have 1o exeeplions o report arising from this responsibility.

P

"

Paul Nott (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Charleted Accountants and Statutory Auditors
RBristol

25 September 2019




KOHLER SHOWERS HOLDINGS LIMITED

CONSOLIDATED INCOME STATEMENT
Year ended 31 December 2019

TURNOVER
Tumover

Change in inventories of finished goods and work in progress
Other operuting income

Raw materials and consumables

Other external expenses

Staf¥ cosls

Amorisation

Depreciation

Finance income

Finunce costs

PROFIT BEFORE TAXATION
Tax on prolit

PROFIT FOR THE FINANCIAL YEAR

All results arose (rom continuing aclivitics.

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Year ended 31 December 2019

PROFIT FOR THE FINANCIAL YEAR
Other comprehensive income/texpense):

Currency translation differences

Actuarial (lossWguin relating 10 the pension scheme

UK deferred 1ax artributable 1o the actuarial gain

Other comprehensive income for the year, net ol tax

TOTAL COMPREHENSIVE INCOME FOR THE
YEAR

Note

i
12

9

Note

19

2019
£'000

137.230

(342)

(56,358)
(25.538)
(34.426)
(7.641)
{4.725)
780

(160}

8.820

(797)

8.023

2009
£7000

8.023

{(1.500)
255

(1.245)

6,778

2018
£'000

137913

75

16
(57,370
(24,259)
(34.868)
{7.640)
{3.076)
709
(137)

9.36)
377)

8.984

2018
£7000

8.984

(90)
1.543
(262)
1.191

10.473




KOHLER SHOWERS HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As At 31 December 2019

FINED ASSETS
Intangible assets
Property. plam and cquipment

CURRENT ASSETS

Imvenwries

Trade and other receivables

- umounts tzlling due within one year

- amounts fatling due aller more than one year
“ash

TRADE AND OTHER PAYABLES: AMOUNTS
FALLING DUE WITHIN ONE YEAR

NET CURRENT ASSETS
TOTAL ASSETS LESS CURRENT LIABILITIES

PROVISIONS FOR LIABILITIES
DEFINED BENEFIT PENSION LIABILITY

NET ASSETS
EQUETY

Called up share capital
Retained cornings

TOTAL EQUITY

The notes on pages 15 1 33 are an integral part of these Nnancial statements.

Note
£000
i 7.005
12 43914
14 2419
15 38802
15 63.775
14.967
140743
16 (33.027)
17
v
2

£'000

50919

—J0R7l6

159.635

(3.529)
(1409}

154,697

74419
20278

154.697

2018

£000 £°000
14.646
30,234

44880
31382
41,996
64.336
15,945
146.659
{39.784)

106473

151.755

13.836)

74419

73.504)

147.914

The finencial statlements on pages 9 © 33 were authorised for issue by the board of directors on 25 September 2020,

amd were signed on s behalf.

4

T G Adler
Pirecior

Kohler Showers Holdings Limited
Registered No. 03983133

10




KOHLER SHOWERS HOLDINGS LIMITED

COMPANY STATEMENT OF FINANCIAL POSITION

As A1 )1 December 2019

FINED ASSETS

Invesiments

CURRENT ASSETS

Trade and other receivables

- amounts falling due within one year
Cash

TRADE AND OTHER PAYABLES: AMOUNTS
FALLING DUE WITHIN ONE YEAR

NET ASSETS
EQUITY

Called up share capital
Accumulated losses

TOTAL EQUITY

Note

16

2019
£°000

71.012

3.227
HH}

i3

)

74.298

4
1

74.298

2018
£000

T1LEM2

3230
10K}

3330

(30

74311

74.419
(10%)

74.311

No income statement is presented for Kohler Showers Holdings Limited. as permitied by s408 ol the Companics Act 2006,

The result or the year is o loss of £13,000 (2008 - loss ol £26.000).

The notes on pages 15 1o 33 are an integral purt of these linancial sistements.

The linancial statements on pages 9 o 33 were authorised Tor issue by the hoard of direetors on 25, September. 2020 and swere

signed on its behall.

A

T C Adler
Dircetar

Kohler Showers Holdings Limited
Register No. 03983133




KOHLER SHOWERS HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2019

Called ups

share capital

£000

Balance as at 1 Junuary 2013 74419
Profit for 1he financial year -
Other comprehensive income (or the year -
Toal comprehensive income for the wear .
Dividends -
Totul trunsactions with owners. recogniscd directly in equity -
Balance as ot 3| December 2018 74419
Balance as at 1 Junuary 2019 724,419
Profut for the fingncial year N
Other comprehensive expense lor the vear -
Total comprehensive income for the vear -
Dividends .
Total transactions with owners. recognised dircetly in equity -
Balance as at 31 Necember 2019 14419

Retained Total eqaity
earninps
£°000 £'000
63,325 137.744
8934 - BO%4
1.191 1.191
10.175 10.175
73.500 147.919
73.500 147.919
3.023 R.023
(1.245) (1.245)
6.77% 6.778
$0.278 154.697




KOHLER SHOWERS HOLDINGS LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2019

Balance as at | January 2018

Loss for the financial ycar )

Other comprchensive income for the year

Total comprehénsive expense for the year

Divideads

Total transactions with owners, recognised directly in equity

Balance as a1 31 Decerber 2018

Batlance as ot | January 2019

Loss for the financial year

Other comprehensive income for the year
Total comprehensive expense Tor the yeur
Dividends

Total transactions with owners, recognised directly in cquity

Balance as a1 31 December 2059

Called up Accomulnted Touwal equity
share losses
cupital
£'000 £000 £'000
74,419 (82) 74,337
. (26) (26}
- (26) (26}
74,419 {§08) 74.311
T4.419 {108) 74.311
- t13) t13)
- (13) (13
74.419 {121 74.298




KOHLER SHOWERS HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS

Year ended 31 December 2019

Net cash from operating activities
Taxation refunded/(paid)
Net cash generated from operating activities

Cash flow from investing activities
Loans repaid by group undertakings
Purchase of ungible assets

Proceeds from disposals of tangible assets
Interest received

Net cash used in investing activities

Cash flow from financing activitics
Loans repaid 10 group undentokings
Interest paid

Net cash used in financing activities

Net (decrease)increase in cash and eash equivalents

Cash and cash equivalents at the beginning of the year

Net Cash ut | January

MNet (decrease)increase in cash and cash equivalents
Cash and cash equivaleats at the end of the year

Note

2019 2018
£'000 £'000
22.360 22,158
(194) 12.570)
77,166 19,588
19 3,501
(18.423) 19.783)
16 n

591 ask
(17.797) 13673)
{5,187) { 10.800)
(160) (102)
5.347) 710.003)
{9278) - 3.013
15.945 12.932
(978) 3013
14.967 15.945




KOHLER SHOWERS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2019

|

GENERAL INFORMATION

Kohler Showers Holdings Limited and its subsidiaries {together “the group™) design. manufacture, import and sell
kitchen and bathroom products, The group has manufacturing planis in the UK and sells primarily to the UK and the
rest of Europe.

The company acts as an inlemediate holding group within the Kohler Co, group.

‘The company is a private company limited by shares and is incorporated and domicited in the United Kingdom.
The address of its registered odlice is Whaddon Works, Cromwell Roud, Cheltenham, Gloucesiershire GIL52 SEP.

STATEMENT OF COMPLIANCE

The group and individuai lnancial staiemenis of Kohler Showers Holdings Limited have been prepared in

" compliance with United Kingdom Accounting Standards, including Financial Reporting Standard 102, The Financial

Reporting Standard applicable in the United Kingdom and the Republic of Irckand’ (*FRS 1027) and the Companics
Act 2006.

ACCOUNTING POLICIES

The principal accounting policies applicd in the preparation of these consolidated and separate linancial statements
are set out below. These policies have been consistently applied 1o all the years presenied. unless viherwise stated.
The preparation of finuncial statements in conformity with FRS 102 requires the use ol cenain eritical accounting
cstimates, I also requires management 1o excrcise its judgement in the process of applying the accounting policics
of the group and the company.

The linancial stavements are prepared in accordance with applicable United Kingdom accounting stundards. The
particulur aceounting policies adopted, which have been applicd consistently throughout the current and the prior
reporting period, are described below.,

Basis of preparation

These financial statements arc prepared on a going concern basis, under the historical cust conventien.

Going concern

These linancial stalements are prepared on the going concern basis. The group’s business activitics, together with
the factors likely to allect its fulure development. performunce and position, are set out in the Business Review
seetion of the Strategic Report.  The directors, ufler carclul consideration, have a reasonable ¢xpeviation that Lthe
group hus adequate resources to condinuc in operativnal existence for the loreseeable futwre.  Accordingly. they
continue 10 adopt the poing cuncern basis in preparing the financial statements.

Exemptions for quanlifying cntities under FRS 102
FRS 102 allows a quatilying emity cenain exemptions,

“The group has taken advantape of the exemption. under FRS 102 parapraph 35.10(a), not o apply Section 19 Business
Combluetions and Goddivill 10 business combinations that were clfected betore the date of transition to this FRS.

The company has taken advantage of the exemption. under FRS 102 1,12 {b), from preparing a statemem ol cash
lows, on the basis that #i is a qualilying emity because the company”s cash flow will be included in the consolidated
cash flow for Kohler Showers Holdings Lid.




KOHLER SHOWERS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2019

3. ACCOUNTING POLICIES (continued)

Basis of consolidation

The group linancial stalements vonsolidate the linancisl siatements of’ Kohler Showers Holdings Limiked and all of
its subsidiarics made up 10 31 December, A subsidiary is an entity controlled by the group. Controt is the power 1o
govern the financial and operating policies of un entity so as 10 obtain benefits from its activitics.

Where u subsidiary has diflecem accounting policics 1o the group. adjustments are made 1o those subsidiary financial
slatements (o apply The group's accounting pelivies when preparing the consolidited financial statements. The
resuhs of subsidiarivs acquired or sold are consolidated for the periods from or w the daic on which control passed.
Acquisitions are accounted (or under the acquisition method.

All intra-group transactions. balances. income and expenses are eliminated on consolidmion.
Audit of subsidiaries
Through the issue by Kohler Showers Holdings Limited of an imevocable and unconditional guarantec relating 10

their liabilities. the following subsidiary is exempt from the requirement reluting 1o audit of linancial statements
under S479A of the Compuanies Act 2006:

Group Group Registration number
Kohler Showers Bideo Limited 03983112
Kohler Daryi Limited 00907700
Kohler (UK) Limited 00075110
Kohler Mira UK Trustees Limiled 04204471}

Foreign curvency

The group tinancial statements are presented in pound sterling. The group’s functional and presentation currency is
the pound sterling.

Forcign currency transactions are transhited into the functional currency using the spot exchange rates at the dates
of the transactions. At each period end forcign currency monetary ilems are trenslsted using the closing rate. Non-
monclary items measured at historical cost are transtoted using the exchange rate at the date of the transuction and
non-monctary items measured at fair value are measured using the exchange rate when fuir value was determined.
Forgign exchange gains and losses resulting from the settlement of transactions and trom the translation at perivd-
end exchange rates of monctary assets and liabilities denominated in forcign currencics are recopnised in the income
statement except when deferred in other comprehensive income as qualifying cash tlow hedges. Foreign exchange
gains and losses that relate 1o borrowings and cash and cash equivalents are presented in the income statement within
linunce (expensel income’. All other foreign exchange gains and losses are presented in the income statement
within *Other exiernal costs”,

The trading resulls ol group emities arc translited into pound sterling av the average exchange rates for the yer,
The asscis and liabilities of overseas entities. including poudwill and fair value adjusiments arising on acyuisition.
are trunsloted at the exchange rates ruling at the year end. Exchange adjustments arising from the reteanslation off
opuniag net invesiments and from the translation of the profits or losses w1 averape rates are recognised in “Other
comprehensive income” and allocated (o non-controlling interest as appropriate,

Business combinations and goodwill
Business combinations are accounted for by applying the purchase method. The cost of a business combination is

the fair value of the consideration given, liabilitics incurred or assumed and of cquity instruments issued plus the
costs directly atributable w the business combination,




KOHLER SHOWERS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2019

3. ACCOUNTING POLICIES (continued)

Contingent consideration is initially recognised at estimated amouni where the considerstion is probabie and can be
meusured reliobly. Where (i) the contingent consideration is not considered prabable or cannot be reliably measured
but subsequently becomes probable und measurable or (ii) contingent consideration previously measured is adjusied.
the amounts are recognised as an adjustment 1o the cost of the business combination,

On acquisition of a business, fair values are auributed 1o the idemifiable assets, liabilities and contingent liabilivies
unless the fair value cannot be measured reliably in which case the value is incorporated in poodwill. Where the
Tair vatue o contingem liabilities cannot be reliably measured they are disclosed on the same basis as other
contingent liabibitics,

Guodwill recognised represents the excess of the fair value and dircctly atlributable costs ol the purchase
consideration over the fair viducs to the group’s interest in the identifiable net assets. liabilitics and contingemt
liabilitics acquired.

Goodwill is amonised vver its expected usetul life. Where the group is unable 1o make a refiable estimate of useful
life. goodwill is amonised over a period not exceeding 10 vears, Goudwill is assessed for impairment when there
are indicutors of impairment and any impairment is charped 1o the income statement. Reversals of impairment are
recognised when the reasons for the impairment no longer apply

Intangible assets

Intangible assets are stated at cost less accumuluted amonisation and accumulated impairment losses. Amonisation
is caleulated, using the siraight-line method. o allocate the depreciable amount of the assets to their residual values
over their estimated useful lives.

Patents are amortised over a period ol five years. Other intangible assels are amontised over a perind consisting ol
the expected uselul economic life ol cach intangibie assel, as assessed by external advisers, ‘The smorisation period
varics [rom one year to nincleen years.,

Where faciors, such as techaological advancement or changes in market price, indicate thit eesidual value or usceful
life have changed, the residual value. usctul life or amortisolion rate are amended praspectively to eellect the new
circumstances. The ussets are reviewed for impairment if the above Tactors indicate that the carrying amount may
be impaired

Property, plant and equipment
Praperty. plant and equipment are stated at cost less accumulated depreciation and accumulated impairment losses.
Depreciativn is provided on all propenty, plant and equipment. other than frechold land. at rates calculated to write

oft' the cost or valuation. less estimated residual value, of each asset on a straighi-fine or reducing balance basis over
its expected uselul like, as follows:

Frechold land and buildings 4% declining balance

Long/shon leasehold land and buildings Higher of 2.5% per annum/term of lease
Plant and machinery 10 - 50% per annum

Fixtures. finings. tools and equipment 10— 33.3% per annum

Residual value is calculated on prices prevailing al the date of sequisition.  Asscts in the course of construction are
stated wt cost. These ussets are not depreciated until they are available for use.

Property, plunt and cquipment assuts are derecognised on disposal or when no luture ceonomic benefits ure expeeted,

On disposal, the ditference between the net disposal procecds and the carrying amount is recognised in prolit or loss
and included in *Other exiemal costs™,

17




KOQHLER SHOWERS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 3 December 2019

i

ACCOUNTING POLICIES {continued)

Borrowing costs
Al borrowing costs are recognised in prolit or loss in the period in which they are incurred.
Leased assets

At inception the group assesses agreements that wransfer the right 1o use asscis. The assessment considers whether
the arrangement is, or contains., a lease based on the substunce of the arrangement,

Leases thal do mot ransier al) the risks and rewwards of vwnership are classitied as operating Icases. Payments under
operating leases are charged to the income statement on a straight-line basis over the period of the lease. Incentives
reccived (o enter ino an vperating lease are credited 1o the income statement. 10 reduce the lease expense. on a
Straight-line basis over the period of the leuse.

Investments - Group

Invesiment in the subsidiary group is huld al cust less accumulated impairment lasses.

Inventories

Inventories are swated at the lower of cost and estimated sefling price less costs w0 sell. Cost includes the purchase
price. including wxes. duties. transport and handling direcily anributable 1o bringing the inventory 10 its present
location ond condition. The cost of manufuciured finished goods and work in pragress includes raw materials. direct
labour and other direel vosts and related production overheads (based on normal operating capacity).

Al the end of cach reponting period inventories are assessed for impairment. 11 an item ol inventory is impaired. the
identitied inventory is reduced to its selling price less costs to complete and sefl and an impairment charge is
recognised in the income statement. Where a reversal of the impairment is recognised the impairment charge is
reversed. up (o the original impairment loss. and is recognised as a credit in the income statement.

Cash and cash equivalents

Cush and cash cquivalents ncludes cash in hond, deposits held at call with banks. other shon-term highly liquid
investiments with original maturities of three months or less and bank overdrafis. Bank overdralts. when applicable.
are shown within borrowings in current liabilities.

Provisions and contingencics

(i) Provisions

Provisions are recognised when the group has a present legal or constructive obligation s a result of past events: it
is probablc that an cutflow of resources will be required 10 seitle the obligation: and the amoum of the ebligation can
be estimaied reliably.

In particulas. provision is made for the costs estimated 1o arise over the warranty period of repairs to or replacement
of goods sold under warranly up w the year-vnd and for deterred taxes,

(ii) Contingencies

Contingent liabilitics are not recognised, except thosc acquired in a business combination. Contingent liabilities arise
as a result of past events when (i) it is not probable thut there will be an outflow of resources or that the amount
cupnot be relisbly measured ai the reponiing date or (ii) when the existence will be cunlirmed by the vceurrence or
non-occurrence ol uncentain [uture events not wholly within the group®s control. Contingent liabilities are disclosed
in the linuncial siaemenis unless the probability of an outilow of resources is remote.




KOHLER SHOWERS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended M December 2019

3. ACCOUNTING POLICIES (continued)

Contingent assets are not recoghised. Contingent assets are disclosed in the financial stalements when an inflow of
economic benetits is probuble.

Financial instruments
The group has chosen 1o adopt the Sections 11 and 12 of FRS 102 in respect of tinancial instruments.

(i) Financial assets

Basic linuncial assets. including irade and other receivables and cash and bank balances are initially recognised w
transaclion price., unless the arrangement constilutes a financing transaction. where the transaction is measured at the
present value of the ftre receipts discounted @ o market raie of interest.  Such assets are subsequently carried at
amortised cost using the elfective interest methud.

Onher financial assets are jnitially measured at tair value, which is normally the trunsaciion price. Such assets are
subsequently carried at fair value and the chanpes in fir valuc are recognised in prolit or loss.

Financial assets are derevognised when (a) the contractual rights 10 the cash (Tows from the assel expire or are setiled.
or (b) subsiuntially alf the risks and rewards ot the ownership of the assct are transferred 10 another pany or {¢) control
ol the asset has been \ransterred to another panty who has the practical ability to unilsterally scll the assel to an
unrefated third party without imposing additional restrictions.

(i) Financial liabitities

Busic finuncia! linbilitics, including trade and other payables and loans from follow proup companics. arc initially
recognised al ransaclion price, unless the arrangement constitules a financing transaction, where the debt instrument
is measurcd at the present value of the future receipts discouned at a market rate of interest,  Debt instruments are
subsequently carrivd at amontised cost, using the eflcetive interesi rate method.

Trade payables are obligations to pay for goods or survices that have been acquired in the ordinary course of business.
Accounts payable are ¢lassificd as current liabilities i payment is due within one year or less. Financial liabilities
are derecognised when the liability is extinguished. that is when the contraciual obligation is discharged. concelled
or expires

Revenue recognition

Turnover represents the fair value ol the considerution reccived or receivable and represents the amounts reccivable
tur goods and services provided in the normal course of business. net of trade discounts. VAT and other sales-relited
taxcs. The group recognises nevenue when (a) the significant risks and rewards of ownership have been transferred
to the buyer: (B) The group retains no continuing invelvement or control over the goods: (c) the amount of revenue
can be measured reliably: (d) it is probable that future economic benefits will flow 10 the entily and (€) when specific
despaich or service provision criteria have been met.

Tumover on the sale of goods is recognised at the point of despinch to the customer. when the customer has full
discretion over the channel and price to sell the produet and there is no undulfilled obligation that could affeet the
custemer’s acceplance of the product. Delivery occurs when the goods have been duspatehed, the risks off
vbsoleseence or loss have been transferred 10 the customer, the customer has accepied the products in accordance
with the sales contract, the acceptance provisions have lapsed or the group has objective evidence that afl eriteria lor
acceptance have been satisfied.  Goods sold 10 customers are oflen sold with volume rebates and also with the
provision lor the customer o retum fulty goods, Sales are measured w1 the prices specified in the sale contract, net
ol vstimated volume rebales and returmns. Yolume rebates are assessed based on anticipated annual purchasces.
Accumulated experiency is used Lo estimate and provide for the discounts and returns. Tumover relating 1o associated
services is recognised an provision of the service.

Sales are made with Siandard eommereial credit terms.  The clement of linancing is decmed immaterial and is
disregarded in the measerement of revenue.




KOHLER SHOWERS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2019

3. ACCOUNTING POLICIES (continued)
Taxation

Taxation expenst lor the period comprises current and delerred tax recognised in the reporting period. Tax is
recogniscd in the income statement, except o the extent that it relates o items recognised in other comprehensive
income or directly in equity. In this case 1ax is also recognised in other comprehensive income or directly in cquity
fespectively.

Current or deferred taxation asseis and linbilities are not discounted,

(i) Current tax

Current tax is the amount ol income lax payable in respect of the 1axable profit for the ycoor or prior vears, Tax is
Calculated on the basis of tax rates and laws that have been enacted or substontively enacted by the period end.
Management periodically cvaluates positions taken in tax returns with respect to situations in which applicable tax
regulation is subject to interpretation. It estublishes provisions where appropriate on the basis of amounis expected
o be paid o the tax authorities,

(i} Dederred 1ax

Dicterred 1ax arises from timing diflerences that are dilferences belween axable profits and wlal comprehensive
income a5 stated in the financial statements. These timing differences arise from the inclusion ot income and expenses
in 1ax assessments in periods ditYerem from those in which they are recognised in linancial staements.

Deterred wax is recognised on all timing difierences at the reponting date except for certain exceptions. Unrelieved
tux losses and other deferred tax assets are anly recognised when it is proboble that they will be recovered against
the reversal of deferred 1ax liabilitics or other futwee 1axable prolits.

Delerred tax is measured using tax ruies and laws that have been enacted or substantively enacted by the period end
ond that are expected 1o apply 1o the reversal ol the timing diflerence.

Employee benefits

The group provides a range ol benefits to employces. lncludmb uannual bonus arrangements, pald holiday
arrangements and defined benelit and defined comribution pension plans.

(i) Shor term benctivs
Short term benelits, including holiday pay and other similar non-monctary benefits, are recognised as an expense in
the period in which the service is reecived.

(i) Detined contribution pension plans

The group operutes country detined contribution plans fur its employees in certain countries. A delined comribution
plan is @ pension plan under which the group pays fixed comtributions into a separaie entity. Onee the contributions
have been paid the group has no lurther payment obligations. The contributions are recognisced as an expense when
they are due. Amounts not paid ore shown in accruals in the statement of linancial position. The assets of the plan
are held separmely from the group in independently administered funds,

(i} Defined benetit pension plans

The group operates delined benelit plans for certain employees. A delined benetit plan defines the pension benetit
that the employee will receive un retirement, wsually dependent upon severasl Fxctors including age. length of service
und remuncration. A defined benelit plan is a pension plan that is not a defined contribution plan,

The liability recognised in the statement of finaacial position in respect of the defined benelit plan is the present
value of' the defined benefit obligation a the end ot the reporting dute less the fair value of the plan assets at the
reporting date,




KOHLER SHOWERS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2019

3

ACCOUNTING POLICIES (cantinued)

The delined benefit obligation is caleuled using the projected unit credit method. Annually the group enguges
independent actuaries Lo caleulate the ubligation. The present value is determined by discounting 1he estimated future
pavmenis using market vields on high quality corporate bonds that are denominated in sterling and that liive wrms
approximuting the estimated period of the luture payments (*discount rate” ).

The {air value of plan assels is measured in accordance with the FRS 102 fair value hierarchy and in uccordance with
the group’s policy for similarly held asseis. This includes the use of appropriate valuation techniques.

Actuorial goins and losses arising from experience adjustments and changes in acluarial assumptions are charged or
credited to other comprehensive income. These amounts together with the returmn on plan assets, less amounts
included in aet imerest, are disclosed as *Remeasurement of net delined benedit liability®.

The cost of the defined benelit plan. recognised in profit or loss as employee costs, except where included in the cost
ol an asscl. comprises:

()  the increase in pension benelit liability arising lrom employee service during the period: and
(b}  thc cost of plan introductions. benelit chunges. curtailments and seitlements.

The net interest cost is calculated by applying the discount rate to the pet balance of the detined benetit obligation
and the (air value of plon assets, This cost is recognised in profit or loss as *Finunce expense’,

(iv) Bonus plans

The group operates several bonus plans lur employees, An expense is recognisced in the income statement when the
group has a legal or constructive obligation 10 make paymenms under the plan as a result of past events and a reliable
estimate of the obligation can be mude

Reiated party transactions

The group discloses transactions with related parties which are not wholly owned with the same group.

CRITICAL ACCOUNTING JUDGEMENTS AND ESTIMATES
The olowing accounting judgement is vicwed as significamt in the context of these financial statements:

(i} Warranty provision

In caleulating the warranty provision, the dircclors have taken the view that it is appropriate w recognise the [ull cost
ol mecting expected warranty obligations rather than only recognising 1the incremental cost of this ebligation. Further
details are given innowe 17,

The following key estimates could result in 3 material change 10 the carrying values of assets or liabilisies in the next
12 months:

(it} Pension liabilitics

The calculation ol the net pension asset/liability requires an acluarial caleulation of future pension payments under
the scheme. The company uses a third punty actuary to prepare these calculations and the assumptions used are given
in nowc 19,

(iti) Usclud cconomic lives of asscts

Pruperty plant and cquipment and intangible assets are depreciated vr amortised vver their uselul ceonomic lives,
These tives, which are given in notes 3 and 12 are based on the directors™ best estimaie of the perivds over which the
assers will generate cash Nows, but may be subject 1o future change.




KOHLER SHOWERS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 3t December 2019

5 TURNOVER

Analvsis of tumover by geography:

Uinited Kingdom
Continenial Europe
North Amcrica
Rest of the world

Turnover relates o a single class of business, being the sabe of kitchen and bathroom products.

6. PROFIT BEFORE TANATION

Profit belore waxation is stated afler charging/{erediting):

Amortisution of goodwill

Depreciation of propeny, plant and equipment
Rcscarch and development costs

Operating lease charges

Restructuring expense

tnventory recognised as an expense

Loss on disposal of property. plant and equipment
{GiainYloss on lorcign exchange

The analysis of auditors” remuneration is as Wlloivs:

Fees payable w the group’s auditors and their asseciates or the audit
of the parent company and the group’s consotidated financial statements
Fues payable 1o the group’s auditors und their
associates for other services:
- The audit of the group’s subsidiaries
Total audit tees

2019 2018
£°000 £000
115.566 115.259
15,227 16,270
3.965 4232
2472 2,152
137.230 137913

2019 2018

£'000 £'000

7.644 7.640

4.725 5.076

1.216 8,044

1,643 1512

1,241 30)

74.766 5§7.372

2 189

(3) 87

2019 2018

£000 £'000

21 20

110 108

131 128




KOHLER SHOWERS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2019

7. STAFF COSTS

The monthly average number ol persuns employed (including directors) during the vear was:

Graup

By aclivity
Manufacturing

Selling and distribution
Administration

The agpregate payroll costs of these persons were;

Wapes and salarics
Social scc_urily cosls
Other pension costs

2019 2018
No. No.
265 278
143 146
358 343
766 767

2019 2018

£000 £'000
29.027 28.633
3,247 3. 204
2,152 3.031
34,426 34.868

Included within other pension costs abave is £1.141,000 (2018 - £2.229.000) in respicct ol the defined benetit pension

scheme that is operated by the group (sec note 19).

The direciors receive their emolumenis from Kohler Co. Their emoluments are deemed 10 relute primarily to the

services provided 10 Kohler Co.

8. FINANCE INCOME

Interest reecived from group entities

liiterest income on post employment benetits (note 19)
Bank interest reecivable

Other inlerest

9. FINANCE COSTS

Intcrest payable to group entitics
Other interest

2019 2018
£'000 £'000
710 657
27 9

41 40

2 3

730 709
2019 2018
£'000 £'000
160 129

- 8

160 137




KOHLER SHOWERS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2019

0. TAN ON PROFIT

2019 2018

£'000 £'000
The 1ax charge comprises:
Current tux
UK corporation tax 221 3.205
Adjustmenis in respect of prior vears (1.928) (2.350)

283 455

Deferved tax
Origiranion und reversal of timing diflerences 163 (566)
Adjustments in respect of prior years 351 (13
Ellects of changes in tax rate - : 101
Total deferred tax 514 {478)
Total tax on profit 797 377

The diffesence between total tax shown above and the amount calculaied by muhiplyving prolit betore 1ax by the
standard rate of the UK is as follows:

2019 2018
£'000 £000
Profit before tuxation 8.820 9.361
‘Tax on profit a1 UK Corporation
tax rae for the vear ¢nded 31 December 2018 at 19% (2048 — 19%) 1.676 1778
Effects ol
Expenses not deductible lor tax purposes 84 226
Fixed assets ineligible for depreciation 78 -
Adjustments in respect of prior years {current and deterred tax) (1,577 {2.363)
Eileet of changes in 1ax rates (delerred ux) - ]
Group relief received for no consideration (40) 137
Current year Patent Box relicf {797) (853)
Goudwill amontisation not deductible for tax purposes 1,452 1,432
Adjusiment in respect of foreign tax rates 42) 119
Other permanent dilterences 137) 37
Total Tux charge for the year 797 377

Changes o the UK corporation wx mies were substantively enacted as part ol Finance Bill 2015 (on 26 October
2013) and Finance Bill 2016 (on 7 Septembuer 2016). These include reductions 1o the main rate o reduce the rate to
19% trom 1 April 2017 and W0 17% from | April 2020, Deferred 1ax a1 the batanee sheet dawe have been measured
using these enacted tax rates and are reflected in these financial statements. On 17 March 2020. Finance Bill 2020
was subsiantiaity enucted and reversed the rate reduction referred 10 abowve, feaving the main rae ot 19%. No
adjustment has been made in these financial statements to refleet this change. and the impact is not expected o be
material.

The net deferred Lax asset expecied to reverse in 2020 is £154.000 (2019: £35,0000. This primarily relates
movements in provisions provided for offsel by timing differences on capital allowances,
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NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2019

1L INTANGIBLE ASSETS

Patents, Goodwill Total
Trademarks
& other
intangibles
Group £'000 £'000 £000
At | January 2019
Cost 11.233 152,816 164,049
Accumuliiied amortisation and impairment {11.233) {138.1720) {149.403)
Net book value - 14.646 14.6406
Year ended 31 December 2019
Opening net book value - 14.646 14,646
Amortisation - {7.641) 17.641)
Closing net book value - 7.005 7.005
A1 31 December 2019
Cost 11.233 152,816 164,149
Accumulated amontisation and impuirment (11.233) (145811 1457.044)
Net book value - 1.005 7.005
12. PROPERTY,PLANT AND EQUIPMENT
Long/short Fixtures.
Freehold feaschold fittings,
land and {and and Plant and tools and
bulldings buildings machinery equipment Tota)
£'000 £'000 £'000 £'000 £°000
Group
Coslt or valuation
ALt January 2019 15.833 40 33.871 39.592 79.336
Additions 10.247 3 7.307 866 18.423
Dispusals - - (422} (388) (810)
Transfer between assct elasses - - (1371 1,377 -
AL 31 December 2019 26,080 43 29379 41,447 96.949
Accumulated depreciation
At Januury 2019 2451 34 13.670 32.947 492,102
Charge for the vear 109 4 1485 2,827 4.725
Eliminated on disposals - - (404) {38%) {792}
At 31 December 2019 2.860 38 14,751 35.386 53,035
Net book value
At 31 December 2019 23.220 ) 14,628 6,061 43914
At 31 December 2018 13,382 6 10.201 6,645 30.234

Included within frechald land and buildings is land of £6.676.000 (201K - £6.472.000) which has not been depreviated.
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NOTES TO THE FINANCIAL STATEMENTS
Year ended 3t December 2019

13. INVESTMENTS
Company
Subsidiary cntitics

Cost and net book value
AL 31 December 2008 and at 31 December 2019

Subsidiary entities Country of incorporation  Class of
Name of group and regisiration Share/quola
held

Kaohler Showers Bideo Lid Uniwed Kingdom Ordinary
Kohler Mira Limited® United Kingdom Ordinary
Kohler (UK) Limited* United Kingdom Ordinary
Rada Armuturen GmbH* Germany Ordinary
Kohler Mira UK Trustees Limited* United Kingdom Ordinury
Kohler Mira UK Exceutive Trustees United Kingdom Ordinary
Limited*

Kohler Daryl Lid® - United Kingdom Ordinary

*Sharcholdings held by subsidiarics

Ye

100
100
100
oo
100

100

£'000

71.012

Nature of
business

Holding group
Showers

Dormunt

Prevision Comrols
Non-trading
Non-trading

Dormant

The registered address for all subsidiaries expect Rada Armaturen GmbH is Whaddon Works, Cromawell Road,
Cheltenham, Gloucestershire. G152 SEP. The registered address for Rada Armaturen GmbH is DaimlerstraBe 6. D-

63303 Dreicich. Germony'.

4. INVENTORIES

Group

Raw malerials and consumables:
Work in progress
Finished goods and poods for resale

2019 2018
£000 £°000
10,903 10,356
508 870
12.788 13.156
24.199 24.382

There is no significant dierence between the value of inventorics in the statement of finuncial position and their

replacement cost.
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Yeéar ended 31 December 2019

IS5,

TRADE AND OTHER RECEIVABLES

2019 2018
Group Company Group Company
£000 £°000 £'000 £'000

Amounts falling due within one year:
Teade receivables 31510 - 35436 -
Amounts awed by proup undenakings 3980 3.227 2.879 3,230
Corporation tax 2190 - 2.793 -
Other reccivables - - 34 .
Prepayments and accrued income 1.122 - 819 -
Deferred ax - - 35 -

38.802 3.227 41.9% 3.230

2019 20E8
Group Company Group Company
£'000 £°000 £'000 £'000

Amounts falting due after more than one
year:
Post employment benelit assel - - 270 -
Amaounts owed by group undenakings 63,048 - 63,115 -
Deterred 1ax assets (see below) 727 - 95t -

63.775 - 64336 -

Amounts owed by group entities talling duc within onc year are unsccured. interest free. huve no fixed dae of
repayment and are eepayable on demand,

Amounts owed by group entitics falling due after more than one year are unsecured, attract interest of 0.3% above
the 3 month GBP LIBROR index and are repayable upon no less than 12 months” notice.

Deferred tax asset

2019 2018

Group £'000 £'000
At 1 Januury 986 770
Movement in the veur 92 2148
Prior year adjusiment ‘ (351) -
At 31 December 727 986

The deferred ax asset consists of the following amounts:

279 2018

£000 £'000

Capital allowances in excess of depreciation 313 388
Pension 240 (18)
Other timing diNerences 174 616
Total asset 727 986

Of the £92.000 (2018: £216,000) movement in the year, £163,000 (2018: £478.000) is recognised in the income
stalement and £255.000 (2018: £262.000) is recognised in other comprehensive income,
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16. TRADE AND OTHER PAYABLES: AMOUNTS FALLING DUE WITHIN ONE YEAR

2019 2018

Group Company Group Company

£'000 £'000 £'000 £'000

Trade pavables 9.500 - 7.865 -
Amounts owed 10 group undertakings 8,103 16 13.331 -
Other taxation and social sccurity 359 - 691 -
Other creditors 4,202 - 3,823 -
Accruals and deferred income 10.863 25 12.074 31
33.027 41 39.784 3]

Within amounts owed 10 group undenakings. £685.000 (2018; £2,742,000) is unsceured. interest free, has no fixed
duwe of repayment and is repayable o demand. £7.418,000 (2018: £12,589.000) is unsccured. attracts inerest ef
0.3% above the 3 month GBP LIBOR index and is repayuble upon no ess than 10 days notice.

17 PROVISIONS FOR LIABILITIES

AL January 2019
Charged to income statement
Amounis utilised

At 31 December 2019

Warranty provision

Warraniy Total
£'000 £000
3.836 3.836

612 612
919 (919)
3.529 3.529

The warranty provision relates to the expected costs of providing repairs and spares under warranty agrecments
given o customers. Warmanty terms on average are (wo vears for Mira brunded products and five years lor Kohler

branded products.
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18. NOTES TO THE STATEMENT OF CASH FLOWS

Cash flow from operating activities

1019 2018
£'000 £'000
Profit for the linancial yvear 8,023 8,984
Adjusiments for:
Tuax on profit 797 3
Net interest expense 1620) {572)
Operating profit 8.200 8,789
Depreciation of tangible asscts 4,725 5076
Impairment of langible lixed assets - 624
Amortisation of’ goodwill & intangible assets 7,641 7,640
Decrease/(increase) in invemorics 183 (169)
Deerease in trade and other reccivables 2,193 1.356
Decrease in pavables (1.570) (3.036)
Profit on disposals of wungible assels 2 192
{DecrcaseYIncrease in provisions (48) 250
Increase in pension liability 434 1.436
Cash flow from operating activities 22.360 22.158
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19.

POST-EMPLOYMENT BENEFITS
Defined benefit schemes

Kohler Mira Limited is the sponsoring employer of a funded defined benefit pension scheme in the UK which
provides retirement henelits bused on members™ salary whyen leaving employment, with contributions based on the
average salarv. The assets of the schemw are held in separately administered funds and the scheme is administered
by u trusiee body (independent of Kohler Mira Limited) who is responsible for ensuring thal the scheme is sufliciently
funded to meet current and luture obligations.

The liabitities sct out in this note have been caleulated based on the results of the full Scheme Funding Assessments
as of 31 August 2017, updited to 31 December 2019. The present value of the delined benetit obligation was
measured using the projected unit credit method.

Kohler Mira Limited has agreed a funding plan with the trusiee body. whereby ordinary contributions are paid to the
scheme based on a percentage of pensivnable salarics, Additional contributions are agreed with the trustees w address
any funding deficits as necessary. Kohler Mira Limited expects to contribute £1.100.000 to the scheme over the year
commencing 1 January 2019,

The disclosures st oul below are based on caleulations camried out as at 31 December 2019 by an independent
qualificd setuary.

The resulis of the calculations and the assumptions adopted are shown below.

Principal assumptions

Principal assumptions 2019 2018
Discount rate 2.00% 2.90%
Retail Prices Index (RP1) Inflation 3.20% jAs%
Consumer Prices Index (CPI) Inflation 2.20% 2.45%
Future increases in deferred pensions 220% 2.45%
Ratc of increase in salaries 2.20% 2.45%
Rute ol increase tu pensions in pavment:
RP! max 5% pa 3.05% 3.35%
RPJ max 2.5% pa 2.20% 2.30%
CPl max 3% pa 2.00% 2.10%
CPI max 2.5% pa 1.80% 1.90%
Lile expectancies from age 65 tor main plan membors:
Male aged 65 now 223 222
Male aged 65 in 20 vears 236 236
Female aped 65 now 24.2 244
Female aged 65 in 20 vears 257 256
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19. POST-EMPLOYMENT BENEFITS (continued)
Asset breakdown

The major categories ol scheme ussets s o percentage of wotal scheme assets are:

2019 2018
Equities and other growih assets 71.10% 67.2%
Bonds and LDt (Liability driven invesimens) 27.70% 31.3%
Other - [nsured annuitics 1.00% 1.0%
Cush 0.20% 0.3%
1060% 100%

The pension scheme has not invested in any ol Kohler Mira Limited's own financial instruments, nor in propertics ur
other assets uscd by Kohler Mira Limited. The assets are al) quoted in an active market with the exception of the
insured pensions.

The assets are all quoted with the exception of the annuity policies.

Net defined benefit (linbility)/asset

019 2018
£'000 £°000
Fair value of Scheme assels 111.029 95,885
Present value ol defined benetis obligation {112.438) {95.615)
Defincd benetu asset { 1.409) 270
Total expense recognised in Income Statement
2019 2018
£'000 £'000
Curreat service cost 1141 1.279
Past service costs including curtailments - 950
Nct interest income 27 (N
1.114 2,220
Total amounts taken to Other Comprehensive Income

2019 2018
£'000 £°000
Actual return on scheme assels — (losses) and gains 16,816 (7.153)
fess: amounis included in aet interest on the aet defined bencelit labitity {2.757} {2.591}

Remeasurement gains and (losses)
= Return on scheme asscts excluding inerest income 14.059 {9.744)
Actuariul (Josses)gains (15.559) 11.287
Remeasurement (lossWgain recognised in Other Comprehensive Income (1.500) 1.543
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19. POST-EMPLOYMENT BENEFITS (continued)

Changes to the present value of the defined benefit obligaiton

Présent value of delined benefli obligation a1 beginning of year
Benefits paid

Current service cost

Interest cost

Actuarial losses/(gains)

Employee contributions

Past service costs including cunailments

Presem value of defined benetit ubligation at end of year

Changes in the fair value of assets

Fair valug ol schem assets at beginning of veur
Inlerest income

Remeasurement (losses) and gains

= Retum on scheme assets excluding interest income
Contributions by employer

Employce contributions

Benelus paid including expenses

Fair value ol assels at end of vear

Defined conribution schemes

2019 2018
£'000 £'000
95.615 104,815
(2,964) (3.098)
1141 1,279
2.730 2.582
15,559 (11,287
357 374

. 950
112.438 95.615
2019 2018
£'000 £'000
95.885 104.978
2,757 2.591
14.059 19.744)
935 784
357 374
{2.964) {3,008)
111,029 95.885

Kohler Mira Limited also puys contributions 1o the detined contribution sections of the plans in line with the rules of’
the respective plans. The delined contribution pension cost Tor the year amounted 10 £1.078.000 (2018 - £924.000).

20, FENANCIAL INSTRUMENTS

The group has the following linancial instruments:

Financial assels meusured at undiscounted amount reecivable
Financial assets that are debt instruments measured ot amortised cost
Financial assels

Financiul lisbilitics mcasured at undiscounted amount payuble
Financiul liabilitics that are debt instruments measured at amortised cost
Financiat liubilitics

2019 2018
£'000 £'000
35468 38.350
63.046 63.385
98.514 101,735
9477 14,429
12.326 12.589
21,803 27.018
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21,

22.

23,

4.

CALLED UP SHARE CAPITAL

Group and Company

2019 2018
£'000 £000

Allotied and fully paid
74.419.174 (2018: 74.419,174) ordinary shares of £1 euch 74.419 74419

Therc is 8 single closs ol ordinary shares. There are no restrictions on the distribution of dividends and the repaymemnt
of capital.
COMMITMENTS

Capital commitments at 31 December 2018 and 2019 for svhich no provision has been made in these financial
statements were as follows:

2019 2018
£'000 £000
Contractual commitments for the acquisition ol propeny. plant and equipment 5.062 1.048

‘The group had the following Tuture minimum lease pavments under non-cancellable operating Jeases lor cach
ol the following periods;

2019 2018
£000 £'000

Paymuents due:
- within one vear 960 937
- between one and five yeurs ] 927 1.230
1 .8R7 2.167

RELATED PARTY TRANSACTIONS

The group is exempt lrom disclosing related party transaclions as they arc with other companies that are

wholly owned within the Kohler Co. group.

IMMEDIATE AND ULTIMATE PARENT GROUP AND CONTROLLING PARTY

The group's immudiate parent group is Kobler Euro Confluence Lid. a group incorporated in the Isle of Man, The
group’s ullimate parent group and ultimate controlling party is Kohter Co.. which is also the parent of the largest

group lor which consolidated linuncial statements are prepared. although these linancial statements are not publicly
available. Kohler Co. is registered in Wisconsin, USA.
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