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London Precious Metals Clearing Limited

Directors’ Report
For the year ended 31 March 2007

The directors present their report and financial statements for the year ended 31 March 2007

Prncipal activities

The prncipal acavines of the company throughout the vear was the development, implementaton and mantenance of an
electronic system to facilitate the macching of precicus metal wransacuons as undertaken by 1ts Members

The company 1s hmuted by guarantee and has no share capital

Darectors
The followtng directors have held office since 1 Apnt 2006

Peter Smuth

Anthony Dean

Michael Pfeiffer (Appotnted 28 November 2006)
Willlam Deighron (Resigned 28 November 2006}
Jane Lloyd

Marthew Keen

Martyn Whitehead

Alternates to directors
Who are also directors for the purposes of the Companies Act

lan Warman

Brian Burns (Resigned 31 October 2006)
John Wilkes

Wilbarn Wolfe

Philip Aubertn

Conway Rudd (Appointed 28 November 2006)
Rick Mclnure

Directors' interests
None of the directors who held office at the end of the financial year had any disclosable interest n the company

Auditors

In accordance with section 385 of the Companies Act 1985, a resolution proposing that Kingston Smuth LLP be reappointed
as auditors of the company will be put to the Annual General Meenung
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London Precious Metals Clearing Limited

Directors' Report (continued)
For the year ended 31 March 2007

Directors’ responsibihities

The directors are responsible for prepanng the financial statements in accordance with applicable law and Umited Kingdom
Generally Accepted Accountng Practuce

Company law requires the directors to prepare financial statements for each financial year whach give a true and fair view of
the state of affairs of the company and of the profit or loss of the company for that penod In prepanng those financial
statements, the directors are required to

-select suttable accounung policies and then apply them consistendy,

-make judgements and estimates that are reasonable and prudent,

-prepare the financial statements on the gowng concern basis unless 1t 1s mnappropriate to presume that the company will
conunue 1n business

The directors are responsible for keeping proper accounang records which disclose with reasonable accuracy at any ume the
financial posinon of the company and enable them to ensure that the finanaal statements comply with the Companies Act
1985 They are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other wrregularities

Statement of disclosure to auditor
{a) so far as the directors are aware, there 18 no relevant audit informavon of which the company's auditors are unaware, and

{(b) they have taken all the steps that they ought to have taken as directors 1n order to make themselves aware of any relevant
audit informauon and to establish that the company's auditors are aware of that informauon

Thts report has been prepared 1n accordance with the special provisions of Part VII of the Comparues Act 1985 relating to
small compares

On behalf of the board

Peter Smuth
Director

S October 2007




London Precious Metals Clearing Limited

Independent Auditors' Report
To the Shareholders of London Precious Metals Clearing Limited

We have audited the financial statements of London Precious Metals Clearing Limited for the year ended 31 March 2007 sec
out on pages 4 to 9 These financial statements have been prepared 1n accordance with the accounung policies set our therein
and the requirements of the Financial Reporung Standard for Smaller Enuues (effecave January 2005)

This report 15 made solely to the company’s members, as a body, 1n accordance with Secoon 235 of the Compames Act 1985
Our audit work has been undertaken so that we rmught state to the company's members those matters we are required to state
to them 1n an auditors’ report and for no other putpose To the fullest extent permutted by law, we do not accept or assume
responsibility to anyone other than the company and the company's members as a body, for our audit work, for this report, or
for the opiuons we have formed

Respecuve responsibilines of the directors and auditors

As descnibed in the statement of directors’ responsibilines, the company's directors are responsible for the preparanon of the
financial statements n accordance with apphcable law and International Accounting Standards

Our responsibility 15 to audit the financial statements i accordance with relevant legal and regulatory requirements and
Internauonal Standards on Audinng (UK & Iretand)

We report to you our opinion as to whether the financial statements give a true and fair view and are properly prepared in
accordance with the Compantes Act 1985 We also report to you if, in our opinion, the directors' report 15 not consistent with
the financial statements, 1f the company has not kept proper accounang records, 1if we have not received all the informanon
and explanauons we requre for our audit, or if informauon specified by law regarding directors’ remuneranon and
transactons with the company 15 not disclosed

We read the directors' repott and consider the implicanons for our report 1if we become aware of any apparent misstatements
within 1t

Basis of andit opinion

We conducted our audit in accordance with Internanonal Standards on Auditing (UK & Ireland) 1ssued by the Audiung
Pracuces Board An audit includes examinanon, on a test basts, of evidence relevant to the amounts and disclosutes in the
financial statements It also includes an assessment of the sigruficant esumates and judgements made by the directors in the
preparation of the financial statements, and of whether the accounung policies are appropmate to the company's
circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explananons which we considered necessary in
order to provide us with sufficient evidence to give reasonable assurance that the financial statements are free from material
musstatement, whether caused by fraud or other irregulanty or etror In forming our opion we also evaluated the overall
adequacy of the presentanon of information in the financal statements

Opinion

In cur opiuon the finanaal statements give a true and farr view, 1n accordance with Unuted Kingdom Generally Accepted

Accounung Pracuce, of the state of the company's affairs as at 31 March 2007 and of 1its loss for the year then ended and have

been properly prepared in accordance with the Compames Act 1985 and that the information given 1n the directors’ report 1s

consistent with the financial statements

- the financial statements give a true and fair view 1n accordance with Umited Kingdom Generally Accepted Accounnng
Practice applicable o Smaller Enaues, of the state of the company's affairs as at 31 March 2007 and of 1ts loss for the
year then ended and have been propetly prepared in accordance with the Companies Act 1985, and

- the informanon given n the directors’ report 15 consistent with the financial statements

Kingston Smuth LLP S : e (,L-? Date '1.! \ ‘1 O-]
Chartered Accountants ‘q .

Devonshire House
60 Goswell Road
London

ECIM 7AD

Regstered Audivors
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London Precious Metals Clearing Limited

Profit And Loss Account
For the year ended 31 March 2007

Turnover
Adminustranve expenses
Operatng loss

Other interest recetvable and simular income

Loss on ordinary acuviues before taxauon

Tax on loss on ordinary activines

Loss for the year

Notes

2007
£

92,350
(179,415)
(87,065)

4,883

(82,182)

(82,182)

2006
£

109,626

(184,349)

(74,723)

821

(73,902)

11,265

(62,637)
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London Precious Metals Clearing Limited

Statement Of Total Recognised Gains And Losses
For the year ended 31 March 2007

2007 2006

Notes £ £

Loss for the financial year (82,182} (62,637)
Capital contnbunion made dunng the year - 172,600
Total recogtused gains and losses relatung to the yeat (82,182} 109,963
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London Precious Metals Clearing Limited

Fixed assets
Tangible assets

Current assets
Debtors
Cash at bank and 1n hand

Creditors amounts falling due within one
year

Net current assets

‘Total assets less current liabilities

Capital and resetves

Profit and loss account

Shareholders' funds

Balance Sheet
As at 31 March 2007

Notes

2007
£

115,191
115,191

(5,347)

4,212

109,844

114,056

114,056

114,056

2006
£ L
46,416
447
161,373
161,820
(11,998)
149,822
196,238
196,238
196,238

These financial statements have been prepared in accordance with the special provisions of Part Vi1 of the Comparues Act
1985 relating to small companies and with the Financial Reporting Standard for Smaller Enaties (effective January 2005)

Approved by the Board §

Peter Smuth
Ditector

ssue on .5-7/,0('..70352 Q009
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London Precious Metals Clearing Limited

Notes To The Financial Statements
For the year ended 31 March 2007

Accounung policies

Accounung convenuon

The financial statements are prepared under the histoncal cost convennon and in accordance with the Financial
Reporting Standard for Smaller Enunes (effectve January 2005)

Turnover

Turnover represents subscription income net of value added tax and has been included 1n the financial statements on an
accruals basis

Tangable fixed assets and depreciation

Tangtble fixed assets are stated at cost less deprecianon Depreciation 1s provided at rates calculated to write off the cost
less estimated residual value of each asset over its expected useful life, as follows

Computer equiptment seraight ine over 3 years

Operating loss 2007 2006
£ £

Operatng loss 1s stated after charging

Deprecianon of tangble assets 42,204 42125

Auditors' remuneration 3,341 1,400

Investment income 2007 2006
£ £

Bank interest 4,883 821

Taxaton 2007 2006
£ 4

Deferred tax

Deferred tax charge credit current year - (11,265)

The company has esumated losses of £ 75,000 (2006 - £ 35,000) available for carry forward against funure trading profits
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London Precious Metals Clearing Limited

Notes To The Financial Statements (continued)
For the year ended 31 March 2007

Tangible fixed assets

Cost
At 1 Apnl 2006 & at 31 March 2007

Depreciation
At 1 Apnl 2006
Charge for the year

At 31 March 2007

Net book value
At 31 March 2007

At 31 March 2006

Debtors

Trade debtors

Creditors amounts falling due withun one year

Trade creditors
Taxation and social security
Other creditors

Plant and
machinery etc

£

126,500

80,084

42,204

122,288

4212

46,416

2007 2006

2007 2006

- 3,760
2,437 5,843
2,910 2395

5,347 11,998

page 8



10

1

London Precious Metals Clearing Limited

Notes To The Financial Statements (continued)
For the year ended 31 March 2007

Siarement of movements on profit and loss account
Profit and loss

account

£

Balance at 1 Apnl 2006 196,238
Loss for the year (82,182)

Balance at 31 March 2007 114,056

Financial commutments

At 31 March 2007 the company was commutted to making the following payments under non-cancellable operaung
leases 1n the year to 31 March 2008

Other
2007 2006
£ £
Operating leases which expire
Within one year 26,250 -
Berween two and five years 83,250 117,000
109,500 117,000

Related party transactions

The following were members of the London Precious Metals Clearing Limited duting the financial year

The Bank of Nova Scotia
Deutsche Bank AG

HSBC Bank (USA) N A

J P Morgan Chase Bank N.A
UBS AG London Branch
Barclays Bank Plc

Income wholly relates to subscriptions charged to the above members Membership subscniptions which 1n the year
ended 31 March 2007 amounted to £92,350 (2006  £109,626)

London Precious Metals Cleanng Litmuted currently banks with HSBC Bank plc

Post balance sheet events

The Company 15 imited by guarantee ‘The labiity of the members 15 limited to £10 each
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