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NU Local Care Centres (Farnham) Limited
Registered in England and Wales: No. 4187974

Directors' Report for the year ended 31 December 2018

The directors present their report and audited financial statements for the Company for the year ended 31
December 2018.

Directors

The current directors and those in office throughout the year, except as noted, are as follows:
S K McLachlan

1 Shervell

JR E Tarry

Principal Activities

The Company’s principal activity is to provide facilities management services to a healthcare unit constructed
under a private finance initiative (“PF1”) with the Surrey and Hampshire Borders NHS Trust.

The directors have reviewed the activities of the business for the financial year and the position as at 31
December 2018 and consider them to be satisfactory.

Future Outlook

The directors expect the current level of activity to be maintained in the foreseeable future.

Going Concern

After making enquiries, the directors have a reasonable expectation that the Company has adequate resources to
continue in operational existence for the foreseeable future. For this reason they continue to adopt the going

concern basis in preparing the financial statements.

The United Kingdom is expected to leave the European Union. Due to the nature of the Company’s activities,
this is not expected to have any impact on the Company’s ability to continue as a going concern.

Events after the reporting financial year

Events after the reporting financial year have been evaluated up to the date the audited financial statements
were approved and authorised for issue by the directors. No events that would have a material impact on the
financial statements have been identified.

Employees

The Company has no employees (2017: nil).



NU Local Care Centres (Farnham) Limited
Registered in England and Wales: No. 4187974

Directors' Report for the year ended 31 December 2018 (continued)

Disclosure of Information to the Auditors
Each person who was a director of the Company on the date that this report was approved, confirms that:

(a) so far as the director is aware, there is no relevant audit information, being information needed by the
auditors in connection with preparing their report, of which the auditors are unaware; and

(b) each director has taken all the steps that he ought to have taken as a director in order to make himself
aware of any relevant audit information and to establish that the auditors are aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of Section 418 of the
Companies Act 2006.

Independent Auditors

It is the intention of the directors to reappoint the auditors under the deemed appointment rules of Section 487
of the Companies Act 2006.

Qualifying Indemnity Provisions

The directors have the benefit of an indemnity provision contained in the Company’s Articles of Association,
subject to the conditions set out in the Companies Act 2006. This is a ‘qualifying third party indemnity’
provision as defined in section 234 of the Companies Act 2006.

Aviva plc granted in 2004 an indemnity to the directors against liability in respect of proceedings brought by
third parties, subject to the conditions set out in the Companies Act 1985 (which continue to apply in relation to
any provision made before 1 October 2007). This indemnity is a ‘qualifying third party indemnity” for the
purposes of sections 309A to 309C of the Companies Act 1985. These qualifying third party indemnity
provisions remain in force as at the date of approving the Directors’ Report by virtue of paragraph 15, Schedule
3 of The Companies Act 2006 (Commencement No. 3, Consequential Amendments, Transitional Provisions
and Savings) Order 2007.

Statement of Directors’ Responsibilities

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulation. :

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland”, and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state
of affairs of the company and of the profit or loss of the company for that period. In preparing the financial
statements, the directors are required to:

select suitable accounting policies and then apply them consistently;

e state whether applicable United Kingdon Accounting Standards, comprising FRS 102, have been
followed, subject to any material departures disclosed and explained in the financial statements;

e make judgements and accounting estimates that are reasonable and prudent; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that

the company will continue in business.



NU Local Care Centres (Farnham) Limited
Registered in England and Wales: No. 4187974

Directors' Report for the year ended 31 December 2018 (continued)
Statement of Directors’ Responsibilities (continued)

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006.

The directors are also responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

This report has been prepared in accordance with the provisions applicable to companies entitled to the small
companies exemption in section 415A of the Companies Act 2006. A strategic report has not been included in
these audited financial statements as the Company qualifies for exemption as a small entity under Section 414B
of the Companies Act 2016 relating to small entities.

Directors’ confirmations
The directors consider that the annual report and accounts, taken as a whole, is fair, balanced and

understandable and provides the information necessary for shareholders to assess the company’s position and
performance, business model and strategy.

On behalf of the Board | § June 2019:

I Shervell
Director



| Independent audztors 'report to the members of NU Local
: Care Centres (Farnham) lelted : :

Report on the audit of the ﬁnancial statements

Opinion
In our opinion, NU Local Care Centres (Farnham) Limited’s ﬁnanmal statements:

~e giveatrue and fair view of the state of the companyfs affairs as at 31 December 2018 and of its gain for the year
then ended . i

. have been properly prepared in accordance with Umted Kingdom Generally Accepted Accounting Practlce (United
Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard apphcable in the UK and
Republic of Ireland”, and applicable law); and .

¢ . have been prepared in accordance with the requirements of the Companies Act 2006

We have audited the financial statements, included within the Annual Report and Financial Statements (the “Annual
Report”), which comprise: the Statement of Financial Position as at 31 December 2018; the Statemerit of Comprehensive
Income and the Statement of Changes in Equity for the year-then ended; and the notes to the financial statements which
include a descrlptlon of the significant accountmg pohcres ‘ . .

Basis for opinion .

We conducted our aundit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable law.
Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial
statements section of our report. We believe that the audit evidence we have obtained is sufflcrent and appropriate to
provide a basis for our oprmon

' Independence

We remained 1ndependent of the company in accordance with the ethical requirements that are relevant to our audlt of the
financial statements in the UK, which includes'the FRC’s Ethical Standard, and we have fulfilled our other ethlcal :
responsrbrlrtles in accordance with these. requlrements . .

Conclusions relating to going concern
_ISAs (UK) reqiiire us to report to you when:

‘e the dlrectors use of the going concern basis of accounting in the preparatlon of the financial statements is not
appropriate; or

o ‘the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the ﬁnanc1a1 statements are authorised for issue. :

We have nothing to report in respect of the above matters

- However, because not all future events or CODdlthnS can be predicted, thls statement is not a guarantee as to the compan;fs
ability to continue as a going concern. For example, the terms on which the United Kingdom may withdraw from the:
‘European Union are not clear, and it is difficult to evaluate all of the potential implications on the company’s trade,
customers, supphers and the wrder economy.

‘ Reportmg on other information

The other information comprises all of the information i in the Annual Report other than the financial statements and our
auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial statements
does not cover the othér information and, accordingly, we do not express an audit opinion or, except to the extent otherwise
explicitly stated in this report, any form of assurance thereon

In connection with our audit of the financial statements, our responsrbllrty is to read the other information and, in doing so,
- consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material

. misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial



statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are requlred to report that fact. We have nothing to report
based on these responsibilities. .

With respect to the Directors’ Report, we also con51dered whether the dlsclosures requrred by the UK Companies Act 2006
have been 1ncluded . .

Based on the respon51b111t1es descrlbed above and our work undertaken in the course of the audit, ISAs (UK) requ1re us also
to report certain opinions and matters as described below.

Dzrectors Report

In our opmlon based on the work undertaken in the course of the audit, the information given in the Directors’ Report for
the year ended 31 December 2018 is consistent with the ﬁnanc1al statements and has been prepared in accordance with
apphcable legal requirements.

. Inlight of the knowledge and understandmg of the company and its enwronment obtained i in the course of the audlt we did
.not identify any materlal mlsstatements in the Directors’ Report :

‘Responsibilities for the financial statements and the audit -

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of Directors’ Responsibilities set out on page 5, the directors are responsible for the
" preparation of the financial statements in accordance with the applicable framework and for being satisfied that they give a
true and fair view. The directors are also responsible for such internal control as they determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for asseésing the company’s ability to continue as a going

" concern, disclosing as applicable, matters related to going concern and using the going concern basis of accounting unless

the directors either intend to liquidate the company or to cease operations, or have no reallstlc alternatlve but to do so.

Auditors’ responszbzllnes for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable '
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will .
always detect a material misstatement when it exists. Misstatements can arise from fraud-or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to mﬂuence the economic decisions of users
taken on the basis of these financial statements. -

A further description of our responsibilities for the audit of the ﬁnancial statements is located on the FRC’s website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

" This report, including the opinions, has been prepared for and only for the company’s members asa body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
or assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it
may come save where expressly agreed by our prior consent in writing.

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:
e we have:not received all the information and explanations we require for our audit; or

e adequate accountmg records have not been kept by the company, or returns adequate for our audit have not been
. recelved from branches not visited by us; or .

‘e certain drsclosures of directors’ remuneration specified by law are not made; or
¢ the financial statements are not in agreement with the accounting records and returns..

We have no exceptions to report arising from this responsibility.



'Entitlement to exemptions

Under the Companies Act 2006 we are requlred' to report to you if, in our opinion, the directors were not entitled to: take
advantage of the small companies exemption in preparing the Directors’ Report; and take advantage of the small compames
’ exempnon from prepanng a strategic report. We have no exceptlons to report ansmg from this responsibility.

S.e D

Sandra Dowling (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
. Chartered Accountants and’ Statutory Audltors
London
l'% June 2019 -




NU Local Care Centres (Farnham) Limited
Registered in England and Wales: No. 4187974

Statement of Comprehensive Income

for the year ended 31 December 2018

2018 2017
Note £ £

Turnover . | l5 3,413,468 3,288,026
Cost of sales 4 6 (3,293,962) (3,254,561)
Gross profit 119,506 33,465
Administrative expenses ‘ 7 (101,787) 380,205
Operating profit ' 17,719 413,670
Interest receivable and similar income ‘ 8 ’ 22,720 11,450
Profit before taxation i 40,439 425,120
Tax on profit 9 (33,034) (117,680)
Profit for the financial year and total comprehensive
income for the financial year 7,405 307,440

Continuing operations
All amounts reported in the statement of comprehensive income for the years ended 31 December 2018 and 31
December 2017 relate to continuing operations. '

The notes on pages 12 to 19 form an integral part of these financial statements.



NU Local Care Centres (Farnham) Limited
Registered in England and Wales: No. 4187974

Statement of Financial Position
as at 31 December 2018

. 2018 2017
Note £ £
Current assets
Cash at bank and in hand 10 4,558,645 4,518,472
Debtors: amounts falling due within one year 11 11,911 319
Prepayments and accrued income 12 308,509 301,571
Total current assets 4,879,065 4,820,362
Creditors: amounts falling due within one year 13 (4,016,189) (3,964,891)
Net current assets 862,876 855,471
Net assets ’ 862,876 855,471
Capital and reserves
Called up share capital 14 100 100
Profit and loss account 862,776 © 855,371
Total shareholder’s funds 862,876 855,471

These audited financial statements were approved and authorised for issue by the Board of Directors on i ? June
" 2019 and were signed on its behalf by:

I Shervell
Director

The notes on pages 12 to 19 form an integral part of these financial statements.
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NU Local Care Centres (Farnham) Limited
Registered in England and Wales: No. 4187974

Statement of Changes in Equity
for the year ended 31 December 2018

Balance as at 1 January 2017

Profit for the financial year
Total comprehensive income for the financial year

Balance as at 31 December 2017
Balance as at 1 January 2018

Profit for the financial year
Total comprehensive income for the financial year

Balance as at 31 December 2018

Called Profit and Total
up share loss Shareholder’s
capital account funds
£ £ £

100 547,931 548,031

- 307,440 307,440

. 307,440 307,440

100 855,371 855,471
100 '855,371 855,471

- 7,405 7,405

- 7,405 7,405

100 862,776 862,876

The notes on pages 12 to 19 form an integral part of these financial statements.

11



NU Local Care Centre§ (Farnham) Limited
Registered in England and Wales: No. 4187974

Notes to the financial statements
for the year ended 31 December 2018

b)

)

d)

General information

NU Local Care Centres (Farnham) Limited provide facilities management services to a healthcare unit
constructed under a private finance initiative (“PFI”) with the Surrey and Hampshire Borders NHS
Trust.

The Company which was incorporated in the United Kingdom is registered as a private company limited
by its shares and its registered address is St Helen’s, 1 Undershaft, London, EC3P 3DQ.

Statement of compliance

The individual financial statements of NU Local Care Centres (Farnham) Limited have been prepared in
compliance with United Kingdom Accounting Standards, including Financial Reporting Standard 102,
““The Financial Reporting Standard applicable in the United Kingdom and the Republic of Ireland’’
(*‘FRS 102°) and the Companies Act 2006.

Accounting policies
The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation
The financial statements have been prepared on a going concern basis, under the historical cost
convention.

The preparation of financial statements in conformity with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying
the company’s accounting policies. The areas involving a higher degree of judgement or complexity, or
areas where assumptions and estimates are significant to the financial statements are disclosed in note 4.

The functional currency of the Company is considered to be pounds sterling because that is the currency
of the primary economic environment in which the Company operates.

Strategic report and Directors’ report

A strategic report has not been included in these audited financial statements as the Company qualifies
for exemption as a small entity under Section 414B of the Companies Act 2006 relating to small entities.
The Directors’ report has been prepared with reduced disclosures in accordance with the provisions
applicable to companies entitled to the small companies exemption in section 41 SA of the Companies
Act 2006.

Going concern

The directors have reviewed the current and projected financial position of the Company, making
reasonable assumptions about future trading performance. After making enquiries, the directors have a
reasonable expectation that the Company has adequate resources to continue in operational existence for
the foreseeable future. For this reason, they continue to adopt the going concern basis in preparing the
financial statements.

The United Kingdom is expected to leave the European Union. Due to the nature of the Company’s
activities, this is not expected to have any impact on the Company’s ability to continue as a going
concern.

Cash flow statement

The Company has taken advantage of the exemption, under FRS 102 paragraph 1A.4, from preparing a
statement of cash flows, on the basis that it is a qualifying entity and its parent entity, Norwich Union
Public Private Partnership Fund, includes the Company’s cash flows in its own consolidated financial
statements.

12



NU Local Care Centres (Farnham) Limited
Registered in England and Wales: No. 4187974

Notes to the financial statements (continued)
for the year ended 31 December 2018

3.

e)

()

(i)

2

h)

Accounting policies (continued)

Cash at bank and in hand
Cash at bank and in hand comprises of cash and cash on deposit, both of which are immediately
available and cash held within the sinking fund which is not immediately available.

Taxation
Current tax

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to
taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted by the balance sheet date. Management periodically evaluates positions taken in
tax returns with respect to situations in which the applicable tax regulations are subject to interpretation
and establishes provisions where appropriate.

Deferred tax

Deferred tax is provided in full, using the liability method on all temporary differences at the balance
sheet date between the tax bases of assets and liabilities and their carrying amounts for financial
reporting purposes.

Deferred tax assets are recognised only to the extent that it is probable that taxable. profit will be
available against which deductible temporary differences, carried forward tax credits or tax losses can be
utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the year
when the asset is realised or the liability is settled, based on tax rates and tax laws that have been
enacted or substantively enacted at the balance sheet date.

Deferred tax relating to items recognised directly in changes in equity is recognised in the Statement of
Changes in Equity and not in the Statement of Comprehensive Income."

Administrative expenses
Administrative expenses include audits fees and other consultancy fees and are recognised on an
accruals basis.

Related party transactions

The Company, being an indirect wholly owned sub51d|ary of Norwich Union Public Private Partnership
Fund, has taken advantage of the exemption under the terms of FRS 102 from disclosing related party
transactions with entities that are part of the group headed by Norwich Union Public Private Partnership
Fund.

Financial instruments
The Company has chosen to adopt Sections 11 and 12 of FRS 102 in respect of financial instruments.

Financial assets

Financial assets are recognised when the Company becomes a party to the contractual provisions of the
instrument. »

Basic financial assets, including trade and other receivables, cash at bank and in hand balances, are
initially recognised at transaction price, unless the arrangement constitutes a financing transaction,
where the transaction is measured at the present value of the future receipts discounted at a market rate
of interest.

Such assets are subsequently carried at amortised costs using the effective interest method.

13



NU Local Care Centres (Farnham) Limited
Registered in England and Wales: No. 4187974

Notes to the financial statements (continued)
for the year ended 31 December 2018

3.
i)
(M)

(i)

(iii)

Accounting policies (continued)
Financial instruments (continued)

Financial assets (continued)

At the end of each reporting period financial assets measured at amortised cost are assessed for objective
evidence of impairment. If an asset is impaired the impairment loss is the difference between the
carrying amount and the present value of the estimated cash flows discounted at the asset’s original
effective interest rate. The impairment loss is recognised in the Statement of Comprehensive Income.

If there is decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been had the impairment not previously been recognised.
The impairment reversal is recognised in the Statement of Comprehensive Income.

Financial assets that are classified as receivable within one year are measured at the undiscounted
amount of the cash or other consideration expected to be received, net of impairment.

Financial assets are derecognised when (a) the contractual rights to the cash flows from the asset expire
or are settled, or (b) substantially all the risks and rewards of the ownership of the asset are transferred to .
another party or (c) despite having retained some significant risks and rewards of ownership, control of
the asset has been transferred to another party who has the practical ability to unilaterally sell the asset to
an unrelated third party without imposing additional restrictions.

Financial liabilities

Financial liabilities are recognised when the Company becomes a party to the contractual provisions of
the instrument.

Basic financial liabilities are initially measured at transaction price (including transaction costs), except
for those financial liabilities classified as at fair value through the Statement of Comprehensive Income,
which are initially measured at fair value (which is normally the transaction price excluding transaction
costs). :

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.
Debt instruments that are classified as payable within one year and which meet the above conditions are
measured at the undiscounted amount of the cash or other consideration expected to be paid or received,

net of impairment.

Other debt instruments not meeting these conditions are measured at amortised cost, using the effective
interest rate method.

Financial liabilities are derecognised only when the obligation specified in the contract is discharged,
cancelled or expires.

Offsetting
Financial assets and liabilities are offset and the net amounts presented in the financial statements when

there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on
a net basis or to realise the asset and séttle the liability simultaneously.

14



NU Local Care Centres (Farnham) Limited
Registered in England and Wales: No. 4187974

Notes to the financial statements (continued)
for the year ended 31 December 2018 '

4.

7.

Critical accounting judgements and key sources of estimation uncertainty

The preparation of the Company’s Financial Statements requires the directors to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities
and the disclosure of contingent liabilities, at the reporting date. The estimates and associated
assumptions are based on historical experience, expectations of future events and other factors that are
considered to be relevant. However, uncertainty about these assumptions and estimates could resuit in
outcomes that require a material adjustment to the carrying amount of the assets or liabilities affected.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods.

In the prdcess of applying the Company’s accounting policies, the directors have made the following
judgements which have the most significant effect on the amounts recognised in the Financial
Statements:

i.Financial assets are reviewed for impairment at each balance sheet date. An impairment loss is
recognised for the amount by which the carrying amount of the asset exceeds its recoverable amount,
which is the higher of an asset’s net selling price and value in use. For the purposes of assessing
impairment, assets are grouped at the lowest levels for which there are separately identifiable cash
flows. .

Turnover

Turnover which excludes value added tax, represents rents and service charges due for the year, amounts
invoiced in respect of facilities management services provided, and other income earned under a PFI
concession agreement, dated 29 October 2001.

There is no geographical business segment and thus segmental disclosures of turnover are not provided.

Cost of sales .
2018 2017

£ £

Facilities management ) 371,787 359,477
Rent 2,623,608 2,539,972
Sinking fund 138,330 152,472
Other 160,237 202,640
Total cost of sales 3,293,962 3,254,561

Administrative expenses

2018 2017

£ £

Auditors’ fees - audit services 4,179 4,158
Fund Manager’s Fees 7,498 7,500
Asset & Operations Management Fees 89,310 90,759
Taxation services 774 1,294
Debtor/creditor write-off - (483,997)
Other costs 26 81
Total administration expenses 101,787 (380,205)

The Company had no employees during the financial year (2017: nil).
The directors received no emoluments for services to the Company for the financial year (2017: nil).

During the year no non-audit fees were paid to statutory auditors.

15



NU Local Care Centres (Farnham) Limited
Registered in England and Wales: No. 4187974

Notes to the financial statements (continued)
for the year ended 31 December 2018

8. Interest receivable and similar income
2018 2017
£ £
Interest receivable 22,720 11,450
Total interest receivable and similar income 22,720 11,450
9, Tax on profit
(a) Tax reconciliation
2018 2017
£ £
Current tax
UK Corporation tax on profit for the financial year 33,211 117,680
Adjustments in respect of prior years a7n -
Total current tax 33,034 117,680
Deferred tax
Short term timing differences 21,925 27,743
Accelerated capital allowances 500 3,931
Total deferred tax 22,425 31,674
(b) Factors affecting total tax charge for the year
2018 2017
£ £
Profit before taxation 40,436 425,120
Current charge at standard UK corporation tax rate of 19% (2017:
19.25%) 7,683 81,821
Effects of:
Fixed asset differences 465 -
Other tax adjustments, reliefs and transfers - 1
Adjustments in respect of prior years Q177) -
Adjust closing deferred tax to average rate of 19% (2017:
19.25%) 25,960 26,197
Adjust opening deferred tax to average rate of 19% (2017:
19.25%) (23,322) (22,012)
Deferred tax asset not recognised 22,425 31,673
Current tax charge for the year 33,034 117,680
Total tax charge for the financial year 33,034 117,680

The standard rate of corporation tax in the UK changed from 20% to 19% with effect from 1 April 2017.

Accordingly the Company's profit for this accounting year are taxed at an effective rate of 19% (2017:
19.25%).



NU Local Care Centres (Farnham) Limited

Registered in England and Wales: No. 4187974

Notes to the financial statements (continued)
for the year ended 31 December 2018

9. Tax on profit (continued)

(c)Deferred tax

2018 2017

£ £

Balance as at 1 January . 198,236 166,562
Charge for the year 22,425 31,674
Balance as at 31 December 220,661 198,236

The provision for deferred taxation is made up of:

2018 2017

£ £

Short term timing differences ‘ 177,895 155,970
Accelerated capital allowances 42,766 42,266
Deferred tax asset not provided 220,661 198,236

The above deferred tax assets have not been recognised because there is insufficient evidence under FRS
102 as to the availability of suitable taxable profits in the foreseeable future.

Legislation already enacted at the balance sheet date reduced the main rate of corporation tax rate to
19%, effective from 1 April 2017 and provides that the main rate of corporation tax will be further
reduced to 17% effective from 1 April 2020. The deferred tax assets and liabilities in the financial
statements have been recognised at the rate at which the timing differences are expected to reverse of

17%.

10. Cash at bank and in hand
Cash at bank and in hand includes £3,640,834 (2017: £3,459,026) which relates to amounts paid by
Surrey and Hampshire Borders NHS Trust into a sinking fund to fund the replacement and repair of

certain assets. The cash cannot be accessed by the Company.

11.  Debtors: amounts falling due within one year

2018 2017
£ £

Amounts falling due within one year:
Trade debtors 11,868 -
Other debtors 43 319
Total debtors amounts falling due within one year 11,911 319

12. Prepayments and accrued income

' 2018 2017
£ £
Prepayments 6,111 9,064
Accrued income 302,398 292,507
Total prepayments and accrued income 308,509 301,571
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NU Local Care Centres (Farnham) Limited

Registered in England and Wales: No. 4187974

Notes to the financial statements (continued)
for the year ended 31 December 2018 :

13.  Creditors: amounts falling due within one year

2018 2017

£ £

Trade creditors ; 37,482 42,387
Sinking fund 3,773,672 3,459,026
Amounts owed to group undertakings 33,211 282,811
Sundry creditors - VAT 139,728 148,110
Accruals and deferred income 32,096 32,557
Total creditors amounts falling due within one year 4,016,189 3,964,891

Income received into the sinking fund is not recognised until the contractual obligations of the
corresponding maintenance contract have been fulfilled. The amounts invoiced are recognised as a
liability. Once the Company has fulfilled its contractual obligations under the maintenance contract it
recognises the expenditure incurred and a corresponding amount is recognised as turnover in its
Statement of Comprehensive Income.

Amounts owed to group undertakings are unsecured, interest free, have no fixed date of repayment and
are repayable on demand.

14.  Called up share capital

2018 2017
£ £
The allotted, called up and fully paid share capital of the
Company at 31 December was:
100 (2017: 100) Ordinary shares of £1 each 100 100
100 100

15.  Contingent liabilities and capital commitments
There were no contingent liabilities or commitments at the balance sheet date (2017: £nil).

16.  Related party transactions
The Company, being an indirect wholly owned subsidiary of Norwich Union Public Private Partnership
Fund, has taken advantage of the exemption under the terms of the FRS 102 from disclosing related
party transactions with entities that are part of the group headed by Norwich Union Public Private

Partnership Fund.

Copies of the financial statements of Norwich Union Public Private Partnership Fund are available on
application to the Company Secretary, Aviva Investors, St Helen’s, 1 Undershaft, London, EC3P 3DQ.
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Notes to the financial statements (continued)
for the year ended 31 December 2018 ’

17.

18.

Parent and ultimate controlling entity
The Company’s immediate parent undertaking is NU 3PS Limited.

Norwich Union Public Private Partnership Fund Partnership, which has 100% interest of
the immediate parent undertaking is the smallest group of undertakings to provide consolidated financial
statements at31 December 2018. The consolidated financial statements of Norwich Union Public Private
Partnership Fund are available on application to:

Aviva Company Secretarial Services Limited
St Helen’s

1 Undershaft, London

EC3P 3DQ

The ‘general partner of Norwich Union Public Private Partnership Fund is NUPPP (GP) Limited, a
company incorporated in Great Britain and registered in England and Wales.

The Norwich Union Public Private Partnership Fund is controlled by NUPPP (GP) Limited however, the
beneficial interest is held by The Lime Property Fund Limited Partnership. The Lime Property Fund
Limited Partnership is the largest group to provide consolidated financial statements at 31 December
2018, including the results of the Norwich Union Public Private Partnership Fund (and therefore this
company) and is available on application to: ’

Aviva Company Secretarial Services Limited
St Helen’s

1 Undershaft, London

EC3P 3DQ

The Lime Property Fund Limited Partnership is controlled by The Lime (General Partner) Limited but
its ultimate parent undertaking is Lime Property Fund Unit Trust, which is registered in Jersey.

Events after the reporting financial year
Events after the reporting financial year have been evaluated up to the date the audited financial

statements were approved and authorised for issue by the directors. No events that would have a
material impact on the financial statements have been identified.
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