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Buy It Direct Limited

Report of the directors
for the year ended 3t March 2013

The directors present therr report together with the audited financial statements for the year ended 31 March
2013

Principal activities results, review of business and future developments

The principal activity of the group 1s tne c-taling of the major brands of computer equipment televisions,
household apphances and other electnical equipment primauly through multiple webisites  The group takes
orders online over the phone and face to face from 1ts two showrcoms The group supplies consumers and
businesses mostly in the Urited Kingdom but with some ovetseas trade through resetlers and consumers

The profit and toss account set out on page 7 shows sales for the year of £83,416 564 (2012 £69,776 740} a
34% wcrease on 2012 and an operating profit of £521 795 (2012 £453 951}, which s increase on 2012 of
15%

The group's balance sheet as delailed on page 8 shows a salisfactory position, sharcholders’ funds amounting
to £4 687,589 (2012 £4,433 033}

Given the contimuing tough economic climate in general over the last 12 months and the markel sector it which
the business operates the Directors are satsfied with the performance of the business The Company
continues to look for new business opportunities in both its core market and affiiated sectors and has continued
to show Its ability to successfully ntegrate new businesses and product ranges through its acqusitton of
Furmiture 123

The Directors are confident for the year going forward and are continuing to see strong performance across all
its cote brands

Key performance indicators

As well as appraising financial performance In comparison 10 forecast and previous year, the drrectors of the
business closely monitor performance i the following areas

® Web site hits + conversions (and the correlation with on line advertising)
«  Oiders placed

s« {Quote to order conversion

. Generic sales growth

. New sales growth

«  Sales per head

e Call handling including nissed calls and wait times
. Product calegory sales growth and marg:n

. Cusiomer sausfaction

. Web stte response times

. Employce absence and satistaction

) Fraud detection

o Working capital management

Principal nsks and uncertainties

The vast majority of supplier paymertts are made  sterling and the business has very hittle exposute to foregn
exchange risk

Our websites are hosted by two independent companies giving us falure redundancy for hardware and ISP
1ssues should any arise

Post balance sheet events

Dividends totalling £150 000 were declared subsequent to the balance sheot date




Buy It Direct Limited

Report of the directors
for the year ended 31 March 2013 (continued)

Charttable and political contnibutions
During the year the group made chantable contributions of £5,708 There wete no political contnbutions
Policy and practice on the payment of creditors

The group arms to create and maintain mutually bencficial rolationships with 1ts key suppliers  1tis group policy
10 agree terms and conditions of supply with all its suppliers whether by standard wntten terms or individually
negotated terms  The group abides by these terms and conditions provided that the suppler has also
complied

The number of average days purchascs of the group represented by trade creditors at 31 March 2013 was 33
(2012 - 36)

Measurement of key performance indicators
Year on year movement in sales operating profit and sharcholders funds s disciosed above

The cash conversion cycle of the busingss centinues to be good ard 18 v kne with expectations following a
change in customer mix  Cash from a salets receved within one week of paying supphers for stock

Performance agamnst the remaming nan-financiat KPIs shown above 15 monitored nternally on an ongoing basis
and 1s not matenally worse in 2013 compared to 2012 for any of the KPIs noted above

Going concern

Crodit 1s only granted to a small proportion of Business 1o Business customers  Group policy 1s to fully insure all
ceedit facilies given  There are very few exceptions to this and these go through a stringent internal review and
authonsation process before any non-insured credit 1s granted As a result, there 1s littie exposure 1o bad debt
nsk  The businass scurces products for resale directly from manufacturers and alsa from a number cf
distributors  We consider that the busingss has a diverse supply chain and 15 not oxposed to the falure of any
one major suppher

The business has a well diversificd customer portfolio it also has a wide range of supply contracis  As a
consequence the diectors believe that the group 1s woll placed to manage s business risks successiully
despie the current uncertain cconomic outlock

After making enguines the direclors have a reasonable expectaucn that the group has adequale resources {o
continue 1in operational existence for the foresceable future Accordingly they continue to adopt the gomng
concern basts in prepanng the annual report and accounts Sec Note 1 for further detalls

Financing

The group continues i be cash generalive from day to day operatons has no debt and the directors consider
1t to be it a strong position to operate through these difficult economic times  The group temains committed to
offering the best post-sale service possible to retain customer {oyalty

Environment

The group has taken steps to ensure it comphies with all Waste Electrical and Electronic Equipment (2008)
regulations and has a postive approach to minimise the use of and to recycle packaging where possible




Buy It Direct Limited

Report of the directors
for the year ended 31 March 2013 (confinued)

Directors
The directors of the company during the year were

M J Mitchell (appointed 8 May 2013)
N H Glynne

A Fieid

S A Barnett

J Rigg

T R Lousada

C Mies (tesigned 31 May 2012)

Directors' responsibilities

The directors are responsible for prepanng the directors report and the financiat staiements N accardance wih
applicable law and regulations

Company taw requires the directors to prepare financial statements for cach financial year Under that law the
directars have elected to prepare ihe group and company financial stalements m accordance with Urited
Kingdom Generally Accepted Accounting Practice {Umited Kingdom Accounting Standards and applicable law)
Under company law the directars must not approve the financial staterments untess they are salisfied that they
give a true and fair view of the state of affairs of the group and company and of the profit or loss of the group far
that penod

In preparing these financial statements. the directors are required to

. select suitable accounting policies and then apply them consistently,
° make |udgements and accounting estimates that are reasonable and prudent
° state whether applicable UK Accounting Standards have been followed supject o any matenal

departures disclosed and explained in the fnancial statements,

s prepare the financial statements on the going concern basis unless 18 nappropriaie to presume that
the company will continue In business

he directors are responsible for keeping adeguate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial positon of the
company and enable them to ensure that the financial statements comply with the Compantes Act 2006 They
are also responsible for safeguarding the assets of the comparty and hence for taking reasonable steps for the
prevention and detection of fraud and other rregulanties




Buy It Direct Limited

Report of the directors
for the year ended 31 March 2013 (continued)

Auditars

All of the current directors have taken all the steps that they ought 1o have taken to make themselves aware of
any information necded by the company’s auditors for the purposes of their audt and tc establish that the
auditors ate aware of that information  The directors are not aware of any relevant audit information of which
the auditors are unaware

BDO LLP were appointed as auditors dunng the year and have expressed their witingness to continue in office
A resolution to re-appotnt them will be proposed at the annual general meeting

On behalf gfthe board
1- /@‘ 2711 [

N H Glynne
Director




Buy It Direct Limited

Independent auditor's report

To the member of Buy It Direct Limited

Wo have audited the financial statements of Buy It Direct Limited for the year cnded 31 March 2013 wnich
compnse the consolidated profi and loss account the consolidated and company balance sheets, the
consclidated cash flow statement and the retated notes  The financial roporting framework that has been
applicd 1n then preparation 1s applicable law and Untted Kingdom Accounting Standards {United Kingdom
Generally Accepted Accounting Practice)

This report s made solely to the company s member in accordance with Chapter 3 of Part 16 of the Companes
Act 2006 Our audit work has been undertaken so that we might state to the company s member those matters
we are required to state 1o them n an auditor's report and for no other purpose  To the fuitest extent permitted
by law we do not accept or assume responsibility to anyone other than the company and the company's
member for our audit work, for this report or for the opinions we have formed

Respective responsibilities of directors and auditors

As explained more fully in the statement of directors’ responsibiities, the dircciors are 1esponsible for the
preparation of the financial statements and for being satished that they give a tue and far view  Qur
responsibility 15 to audil and express an opinien on the financial statements n accordance with applicable law
and internatioral Standards on Auditing {UK and treland) Thase standards reguire us to comply with the
Financial Reporting Council's (FRC's) Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 1s provided on the FRC's website at
www fre org uk/auditscopeukprivate

Opinten on financial statements
In our oprruon the financial statements

° give a true and far view of the state of the group s and the parent company s affasrs as at 31 March
2013 and of the group s profit for the year then ended,

) have been properly prepared in accordance with United Kingdom Generally Accepted Accounling
Pracuce, and

] nave been prepated in accordance with the requirements of the Companigs Act 2006
Optnion on other matters prescribed by the Compames Act 2006

In our opiuon the nformation given in the directors’ report for the fimancial year for which the fimancal
statements are prepared s consistent with the financial statements




Buy It Direct Limited

independent auditor's report (continued)

Matters on which we are required to report by exception

We have nothing to report m respect of the following matters wnere the Compames Act 2006 requires us 10
repart to you i, i our cpinion

° adequate accounting records have not been kept by the parent company or returns adequaic for our
audit have not been received from branches not visided by us or

the parent company financial statements are not in agreement with the accourting records and returns,

or
s certain disclosures of directors remuneration specified by law are not made, or
° we have nol receved all the mformation and explanations we require for our audit

}%7%

lar Beaumont (sonor stalutory auditor)
For and an bohaif of BDO LLP, statutory auditor

Leeds
Urited Kingdom

,8?/0 1/ 20 thr

BOO LLP is 2 imited habdity partnership registered i England and Wales (with registered rumber CG305127)




Buy It Direct Limited

Consolidated profit and loss account
for the year ended 31 March 2013

Note
Turnover 2
Cost of sales
Grass profit
Distribution costs
Admunmistrative expenses
Group operating profit 3
Other interest recetvable and similar
ncome
Inierest payable and similar charges 6
Profit on ordinary achivities before
taxation
Taxation on profit on arcinaty activitios 7

Profit on ordinary activities after
taxation

All amourts ralate 1o continuing actvities

Acquisitions Total Total
2013 2013 2013 2012
£ € £ £
90,554,500 2,862 064 93 416,564 69,776 740
78 809,511 2,134 647 80944158 59 929 106
11,744,989 727,417 12,472,406 9 847 634
3,783,077 219,409 4,002 486 2,647 939
7,484 861 463,164 7 948,125 B 745 744
476,951 44, 844 521,795 453,351
10,544 3,121
- {1082y
532,339 455 980
183,783 77 155
348,556 378 825

All recognised gans and losses in the cunent and prior year are mcluded in the profit and loss accournt

The notes on pages 11 to 28 form part of these financial statements

2




Buy It Direct Limited

Consolidated balance sheet
at 31 March 2013

Company number 04171412

Fixed assets

Intangible assets
Tangible assets

Fixed asset investments

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors amounts failing due within

one year

Net current assets

Total assets less current habilities

Provisions for hiabilthes

Capstal and reserves
Called up share capital
Profit and loss account

Shareholder's funds

Note

10
i1
12

13
14

15

16

18
19

20

2013 2013

£ £

342,659

831,084

170,011

1,343,754
6,418,029
7,288,488
2,436,053
16,142,570
12,791,220

3 351,350

4,695,104

7,515

4 687,589

1,011

4 686,578

4,687,589

. ———

2012

5099 493
8,023 09
3754279

16 876 863

13 544 598

The financial statements were approved by the board of directors and authorsed for 1ssue on

N H Glynn
Director

v 7_,?’(( / ’L-’

The notes on pages 11 to 28 form part of these financsal statements

8

2012
781 982
343 594

1125 586

3332265

4 457 851

18818

4439033

f=a——

1011
4438 022

4 439 033

o



Buy it Direct Limited

Company balance sheet
at 31 March 2013

Company number 04171412

Fixed assets
Tangible assets
Fixed asset mvestments

Current assels

Stocks

Debtors

Cash at bank and i hand

Creditars amounts failing due within

one year

Net current assets

Total assets less current habihties

Provistons for habilities

Capital and reserves
Called up share capital
Fioht and loss accourit

Sharcholder's funds

Note 2013

£

11
12

i3 5 752,608
14 7,263,068
2,396,267

15,411,933

15 12,265,825

16

2013

758,821
801,011

1 559,832

3 146,108

4,705,940

7,265

4,698,675

PR EL

18
18

20

1,011
4,697 664

4.698,675

2012

5,099 453
8 023 091
3,754 278

16 876 863

13 544 598

The financsl statements were approved by e beard of directors and authonsod for 1ssue an

A~

N H Glynne
Director

Wra //c,

The notes on pages 11 to 28 form part of these fnancial statements

g

2012

781,992
343 594

1125586

3,332 265

4 457,851

4 439 633

1011
4438 022

4,439 {33




Buy It Direct Limited

Cansolidated cashflow statement
tor the year ended 31 March 2013

Note

Net cash {autflow)inflow from
aperating activities 25

Returns on investments and servicing
of finance

Intarast receved

wictest pad hire purchase

Net cash mflow from returns on
mvestments and servicing of inance

Taxation
Corporation tax paid

Capitat expenditure and financial
investment

Payments to acguire tangile fixed assets
Payments to acquire fixed asset
mvestiments

Recepts from sale of tangible fixed
assels

Receots from sale of tixed asset
invesiments

Net cash (cutflow)nnflow from capital
expenditure and financial investment

Acquisttions and disposals
Purchase of business operatons

Dividends patd

{Decrease)increase in cash 26

The notes on pages 11 to 28 form part of these financial statements

2013
£

10.544

(211,925)

24 go1

13,583

10

2013

(521,821}

10,544

(66,992)

(174 341)

(465,616)

{100,000)

(1,318 226)

SRR

2012

3121
{1 092)

(335,923)
(13 583)
14,167

501,576

2012

3161,745

2029

(326 908)

186 237

(100 000}

2903 103



Buy It Direct Limited

Notes forming part of the financial statements
for the year ended 31 March 2013

Accounting polictes

The financial statemants have been prepared Lnder the histoncal cost conventon and are in accordance
witn applicable accounting standards

The following principal accounting policies have been appheo

Basis of consohidation

The conscldated financial statemoents ncorporate the results of Buy It Direct Lirmted and all of s
subsidiary undertakings as at 31 March 2013 using *he acguisition method of accountng The results of
subsiaiary undertakings are included from the date of acquisition

Gaodwill

Goodwilk arising on an acquisttion of a subsidiary undertaking 1s the difference between the far value of
the conswloration paid and the far value of the assets and labilies acquired  Positive goodwill 1s
capitalised and amortised through the profit and loss account over the diectors' estimate of ts useful

cconamc iife of 5 years  Impairment tosts on the carrying value of goodwilt arc undertaken

. at the ond of the first full financial year following acquisition
. m other perods if events o changes in crcumstances indicate that the canying value may rot be
recoverable

Turnover

Turnover represents sales to external customers at invoiced amounts less value added tax or focal laxes
on sales

futnover s recogrised on despatch of goods
Denreciaton

epreciation 1s provided to write off the cost less estimatea residusl values of ali tangible fixed assels
evenly aver ther expected useful ives  1L1s caleulated at the following rates

Maotor vehicles - 25% straght fine
Fixtures and fitungs 20% and 25% straqght ine
Website devaoiopmoent - 50% straght kne

Valuation of investmients

investments held as fixed assots are stated at cost fess any provisien for impairmant

Stocks

Stocks are valued at the lower of cost and net realisable value  Cost 15 based on the average cost of

purchase Net realisable value 1s based on estimated selling price less additional costs to completion and
disposal

11



Buy It Direct Limited

Notes forming part of the financial statements
for the year ended 31 March 2013 {continued)

Accounting policies (continucd)

Webstte doveiopment

Where the companies' webstes are oxpected fo gencrate future rovenues in cxcess of the costs
of developing those websites expendiure on the functionaliy of the website 15 capitalised and treated as a
tangible fixed asset  Expenditure ncurred on maintaning websites and oxpenditure meurred on
developing websites used only for advertising and prometianal purposes are wiiiten off as moeurred

Forcign currency

Farsign currency transactions are translated at the rates ruling when they occunred  Foreign clerency
monetary assets and hebililes are translated at the rates ruling at the balance shoel date  Any differences
are taken to the profit and loss accourit

Delerred taxation

Delerred tax balances are recogrised m respect of all tirming differences that have onginaled but not
reversed by the balance stieet date except thal the rocogrition of deferred tax assets s mited 1o the
extent that the group anticipales making sufficient taxable orofds 1 the future to absorb the reversal of the
undertying timing differences

Deferred tax balances are not discounted

Leased assals

Oporating lease rentals are charged 16 the profit and loss account on a straight-ine basts over the term of
the loase

Fenston costs

Contributions 1o the group's defined contribution pension scheme are charged te the profit and toss
acoount In the year in wiich they become payabie

Turnover
2013 2012
£ £
Analysis by geographicat matxct
United Kingdom 90,720 075 67,446 358
Rest of the world 2,696.489 2 330,382

93 416 564 68,776 740

Turnover 1s wholly attributable o the principal activity of the group

12




Buy It Direct Limited

Notes forming part of the financial statements
for the year ended 31 March 2013 {continued)

Operating profit

2013 2012
£ £
This 1s arnived at after charging/(crediting)
Depreciation of tangible fixed assots 216,623 243 524
Amartisation of posiiive goodwit 45,256
Profit on disposal of tangible fixed assets {5,441} {9,946)
Hire of other assets  operating leases 428,057 412 547
Feos payable to the company s auditor for the auditing of the
company's annual accounts 22,500 20 %00
Fees payable to the company's auditer for laxahicn compliance
SOIVICES 2 500 3600
Exchiange differences 1,559 150
Employees
Staff costs (ncluding directors) consist of
Group Group
2013 2012
£ £
Wages and salanes 3519983 3281071
Social secunty Losts 315,854 300025
Ciher pension costs 110 469 81 860
3.946,406 3663157
The average number of employeces {(including directors) duting the year was as foliows
Group Graup
2613 2012
Number Number
Production and development staff 11 i0
Admmistrative staff 49 50
Management staff 6 7
Sales staff 95 77
161 144




Buy It Direct Limited

Notes forming part of the financial statements
for the year ended 31 March 2013 (continued)

Ditectors’ remuneration

2013 2012

£ £

Directors' emoluments 425,484 482 204
Company contnbutions 1o money purchase penston schemes 100 020 63,852

There was 1 director in the group's defined centribution pension scheme duning the year (2612 - 3}

The total amount payable to the highest paid director In respect of emoluments was £140,819 (2012 -
£134 327)

interest payable and simslar charges

2013 2012
£ £
Finance leases and hire purchase contracts - 1,092

14




Buy It Direct Limited

Notes farming part of the financial statements
for the year ended 31 March 2013 {continued)

Taxation on profit an ardinary activities

UK Corporation tax
Current tax on profits of tne year
Adjustmaent in respect of previous periods

Total current tax

Deferred tax

Ongination and reversal of timing ditierences
Adjustment in respect of previous periods
Eiiect of tax rale change on opening balance

Movement in deferred tax provision

Taxation on profit on ordinary activities

2013 2012

g £

195 356 103 003
- (37 035}
195,356 65 968
(10,789) 13 885
- (1,130}
(784) (1 568)
(11,573) 11,187
183,783 77 155

The tax assessed for the year 1s ligher thanlower than the standard rate of corporation tax In the UK

applied to profit before tax  The differences are explamned balow

Profit on ordinary activities befare tax

Profit on ordinary actvities at the standard rate of corporation tax in the UK
of 24 00% (2012 - 26 00%,)

Effect of

Expenses not deductible {or tax purposes

Depreciation for period m excess/(deficit) of capital allewances

Income not taxable for tax purposes

Adjustment to tax charge in raspect of previous perods

Effect of lax rate changes

Margnal reliet

Current tax charge for the year

2013 2012
£ £
532,339 455 980
127,761 118,555
55,066 14,605
14322 (13 885
. (618
- (37,035)
. {15.654)
(1,793) -
195,356 65 968

15




Buy It Direct Limited

Motes forming part of the fimancial statements
for the year ended 31 March 2013 (continued)

Diwvidends

2013 2012

£ £

Ordinary shares
Intertm paid of £100 000 (2012 - £100,000) per share 100,000 100 0CG
Croinary shares
Intenm dividend proposed for the year ended 31 March 2014 of £156 000
{2012 - €nf) per share 150,000 -

The proposed menm dividend has not been accrued for as the divdend was declarcd after the balance
sheet date

Profit for the financial year
Tho company has laken advantage of the exemption allowed under sochion 408 of the Companmes Act
2006 and has not presented ts own profit and loss account in these financial stafements  The group profit

for the year moludes a profit after tax of £359 642 (2012  £378 825) which is deait with in the financial
statements of the parent company

16




Buy It Direct Limited

Notes forming part of the financial statements
for the year ended 31 March 2013 {caontinued)

10

Intangible fixed assels

Group

Cost
At t Aprl 2012
Additions (note 21}

At 31 March 2013

Amortisation
At 1 April 2012
Provided for the year

At 31 March 2013

Net book value
At 31 March 2013

At 31 March 2612

Goodwill an
consolidation
£

313167

387 915

701,082

313,167
45 256

358,423

342,659

==

Goadwill n the year arose on the acquisition of the remaining 50% of the share capital of Be Retau Limited
Further details are shown in note 21

17




Buy It Direct Limited

Notes forming part of the financial statements
for the year ended 31 March 2013 {continued)

10

11

intangible fixed assets (continued)

Company

Cost
At 1 April 2012 and 31 March 2013

Amortisation
At 1 April 2012 and 31 March 2013

Net book value

At 31 March 2012 and 31 March 2013

Tangible fixed assets

Group

Cost

At 1 Apni 2012
Additions

Acgusition of subsickary
Disposals

At 31 March 2013

Dopreciafion

At 1 Apnl 2012
Provided for the year
Dispasals

A 31 March 2013

Net book value
At 31 March 2013

At 31 March 2012

Goodwill
£
313,167
313,167
Website
Motor Fixtures and development
vehiCles fittings costs Total
£ L £ £
106,420 995 100 496 401 1 597,921
65100 22967 123 858 211925
- 7350 65 000 72,3580
{35 000) {2 322) - {37 322
136,520 1.023,095 685,259 1 844,874
55 470 330 354 430105 815.02¢
25 621 97 478 83524 215623
(17572) {1,180} (18 762)
73519 426,642 513,629 1,013,780
63 001 596,453 171,630 831,084
50 950 664 748 66,296 781692

18




Buy It Direct Limited

Notes forming part of the financial statements
far the year ended 31 March 2013 (continued)

11 Tangible fixed assets (continued)

Company
Website
Motor Fixtures and development
vehicles fittings costs Total
£ £ £ £
Cost
At 1 Apri 2012 106 420 835100 496 401 1,587 g21
Additions 65100 22967 123 858 211 925
isposais {35 000) {2322) {37.322)
At 31 March 2012 136,520 1,015,745 620,259 1,772 524
Depreciation
AL 1 Apnt 2012 55,470 330 354 430 105 515,929
Provided for the year 35621 97,391 82 524 216 536
Dhgposals (17572} {1190) - {18,762}
At 31 March 2013 73,519 426 555 513,629 1,013.7G3
Net book value
AL 31 March 2013 63,001 589 190 106,630 758,821
At 31 March 2012 50 950 664,746 66 296 781 992

19




Buy It Direct Limited

Notes forming part of the financial statements
for the year ended 31 March 2013 {continued)

12  Fixed asset mvestments

Group
Other
investments -
Joint aother than
ventures loans Total
L £ £
Cosl
At 1 Apnl 2012 160 000 183,594 343 594
Disposals - (13 583) {13,583)
Transfets {160 0Q0) - {168,000)
AL 31 March 2013 - 170,011 170,011

HSBC Bank plc has a First Mortgage dated 1 May 2005 over a ife assurance policy of £60 000 ncluded
above It also has a debenture including a fixed charge over all present freehold and leasehold property a
first fixed charge over book and other debts, chattels, goodwill and uncalled capital both present and future
and first floatmg charge over all assets and undertakings both present and fulure dated 22 June 2001

Company
Other
investments -
Group Joint other than
undertakings ventures toans Total
£ £ £ £
Cost
At 1 April 2012 - 160 000 183 594 343,584
Addinons 471,000 - - 471 00
Disposals - - {13 583) (13,583}
Transfers 160 000 {160 Q00) - -
At 31 Maich 2013 631,000 - 170 011 801,011
Subsidiary undertakings
The principal subsidiary undertakings are
Proportion
Country of of share
incorporation Class of share capital
or registration capital held  held Mature of business
Subsidhary undertakings
Be Retaill Limited England and  QOrdinary 100% Retall of baby
Wales products
Quedell Linnted England and  Ordinary 100% Dormant
Wales

Be Retal Limited was enitled to exemption from audit under section 47¢A of the Companies Act 2006
relating to subsidiary companies Accordingly, the individual financial statements of Be Retail Limited have

not been audited

20




Buy It Direct Limited

Notes forming part of the financial statements
for the year ended 31 March 2013 (continued)

12

13

14

Fixed asset investments (continued)

On 1 September 2012 the company acquired the remaining 50% of the share capital of Be Retall Limited

Stocks
Group
2013
£
Finished goods and goods for resale 6,418,029

Group
2012
£

5 089,493

Campany

2013

£

5,752 608

Company
2012
£

5099 493

There s no matenal difference between the 1eplacement cost of stocks and the amounts stated above

Debtors
Group Group Company Company
2013 2012 2013 2012
£ £ £ £
Trade debtors 3,392,774 1 602,195 3,392,774 1602,195
Arnounts owed by group undertakings 286,206 3,789 000 326,413 3789 000
Drrectors' loan accounts 289,151 42,876 289,151 42876
Otner deblors 1,803,494 849 188 1,745,281 849 188
Prepayments and accruec income 1,516,863 1 739,832 1,508,439 1 739,832
7,288,488 8,023 0N 7,263,058 8 023 091

All amounts shown under debtors fall due for payment within one year

The amounts disclosed as owed by group undertakings in the prior year were owed by Be Retat Limited

wiich was a joint venture investment at that ime
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Creditors amounts faling due within one year

Group Group Company Company

2013 2012 2013 2012

£ £ £ £

Trade creditors 9,873,816 8 305,292 9,815,100 B 305 292
Amounts oawed to group undertakings 286,206 3378929 - 3378929
Corporabion tax 195.356 66,992 184 662 66 992
Other taxation and social secunty 1,166,801 724 222 1,119,072 724 222
Other creditors 42.800 - - -
Accruals and deferred income 1,226,241 1 069 163 1,146,991 1 089 163
12,791,220 13,544,508 12,265 825 13,544 598

Ihe amounts disclosod as owed to group underakings 1 the prior yeat were owed to Be Retal Limuted

which was a jont venture investment at that tme

Provisions for liabilities

Group

At 1 April 2012
Credited to profit and loss account
Undertaking acquired

At 31 March 2013

Company

At 1 April 2012
Credited to profit and loss account

At 31 March 2013

22

Deferred
taxation
£

18,818
(11573)
270

7515

s e

Deferred
taxation
£

18,818
{11 553}

7,265

i e
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17

18

15

Provisions for hablities (continued)
Deferred taxation
Group Group Company Company
2013 2012 2013 2012
£ g £ £
Accelerated capital aliowances 7,515 18,818 7 265 18,818
Pensions

The group operates a defined contribution pensien scheme  The assels of the scheme are held
separately from those of the group in an independently administered fund  Tne pension charge amounted
lo £110,469 (2012 - £81 860) There were no outstanding or prepaid contributions at either the beginning
or end of the financial year

Share capnal

2013 2012
b £

Alioited, called up and fully pata
1 Ordinary share of £1 each 1 i
100 000 Ordinary class 2 shares of £0 01 each 1,000 1,000
1 0040 B class shares of £0 01 each 10 10
1,011 1,011

The B class shares carry no voting nghts  In alf other respects the Ordinary shares, Crdinary class 2
shares and B class shares rank parri passu  All those classes of shares arc classified as equity

Reserves
Group

Profit and
loss account
1§
At 1 Apri 2012 4 438,022
Profit far the year 348 558
Didends {100,000)
At 31 March 2013 4,686,578

s i
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20

Reserves (conlinued)

Company

Profit and
loss account
£
At 1 Apnl 2012 4 438 022
Piofit for the year 359 842
Dividends {100 000)
At 31 March 2013 4 697,664
Reconciliation of movements in shareholder’s funds
Group Group Company Company
2013 2012 2013 2012
£ £ £ £
Profit tor the year 348 556 378 825 359,642 378,825
Dwvidends {100.000) {100,000) {100,000) (100 G00)
Net addittons to shareholder's funds 248,556 278 825 259,642 278,825 |
Cpening shareholder's funds 4,439,033 4 160 208 4,439,033 4 160,208 ‘
l
Closing shareholder's funds 4,687,589 4,439 033 4,698,675 4,439 033 |

24




Buy It Direct Limited

Notes forming part of the financial statements
for the year ended 31 March 2013 (confinued)

21

Acquisitions
Acquisition of Be Retail Limited

On 1 September 2012 the company acquired the remamning 50% of the share capital of Be Retall Limited
thereby increasing its shareholding to 100%

in calculating the goodwill arising on acguisition, the far value of the net assets of Be Retal Limited have
been assessed There were no differences identified between book value and fawr value

Book and fair

value
€
Fixed assets
Tangible 1350
Current assets
Stocks 375,272
Debtors 128 921
Cash at bank and m hand 5,384
Total assets 510 927
Creditors
Due within one year 338,572
Total assets less current liabiliies 172 355
Provisions
Deferred taxation 270
Net assets 172 085
£
Cash consideration to acguire witial 50% share 160 600
Cash consideraton to acquire remaining 50% share 400 000
Net assets acguired 172 085
Goodwilt ansing on acqusition 387,915

E

The profit after tax of Be Retal Limited for the year ended 31 August 2012 was £200 569
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Acquisitions (continued)
Cash flows

The net outflow of cash ansing from the acquisition of Be Retalf Limited was as follows

£
Cash consideration in year to acquire remamning 50% sharc 400 000
Cash acquired {5 384)
Net outflow of cash 394 616

Acgursition of Quedell Linvteo
On 14 December 2012 the company acquired the share capital of Quedel! Limited

In calculatng the goodwill anising on acquisition the fair value of the net assets of Quedell Limited have
been assessed There were no differences wentified between book value and fawr value

Book and fair

value
£

Fixed assets
Tangible 71,000
£
Cash consideration 71000
Net asscts acquired 71,000

Goadwil! arising on acguisition -

The profit after tax of Quedell Limited from the beginning of its hinancial year to the date of acquisition was
NIl

Cash flows

The net autflow of cash anising from the acquisition of Quedell Limited was as follows

£
Cash consideration as above 71 000
Net outflow of cash 71 000
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23

24

The group and company had annual commitmenis under non-cancellable operatng leases as set oul
below

Land and Land and

buildings Other buildings Other
2013 2013 2012 2012
£ £ £ £

Operating leases which expire
Withert one year - - 135,365 358
in two to five years - 11,825 265,000 11 825
After five years 431 626 - - .
431.626 11,825 400,365 12183

Related party disclasures
Controlling parties
The company's ultimate controling party s N H Glynne

I he company has taken advantage of the exemption conferred by Financial Reparting Standard 8 ‘Related
party disclosures’ not to disclose transactions with its wholly owned subsidiaries

Related party transactions and balances

N H Glynne has a 50% shareholding in Network Places Limited a company registered in England and
Wales which provides network support  Dunng the year Buy W Direct Linited made sales to Network
Places Limited of £764 (2012 £847) and purchases from Network Places Limited of £260,349 (2012
£172,370) included in trade creditors 18 £464 290 (2012 £407 681} due to Network Places Limited and a
further £110,000 (2012 £119 308) included n accruals

During the year the company loaned £1 313,375 to U Cover Limited a compary in which N H Giynne s a
sharcholder and director The maximum amount outstanding was £1,313,375 The amount outstanding at
31 March 2013 was £1,295 568 which 1s Included In other debtors  Interest is charged at 1 9% above the
LIBOA rate on this loan  Subsequent to this the company entered into a property lease with U Gover
Limited  Rent of £76 000 has been charged by U Cover Limited during the year Management consider
bath the interest and the rent Lo be on an arms length basis

Loans and transactions concermng directors and officers of the company

During the year the company loaned N H Glynne an amount of £289 151 (2012 £42 876} [ he maximum
amount ouisianding durnng the year was £304 535

Post balance sheet events

Dividends totalling £150 000 were declared subsequent to the balance sheet date
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25 Reconctliation of operating profit to net cash (outflow)inflow from operating activities
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Operating profit

Amartisation of mtangible fixed assets

Depreciation of tangible fixed assets

Profit on sale of tangible fixed assets
Unrealised gan on sale of mvestments

Increase in stocks

Decreasef(increase) in deblors
(Decrease)/increase n crediars

Net cash (outflow)/inflow from operating activiies

Reconcihation of net cash flow to movement in net funds

(Decrease)/increase in cash

Opening net funds

Clostng net funds

Analysis of net funds

Cash at bank and in hand

Totai

28

2013 2012

£ £

521,795 453 951

45,256 -

216,623 243 254

(5,441) {9,946

- {2,882

{943,264) (99,111

863,524 {4 158 357

{1,220,314) 6,734 836

{521,821} 3 161,745

2013 2012

£ £

{1 318,226) 2 051,927

3754,279 t 702 352

2 436,053 3,754 279

At 1 Aprif At 31 March
2012 Cash flow 2013

£ N £

3,754 279 {1 318,226} 2,436.053
3,754 279 {1318 226) 2,436,053

}
)
)
}



