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The Insolvency Act 1986

2.23B

Notice of result of meeting
of creditors

Name of Company Company number

Asset Interiors Limited 4158002

In the Court case number

High Court of Justice 20709 of 2009

ffull name of court]

We (a) Malcolm Peter Fillmore and Ms Ranjit Bajjon, Atherton Bailey, Arundel House, 1
Amberley Court, Whitworth Read, Crawley RH11 7XL

hereby report that *a meeting Fan—adjourned-mesting of the creditors of the above
company was held at

(b} Arundel House, 1 Amberley Court, Whitworth Road, Crawley, West Sussex RH11 7XL
on (c) 12 January 2010 at which

*1. Proposals / revised-propesals were approved.
2,

*5. Otherresolutions—H

o
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Rule 2.48
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* Delete as applicable

A creditors’ co/m,mittee *was-f was not formed.
-

-~

Signed

Form 2.23B continued

Joint Administrator — Malcolm Fillmore

Dated 12 January 2010

* Delete as applicable A copy of the *original proposals Fedified-proposals/revised-proposals is attached for

those who did not receive such documents prior to the meeting.

Contact Details:

You do not have to give any contact information in
ihe ©ox opposite but i you do, it wit help
Companies House to contact you if there is a query
on the focra,

The contact information that you give will be visible
to searches of the public record

Companies House receipt date barcode

Atherton Bailey LLP

Arundel House, 1 Amberley Court, Whitwarth Road, Crawley,

West Sussex Rh11 7XL

Tel 01293 410333

DX Number

DX Exchange

When you have completed and signed this form please send it to the Registrar of Companies

at:

Companies House, Crown Way, Cardiff, CF14 3UZ DX 33050

Cardiff
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IN THE HIGH COURT OF JUSTICE No: 20709 of 2009

ASSET INTERIORS LIMITED (In Administration} ("The Company")
Waterloo Court, 10 Theed Street, Waterloo, London SE1 88T
Company No. 4158002

STATEMENT OF THE ADMINISTRATORS' PROPOSALS
Pursuant to Paragraph 4% of Schedute B1 to the insolvency Act 1986; and
Rule 2.33 of the Insolvency Rules 1986

Please note that these Proposals are of a statutory nature and give enabling powers to the Administrators
in order for them to continue to pursue the purposes of the Administration Qrder.

Creditors should also note, for the avoidance of doubt, that these are NOT Voluntary Arrangement
proposals.

1.

1.1

1.2

1.3.

1.4

2.1

22

34

3.2

Introduction

On 20 November 2008, pursuant to an application made by the Company, the company entered
Administration in the High Court of Justice and we were appointed Joint Administrators. We were
appointed to manage the affairs, business and property of the Company and will continue to act until
our proposals for achieving the purpose of the Administration has been agreed by creditors and
implemented. We are to act jointly and severally. The Company designed and installed office and
commercial interiors.

Administration has the effect of freezing amounts owing to ali creditors and, except with the leave of the
Court or the consent of the Administrators, Administration stops legal proceedings against the
Company. The intention of the legislation is to give the Company protection against claims, or attempts
o wind the Company up, the enforcing of security, or the repossession of assets while efforts are made
to achieve the purpose for which the Administration order was made.

The Administrators of a company must perform their functions with the objective of (in order of priority);

1.3.1 rescuing the company as a going concern, or

1.3.2  achieving a befter resuit for the company's creditors as a whole than would be likely if the
company were wound up {without first being in administration), or

1.3.3  realising property in order to make a distribution to one or more secured or preferential
creditars.

For the reasons set out in this repor, in this case Administration was entered into for the purposes
mentioned in paragraph 1.3.2 and 1.3.3. The Administrators have concluded that it was not reasonahly
practical o achieve a rescue of the Company as a going concern. The purpose of the Creditors’
Meeting is to review the conduct of the Administration to date and to give appropriate powers and
authority to the Administrators to achieve the purposes of the Administration as required by Paragraph
49 of Schedule B1 to the Insolvency Act 1886, These specific proposals do not exclude the exercise by
the Administrators of their powers and duties under the tnsolvency Act 1986 and the Insolvency Rules
1986 [as amended).

Statutory information

Annexed to these Proposals are the following details:

2.1.1 An account of the circumstances giving rise to the application for Administration (Appendix A)
212  Asummary of the company’s statutory details at the date of Administration (Appendix B}

213 A Statement of Affairs as at the date of the Administration (Appendix C)

2.4  Rule 2.38 of The insoivency Ruies 1986, Entitlement to vote (Appendix D)

This Administration is considered to be main proceedings as defined in the EC Regulation No. 1346/2000.
Post-Administration Management

| attach as Appendix E, a summary of our receipts and payments account to date.

The sale of the business and assets was completed en 20 November 2009 immediately following our
appointment and comprised the tangible office assets for an initial sum of £5,000 and debtors,
retentions and net work-in-progress of £144,974. This figure is slightly lower than that shown in my

initial letter to creditors included in my SIP 16 report as certain pre-Administration obligations were
deducted from the funds transferred. The inilial purchase consideration was received in full on 23




3.3

34

3.5

3.6

4.1

51

6.1

7.1

7.2

7.4

75

7.6

7.7

November. In addition, therc iz a defened consideration for goodwill being 4% of the gross margin
achieved on wark done on existing customers over the next two years, The purchaser was Breathe
London LLP, a newly-formed entity owned and controied by Breathe Interiors Limited.

Certain assets not related to the current business were not included in the sale and principally comprise
a profit rental of the Company's former Victoria offices which will be realised in the Administration.

it is believed that all employees of the Company were transferred under the sale agreement and that
there will be no claims for arrears of wages, holiday pay and redundancy.

Following the completion of the sale, we have dealt with the inevitable day to day routine insoivency
processes, including circulating an initial report to creditors and receiving and responding to claims
made. This has included consideration of a number of ¢laims under retention of title clauses. The
secured creditor (NatWest Bank) has been repaid out of the sale proceeds and a Deed of Release of
the charge issued.

A change in the name of the company is also being undertaken and this is in the process of being
registered. The new name will be All. Admin Limited.

The Exit Route from Administration

We anticipate that there will be funds available 10 pay a dividend available {o unsecured creditors and
in due course, we may seek to make an application to Court for power to distribute funds to creditors in
the administration, to be followed by the Company's dissolution. In the alternative we will apply either
io have the Company placed into Veluntary Liguidation or in the altemative propose a Company
Voluntary Arrangement {CVA) for distribution purposes.

QOther Matters

The Adminisirators have certain statutory responsibilittes, including a review of the matters teading up
to the financial problems and the directors’ conduct. We are required by law under the Company
Directors Disqualification Act 1988 to make a return or conduct report on every person wha was an the
date of our appointment or at any time in the three years immediately preceding that date a director or
shadow director of the company. [f you have any information which you consider may be relevant to
our report please provide such information and any related evidence as soon as possible. Please note
that this request forms parl of my firm's usual investigation procedures and does not in any way imply
ihat there may be any cause for concern regarding any person concerned with the company's affairs.

Forecast Qutcomes

As mentioned earlier in this report, given the level of overall asset realisations and creditor claims, it is
considered likely that there may be a return to creditors. At this stage, it is not possible to assess the
likely leve! of deferred consideration which depends on the future performance of the business under its
new ownership.

Administrators’ Proposals

The foltowing are our Statement of Proposals for achieving the purposes of the Adminisiration Order made
in respect of the Company and which we make to the creditors for their consideration and, if thought fit,
approval at the Meeting of Creditors to be held on 8 January 2010.

That we be given authority to continue to manage the remaining affairs of the Company in such manner as
we consider expedient with a view to achieving a better result for the Company’s creditors as a whole than
would be likely if the Company were wound up (without first being in Administration).

That we be empowered to review all existing contractual commitments and obligalions of the Company
and, where necessary, cause the Company to determine (if not already terminated) any such contractual
commitments which, in our view, arg not beneficial io the administration of the Company.

That we he empowered to enter into and conglude negotiations with crediters and/or others as we consider
may assist in the administration.

That should the creditors so wish, a Committee of Creditors be elected in order to exercise the functions
conferred on it by the Insclvency Act 1986.

That our remuneration for acting as Administrators be fixed by reference to the time properly given by us
and our staff in attending to matters arising in the Administration and that the Administrators he at liberty
to draw fees up to actual ime costs incurred from time to time from funds held by us. That details of the
remuneration drawn and time costs will be set out in the Administrators’ progress reporls as required by




-

7.8

7.9

7.10

711

712

the Association of Business Recovery Protessionals. The present hously charge out rates for principals
and staff likely 1o be involved in this case are set out as follows together with details and charges for
indirect disbursements:

7.7.1 Partners £270 - £290 Senior Professional Staff £110 - £220 and administrative and suppoit staff
£85 - £100.

7.7.2 Indirect disbursements to be charged at the rate of 25 pence per letter, 15 pence per photocopy
and 40 pence per mile plus 5 pence for additional persons travelling in the same car.

Costs as at 5 December 2009 are £5,374 plus VAT and are summarised on the attached schedule in
the format prescribed by the Association of Business Recovery Professionals.

That, if we so conciude is in the creditors interests, we convene furiher meetings of the creditors and
members at such time as we may propose in order to put to them proposals for a CVA or to seek their
approval to any other proposals.

That in the exercise of our powers and in doing anything where we believe it is appropriate or necessary to
seek the consent or approval of creditors and, where the law so allows, any Committee of Creditors
elected will have the authority to act on behalf of all creditors.

That we may do all such other things as we, in our discretion, consider will preserve protect or enhance the
business and/or assets of the Company and/or are incidental to these proposals and their implementation.

That we take and implement such other consequential decisions as, in our judgement, will benefit the
creditors of the Company.

Once the objective of the Administration has been achieved, it is proposed that we make an application
to court for permission for the Administrators to distribute the funds held to non-preferential creditors, If
permission is granted by the court, following the distribution to creditors, the Administrators propose to
file notices pursuant to Paragraph 84(1) of Schedule B1 of the Insolvency Act 1986 with the Registrar of
Companies, following registration of the notice the Company will be dissclved after a period of three
months, [f the court does not grant the necessary permission, the Administrators will place the
Company info credifors’ voluntary liquidation (CVL) or propose a CVA for the purposes of distributing
the remaining funds.

If we determine that a CVL is the appropriate exit route, the proposed liguidators will be the current
Administrators but In accordance with Paragraph 83(7) and Rule 2.117(3), crediters are advised that they
may nominate a different person or persons, provided that the nomination is made aiter receipt of such
proposals to put the Company into liguidation and before those proposals are approved.

That as soon as we deem it appropriate, we seek a discharge of the Administralion and our release as
Administrators.  Following the filing of the Administrators’ final progress report to the Registrar of
Companies both Administrators will deemed to be released from any further liability arising from or
cornected howsoever to the Administration pursuant {o Paragraph 98 of Schedule 81 of the Insovency
Act 18

Malcolm P Fillmore & Ms Ranjit Bajjon
Joint Administrators
Date 11 December 2008




Appendix A

ASSET INTERIORS LIMITED (n Administration) {"The Company™)

An Account of the Circumstances giving rise to the Administration

1.1

1.2

13

14

1.5

16

Asset Interiors Limited ("the Company”) was formed in February 2001 and traded as a Design and Build
Commercial [nteriors business. The Company is the wholly-owned subsidiary of Asset interiors
Holdings Limited, which was owned by six senior members of staff and a former owner of the business,
Mr Alex Peers.

Atherton Bailey was first asked to advise in regard 1o the financial affairs of ihe Company in late July
2009 when Nigel Paul, a partner in Atherton Bailey was approached by the directors of the Company to
give financial and business recovery advice to assist the Company in raising funds to support its
trading. Prior to July 2009, neither Atherton Bailey nor any of its parners had any professional
relationship with the Company. The assignment was initially to review the financial position of the
Company and to support a proposed fund raising andfor a sale or merger. Detailed regard was given to
the Company's precarious financial position and hence we advised on the setting up of a trust account
arrangement for customer deposits etc and advised on issues relating to the directors’ responsibifities.

Various negotiations were being entertained by the Company with a number of potential purchasers.
These included several trade buyers, as well as potential investors introduced by Tenon Corporate
Finance, Beer & Young {both of whom had been retained to find buyers or investors) and other parties
known to individual directors, 'n September 2009, we assisted in detailed discussions with certain
major supplier creditors regarding a debl/equity swap to restore the Company to sclvency and this was
agreed in principal and subsequently became an understanding whereby those creditors agreed to
write-off their debts in full.

The Company’s pasition then stabilised for a period in the light of further orders. However, most of the
expressions of interest ultimately foundered for reasons connected with the Company's solvency, its
reduced turnover and the general ecanomic climate. {n late Qctober 2009, we were further instructed in
regard to discussions which resulted in a draft proposal being received from Breathe Interiors Limited, a
Cambridge-based company in a similar trade. We advised the Company at this stage that we
considered such a sale of the Company's business and assets as a going concern was io the benefit of
its creditors. The sale price negotiated was based con the book value of debtors, retentions and net
work-in-progress plus a formula for goodwill.

By this stage, we had concluded that the Company was insolvent and would be unabie to continue
trading without formal insolvency protection. The detailed negotiations with Breathe led to a draft sale
and purchase agreement being issued on 10 November 2009. We recommended that the Company be
put into Administration in order to complete the transaction. Further details were included in the SIP 18
Report sent to creditors immediately following our appointment.

The decision to choose the Administration route rather than a creditors veluntary fiquidation was
principally that Administration gives greater prolection to the assets of the Company and greater
certainty during the realisation process. Certain assets, which may be claimed by third parties, may be
capable of being realised in a more advantageous manner with the protection afforded to
Administrators.



Appendix B

ASSET INTERIORS LIMITED {IN ADMINISTRATION)

STATUTCRY INFORMATION

Company Registration Number:; 4158002
Date of Incorporation; 12 February 2001
Share Capital; 200 Ordinary £1 shares [Authorised)]
76 Ordinary £1 Shares {Issued]
Current Directors: Mr N Wilson
Ms B Whiteing
Company Secretary: Ms H Peers
Shareholders: Asset Interiors Holdings Limited
Registered Office: Waterloo Court, 10 Theed Street, Waterloo, London SE1 88T now

moved to C/O Atherton Baitey, Arundei House, 1 Amberley Court,
Whitworth Road, Crawley, West Sussex RH11 7XL




Rule 2.29

(a} Inscet name and address of
registered office of the company

(b} Insert date

Statement of affairs

Name of Company

Asset Interiors Limited

Form 2.14B

Company number

‘04158002

In the
High Court of Justice

[full name of court}

Court case number

20709 of 2008

L

Statement as to the affairs of (a) Asset [nteriors Limited, Arundel House, 1 Amberlsy Court,
Whitworth Road, Crawley, West Sussex RHI11 7XL

on the (b) 20 November 2009, the date that the company entered administration.

Statement of Truth

I believe that the facts stated in this statement of affairs are 2 full, true and complete statement of the
affairs of the abave named company as at (b) 20 November 2009 the date that the company entered

administration.

Full name N G (et  pu u__,&ﬁ’\/




A — Summary of Assets

Assets

Assets subject to fixed charge:

As  fe® ATTACHED
Assets subject to floating charge:

Uncharged assets:

Estimated total assets available for preferential creditors

Signature @A Date

Book . Estimated to
Value Realise
£ E3

2.3
2 512 A8, 46
%1 )S 3 a9¢ }gwe

lif:z.j!u:o%



Assat interiors Limited
Statement of Affairs at 20 Novembar 2009

Asseis
Assets subject to Fixed and Floating Charge

Fixed Assets
Deblors

Retentions
Other Deablors
Cash at Bank

Prafential credliors
}

Prepayments
WIP

Estimated total assets available to preferential creditors

Trade

WIP - Debtors
WiP - Creditors
Essential creditors

Rent deposi at Victoria
Nabwest - Current
Nabwest - CIBA
Natwest - Euro
Natwest - Purchasing
Natwest - Miivvity Rent deposit
Natwest

Lloyds

Farlow and Warren -
Sales

Costs

Estimated ta

Book Value realise
£ £ £
51,245 5,000
50,177 35,482
65,232
144,882
27,454
107,104 107,104
26,982 26,682
14,435 14,435
21,042 21,042
34,074 34,074
450 450
275 275
20,066 -
100,000 100,000
187,584 187,584
2,160 -
$9,017
76.807
22,21¢ 22,210
181,513 48,346



Al - Summary of Liabilities

Estimated total assets available for preferential
creditors (carried from page A)

Liabilities
Preferential creditors:-

Estimated deficiency/surplus as regards preferential ereditors
Estimated preséribed part of net property where applicable (to carry forward)

Estimated total assets available for floating charge holders

Debts secured by floating charges

Estimated deficiency/surplus of assets after floating charges
Estimated prescribed part of net properly where applicable (brought down)
Total assets available to unsecured creditors

Unsecured non-preferential claims {excluding any shortfall 1o floating charge
holders)

Estimated deﬁciency/surplus as regards non-preferential creditors
(excluding any shortfall to floating charge holders)

Shortfall to floating charge holders (brought down)

Estimated deficiency/surplus as regards creditors

Issued and called up capital

Estimated total deficiency/surplus as regards members

Estimated
to realise
£
£
& [a% 34 &
£] 9% 3Rt
£
£199 ,3'46
£ —
£199,3u¢C
£
£] qg ,?,'-}e
£
925,048 (O_\z%‘,r{ti‘s)
£ [@ae, Foz
£ /
£
. (%26, 702 )
£ @g)
¢ | (eac %L—“r%)

Signature

Date “ 1 !; oS
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Appendix C
ASSET INTERIORS LIMITED {IN ADMINISTRATION)
Notes regarding Entitlement to Vote at the initial Creditors’ Meeting
under paragraph 51 of Schedule B1 to the Insalvency Act 1886
Rule 2.38 of The insolvency Rules 1986 - Entitlement to Vote

2.38 (1) - Subject as follows, at 2 meeting of creditors in administration proceedings a person is entitled to vote
only if:-

(a) he has given to the administrator, not later than 12.00 hours on the business day before the day
fixed for the meeting, details in writing of the debt which

(i} he claims to be due to him from the company; or

(i) in relation to a member State liguidator, is claimed to be due o creditors in
proceedings in relation to which he holds office;

{b) the ctaim has been duly admitted under the following provisions of this Rule; and
(c) there has been lodged with the administrator any proxy which he intends to be used on his behalf,
and details of the debt must include any catculation for the purposes of Rules 2.40 t0 2.42.

2.38 (2) - The chairman of the meeting may allow a creditor to vote, notwithstanding that he has failed to comply
with paragraph (1){(a} if satisfied that the failure was due to circumstances beyond the creditors control.

2.38 (3) - The chairman of the meeting may call for any document or other evidence to be produced to him,
where he thinks it necessary for the purpose of substantiating the whote or any part of the claim.

2.38 (4) - Voles are calculaled according to the amount of a creditor's claim as at the date on which the
company entered administration, less any payments that have been made to him afier that date in respect of his
claim and any adjustment by way of set-off in accordance with Rule 2.85 as if that Rule were applied on the date
that the votes are counted.

2.38 (5) - A creditor shall not vote in respect of a debt for an unliquidated amount, or any debt whaose value is not
ascertained, except where the chairman agrees to put upon the debt an estimated minimum value for the
purpose of entitliement to vote and admits the claim for that purpose.
2.38 {6) - No vate shall be cast by virtue of a claim more than once on any resolution put to the meeting.
2.38 (7) Where

(a) a credifor is entilled to voie under this Rule;

{b) has lodged his ciaim in one or more sets of other proceedings; and

(c) votes (either in person or by proxy) on a resolution put to the meeting; and
(d} the member State liquidator casts a vote in respect of the same claim,

only the creditor's vole shall be counted.
2.38 (8) - Where

{&) a creditor has lodged his claim in more than one set of other proceedings; and
{b) more than one member State liquidator seeks to vote by virtue of that claim,

the entittement to vote by virtue of that claim is exercisable by the member State liquidator in main proceedings,
whether or not the creditor has Iadged his claim in the main proceedings.

2,38 {9) - For the purposes of paragraph (8), the claim of a creditor and of any member State liquidator in
refation to the same debt are a single claim.

2.38 {10) - For the purposes of paragraphs (7) and (B), “other proceedings' means main proceedings,
secondary preceedings or territorial proceedings in another member State,



RECEIPTS

Sale of Business

PAYMENTS

Secured Creditor

CASH AT BANK

Appendix E

ASSET INTERIORS LIMITED (iN ADMINISTRATION)

ABSTRACT OF RECEIPTS AND PAYMENTS ACCOUNT
FOR THE PERIOD FROM 20 NOVEMBER 2009 to 11 DECEMBER 2009

£

149,974

149,974

87,344

87,344

£62,630




Atherton Bailey

TIME & CHARGEQUT SUMMARIES

HOURS

Ciassification Of work Function Parther

Administration & Planning
Investigations
Realisation of Assets
Creditors
Rec & Pay
Trading
Total Fees Claimed £

.al Hours

Average Rate

1.40

0.00

0.50

2.35

0.00

0.00

270.00

4,25

270.00

Manager

0.00

0.00

0.00

0.00

0.00

0.00

0.00

Asset Interiors Limited

Administration

Other Senior Assistants &
Professional Support Staff

9.80

0.10

225

5.03

0.00

0.00

3,780.34

17.18

220.00

3.92

0.00

G.00

0.00

1.45

0.00

446.00

5.37

83.11

Total Hours Time Cost £

1512 2,827.76

0.10 22.00

2.75 630.00

7.38 1,741.83

1.45 152.25
0.00 -
5,373.84
26.80

Average Hourly
Rate £

187.02

220.00

228.00

236.02

105.00

0.00




