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PRECISION T_ECHNOLOGIES I‘NT‘ERNQTION_AL' LIMITED

.. .. DIRECTORS" REPORT‘
FOR THEYEAR ENDED 30 APRIL 2021

'“‘

The directors present their feport and the financial statemerits for the year ended 30 April 2021.-
‘Directors’ résponsibilities statement

The dlrectors are respons;ble for preparmg the Dlrectors report and the financial statements in accordance with
appllcable law and regulahons

‘Company law requires the directors to prepare financial statements for.each financial year. Under that law the -~
directors have elected to prepare the financial statements in accordance with appllcable law and United ngdom’
Accountmg Standards (Unrted Kingdom Generally Accepted Accountmg Practice), including: Fmancral Reporlmg .
.Standard 102 'Thé Financial- Repomng ‘Standard applicable in the ‘UK and Republic of Ireland' ‘Under.company -
law the directors must not approve the ﬁnancral statements unless they are satisfied that they give a true and fair
viéw of the state of affairs of the Company and of the proﬁt or loss of the Company for that period

in pr,ei)arin_'g these financial s_tateme,ms, the directqfrs are requireq to:

. select’ suitable accounting policies for the Company’s financial' statements. ‘and then apply them
- consns’(ently,
. make judgments and accounting estimates that aré reasonable and prudent;
. prepare thé financial stétem_énté on the going concern basié uniess it is.inappropriate to presume that the

Company.will continue in business.

The directors are responsible for keeping adequate accounting records that.are sufficient to show and explain
the "Company’s transactions and disclose with reasonable .accuracy at any.time the financial position. of the:
Company and to enable them to ensure that the ﬁnanclal statements comply with the Companies Act 2006.. They.
-are also responsible for safeguardmg the assets of the Company and hence for. mkmg reasonable steps for the
preventlon and detection of fraud and other megulanhes

“Difectors
*The directors who served dufing the year.were:

‘CRPalin
JFJ Nicklin
PV Walker
GE Létman
L Wardall

There have been no srgmﬁcant events affechng the Company since the. year.end. Drrectors belleve ‘there are ‘no
matenai uncertamtles that call into doubt the COmpany’s ability to continue'as.a gomg concern and the accounts.
‘have therefore been prepared on me basis that the Company is a going concem: I llght of the current chmate in
relation to the COVlD-19 pandemlc the directors have reviewed the Company’s finances. In the short term ‘cash-
'holdmgs are sufficient to ensure adequate cashﬂow for the' foreseeable future. In the medium 16 long term plans
for, and. the structure of, Precision Technologles Intemational Limited: rernam extant and will contmue ‘to be
reviewed regularly
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{PRECISION . TECHNOLOGIES INTERNATIONAL LIMITED:

o DIRECTORS‘ REPORT- (CONTINUED)
FOR THE YEAR ENDED 30 APR!L‘2021

\Disclosure of information to audrtor

' Each of the ;Sér'séné/wnoéfé ‘diréétors-at the-time when this Directors’ repoit is'approved has confirmed that:.

e ‘s6 far, s the dlrector,ts aware, there is no relevant audlt mformatlon of whlch the Company‘s audltor is.
vunaware and
‘e the; director. has taken all the: steps that ought to have been taken asa drrector in order'to:be aware. of: anyn

. relevant audit mformatjon and to esmbllsh that the' Company’s audltor is aware of that information..* *
-f\ud rtor.

The audltor Crowe UK: LLP, will: bé: proposed for reappomtment |n accordancerwrth sect:on 485 of.thev
.Companles Act 2006

-

Small compan |es note

In preparlng,thls report the directors: have taken.advantage of the small companies exemptlons provrded by
rsection 4154 of the' Companles Act 2006:

This report was approved b_y the bOarti__on 2 Hueug“ 202\ . and sigried on'itS behalf.
: JFJ Nicklin . '
Dii’éétOf.
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PRECISION TECHNOLOGIES INTERNATIONAL LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF PRECISION TECHNOLOGIES -
INTERNATIONAL LIMITED

Opinion

We have audited the financial statements of Precision Technologies International Limited (the ‘Company’) for the
year ended 30 April 2021, which comprise the Statement of comprehensive income, the Balance sheet and the
related hotes, including a summary of significant accounting policies. The financial reporting framework that has
been applied in their preparation is applicable law and United Kingdom Accounting Standards, including
Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of
Ireland’ (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

. give a true and fair view of the state of the Company's affairs as at 30 April 2021 and of its profit for the
year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (1SAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit
of the financial statements section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the United Kingdom, including
the Financial Reporting Council's Ethical Standard and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concem

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Company's ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concemn are described in the
relevant sections of this report.
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. PRECISION TECHNOLOGIES INTERNATIONAL LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS ‘OF' PREClSION TECHNOLOGlESJ
INTERNATIONAL LIMITED (CONTlNUED) :

Other information

The other mformatuon comprises the mformation included in the. Annual Report othér than ‘the financial
. statements :and -our. Auditor's report thereon. The directors aré responsible for the other.information contained.
within the ‘Annual Reéport. our opinion on the ﬁnanclal statements does not cover the. other information .and,
except to the extent otherwise explicitly. stated in our report, we do not express any form of assurance conclusions
thereon. Our ‘résponsibility is to- read the other information ‘and, in domg so, consider whether the other
information is materially inconsistent with the ﬁnanclal swtements or our knowledge obtained i in the course of the -
audit, or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent
material misstatements, we are required to determine ‘Whether this gives rise to a material misstatement in the:
financial statements themselves. lf based on the work we have performed, we conclude that there is a matefial
misstatement of this other mformatlon we are required to report that fact.

We have nothing to report in this regard.-
Opinion 6n other miatters prescribed by the Companies Act 2006

{n our opinion, based on the work undertaken in the course of the audit:

. the information given in the Directors' report for the ﬁnanclal .year for.which the financial statements are
prepared is consistent with the financial statements; and
® the Directors’ report has been prepared in accordance with applit’:able_ legal re,qtiiremeﬁts.

Matters on which we are required to repoit by exception

In the light of the knowledge and: ‘understanding of the Company and its environment obtained in the course of
the audit, wé have not identified material misstatements in the Directors report

We have nothmg to report in: respect of the followmg matters in refation to which the Companles.Act 2006
requires us to reporttoyou if, in our opinion:.

o adequate accounting records, have not been’ kept, or retums adequate for. ~our audit have.not .been
received from branches not visited by us; or

the financial statements are notin agreement with the accouniting records- and retumns;. or

certain disclosures of directors’. remuneratlon spectﬁed by law are not made; or .

we have not received all the mformahon and explanauons we requnre for our.audit; or.

the directors were'not entitied to prepare the ﬁnanclal smtements in accordance with the small companies_
‘regime and take advantage of the smali compames exemptlons in preparing the Dlrectors report and’
from the reqmrement to prepare a Strategic teport

* o0 o
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PRECISION TECHNOLOGIES INTERNATIONAL LIMITED

INDEPENDENT AUDITOR'S REPORT TO'THE SHAREHOLDERS OF PRECIS!ON TECHNOLOGIES
INTERNATIONAL LIMITED (CONTINUED)"

Responsibilities of directors

As explained more fully in the Directors' responsibiities statement set out on page 1, the directors are
responstble for the preparation of the financial statements and for bemg satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

in preparing the financial statements, the directors are responsibie for assessing the Company's ability to
continue as a going concern, dnsclosmg, as applicable, matters related to .going concern and using the going
concem basis of accounting unless the directors either intend to liquidate the Company or to cease operations,
or have no realisti¢ aiternative butto do so.

Auditor’s responsibilities for the au't_iit of the financial statements

Our objéctives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditor's report that includes -our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit condiicted in
accordance with I1SAs (UK) will always detect a material mlsstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and: regu'latlons We design procedures
in line with our responsibilities, outlined above, to detect material misstatements. in respect of irregularities,
including fraud. The éxtent to which our procedures are capable of detecting irregularities, including fraud is
detailed below:

We considered the Opportunmes and incentives that may exist within the organisation for fraud and ideritified the
greatest potential for fraud in the following areas: - timing ‘of recognition of commercial income, posting of unusual
journals along ‘with complex- transactions and manipulating the Company’s key performance indicators to meet
targets. We discussed these risks -with" client management, desngned audit procedures to test the timing of
‘commercial fevenue, tested a sample of journals to confirm they were appropriate - and ‘reviewed areas’ of
.judgement for.indicators of management bias to address these risks.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting ‘Council's website at: www.frc.org. uk/audltorsresponslbllmes This description forms part of our
.Auditor’s report,

C/oue w (Cry

Mark Evans (Senior statutory. auditor)

for.and on behalf of
Crowe U.K.LLP

Statutory Auditor

Black Country House
Rounds Green Road
Oidbury ~

West Midlands

B6S 2DG

Date: 15 August 2021
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'PRECISION TECHNOLOGIES INTERNATIONAL LIMITED,

L PROFITVAND rLOSS’ACCOUNTv .
’ FOR THE YEAR ENDED 30. APRIL2021

Turnover

‘Cost of sales
+Gross:profit
: Admlmstratwe expenses
:Other operanng mcome' .

.Qi;era;ihg prgﬂt_!(lpss)w
Jnterest néoé’iva_ble and.;g;'imi'l_aﬂr incomé
‘interest payable and similar;expenses:
‘Profit/(loss) before tax

' Tax on'profit/(loss)

Profit/(loss) fozr-ﬂaefihanc'ial year

;- + JAsrestaled!
;2021 2020
' ‘\£, (£

4 709,098 4,735,033
(3 144 083) (3 1 05 794)1

‘1, 565 035 1 629 239

(1,761 458)- | (2 175, 977)
570,613 407,778

-----

—— —— s

‘374,@9 . .(378,960)
A4 51
(67,018)  (122,694);

287,190 (501,603)

533,032 (69,342)

——————

There were no recognised gams and losses for’ 2021 or 2020 other than those- Included in: the profit and |oss

'account

"Thé notes on pages 816 15 formipart of these financial statements:
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PRECISION TECHNOLOGIES INTERNATIONAL LIMITED
. REGISTERED NUMBER 04155600

BALANCE SHEET
AS AT 30 APRIL 2021
¥ - »
L As restated
2021 2020
'Note £ £
Fixed assets
lntanglble assets - 4 17,616 85.?36
Tangible assetsj -5 1,032,779 798,958
_ 1,050,394 884,494
Current assets .
*Stocks: 593,351 409,154
Debtors: amounts fallmg due within one year '§-'~ 2,659, 5604' »1;487,‘4:29'
‘Cashat bank and in hand: 203,303 . 176,272
' 3,456,21;4‘ ' 2,072,855
Creditors; amounts falling due within one ) _
yeaf 7 '(1;898,008) '(1,498,952).
Net current asséts 1,558,206 573,903
Total assets léss curent iiabilities - 2,608,600 1,458,397
Credntors amounts falling due after.more . . o
than one year 8 (1,269,756) (708,216),
‘Provisions fof liabilities
‘Deferred tax (140,853) (85,224)
‘ Net assets " 1,197,991 664,957
.A=’ - '
‘Capital and reservés-
‘Called up share capital 3,040,002 3,040,002
Profit and 1658 accolint 1,842,011) (2,375,045)

B 664,957
"THe financial statéments have been prepared in accordance with the provlsmns appllcable to.companies subject
to the small companies.régime. and in accordance with the provisions of FRS 102 Section 1A - small entities.

‘The ﬁnanclal statements were approved and authonsed for- issue: by the: board and were signed on rts behalf on

11108/2) ¢

“JFJ Nicklin,
1Director*

"l"l_'\'g\_notes_,‘gn pages 8 to 15 form part of these financial.statements. .
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PRECISION TECHNOLOGIES INTERNATIONAL LIMITED

1NOTES TOTHE FINANCIAL STATEMENTSJ
FORTHE YEAR ENDED 30°APRIL 2021:

General information

The company’s prmctpal activity continues to be manufacture of precision components for thé automotive,
motor sport and aerospace industries.

The company is a private company Iimltedlby shares and is. mcorporated ‘in.Englénd, registration number*
‘04155600. The .-address. of its reglstered ofﬁce is. 22 Manner' chhﬁeld ‘Road .Industrial Estate,
“Staffordshire, B79 7UL.

.Accounting policies

2.1

23

.2;4

‘Basis of preparation of financial statements

The. financial statements have beén prepared under the hrstoncal cost convention unless otherwise
specified within these- accountlng polrcres and in accordarice with Section: 1A of Financial Reporting -
Standard 102, the Financial Reporting Standard applicable in the UK and the Republic of Ireland and*
the COmpames Act2006,

The following prinqipal accounting policies have been applied:

Going concem

The company is reliant on financial support from its ultimate parent: company (Gearing Up lerted)
Geanng Up Limited has agreed to provide sufficient financial and other resoiirces to-enable the

company t6 continiie as'a going ¢ concem. Gearing Up Ltmrted has secured long term finance from its
investors. Therefore the drrectors consider it.appropriate t6 prepare the financial statements on.a

‘going concem basis.

in light of the current clrmate in relatron to the COVID-19 pandemic the directors have reviewed the
company’s finances.. In'the short term-cash holdmgs are -sufficient: ‘to .ensure adequate: cashfiow for

.the foreseeable future. in the medrum to long term. plans for, and the structure of; Precision’

Technologies Interhational Limited extant and’ will continue to be reviewed regularly.
Revenue

Tumover represents amounts - recéivable for good and servnces net of VAT and trade 'discounts;
Sales are recogmsed in lrne wrth agreed sales terms generally upon dispatch

Govemment grants.

Grants are accounted :under the: accruals. model -as permitted by FRS-102. Granits ‘rélating: to

-expenditure on tangrble fixed assets are credited to proﬁt or loss at the same rate as the depreciation

on the asse’s to: which' the grant relates. The deferréd element of granits'is_included in creditors .as-
deferred income.

Granits of a revenue Rature are recogmsed in the profit and loss account in the same period as the.
related expenditure.
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PRECISION TECHNOLOGIES INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2021

2.  Accounting policies (continued) .

2.5

26

27

Intangible assets

Acquired goodwill.is written off in equal annual instalments -over its estimated useful economic life
which is deemed to be 20 years.

Impairment tests on the carrying value of goodwill are undertaken at the erid of the first full financial
year following acquisition and in other periods if events.or changes in circumstances indicate that the
carrying value may not be recoverable.

Qomputer software will be written off in €qual instaiments over its useful economic life which is
deemed to be 3 years.

Tangible fixed assets

Tangible fixed .assets under the cost model ‘are stited at historical cost less -accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to. be capable of
operating in the manner intended by management.

Depreciation is charged so ‘as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Long-term leasehold property
Plant and machinery 15% Straight line basis
Motor vehicles 33% :Straight line basis
Fixtures and fittings - 33% Straight line basis
Computeér equipment £ 33% Straight line basis

20%- Straight line basis

t

The assets' residual values, useful lives and depreciation methods are reviewed, .and adjusted:
prospechvely if appropriate, or if there is an indication ‘of a sighificant change since the last reporting
date,

Gains and losses on disposals are determined by comparing the proceeds with the.. cafrying amount
and are recognised in profit or loss.

Stocks:

Stocks are stated at the fower of cost and net realisable vaiue.
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'PRECISION TECHNOLOGIES INTERNATIONAL LIMITED

— —t e —_— - -

NOTES T0 THE FINANCIAL STATEMENTS
FOR .THE YEAR ENDED 30 APRIL 2021>

Accounting policiés (continued):
‘28’ Financial instruments ..
uThe Company only enters mto basic ﬁnancaal instrument tansactlons that result in.the recognmon of
ﬁnanmal assets “and liabilities liké trade: and other debtors and creditors, loans from banks and other
. thlrd pames Ioans to related pames and investments.in ordmary shares
Bebtors |
Sheort tefm debtors are méasured at transactiori price, less any impaifment,
Creditors:
Short term creditors are measured atthe fransécfﬁbh_ﬁ'r_iqé.}
Cash and cash equivalents.,

'Cash is represefited by cash in hand and deposits wrth ﬁnanclal mstrtuhons repayabilé mthout penaity.
‘on notice of ot more than 24 hours

'2.9 Borrowing costs.

All bSrrowing costs are recognised in profit of loss in the year in which they are incurred;

‘Ernployees

The average morithly number. of employees, including diréctors, during thé year was 692020 76),
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/PRECISION TECHNOLOGIES INTERNATIONAL LIMITED:

'NOTES TO.THE FINANCIAL STATEMENTS"
FOR THE YEAR ENDED 30 APRIL 2021

Antangible assets.

g Cost
At1 ng?d?(_]‘

At 30 April 2021
.Amb@iisQﬁbﬁ«
‘At 1" May 2020
. Qﬁarée for the year.on owned assets

At 30 April 2021

.Net book value-

At 30 April 2021

‘At 30 April 2020

Computer-
software
e

124,432

‘Goodwill
’ £

6,222,052

Total
g .

6,346,484

124,432

6,222,052

6,346,484

'88,276
18,541,

49380

6260948
67,921

106,817

6,222,052

6,328,869

17,615

36,156

17,615

49,380"

85536
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PRECISION TECHNOLOGIES INTERNATIONAL LIMITED.

NOTES TO THE. FINANCIAL‘STATEMENTS :
‘SFOR THE: YEAR ENDED 30 APRIL 2021 !

— i
Tangible fixéd assets:
Long-term .
Ieasehold .Piant and _
pmpeﬂy -machinery “ Total "
! Cost or valuatton ! a B
A1, May 2020- 142,799 '3410,507° 3,653 306+
Additions. s 455. 441,739 '451;184!
- Disposals: 1 1(182; 192).  (182,192),
+AL30 April 2021 » T iB2284 T 3670854 3822308
Depleclauon
At 1 May. 2020 ¢ 89,646 2,684,702 2,754,348
Charge for the year on-owned asséts. 37,435 179892 217,327
Disposals - (182,148):  *(182,146),
At 30 Apiil 2021" 107,081 2,682,448  2;789,529
Net book valué -
At30 Apiil 20211 45173 967606 1,032,779
At 30 Apri 2020; 73183 725805 (798068

The net book value of assets held ainder’ ﬁnanoe leases or hlre purchase contracts included above.larer

.as follows:'

Plant and'machinery”

2021 2020

£ £,
348,487° 447,497
344187. 247,497,
R L —
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PRECISION TECHNOLOGIES INTERNATIONAL: LIMITED"

NOTES TOTHE FINANCIAL" STATEMENTS?
:FOR THE YEAR EN DED 30 APRIL 2021

6. Debtors.

.. Asrestated
:2021 2020-
£

£.

Trade debtors 742,658, 461,910.
Amounts owed by group undertakmgs 1. 465 814_ 430,530
« Gther debtors 307, 785' '397;580.
.P_rep_aymen§ and accrued incorne 143, 3,0:_i_j 197,409
T 12,659,560 1,467,429

o: —= = .

7. Creditors: Amounts falling du€ within one year:

. As restated

2021 - 2020
4 g [} £ »

Bank loans 333333 250,000
Invaice discounting creditor- 201,799 208,605
“Trade creditors 477,222 371,475
Other taxat:on and: socsal secunty 33’2.382 . .304,856
Obllgatmns under ﬁnance lease and hire purchase contracts .108_,085 9_7,201 1
Other-creditors 448,207 266,815

e 7400950

“The invoice discounting facility is. seéured via'a charge over the Cémp_anys; trade debtors.-

'8. Creéditors: Amounts falling due after more than one year

As [estated )

2021 2020

) £ ‘£v

Bank loans . 1,166,667 500,000+
Net obligations under finance leases and hire purchase contracts .103,089 208,216

iis 756' :708,216

| e

Loans are seciired by fixed and fioating chargés ovér the assefs of the Compariy.
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'PRECISION TECHNOLOGIES INTERNATIONAL LIMITED

P

'NOTESTO THE: FINANCIAL STATEMENTS'
‘FOR THE YEAR ‘ENDED 30 APRIL 2021

1.

ﬂ:

‘12.

13.

Hife purchase and finance léases -
Minimum iease payments. under tiire purchase fall due as follows:

As restated”

12024 2020

£_ r£,'

‘Within oné year- 105,085 97,201:
«Between 1-5 years ‘ 103,089 . +208,216

208,74° 305417

L] —___—. —_—

Share capital
As restated
2021 * 2020°
; . 3 £
Authorised, allgtted;'called up and fully paid
3,040,002 (2020 - 3,040,002) Ordinary shareés sharés of £1.00 each’ 3,040,002 3,040,002

Pension commitments
The company operatés a- defined roontnbuhon pension scheme. ;The :assets. of the .scheme are -held

separately from those of: the company in'an independentiy admumstered fund Contnbutrons totallng
£18,607 (2020 - £29 397) were payable to the’ fund atthe balance sheet date.

‘Related party transactions

The company has taken advantage of the exemptron undr FRS 102 33:1A not to drsclose related party,
-transactions between wholly owned members of the same group.

Controlling party

The company's immediate - parent company ‘is, Precision Engmeermg Solutions Limited. The ultimate
parent company .is Gearing:Up Limited.The address of the ultimate - parent undertakrng is 22 Manner
Lichfield. Road Industrial Estate, Tamworth Staffordshrre 879 UL,
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PRECISION TECHNOLOGIES INTERNATIONAL LIMITED

'NOTES’TO THE' FINANCIAL STATEMENTS
FOR THE YEAR' ENDED 30 APRIL 2021

Prior year adjustment.

A priof penod adjustment ‘has been identified for the investment.value within - Précision Engmeenng
."Solutions‘Limited for Preclsmn Technologles International Limited, including- ‘the: ‘share capltal conversion

on aoquusit:on ‘This has been refiected within:the mvestment value mtercompany oan accounts, share
capltal and other reserves as requlred

A prior period adjustment has been made for the reclassification.of & loan which has now been correctly
‘shown within Preclswn Technologles |ntemahona| lelted from- Geanng Up-Limiited.. This has also-been

refiected wﬂhm mtercompany loan accounts loah |nterest and management charges
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