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ASSUREDPARTNERS LONDON LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2017

The directors present the Strategic report for AssuredPartners London Limited for the year ended 31
December 2017.

PRINCIPAL ACTIVITIES

The company's principal activity is that of insurance broking, as a Lioyd's Broker, and the company is authorised
and regulated by the Financial Conduct Authority.

BUSINESS REVIEW

We entered 2017 with the primary focus of building on the hard work of 2016. During the course of 2017 we
completed the process of simplifying the way in which the AssuredPartners Group in the UK is structured and
concentrated heavily on improving the profitability of the company. | am pleased to say that many of the tough
decisions made during the course of the last two years have now started to have a very positive impact on the.
financial performance of the company.

Following completion of the UK group legal and operational restructuring and the impact of recognising the full
year results of new divisions added in 2016, like for like comparisons on financial performance are difficult but
it is worth making reference to the following highlights.

We reported revenue of £5.4m, an increase of 22% on last year which helped us achieve an EBITDA margin of
28%, and was also significantly above expectations. This growth represents a 53% increase in EBITDA
compared to that achieved in the prior year. The fact that we have managed to achieve good organic growth in
challenging conditions is a real testament to the quality of the people that we now have within the organisation.
The balance sheet is also in a strong position with a sotid cash balance and a significant reduction in our aged
debt levels compared to last year.

In addition to our people, the improvement in financial performance demonstrates that the company is now
operating from a strong foundation both in terms of core revenue and financial control. We therefore find
ourselves in a tremendous position to push ahead and continue to grow the company organically and via a
structured investment programme in other Lloyd’s brokers.

As | mentioned in my statement last year, our acquisition strategy focuses primarily on brokers that may benefit
from the distribution opportunities available at group level. Essentially this means identifying companies and
teams that will help AssuredPartners London to diversify into different areas and assist the wider US operation
in the placement of its existing London-bound business. Those distribution opportunities have grown -
significantly again this year with AssuredPartners Inc predicted to report another stellar year as it moves towards
the $1bn mark in annualised revenue.

With rates remaining challenging across the core areas of our business we need to remain disciplined and as
a management team we will continue to take decisive action and strong execution in order to ensure that the
London operation remains competitive within the private equity environment in which it operates.
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. ASSUREDPARTNE_RS LONDON LIMITED

STRATEGIC REPORT (continued)
FOR THE YEAR ENDED 31 DECEMBER 2017

PRINCIPAL RISKS AND UNCERTAINTIES

The management of the business and the execution of the strategy are subject to a number of risks. The key
business risks and uncertainties affecting the company are considered to relate to competition and financial
risks. These are liquidity risk, currency risk and counter-party risk.

FINANCIAL RISK MANAGEMENT

The company finances its operations through retained profits. Management's objectives are to retain sufficient
liquid funds to enable the company to meet its day-to-day obligations as they fall due, whilst maximising returns
on surplus funds.

LIQUID RESOURCES

For the purposes of the cash flow statement, liquid resources are considered to be cash at bank and in hand.

FINANCIAL RISK FACTORS

The company's activities éxpose it to a variety of financial risks: market risk (including currency risk and price
risk), credit risk and liquidity risk. The company’s overali risk management programme seeks to minimise any
potentially adverse effects on the company's financial performance.

MARKET RISK/CURRENCY RISK

The company is exposed to foreign exchange risk arising from various currency exposures, primarily with
respect to the US Dollar and EURO. Foreign currency risk arises from commercial transactions denominated
in foreign currencies.

CREDIT RISK

Amounts due from clients and insurers are monitored on an ongoing basis and provision is made for doubtful
debts where appropriate. The company considers on a regular basis the credit ratings of banks in which it
holds funds to reduce exposure to credit risk.

LIQUIDITY RISK

The company maintains sufficient levels of liquidity to ensure funds are available for operations and planned
expansions.

This report was approved by the board on :M 204nd signed on its behalf.

P ot —

D Heathfield
Director

Date 2§~ {a«\oa.?j zO\g
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ASSUREDPARTNERS LONDON LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2017

The directors present their report and the financial statements for the year ended 31 December 2017.
DIRECTORS' RESPONSIBILITIES STATEMENT

The directors are responsible for preparing the Directors' report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) including FRS102,
“The Financial Reporting Standard applicable in the UK and Republic of Ireland”. Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affairs of the company and of the profit or loss of the company for that périod. In preparing these
financial statements, the directors are required to:

» select suitable accounting policies and then apply them consistently;
» make judgments and accounting estimates that are reasonable and prudent;

o prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the company will continue in business. ’

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

RESULTS

The profit for the year, after taxation, amounted to £532,698 (2016 - £1,310,593).
The Directors do not recommend that a final dividend is paid (2016 - £nii)
DIRECTORS

The.directors who served during the year were:

S N Gough

J O’Neill McDonald (resigned 31 October 2017)
J Henderson

D Heathfield

S J Quilter

G J Richards

B C Dyer
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ASSUREDPARTNERS LONDON LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2017

DISCLOSURE OF INFORMATION TO AUDITORS
In the case of each person who was a director at the time this report was approved:

e sofaras that director is aware, there is no relevant audit information of which the company's auditors are
unaware, and

o that director had taken all the steps that ought to have been taken as a director in order to be aware of
any relevant audit information and to establish that the company's auditors are aware of that information.

This information should be interpreted in accordance with the provisions of section 418 of the Companies Act
2006.

AUDITORS

The auditors, Nexia Smith & Williamson, will be proposed for reappointment in accordance with section 485 of
the Companies Act 2006.

This report was approved by the board on 2 S’i,\wa 2O\ and signed on its behalf.

.

D Heathfield
Director
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ASSUREDPARTNERS LONDON LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE DIRECTORS OF ASSUREDPARTNERS LONDON LIMITED
FOR THE YEAR ENDED 31 DECEMBER 2017

Nexia
=/ Smith &Williamson

We have audited the financial statements of AssuredPartners London Limited for the year ended 31 December
2017 which comprise the Statement of comprehensive Income, the Balance sheet, the Statement of changes in
equity, the Cash flow statement, and the notes to the financial statements, including a summary of significant
accounting policies. The financial reporting framework that has been applied in their preparation is applicable
law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice),
including FRS 102 "The Financial Reporting Standard applicable in the UK and Republic of [reland".

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

In our opinion, the financial statements:

¢ give atrue and fair view of the state of the company’s affairs as at 31 December 2017 and of its profit for
the year then ended,;

 have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.

BASIS FOR OPINION

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the
audit of the financial statements section of our report. We are independent of the company in accordance with
the ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion. »

CONCLUSIONS RELATING TO GOING CONCERN
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

o the directors’ use of the going concern basis of accounting in the preparation of the financial statements
is not appropriate; or :

¢ the directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the company's ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.
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ASSUREDPARTNERS LONDON LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE DIRECTORS OF ASSUREDPARTNERS LONDON LIMITED
(continued)
FOR THE YEAR ENDED 31 DECEMBER 2017

Nexia
D Smith g Williamson

OTHER INFORMATION

The other information comprises the information included in the Directors’ report and financial statements, other
than the financial statements and our auditor's report thereon. The directors are responsible for the other
information. Our opinion on the financial statements does not cover the other information and, except to the
extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.

OPINION ON OTHER MATTERS PRESCRIBED BY THE COMPANIES ACT 2006
In our opinion, based on the work undertaken in the course of the audit:
« the information given in the Strategic report and the Directors' report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
« the Strategic report and the Directors’ report have been prepared in accordance with applicable legal
requirements.

MATTERS ON WHICH WE ARE REQUIRED TO REPORT BY EXCEPTION
Inthe light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatements in the Strategic report or the Directors’ report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:
o adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or
o the financial statements are not in agreement with the accounting records and returns; or
e certain disclosures of directors’ remuneration specified by law are not made; or
¢ we have not received all the information and explanations we require for our audit.

RESPONSIBILITIES OF DIRECTORS

As explained more fully in the Directors’ responsibilities statement set out on page 3, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do so.
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ASSUREDPARTNERS LONDON LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE DIRECTORS OF ASSUREDPARTNERS LONDON LIMITED
(continued)
FOR THE YEAR ENDED 31 DECEMBER 2017

Nexia
€2 Smith aWilliamson

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error, and are considered material if, individually or in aggregate, they could influence the economic
decisions of users taken on the basis of these financial statements. A further description of our responsibilities
for the audit of the financial statements is located on the Financial Reporting Council's website at;
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

No‘/x-;,m Sw\»‘%\ « olﬁ-QlM—s’\\

Keith Jackman (Senior Statutory Auditor)

for and on behalf of
Nexia Smith & Williamson

Registered Auditors
Chartered Accountants

25 Moorgate
London
EC2R 6AY

Date: 2 Q W ib' 8
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ASSUREDPARTNERS LONDON LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2017

2017 2016
Note £ £
TURNOVER 1,3 5,420,742 4,417,715
Administrative expenses (4,755.686) (4,.226,457)
OPERATING PROFIT 4 665,056 191,258
Profit on sale of divisions - 1,353,412
Interest receivable and similar income 1,347 3,548
PROFIT BEFORE TAXATION 666,403 1,548,218
Taxation on profit on ordinary activities 8 {133,705) (237.625)
PROFIT AND TOTAL COMPREHENSIVE INCOME FOR THE
FINANCIAL YEAR 532698 1,310,593

All amounts relate to continuing operations.

There were no gains or losses in either year other than those included in the above statement of comprehensive

income.

The notes on pages 12 to 25 form part of these financial statements.
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ASSUREDPARTNERS LONDON LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2017

2017 2016
Note £ £ £ £
FIXED ASSETS
Tangible assets 10 399,105 76,731
Intangible assets 11 1,529,915 2,270,535
1,929,020 2,347,266
CURRENT ASSETS
Debtors 12 3,760,209 5,060,790
Cash at bank 5,770,147 6.066.022
9,530,356 11,126,812
CREDITORS: amounts falling due within
one year 13 (6,230,111) (8,793,111)
NET CURRENT ASSETS 3,300,245 2,333,701
TOTAL ASSETS LESS CURRENT LIABILITIES 5,229,265 4,680,967
CREDITORS: amounts falling due after
more than one year 14 (78,300) (62,700)
PROVISIONS 16 (26,850) (26,850)
NET ASSETS __5124,115 4,591,417
CAPITAL AND RESERVES
Called up share capital 17 534,739 534,739
Share Premium 18 243,219 243,219
Capital Reserve 18 3,159,062 3,169,062
Profit and loss account 18 _ 1,187,095 654,397
EQUITY - 5,124,115 4591417

The financial statements were approved and authorised for issue by the board and were signed on its behalf on
PRSI 'Sr-n\)a\'% 2018.

Director
The notes on pages 12 to 25 form part of these financial statements.
Company’s Registered Number: 04152499 England and Wales
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! : . ASSUREDPARTNERS L.ONDON LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEARS ENDED 31 DECEMBER 2016 AND 2017

At 1 January 2016

Comprehensive income for the year

Profit for the year

At 31 December 2016

Comprehensive income for the year

Profit for the year

At 31 December 2017

The notes on pages 12 to 25 form part of these financial statements.

Share Share Capital Retained

Capital Premlum Réserve Earnings Total Equity
£ £ £ £ £
534,739 243,219 3,159,062 (656,196) 3,280,824
- - - 1,310,593 1,310,593
534,739 243,219 3,159,062 654,397 4,591,417
- - - 532,698 532,698
534,739 243,219 3,159,062 1,187,095 5,124,115
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ASSUREDPARTNERS LONDON LIMITED

CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2017

Note

Net cash generated from operating activities

Investing activities

Net proceeds from sale of divisions
Purchase of intangible fixed assets
Purchase of fangible fixed assets
Interest received

Net cash (used in)/ generated from investing activities

Net (decrease)/increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at the end of year

The notes on pages 12 to 25 form part of these financial statements.

19

2017 2016
£ £

54,075 2,305,992
80,000 1,273,412
(54,500) .
(376,797) (82,052)
1,347 3,548
(349,950) 1,194,908
(295,875) 3,500,900
6,066,022 2,565,122
5,770,147 6,066,022
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ASSUREDPARTNERS LONDON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

ACCOUNTING POLICIES

11

1.2

13

1.4

1.5

The principal accounting policies are summarised below.
Statutory Information

AssuredPartners London Limited is a private limited company, limited by shares, incorporated in
England and Wales, registration number 04152499. The address of the registered office is 100
Lower Thames Street, London, EC3R 6DL. The entity’s nature of operations and principal activity is
that of insurance broking.

Basis of preparation of financial statements

These financial statements have been prepared in accordance with FRS 102 “The Financial
Reporting Standard applicable in the UK and Republic of Ireland”. The financial statements have
been prepared under the historical cost convention as modified by the revaluation of certain assets
in accordance with the company’s accounting policies. The presentation and functional currency of
the company is GBP.

Going concern

The company’s forecasts and projections, taking account of reasonably possible changes in trading
performance, show that the company should be able to operate within the level of its current credit
facilities.

The directors have a reasonable expectation that the company has adequate resources to continue in
operational existence for the foreseeable future. Thus they continue to adopt the going concern basis
of accounting in preparing the annual financial statements.

Turnover

The whole of turnover is attributable to the company's principal activity being that of insurance
broking. Brokerage is credited to turnover at the inception date. Income in relation to profit
commission and binding authorities is recognised on notification by a third party for the profit
commission earned and receipt of the bordereau respectively.

Other fees receivable are recognised in the period to which they relate or when they can be measured
with reasonable certainty.

Due to the long term nature of the services provided by the company to its clients, deferral of income
has been made to cover the servicing costs of claims.

Tangible fixed assets and depreciation

Tangible assets comprise fixtures and fittings and other fixed assets. Fixtures and fittings and other
fixed assets are stated at cost less accumulated depreciation and any recognised impairment loss.
Depreciation is charged so as to write off the cost of assets to their residual values, over their
estimated useful lives, using the straight-line method, on the following bases:

Fixtures and fittings - 20 -25% straight line
Leasehold improvements - 10% straight line
Computer equipment - 10 - 33% straight line
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ASSUREDPARTNERS LONDON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

1.

ACCOUNTING POLICIES (continued)

1.6

17

1.8

1.9

Intangible assets

Customer lists are recognised when acquired as part of a business combination at the fair value at the
date of acquisition. They are subsequently amortised over their estimated useful life of five years.

Acquired computer software licences are capitalised on the basis of the incurred costs to acquire.
These costs are considered to have a definite useful life and are amortised on the basis of that useful
life (ten years) on a straight line basis.

Impairment of non-financial assets

At each balance sheet date, tangible assets and intangible assets are reviewed to determine whether
there is any indication that those assets have suffered an impairment loss. For the purposes of
assessing impairment, assets are grouped at the lowest levels for which there are separately
identifiable cash flows (cash-generating units). If there is an indication of possible impairment, the
recoverable amount of any affected asset (or group of related assets) is estimated and compared with
its carrying amount. If the estimated recoverable amount is lower, the carrying amount is reduced to
its estimated recoverable amount, and an impairment loss is recognised immediately in profit or loss.

Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the
risks and rewards of ownership to the lessee. All other leases are classified as operating leases. At
the balance sheet date all leases are classified as operating leases.

Rentals payable under operating leases are charged to profit or loss on a straight-line basis over the
term of the relevant lease. Benefits received and receivable as an incentive to enter into an
operating lease are spread on a straight line basis over the non- cancellable period for which the
company has contracted to lease the asset.

Taxation
The tax expense represents the sum of the tax currently payable and any deferred tax.

The current tax charge is based on the taxable profit for the year. Taxable profit differs from net profit
as reported in the profit and loss account because it excludes items of income or expense that are
taxable or deductible in other years and it further excludes items that are never taxable or deductible.
The company's liability for current tax is calculated using tax rates that have been enacted or
substantively enacted by the balance sheet date.

Deferred tax is recognised in respect of all timing differences between taxable profits and profit and
loss account that have originated but not reversed at the balance sheet date where transactions or
events that resuilt in an obligation to pay more tax in the future or a right to pay less tax in the future
have occurred at the balance sheet date.

Deferred tax assets are recognised only to the extent that it is probable that future taxable profit will be
available against which the temporary differences can be utilised. Deferred tax assets and liabilities
are not recognised if the timing difference arises from goodwill or from the initial recognition (other
than in a business combination) of other assets and liabilities in a transaction that affects neither the
taxable profit nor the accounting profit. Deferred tax is calculated at the tax rates that are expected to
apply in the period when the liability is settled or the asset realised.
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ASSUREDPARTNERS LONDON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

ACCOUNTING POLICIES (continued)
1.10 Foreign currencies

Transactions in foreign currency are recorded at the rates of exchange prevailing on the dates of the
transactions. At each balance sheet date, monetary assets and liabilities that are denominated in
foreign currencies are retranslated at the rates prevailing at the balance sheet date. Exchange
differences on transactions are taken to operating profit.

1.11 Employee benefits

Short term employee benefits including holiday pay and annual bonuses are accrued as services are
rendered. Contributions to defined contribution pension schemes are charged to profit or loss as they
become payable in accordance with the rules of the scheme. Differences between contributions
payable in the year and those actually paid are shown as either accruals or prepayments in the
balance sheet. ‘

1.12 Insurance broking debtors and creditors

Insurance brokers usually act as agents in placing the insurable risks of their clients with insurers and,
as such, generally are not liable as principals for amounts arising from such transactions.
Notwithstanding these legal relationships, debtors and creditors arising from insurance broking
transactions are shown as assets and liabilities. This recognises that the insurance broker is entitled
to retain the investment income on any cash flows arising from these transactions.

Debtors and creditors arising from a transaction between clients and insurers are recorded
simultaneously. Consequently, there is a high level of correlation between the totals reported in
respect of insurance broking debtors and insurance broking creditors.

The position of the insurance broker as agent means that generally the credit risk is borne by the
principals. There can be circumstances when insurance broker acquires the credit risk. There is
much legal uncertainty surrounding the circumstances and the extent of such exposure and
consequently it cannot be evaluated. However, the total of insurance broking debtors appearing in
the balance sheet is not an indication of credit risk.

It is normal practice for insurance brokers to settle accounts with other intermediaries, clients,
insurers and market settlement bureaux on a net basis. Thus, large changes in both insurance
broking debtors and creditors can result from comparatively small cash settlements. For this reason,
the totals of insurance broking debtors and creditors give no indication of future cashflows.

The legal status of this practice of net settliement is uncertain and in the event of an insolvency is
generally abandoned. Financial Reporting Standard 102 section 11 requires that offset of assets and
liabilities should be recognised in the financial statements where, and only where, the offset would
survive the insolvency of the other party. Accordingly, only such offsets have been recognised in
calculating insurance broking debtors and creditors.
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ASSUREDPARTNERS LONDON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

1.

ACCOUNTING POLICIES (continued)

1.13 Financial instruments

Financial assets and financial liabilities are recognised in the balance sheet when the company
becomes a party to the contractual provisions of the instrument.

Trade and other debtors and creditors are classified as basic financial instruments and measured at
initial recognition at transaction price. Debtors and creditors are subsequently measured at
amortised cost using the effective interest rate method. A provision is established when there is
objective evidence that the company will not be able to collect all amounts due.

Cash and cash equivalents are classified as basic financial instruments and comprise cash in hand
and at bank and short-term bank deposits with an original maturity of three months or less which are
an integral part of the company’s cash management.

Derivative financial instruments are classified as other financial instruments. They are measured at
fair value on initial recognition and at the end of each reporting period, with changes in fair value
recognised in profit or loss. )

Financial liabilities and equity instruments issued by the company are classified in accordance with
the substance of the contractual arrangements entered into and the definitions of a financial liability
and an equity instrument. An equity instrument is any contract that evidences a residual interest in
the assets of the company after deducting all of its liabilities. Equity instruments issued by the
company are recorded at the proceeds received, net of direct issue costs.

1.14 Business combinations and goodwill

Business combinations are accounted for using the acquisition method as at the acquisition date,
which is the date on which control is transferred to the group.

The cost of a business combination is the fair values of the assets transferred, the liabilities incurred
and the equity interests issued by the group in exchange for control and the costs directly attributable
to the business combination. The consideration transferred includes the estimate of any asset or
liability resulting from a contingent consideration arrangement where the transfer of further
consideration is probable and can be measured reliably. Identifiable assets acquired and liabilities
and contingent liabilities assumed in the business combination are measured initially at their fair
values at the acquisition date. Contingent liabilities are only recognised where the fair value can be
measured reliably.

The group measures goodwill at the acquisition date as the excess of the cost of the business
combination over the acquirer's interest in the net amount of the identifiable assets, liabilities and
contingent liabilities recognised. Subsequently goodwill is amortised on a straight line basis over its
useful life.

When the excess is negative, the negative goodwill arising is recognised separately on the face of
the balance sheet and released up to the fair value of the non-monetary assets as the non-monetary
assets are recovered and otherwise in the periods expected to be benefited.
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ASSUREDPARTNERS LONDON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

3.

KEY SOURCES OF ESTIMATION UNCERTAINTY AND JUDGEMENTS

The preparation of financial statements in conformity with generally accepted accounting practice
requires management to make estimates and judgements that affect the reported amounts of assets
and liabilities as well as the disclosure of contingent assets and liabilities at the balance sheet date
and the reported amounts of revenues and expenses during the reporting period.

Judgements

Recognition of intangible assets

The recognition of intangible assets arising on a business combination requires judgement as to
whether all the applicable conditions for recognition are met. This includes consideration of the form
of the intangible asset and the reliability of the estimate of its fair value.

Financial instruments classification

The classification of financial instruments as “basic” or “other” requires judgement as to whether all
the applicable conditions for classification as basic are met. This includes consideration of the form of
the instrument and its return.

Key sources of estimation uncertainty

Impairment of assets

Assets not measured at fair value in the balance sheet are reviewed for impairment whenever events
or changes in circumstances indicate that the carrying value of the asset exceeds its recoverable
amount. Management judgement is required to establish indicators of impairment based upon
knowledge of the business and results and upon future cash flows.

Revenue
A portion of revenue received for the arrangement of insurance contracts is deferred where the
Company retains the obligation to handle claims on policies placed. The amount of revenue deferred
is based on the forecast associated costs of claims handling at the Balance Sheet date.

ANALYSIS OF TURNOVER

An analysis of turnover by country of destination:

2017 2016
£ £
United Kingdom
1,414,454 1,803,153
Rest of Europe
276,228 475,330
Rest of the World
3,730,060 2,139,232
5,420,742 4,417,715
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ASSUREDPARTNERS LONDON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

OPERATING PROFIT

The operating profit is stated after charging/(crediting):

Depreciation of tangible fixed assets
Amortisation of goodwill

Operating lease rentals

Difference on foreign exchange

AUDITORS' REMUNERATION

Fees payable to the company's auditor and its associates for the
audit of the company's annual accounts
Fees payable to the company's auditor and its associates in respect
of:
Work associated with accounts preparation and historic
issues
Audit-related assurance services
Taxation compliance services
IXBRL tagging

2017
£

54,423
795,120
155,455

2016
£

7,547
789,671
153,367

— 154,676 __ (735765)

2017 2016
£ £
16,000 15,000
- 13,923
7,850 11,500
7,050 12,350
250 500
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ASSUREDPARTNERS LONDON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

STAFF COSTS

Staff costs, including directors’ remuneration, were as follows:

2017 2016
£ £
Wages and salaries 2,033,396 2,003,393
Social security costs 244,634 234,388
Other pension costs ’ 262,095 163,768
— 2,540,125 2,401,549
The average monthly number of employees, including the directors, during the year was as follows:
2017 2016
No. No.
Administration ' 19 15
Brokers 16 16
35 31
DIRECTORS' REMUNERATION
2017 2016
£ £
Remuneration ‘ 711,103 697,876
Company pension contributions to defined contribution pension
schemes 94,715 57,260

During the year retirement benefits were accruing to 4 directors (during the year 2016 - 4) in respect of
defined contribution pension schemes. The highest paid director was paid £215,284 in the year (2016 -

£236,366).
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ASSUREDPARTNERS LONDON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

TAXATION

2017 2016

£ £

Corporation tax
Current tax on profits for the year 105,111 286,882
Adjustments in respect of prior periods (1,784) (56,962)
Total current tax - 103,327 229,920
Deferred tax
Arising from origination and reversal of timing differences 30,041 20,444
Adjustments in respect of prior periods 337 (13,779)
Effect of tax rate change on opening balance - 1,040
Total deferred tax 30378 7,705
Taxation on profit on ordinary activities — 133,705 237,625

Factors affecting tax charge for the year

The tax assessed for the year is higher than (2016: equal to) the average standard rate of corporation tax
in the UK of 19.25% (2016 - 20%). The differences are explained below:

2017 2016
£ £
Profit on ordinary activities before tax . 666,403 1,648,218
Profit on ordinary activities multiplied by average standard rate of
corporation tax in the UK of 19.25% (2016 - 20%) 128,283 309,644
Effects of:
Expenses not deductible for tax purposes 13,104 17,245
Re-measurement of deferred tax — change in the UK tax rate (3,970) (2,569)
Fixed asset timing differences 1,067 11,478
Adjustments to tax charge in respect of previous periods (1,447) (70,741)
Group relief claimed _ (3,309) (25,984)
Other tax adjustments, reliefs and transfers (23) (1,448)
Total tax charge for the year (see note above) 133.705 237 625
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ASSUREDPARTNERS LONDON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

10.

DEFERRED TAX LIABILITY

2017

2016
£ £
Fixed asset timing differences 38,577 7,709
Short term timing differences (5,423) (4,933)
At 31 December (note 13) — 33154 2.776

As at 31 December 2017, the company has recognised a deferred tax liability of £33,154 (2016 - £2,776)
relating to fixed asset and short term timing differences. The deferred tax liability has been calculated at

17% (2016 - 17%).

TANGIBLE FIXED ASSETS
Leasehold Fixtures & - Computer
improvements fittings equipment Total
£ £ £
Cost
At 1 January 2017 69,811 26,129 43,264 139,204
Additions 41,461 6,747 328,589 376,797
Disposals - (788) (11,154) {11,942)
At 31 December 2017 111,272 32,088 360,699 504,059
Depreciation
At 1 January 2017 5,118 21,571 35,784 62,473
Charge for the year 12,984 3,417 38,022 54,423
Disposals - (788) (11,154) (11,942)
At 31 December 2017 18,102 24,200 62,652 104,954
Net book value
At 31 December 2017 — 93,170 1,888 298,047 ____ 399,905
At 31 December 2016 64,693 4,558 7,480 76,731
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ASSUREDPARTNERS LONDON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

1.

12.

INTANGIBLE FIXED ASSETS

Computer
Software Customer Lists Total
£ £

Cost
At 1 January 2017 B 3,789,330 3,789,330
Additions 54,500 - 54,500
At 31 December 2017 54,500 3,789,330 - 3,843,830
Depreciation
At 1 January 2017 - 1,618,795 1,518,795
Charge for the year 5,450 789,670 795,120
At 31 December 2017 5,450 2,308,465 2,313,915
Net book value
Af 31 December 2017 — 49,050 ___1.480.865 ___ 1,529915

At 31 December 2016

DEBTORS

Insurance broking debtors and accrued income
Amounts due from parent undertaking

Other debtors

Prepayments

2017 2016

£ £

2,560,901 3,584,391
979,526 967,001

47,927 139,646

171,855 369,752

— 3,760,209 5.060.790

Amounts due from parent undertaking are unsecured, interest free and repayable on demand.
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ASSUREDPARTNERS LONDON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

13.

14.

CREDITORS:

Amounts falling due within one year
2017 2016
£ £
Insurance broking creditors ’ 5,096,983 7,602,592
Amounts owed to group undertakings 526,163 352,351
Corporation tax 37,737 17,797
Deferred tax liability (note 9) 33,154 2,776
Other taxation and social security ) 199,145 245,990
Other creditors 57,183 71,930
Accruals and deferred income 279,746 499,675
6,230,111 8793111

Amounts owed to group undertakings are unsecured, interest free and repayable on demand.

CREDITORS:
Amounts falling due after more than one year
2017 2016
£ £
Accruals and deferred income 78,300 62,700
78,300 62,700
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ASSUREDPARTNERS LONDON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

15.

16.

17.

FINANCIAL INSTRUMENTS

2017 2016
£ £
Financial assets
Financial assets that are debt instruments measured at amortised
cost 3,566,916 4,665,307
Cash at bank 5,770,147 6,066,022
9,337,063 10,731,329
Financial liabilities
Financial liabilities measured at amortised cost 5,903,277 8,467,181
5,903,277 8,467,181

Financial assets measured at amortised cost comprise cash at bank and in hand, intercompany debtors,
trade debtors, other debtors and accrued income.

Financial liabilities measured at amortised cost comprise trade creditors, intercompany creditors and
foans, other creditors and accruals.

The company does not hold any financial instruments at fair value.

PROVISIONS FOR LIABILITIES

2017 2016
£ £
Dilapidations 26,850 26,850
SHARE CAPITAL
2017 2016
£ £
Allotted, called up and fully paid
534,739 (2016 - 534,739) Ordinary shares of £1
each 534,739 534,739
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ASSUREDPARTNERS LONDON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

18.

19.

RESERVES
Share Premium

The share premium account is used to record the aggregate amount or value of premiums paid when the
company's shares are issued at an amount in excess of nominal value.

Capital Reserve

The capital reserve is used to record the aggregate amount of cash received in order to increase the
equity of the company. The reserve is distributable and there is no requirement for the company to bear
any servicing cost, nor can it be required to repay the contribution.

Profit and loss account

This reserve relates to the cumulative retained earnings less amounts distributed to shareholders.

NET CASH GENERATED FROM OPERATING ACTIVITIES

2017 2016

£ £

Operating profit 665,056 191,258
Depreciation of tangible fixed assets 54,423 7,647
Amortisation of intangible fixed assets 795,120 789,671
Decrease/(Increase) in debtors 1,220,581 (2,891,253)
(Decrease)/Increase in creditors (2,597,718) 4,437,763
Cash generated from operating activities 137,462 2,634,986
Taxation paid (83,387) (228,994)

— 54,075 _2.305.992
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ASSUREDPARTNERS LONDON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

20.

21.

22.

23.

PENSION COMMITMENTS

The company operates a defined contributions pension scheme. The assets of the scheme are held
separately from those of the company in an independently administered plan. The pension cost charge
represents contributions payable by the company to the plan and amounted to £262,095 (2016 -
£163,768). Included in creditors is £17,895 (2016 - £15,016) in respect of contributions payable to the plan
at the balance sheet date.

OPERATING LEASE COMMITMENTS

At 31 December 2017 the company had annual commitments under non-cancellable operating leases as
follows:

Land and buildings Other
2017 2016 2017 2016
£ £ £ £
Expiry date:
Within 1 year 205,870 205,870 22,614 21,682
Between 2 and 5 years 85,779 291,649 35,903 56,759

RELATED PARTY TRANSACTIONS

The company is a wholly owned subsidiary of AssuredPartners Capital Inc. and is included in the
consolidated financial statements of AssuredPartners Capital Inc.

Key management personnel are deemed to be the directors of the company and their remuneration is
disclosed within note 7.

ULTIMATE PARENT UNDERTAKING AND CONTROLLING PARTY

The company's 100% parent undertaking as at 31 December 2017 was AssuredPartners Holdings
Limited incorporated in the UK.

The ultimate parent undertaking company as at 31 December 2017 was AssuredPartners Capital Inc.
incorporated in the United States of America. The company's results are consolidated in the group
accounts of AssuredPartners Capital Inc., copies of which are available from: 200 Colonial Center
Parkway, Suite 140, Lake Mary, Florida 32746.
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