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AUCTIONAIR LIMITED

REPORT OF THE DIRECTORS
for the Year ended 31 December 2002

The directors present their report with the financial statements of the company for the year ended 31 December 2002
Comparative figures shown as "2001" are for the period fram ingorporation on 24 January 1o 31 Decemper 2001

PRINCIPAL AGTIVITY

The principal activity of the company in the period under review was the operation of sealed bid, non-binding auctions.

DIRECTORS
The directors during the period under review were:

Albert Scardino

Duncan Hilleary

Neil Worgan

Alexander Marrison
Charles Alasdair MacLecd

- appointed 7 March 2001

- appointed 2 February 2001

- appointed 7 March 2001

- appointed 7 March 2001

- appointed 26 September 2001
- resigned 25 February 2003

The heneficial interasts of the directors holding cffice on 31 Deceraber 2002 in the issued share capital of the company were as follows at 31 Degember 2002

and 31 December 2001

Albert Scardino - perscnally
- as owner of 25% of Blue Planet Management Limited

Duncan Hilleary - perscnally

- as ownel of 75% of Blue Planet Management Limitad
- a8 owner of 100% of Fairiow Limited

Neil Worgan
Alexander Marrisen
Charles Alasdair MacLeod

Crdinary
Shares

of 1p each

1,898
750

2745

3,500
2,250
5,738

11,488

3121
500
560

At 31 December 2002 the directars holding office on that date held options to acquire ordinary shares of 1p each as follows

Number

Albert Scarding 658
80

Duncan Hilleary 2683
1,117

Neil Worgan 759
150

Alexander Marrison 506
45

Charles Alasdair MacLeod 45

Nominal Unit Total Exercisable
Value Price Price From To
£ £ £
6535 7.00 4 806 1 May 2002 31 May 2007
Q.80 20.00 1.800 1 May 2003 31 May 2012
26.83 7.00 18,781 1 May 2002 31 May 2007
1117 20.00 22,340 1 May 2003 31 May 2012
7.59 7.00 5,313 1 May 2002 31 May 2007
1.50 20.00 3000 t May 2003 31 May 2012
5.06 7.00 3.542 1 May 2002 31 May 2007
Q45 20.00 900 1 May 2003 31 May 2012
0.45 20.00 900 1 May 2002 31 May 2012

This report has been prepared in accordance with the special provisicns of Part VIl of the Companies Act 1985 relating to small companies

ON BEHALF OF THE BQARD:

Criginal signed by
Puncan Hilleary {Director)

Dated: 22 December 20




. AUCTIONAIR LIMITED

PROFIT & LOSS ACCOUNT
for the Year ended 31 December 2002

2002

Notes £
TURNOVER 600,872
Cost of sales 467,320
GROSS PROFIT 3
Administrative expenses 439,788
T
Other operating income 2,250
OPERATING LOSS -303,987
Interest payable and similar charges 2,332
LOSS ON ORDINARY ACTIVITIES BEFORE TAXATION 2 -308,319

Tax on loss on ordinary activities -
LOSS FOR THE FINANCIAL PERIOD AFTER TAXATION 3 T 308319
DEFICIT CARRIED FORWARD T E306,319)

The notes farm part of thesa financial statements

3

2001
£

217,564
163,228
T Eas®
464,578

-410,242

-410,242

-410,242

410,242

(£410,242
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. AUCTIONAIR LIMITED

FIXED ASSETS:
Tangible Assets

CURRENT ASSETS:
Stocks

Debtors

Deposits

Cash at Bank and in hand

CREDITORS: Amounts faling due within one year

NET CURRENT ASSETS ! (LIABILITIES):

TOTAL ASSETS LESS CURRENT LIABILITIES:
CREDRITORS: Amounts falling due after more than one year
CAPITAL AND RESERVES:

Called up Share Capital

Share Premium

Profit & Loss Account

SHAREHOLDERS' FUNDS:

The zompany is entitled to exemption from audit under Section 248A(1} of the Companies Act 1985 for the period ended 31 December 2G02.

BALANCE SHEET
31 December 2002

Notes

183,363

-99.843

2002
£ £
10,037
i
59,159
50,416
33,788
243,211
(F83.812)
125,000
(£214,812)
257
504,491
716,561
TTE214.812)

iy
110,709
5,758
71,253

248,497

220710

2001

12,500

27,786

£40,286

£40,286

231
450,267
410,242

£40,286

The members have hot required the company to obtain an audit of its financial statements for the pericd ended 31 December 2002 in accordance

with Section 2498(2) of the Companies Act 1985,

The directors acknowledge their responsibilities for:

ensuring that the company keeps accounting records which comply with Section 221 of the Companies Act 1985
and preparing financial statements which give a true and fair view of the state of affairs of the company as at the end of each financial year and of its

profit of 'oss for each financial year in accordance with the requirements of Baction 226 and which cthetwise comply with the requirements of the
Companies Act 1985 relating to financial statements, so far as applicable to the company.

These financial statements have been prepared in accordance with the special provisions of Part V1| of the Companies Act 1985 relating to smal|
companies and with the Financial Reporting Standard for Smaller Entities (effective June 2002},

ON BEHALF OF THE BOARD:

Criginal signed by
Duncan Hilleary (Directyr)

Approved by the Beard on

The notes form part of these financial statements
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. AUCTIONAIR LIMITED

NOTES TO THE FINANCIAL STATEMENTS
for the Year ended 31 December 2002

ACCOUNTING POLICIES

Accounting convention

The financial statements have been preparad under the historical cost conventicn and in in accordance with the Financial Reporting Standard for
Smaller Entities (effective June 2002).

Turnover
Turnover represents net invoiced sales of geads, excluding value added tax

Tangible Fixed Assets
Depreciation is provided at the following annual rate in order to write off each asset over its estirmated useful life
Qffice Furniture and Equipment - 25% on cost

Deferred Tax
Deferred Tax is recognised in respect of all timing differences that have originated but not reversed at the halance sheet date

OPERATING LOSS

The operating \oss is stated after charging.

2002 2001
Depreciation - owned assets £3,941 £1,786
TAXATION
No diability to UK corporation tax arose on ordinary activities for the period.
TANGIBLE FIAED ASSETS
Office
Furniture
and
Equipment
£
COSsT:
At 1 January 2002 14,286
Additions in the year 1,478
At 31 December 2002 15,764
DEPRECIATION:
At 1 January 2002 1,786
Charge for the year 3,941
At 31 December 2002 5727
NET BOOK VALUE:
At 31 December 2002 £10,037
At 31 December 2001 £12 500




. AUCTIONAIR LIMITED

NOTES TO THE FINANCIAL STATEMENTS
for the Year ended 31 December 2602

DEBTORS: AMOUNTS FALLING DUE WITHIN CNE YEAR

Called up share capital and premium not paid
Other Debtors and Prepayments

Called up share capital and premium was subsequently paid as follows:

CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

14 March 2002

3 May 2002

2 Qctober 2003

2002

491
58,668

£59,159

491

2001
£
76,982
30727

£110,709

49,996
20,500
491

£125,000 of Loan Notes were issued during the year, which are repayable on 1 September 2004 or convertible into 3,575 ordinary shares of 1p each
Interest is payable on the Loan Notes quarterly in arrears at the rate of 4 percentage points above the UK base rate.

CALLED UP SHARE CAPITAL

Ordinary Shares of 1p each:

Authorised as at December 31, 2001
Authorised in the year:
Authorised as at December 31, 2002:

Alictied as 2t December 34, 2001
Allotted in the year to provide funds to develop the business:
Allotted as at December 31, 2002

Issued and fuliy paid as at December 31, 2001:
Issued and fully paid in the year:
issued and fully paid as at December 31, 2002:

Optiors have been granted o acquire Ordinary Shares of 1p each as follows:

Exercigable Pefiod Year
Granted

21 June 2002 to 20 June 2007 2001
1 May 2002 to 31 May 2007 2001
1 May 2003 to 30 April 2012 2002
1 May 2003 to 30 April 2006 2002
1 May 2003 to 30 April 2006 2002
1 May 2003 to 31 May 2008 2002
1 May 2003 to 31 May 2012 2002

RESERVES
At 1 January 2002

Loss for the yaar
At December 31, 2002

Number

100,000
0
100.080

23,102
2,561
25,663

20,112
5,551
25,663

Nurnber

151
4,808
1,370
200
105
390
1.6/3
8,798

Nominal Cash
Value Received
£ £

1,000
0
3,000

234 450,528

26 51,220

£257 £501.748

2 370,548

56 131,202

257 £601,748

Nominal Unit
Value Price
£ £
1.51 7.00
49.09 7.00
13.70 20.00
200 20.00
1.05 2675
3.20 2675
16.73 20.00
£87.98
Profit and
Loss Account
£
-410,242
-306.319
(£718,561)

Total
Price
£

1,057
34,363
27,400
4,000
2,809
10,433
33,460
E113,521




