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Barrow Offshore Wind Limited
Directors’ Report
for the Year Ended 31 December 2011

The directors present their annual report and the audited financial statements of Barrow Offshore
Wind Limited for the year ended 31 December 2011

Principal activity
The principal activity of the company s the operation of an offshore wind farm

Business review

Fair review of the business

Dunng the year the company continued to generate from its site in the East insh Sea The site
compnses 30 3MW turbines, giving installed capacity of 90MW

As part of the Offshore Transmission Network Owners (OFTQO) regime that was introduced by the
government in 2009, the transmission assets were sold on 23 September 2011 generating a profit on
disposal of £8,166,000

The company made a profit before taxation for the year of £19,573,589 (2010 profit £3,006,222)

Key performance Indicators (KPI's)
The company’s key financial performance indicators during the year were as follows

Unit 2011 2010
Turnover £ 23,663,594 16,990,164
Profit before taxation £ 19,573,589 3,006,222

Pnncipal nsks and uncertainties

The company's principal nsk 1s related to the availability of the wind farm which 1s driven by the
technical performance of the wind turbines and the accessibibity of the wind farm The mamntenance
activities are designed so as to optimise the performance of the turbines and the ships used for
transport offshore are designed so as to work in wave conditions found at site

The exposure to availability nsk i1s minimised by certain guarantees from the wind farm's maintenance
contractor to ensure maximum technical performance of the wind turbines

Future developments
Commercial generation 1 expected to continue for the foreseeable future

Dividends

Dunng the year a dividend of £47,200,118 was paid (2010 £nil) The directors do not recommend a
payment of a final dividend (2010 £nil)




Barrow Offshore Wind Limited
Directors’ Report (continued)
for the Year Ended 31 December 2011

Directors of the company
The directors of the company who were in office dunng the year and up to the date of signing the
financial statemenis were as follows

Alan Stewart Thompson

Lars Thaaning Pedersen

Michael James Turner

Nikola) Qvade Rasmusen (appointed 9 February 2011)
Richard Matthew McCord (appointed 16 May 2011)
Chnstian Troels Skakkebaek (appointed 22 December 2011)
Jesper Engsig Chrnistensen (resigned 9 February 2011)
Graeme Stuart Colinson (resigned 16 May 2011)

Peter Ged|berg (resigned 22 December 2011)

Financial instruments

Objectives and polictes

The company's operations expose # to certain financial nsks that include the effects of hiquidity nsk,
credit nsk and cash fiow nsk The company has in place a nsk management programme that seeks to
limit the adverse effects on the financial performance of the company by monitoenng levels of debt
finance and the related finance costs

Given the size of the company and being part of larger groups with group wide policies and nisk
management procedures, the directors have not delegated the responsibility of monitoning financial
nsk management to a sub-committee of the board The policies set by the board of directors are
implemented by the company’s finance department

Financial nsk management
The company's operations may expose It to a vanety of financial risks

Further details of the financial nisks faced by the company are given in the accounting policies of the
financial statements

Cancellation of own shares
Durning the year the company cancelled 330,000,000 of its own ordinary share capital at a nominal
value of £33,000,000 The disposed shares represent 45% of that class of share




Barrow Offshore Wind Limited
Directors’ Report (continued)
for the Year Ended 31 December 2011

————

Statement of directors' responsibilities
The directors are responsible for prepanng the Directors' Report and the financial statements In
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that
law the directors have prepared the financial statements in accordance with Umted Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law)

Under company law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affars of the company and of the profit or loss of the
company for that penod

In preparing these financial statements, the directors are required to
+ select suitable accounting policies and apply them consistently,
+ make Judgements and accounting estimates that are reasonable and prudent,

+ state whether applicable UK Accounting Standards have been followed, subject to any matenal
departures disclosed and explained in the financial statements, and

+ prepare the financial statements on the going concern basis unless it 1s tnappropriate to presume
that the company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006 They are also responsible for safeguarding the assets of the company and
hence for taking reasonable steps for the prevention and detection of fraud and other irregulanties

Statement of disclosure of information to auditors

Each director has taken steps that they ought to have taken as a director in order to make themselves
aware of any relevant audit iInformation and to establish that the company's auditors are aware of that
information So far as the directors are aware, there 1s no relevant audt information of which the
company's auditor 1s unaware

Approved by the Board on 25 June 2012 and signed on its behalf by

lodd 1G]

Richard Matthew McCord
Director




Independent Auditors’ Report
to the Members of Barrow Offshore Wind Limited

We have audited_the financial statements of Barrow-Offshore-Wind Limited-for the year ended 31
“December 2011, which compnse the profit and loss account, the balance sheet, the cash flow
statement, accounting policies and the related notes The financial reporting framework that has been
applied in therr preparation 1s applicable law and United Kingdom Accounting Standards (United

Kingdom Generaily Accepted Accounting Practice)

Respective responsibilities of directors and auditors

As explained more fully in the Statement of directors' responsibibies set out on page 4, the directors
are responsible for the preparation of the financial statements and for being satisfied that they give a
true and fair view Our responsibility 1s to audit and express an opinion on the financial statements in
accordance with applicable law and International Standards on Auditing (UK and Ireland) Those
standards require us to comply with the Auditing Practices Board's Ethical Standards for Auditors

This report, iIncluding the opirions, has been prepared for and only for the company's members as a
body in accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose
We do not, in giving these opinions, accept or assume responsibility for any other purpose or to any
other person to whom this report 1s shown or into whose hands it may come save where expressly
agreed by our pnor consent in wnting

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures In the financial statements
sufficient to give reasonable assurance that the financial statements are free from matenal
misstatement, whether caused by fraud or error This includes an assessment of whether the
accounting policies are appropnate to the company's circumstances and have been consistently
applied and adequately disclosed, the reascnableness of significant accounting estimates made by
the directors, and the overall presentation of the financial statements In addition, we read all the
financial and non-financial information in the Directors’ Report to identify matenal inconsistencies with
the audited financial statements If we become aware of any apparent matenal misstatements or
inconsistencies we consider the mplications for our report

Opmion on financial statements
In our optnion the financial statements

+ give a true and fair view of the state of the company's affarrs as at 31 December 2011 and of its
profit and cash flows for the year then ended,

« have been properly prepared in accordance with Urited Kingdom Generally Accepted Accounting
Practice, and

+ have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the information given in the Directors’ Report for the financial year for which the
financial statements are prepared 1s consistent with the financial statements




Independent Auditors' Report (continued)
to the Members of Barrow Offshore Wind Limited

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires
us to report to you If, In our opinion

* adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us, or

» the financial statements are not in agreement with the accounting records and returns, or
« certain disclosures of directors’ remuneration specified by law are not made, or
» we have not received all the information and explanations we require for our audit

K€ R i~

Katharine Finn (Senior Statutory Auditor)

For and on behalf of PncewaterhouseCoopers LLP,
Chartered Accountants and Statutory Auditors
Cardiff

294 Tune 2012

Date




Barrow Offshore Wind Limited
Profit and Loss Account
for the Year Ended 31 December 2011

Note  goog £ 000
Turnover 1 23,664 16,990
Cost of sales (8,168} (7,469)
Gross profit 15,496 9,521
Administrative expenses (4,711) (6,353)
Other operating iIncome 500 500
Operating profit 2 11,285 3,668
Profit on disposal of fixed assets 3 8,166 -
Interest receivable and similar income 9 150 41
Interest payable and similar charges 6 (27) (703)
Profit on ordinary activities before taxation 19,574 3,006
Tax on profit on ordinary activities 7 (3,733) (468)
Profit for the financial year 15,841 2,538

All achvities relate to continuing operations

The company has no recognised gains or losses for the year other than the results above, and
therefore no separate statement of recognised gains and losses has been presented

The notes on pages 11 to 25 form a part of these financiat statements




Barrow Offshore Wind Limited
Balance Sheet
as at 31 December 2011

2011 2010
Note £ 000 £ 000
Fixed assets
Tangible assets 8 91,749 120,196
Current assets
Debtors 9 10,371 8,253
Cash at bank and in hand 9,547 9,320
19,918 17,573
Creditors Amounts falling due within one year 10 (7.603) (4,659)
Net current assets 12,315 12,914
Total assets less current habilities 104,064 133,110
Creditors Amounts falling due after more than one 11
year (6,742) (7,242)
Provisions for habilittes 13 (30,374) (27,561)
Net assets 66,948 98,307
Capital and reserves
Called up share capital 14 40,000 73,000
Profit and loss account 16 26,948 25,307
Total shareholders' funds 66,948 98,307

Approved by the Board on 25 June 2012 and signed on its behalf by

CN\“% Gad W _—

Nikola) Qvade Rasmusen

Director
Richard Matthew McCord
Director

(Company registration number. 04145993}

The notes on pages 11 to 25 form a part of these financial statements




Barrow Offshore Wind Limited
Cash Flow Statement
for the Year Ended 31 December 2011

Cash flow statement

Reconciliation of operating profit to net cash
flow from operating activities

Operating profit

Depreciation, amortisation and impairment charges
(Increase)/decrease in debtors

Increase in creditors

Net cash inflow from operating activitres

Returns on investments and servicing of
finance

Interest received
Interest paid

Taxation receved

Capitail expenditure and financial investment
Purchase of tangible fixed assets
Sale of tangible fixed assets

Equity dividends paid

Net cash inflow before management of higud
resources and financing

Financing
Repayment of loans and borrowings

Increase/(decrease) in cash

Note 2011 2010
£ 000 £ 000

11,285 3,668

7,258 7,230

(2,193) 3,352

2,416 871

18,766 15,121

106 41

(27) (29)

79 12

75 -

(29) (385)

28,536 -

28,507 (385)

(47,200) -

227 14,748

- (21,504)

19 227 (6,756)




Barrow Offshore Wind Limited
Cash Flow Statement (continued)
for the Year Ended 31 December 2011

Reconciliation of net cash flow to movement 1n net funds /{debt}

Increase/(decrease) in cash
Cash cutflow from repayment of loans

Change in net debt resulting from cash flows

Movement in net debt
Net funds/(debt) at 1 January

Net funds at 31 December

18

19
19
19

Note

2011 2010
£ 000 £ 000
227 (6,756)

- 21,298

227 14,542
227 14,542
9,320 (5,222)
9,547 9,320

-10 -



Barrow Offshore Wind Limited
Notes to the Financial Statements
for the Year Ended 31 December 2011

Accounting policies

Basis of preparation

The financial statements are prepared on the going concern basis, under the historical cost
convention and in accordance with the Companies Act 2006 and applicable United Kingdom
accounting standards The pnncipal accounting policies adopted, which have been applied
consistently throughout the current financial year and pnor financial year, are descrnbed below

The Centnca plc and DONG Energy A/S consolidated financial statements for the year ended 31
December 2011 contain financtal instruments disclosures which comply with FRS 29 (IFRS 7)
'Financial Instruments Disclosures’ Consequently, the Company has taken advantage of the
exemption in FRS 29 not to present seperate financial instrument disclosures within its own financial
statements

Turnover |
Turnover represents amounts receivable for electnicity sales net of Value Added Tax together with

accrued income for price supplements on electncity sales, which can be measured reliably and are

expected to be invoiced and received

Income 1s recogrised when it 1s probable that the benefits from the transaction will be received by the
company and can be reliably quantified

Where specific services are invoiced after the service has been provided then the turnover will be
accrued as accrued income, and recogrused as the service 1s provided

Government grants
Government grants are recorded as deferred income and amortised to the profit and loss account on
a straight-line basis over the usefu! Iife of the facilty \

Fixed assets and depreciation

Tangible fixed assets are included in the balance sheet at histoncal cost, less accumulated
depreciation and prowision for impairment Cost includes the original purchase price of the asset and
the costs attnibutable to bringing the asset to its working condition

Capitalisation begins when expenditure for the asset 1s being incurred and activities that are
necessary to prepare the asset for use are in progress Capitalisation ceases when substantally all
the activities necessary to prepare the asset for use are complete Depreciation commences at the
point of commercial deployment

Depreciation 1s provided on all tangible fixed assets, at rates calculated to wnte-off the cost, less
estimated residual value, of each asset over its expected useful life, as follows

Asset class Useful economic life
Plant and machinery (wind farm) 20 years
Decommissioning 20 years

11 -



Barrow Offshore Wind Limited
Notes to the Financial Statements (continued)
for the Year Ended 31 December 2011

Taxation

Current tax, including UK corporation tax and foreign tax, 1s provided at amounts expected to be paid
{or recovered) using the tax rates and laws that have been enacted or substantially enacted by the
balance sheet date

Deferred tax 1s recognised In respect of all tming differences that have onginated, but not reversed, at
the balance sheet date, where transactions or events that result in an obligation to pay more tax in the
future, have occurred at the balance sheet date

A deferred tax asset 1s regarded as recoverable and therefore recogmised, only when, on the basis of
all avallable evidence, It can be regarded as more likely than not that there will be sutable taxable
profits in the foreseeable future from which the reversal of the underlying timing differences can be
deducted

Deferred tax 1s measured at the average {ax rates that are expected to apply in the penods in which
the timing differences are expected to reverse, based on the tax rates and laws that have been
enacted or substantially enacted by the balance sheet date

Deferred tax 1Is measured on a non discounted basis

Decommissioning provision

Provision 1s made for the net present value of the estimated cost of decommissioning the wind farm at
the end of ts useful life (estimated 20 years), based on expected price levels and technology at the
balance sheet date Changes in these estimates and changes to the discount rates are dealt with
prospectively To reflect the company's expectation to future economic benefits, a decommissioning
asset 1s recognised as a tangible fixed asset The decommissioning asset 1s amortised on a
straight-ine basis over the useful economic life of the facility The unwinding of the discount on the
provisicn 1s included in the profit and loss account as an interest expense

Foreign currency

Transactions in foreign currencies are recorded at the exchange rate ruling at the date of the
transaction

Monetary assets and liabiities denominated in foresgn currencies are re-translated at the closing rates
at the balance sheet date All exchange differences are included in the profit and loss account

Leasing

Rentals payable under operating leases are charged in the profit and loss account on a straight-line
basis over the lease term

Financial instruments

Financial instruments are classified and accounted for, according to the substance of the contractual
arrangement, as financial assets, financial habilites or equity instruments An equity instrument i1s any
contract that evidences a residual interest in the assets of the company after deducting all of its
habilities Where shares are i1ssued, any component that creates a financial liability of the company 1s
presented as a hability in the balance sheet The corresponding dividends relating to the lhability
component are charged as interest expense In the profit and loss account

-12-



Barrow Offshore Wind Limited
Notes to the Financial Statements (continued)
for the Year Ended 31 December 2011

Financial assets
Classification

The company classifies its financial assets in one category - loans and receivables The classification
depends on the purpose for which the financial assets were acquired and management determines
the classification of its financial assets at initial recognition The company's lpans and receivables
comprise trade debtors, other debtors and accrued income

Loans and Recewvables

Loans and recevables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market They are included in current assets, except for maturities
greater than 12 menths after the balance sheet date

Recognition and measurement

Regular purchases and sales of financial assets are recognised on the trade date - the date on which
the company commits to purchase the asset Financial assets are derecognised when the risk and
rewards of ownership have transferred

Loans and receiwvables are subsequently carned at amortised cost using the effective interest rate
method

Trade debtors and other receivables

Trade debtors are recognised intially at fair value and subsequently measured at amortised cost less
prowvision for imparrment A provision for impairment of trade debtors 1s established when there Is
objective evidence that the company will not be able to collect all amounts due according to the
onginal terms of the recevables The amount of provision recorded 1s the difference between the
assets carrying amount and the present value of estimated future cash flows, discounted at the
onginal effective interest rate

Trade creditors and other payables

Trade creditors and other payables are non denvative financial habiities with fixed or determinable
payments and refate to obligations to pay for goods or services that have been acquired In the
ordinary course of business from suppliers Trade creditors and other payables are included in
amounts due In less than one year, except for matunties greater than 12 months after the balance
sheet date

-13-



Barrow Offshore Wind Limited
Notes to the Financial Statements (continued)
for the Year Ended 31 December 2011

Financial nsk management
Financial risk factors

The company's activities expose 1t to a vanety of financial nsks market nsk (including foreign
exchange risk), credit nsk and hiquidity risk

The company seeks to limit the adverse effects on the financial performance of the company as
follows

a) Foreign exchange nsk

The company I1s charged maintenance costs and insurance costs in Danish Krona and 1s therefore at
nsk to foreign exchange nsk ansing from various currency exposures, pnmarly with respect to Danish
Krona Foereign exchange nsk anses from future commercial transactions and recognised trade
payables

As at 31 December 2011, the company held outstanding liabilittes in Danish Krona of 4,679,116 Kr
(2010 2,611,589 Kr) and no recewvables in Danish Krona (2010 Nil Kr)

The company does not use hedging to manage its foreign currency exposure

b) Credit risk

Credit nsk arises from cash and deposits with banks and financial institutions, as well as credit
exposures to customers, including outstanding receivables and committed transactions

The company has entered into an agreement with a single counterparty for the sale of its wind farm
power

The company has a policy of credit checking significant customers and management of the company
monitor aged debts to ensure that amounts do not become overdue

No credit imits were exceeded dunng the reporting penod, and management does not expect any
significant losses from non-performance by these counterparties

¢) Liquidity risk

The company mantains short term financing facilities as well as cash balances to meet the iquidity
requirements of the company and utlises the avalable facilities as necessary to ensure that the
company has sufficient iquidity for its needs

All of the company's non-dervative financial labilities (1e trade creditors, accruals and other
creditors) are all due within one year based on the remaining period at the balance sheet date to the
contractual maturnity date

-14 -




Barrow Offshore Wind Limited
Notes to the Financial Statements {continued)
for the Year Ended 31 December 2011

Turnover

The total turnover of the company for the year has been derived from its principal activity wholly

undertaken in the United Kingdom

All revenue 1s generated from one line of business and from one gecgraphical location

Operating profit
Operating profit 1s stated after charging/{crediting)

2011 2010

£ 000 £ 000

Operating leases - other assets 422 390

Depreciation of owned assets 7,258 7,230

Government grants receivable (500} (500)

Auditors' remuneration 21 24
Exceptional items

2014 2010

£ 000 £ 000

Profit on sale of fixed assets (8,166) -

As part of the Offshore Transmission Network (OFTO) regime that was introduced by the government
in 2009, the transmission assets were sold dunng the year generating a profit on disposal of

£8,166,000

-15-




Barrow Offshore Wind Limited
Notes to the Financial Statements {continued)
for the Year Ended 31 December 2011

Employees

There were no employees during the year apart from the directors The directors received no
emoluments dunng the year, in respect of ther services to the company

All directors are remunerated by other companies within Centrica plc or the DONG Energy A/S group

for their services to the group as a whole It 1s not possible to alfocate their remuneration between
their services as directors of different group companies

interest receivable and simiar income

2011 2010
£000 £ 000
Bank interest receivable B5 41
Unwinding of discount on decommissioning provisicn 44 -
Other interest receivable 4 -
Exchange gains 17 -
150 41

Interest payable and similar charges
2011 2010
£ 000 £ 000
Bank interest payable 27 16
Interest on loans from group undertakings - 206
Exchange losses . 14
Unwinding of discount on decommissioning provision - 467
27 703

- 16 -



Barrow Offshore Wind Limited

Notes to the Financial Statements (continued)
for the Year Ended 31 December 2011

7 Taxation

Tax on profit on ordinary activities

Current tax
Corporation tax charge

Deferred tax

Orngination and reversal of hming differences
Deferred tax adjustment relating to previous years

Effect of changes in tax rates
Total deferred tax

Tax on profit on ordinary actvities

2011 2010
£ 000 £ 000
28 6
4,732 812
(1) -
{1,026) (350)
3,705 462
3,733 468

Tax on profit on ordinary activities for the year i1s lower than (2010 - lower than) the standard rate of

corporation tax in the UK of 26 49% (2010 -

The differences are reconciled below

28%)

Factors affecting current tax charge for the year

Profit on ordinary activities before taxation

Corporatien tax at standard rate

Capital allowances in excess of depreciation

Other timing differences

Income not taxable

Expenses not deductible for tax purposes
Utilisation of tax losses brought forward

Total current tax

2011 2010
£ 000 £ 000
19,574 3,006
5,186 842
133 (248)

18 290
(1,145) .
718 5
(4,882) (883)
28 6

-17 -



Barrow Offshore Wind Limited
Notes to the Financial Statements (continued)
for the Year Ended 31 December 2011

Factors affecting future tax charges

The company has trading losses of £15,689,406 (2010 £34,256 203) availlable to carry forward for
offset aganst future trading profits

The UK Government announced on 23 March 2011 that the headline rate of corporation tax will be
reduced from 28% by 2% on 1 Apnl 2011 and 1% each year thereafter until it reaches 23% On 22
March 2012 the UK Government announced that on 1 Apnl 2012 the headline rate of corporation tax
will be reduced by 2% rather than 1% to 24%, and 1% each year thereafter until ¢t reaches 22%
These rate changes will affect the amount of future cash tax payments to be made by the company
and will also reduce the size of the company's deferred tax hability in the future The change to 25%
announced on 23 March 2011 was "substantively enacted” on 5 July 2011 and as such, in
accordance with accounting standards, deferred tax has been calculated at a rate of 25% The effect
of the remaining proposed changes (£558,094 decrease in deferred tax liability in 2012) will be
reflected in the company's financial statements for the year ending 31 December 2012 and thereafter
once future proposals have been substantively enacted

Tangible assets

Decomm- Plant and
iIssioning machinery Total
£ 000 £ 000 £ 000

Cost or valuation
At 1 January 2011 16,521 134,526 151,047
Additions 2,549 29 2,578
Disposals (3,172) (29,237) (32,409)
At 31 December 2011 15,898 105,318 121,216
Accumulated depreciation
At 1 January 2011 1,377 29,474 30,851
Charge for the year 957 6,301 7,258
Eliminated on disposals (845) (7,797) (8,642)
At 31 December 2011 1,489 27,978 29,467
Net book value
At 31 December 2011 14,409 77,340 91,749
At 31 December 2010 15,144 105,062 120,196

- 18-



Barrow Offshore Wind Limited
Notes to the Financial Statements (continued)
for the Year Ended 31 December 2011

9 ODebtors
2011 2010
£ 000 £000
Trade debtors 81 116
Amounts owed by group undertakings 168 -
Other debtors 1 1,161
Prepayments and accrued income 10,121 6,901
Corporation tax - 75
10,371 8,253

Other debtors in 2010 related to transaction costs incurred in relation ot the sale of the OFTO assets
These assets were sold on 27 September 2011 and the balance was subsequently released to profit
on disposal in 2011

The trade debtor balances are shown at their amortised cost and there are no significant differences
with respect to their fair value

The carrying amounts of the trade debtors are denominated in Pounds Sterling

As of 31 December 2011, all trade debtors are held with external third parties to the company, and no
trade debtors were past due (2010 £Nil)

10 Creditors: Amounts falling due within one year

2011 2010

£ 000 £ 000

Trade creditors 112 429
Amounts owed to group undertakings 1,891 793
Corporation tax 28 -
Other taxes and social secunty 1,176 1,344
Accruals and deferred income 4,296 2,093
7,603 4,659

11 Creditors Amounts falling due after more than one year

2011 2010

£000 £ 000

Deferred income 6,742 7,242

-19.-



Barrow Offshore Wind Limited
Notes to the Financial Statements {continued)
for the Year Ended 31 December 2011

12 Financial instruments

By category
Loans and receivables 2011 2010
£ 000 £ 000
Loans and receivables (excluding prepayments) 250 1,352
Cash and cash equivalents 9,547 €,320
9,797 10,672
Financial habihties at amortised cost 2011 2010
£ 000 £ 000
Borrowings . _
Trade creditors and other payables (excluding other taxes and social 13,169 10,557
security)
13,169 10,557

Credit quality of financial assets

The credit quality of financial assets that are neither past due nor imparred can be assessed by
reference to externat credit ratings (if avallable) or to historical infermatien about counterparty default
rates

Trade receivables

The credit qualty of trade receivables that are neither past due nor impaired have been assessed
based on historical information about the counterparty default rate The company does not hold any
recevable balances with customers, whose past default has resulted in no recovery of the recevables
balance

Cash at bank

The deposits with banks are only held with reputable financial institutions with a AA credit rating and
are part of a DONG group wide cash pooling faciity

-20-



Barrow Offshore Wind Limited
Notes to the Financial Statements (continued)
for the Year Ended 31 December 2011

13 Provisions

Decomm-

Deferred tax issioning Total

£ 000 £ 000 £ 000

At 1 January 2011 10,248 17,313 27,561
Charged/({credited) to the profit and loss account 3,705 (44) 3,661
Adjustment to provision - (848) (848)
3,705 (892) 2,813

At 31 December 2011 13,953 16,421 30,374

The Decommissioning provision has been made under FRS512 for estimated decommissioning costs
which are calculated as the present value of estmated decommissing costs using a discount rate of
0 1%(2010 1 18%) Included within fixed assets 1s an amount of £14,408,807 (2010 £15,144,909)
which reflects the company's expectation to recover future decommissing costs from sales of

electncity during 2012 and future years This asset 1s being depreciated over 20 years being the
expected life of the wind farm

Analysis of deferred tax

2011 2010
£ 000 £ 000

Difference between accumulated depreciatson and amortisation and

capital allowances 18,555 20,214
Other timing differences (679) (717}
Tax losses avallable (3,923) (9.249)

13,953 10,248
14 Share capital
Allotted, called up and fully paid shares
2011 2010
Number 000 £ 000 Number 000 £ 000

Ordinary shares of £0 10 each 400,001 40,000 730,001 73,000

Cancellation of own shares

Dunng the year the company cancelled 330,000,000 of its own ordinary share capital at a nominal
value of £33,000,000 The disposed shares represent 45% of that class of share

-21-




Barrow Offshore Wind Limited
Notes to the Financial Statements (continued)
for the Year Ended 31 December 2011

45 Dividends
2011 2010
£ 000 £ 000
Dividends paid
Current year intenm dividend paid 47,200 -
16 Reserves
Profit and
loss
account Total
£ 000 £ 000
At 1 January 2011 25,307 25,307
Profit for the financial year 15,841 15,841
Dividends (47,200} (47.200)
Cancellation of own shares 33,000 33,000
At 31 December 2011 26,948 26,948
17 Reconcihation of movements in shareholders' funds
2011 2010
£ 000 £ 000
Profit for the financial year 15,841 2,538
Dividends (47,200) -
Net {reduction)addition to shareholders' funds (31,359) 2,538
Shareholders’ funds at 1 January 98,307 95,769
Shareholders’ funds at 31 December 66,948 98,307
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Barrow Qffshore Wind Limited
Notes to the Financial Statements {continued)
for the Year Ended 31 December 2011

Commitments

Operating lease commitments

As at 31 December 2011 the company had annual commitments under non-cancellable operating
leases as follows

Operating leases which expire

2011 2010
£ 000 £ 000
Land and buildings
Over five years 250 -

The company has entered into a 44 year lease which terminates on 28 February 2055 The lease 1s
for an area of seabed from where it operates The operating lease rental charged 1s based upon MWh
generation The mimimum annual lease payment 1s £249,796 and is subject to indexation of RPIX
However the full commitment for the following year cannot be established in advance

Other commitments

The company has entered into a 5 year Service and Warranty Agreement with an annual commitment
of £4, 852,874

The company 1s from time o time a party to or affected by legal proceedings and claims and enters
into commitments which are in the ordinary course of business It 1s not possible to predict with
certainty the results of these claims, but the Directors, taking into account counter ciaims, claims
against third parties, provisions In the financial statements and having due regard to professional
advice, do not anticipate that the outcome of these proceedings, clams and commitments, either
indvidually or in aggregate, will have a matenally adverse affect upen the company's financial
position

Analysis of net funds/{debt)
At 1 January At 31
2011 Cash flow December 2011
£ 000 £ 000 £ 000
Cash at bank and in hand 9,320 227 9,547
Net funds 9,320 227 9,547
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20 Related party transactions

Other related party transactions

Dunng the year the company made the following related party transactions

DONG Energy Power (UK) Limited
(Shareholder)

Dunng the year the company incurred a charge of £477,792 (2010 £293,302) management services
At the balance sheet date the amount due to DONG Energy Power (UK) Limited was £54,115 (2010 -
£298,106)

Centrica (BOW) Limited
{Shareholder)

During the year the company has been charged management service fees by Centrica (BOW) Limited
of £351,921 (2010 £198,315) At the balance sheet date the amount due to Centnca (BOW) Limited
was £84,625 (2010 - £34,977)

DONG Energy Power A/S
(DONG Energy A/S group company)

Dunng the year the company has been charged management services fees of £1,870,962 (2010
£843,927) At the balance sheet date the amount due to DONG Energy Power A/S was £1,765,995
(2010 - £1,622,123)

British Gas Trading Limited
(A subsidiary of Centrica plc, the ultimate parent company of Centrica (BOW) Limited)

The company has a Power Purchase Agreement in place with Brihish Gas Trading Limited, which
purchases all of its output Sales under this agreement were £23 5m (2010 £17 1m) dunng the year
At the batance sheet date the amount due from Bnibsh Gas Trading Limited was £9,750,000 (2010 -
£6,700,000)

DONG Energy A/S
(DONG Energy A/S group company)

DOunng the year the company has been charged insurance fees of £276,475 (2010 £nil) At the
batance sheet date the amount due to DONG Energy A/S was £nil (2010 - £nil)
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21 Ultimate parent company and controlling party

The immediate parent of the company 1s Dong Energy Power (UK} Limited {formerly DONG Wind
(UK) Limited) and Centnca (BOW) Limited Both parties own 50% of the Ordinary share capital

The ultimate holding comparies of Barrow Offshore Wind Limited are DONG Energy A/S,
incorporated in Denmark and Centrica plc

The largest groups In which the results of the company are consolidated are those that are headed by
DONG Energy A/S and Centnica plc

The consolidated financial statements of these companies are available to the public from

DONG Energy A/S
Kraftvaerksve) 53
Skaerbaek
DK-7000 Fredericia
Denmark

Centnca plc
Milistream
Maidenhead Road
Windsor

Berkshire SL4 5GD
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