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TTV 1V G.P. LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2010

The directors present their report and financial statements for the year ended 31 December 2010

Principal activities and review of the business
The principal activity of the company continued to be that of the management of Top Technology
Ventures IV Limuted Partnership ("TTV 1V L P "), a venture capital limited partnership

The management of TTV IV L P 1s contracted to Top Technology Ventures Linuted

The results for the year are shown on page 5 Dunng the year, the company continued to earn Priority
Profit Share from TTV IV L P with an equivalent fee being charged from Top Technology Ventures
Limited

The company's unrealised revaluation loss on its ivestment in TTV IV L P 1s shown on page 6

Principal risks and uncertainties

From the perspective of the company, the principal nisks and uncertainties are integrated with the
prnincipal nisks of IP Group plc and are not separately managed Acordingly, the principal nsks and
uncertamties of IP Group ple, which include those of the company, disclosed 1n note 2 of IP Group plc's
annual report which does not form part of this report

Key performance indicators
Girven the nature of the busmness, the company's directors are of the opimon that analysis using KPI's 1s
not necessary for an understanding of the development, performance or posttion of the business

Future developments

The TTV IV L P managment agreement terminated on 30 May 2011 The Limuted Partners agreed by
special resolution that TTV IV L P will be liquidated and that Top Technology Ventures Limited was to
act as the ligmdation agent The directors intend for the Company to become dormant once the
hquidation process 1s complete

Directors
The following directors have held office since 1 January 2010

H E Fitzgibbons

C S Winward (Appointed 10 September 2010)
G S Smuth {Appointed 10 September 2010)
A ] Aubrey

M Goodlad {Resigned 10 September 2010)
Auditors

Saffery Champness have expressed their willingness to remain in office as auditors of the company
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TTV 1V G.P. LIMITED

DIRECTORS' REPORT (continued)
FOR THE YEAR ENDED 31 DECEMBER 2010

Statement of directors' responsibilities
The directors are responsible for preparing the Directors' Report and the financial statements 1n
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that
law the directors have elected to prepare the financial statements 1 accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and apphicable law)
Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that period In prepanng these financial statements, the directors are required to

- select suitable accounting policies and then apply them consistently,

- make judgements and accounting estimates that are reasonable and prudent,

- state whether apphcable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements,

- prepare the financial statements on the gomng concern basis unless 1t 1s inappropnate to presume that
the company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company’s transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006 They are also responsible for safeguarding the assets of the company and hence
for taking reasonable steps for the prevention and detection of fraud and other 1rregularities

Statement of disclosure to auditors

So far as the directors are aware, there 1s no relevant audit information of which the company's auditors
are unaware Addittonally, the directors have taken all the necessary steps that they ought to have taken
as directors 1n order to make themselves aware of all relevant audit information and to establish that the
company's auditors are aware of that mformation

On beh the board

A VAubrey
Director
28 September 2011
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TTV IV G.P. LIMITED

INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF TTV 1V G.P. LIMITED

We have audited the financial statements of TTV IV G P Linuted for the year ended 31 December 2010
set out on pages 5 to 14 The financial reporting framework that has been applied 1n their preparation 1s
applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted
Accounting Practice)

This report 15 made solely to the company's members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006 Qur audit work has been undertaken so that we mught state to the
company's members those matters we are required to state to them 1n an avditors' report and for no other
purpose To the fullest extent permitted by law, we do not accept or assume responsibility to anyone
other than the company and the company's members as a body, for our audit work, for this report, or for
the opinions we have formed

Respective responsibilities of directors and auditors

As explamed more fully in the Statement of Directors’ Responsibilities set out on page 2, the directors
are responsible for the preparation of the financial statements and for being satisfied that they give a true
and fair view Our responsibility 1s to audit and express an opinion on the financial statements 1n
accordance with applicable law and Intermational Standards on Auditing (UK and Ireland) Those
standards require us to comply with the Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaiming evidence about the amounts and disclosures n the financial statements
sufficient to give reasonable assurance that the financial statements are free from material misstatement,
whether caused by fraud or error This mcludes an assessment of whether the accounting policies are
approprniate to the company's circumstances and have been consistently appled and adequately
disclosed, the reasonableness of sigmificant accounting estimates made by the directors, and the overall
presentation of the financial statements In addition, we read all the financial and non-financial
mformation 1n the Directors' Report to identify matenial inconsistencies with the audited financial
statements If we become aware of any apparent matenal misstatements or mconsistencies we consider
the implications for our report

Opinion on financial statements

In our opimion the financial statements

- give atrue and fair view of the state of the company's affairs as at 31 December 2010 and of 1ts loss
for the year then ended,

- have been properly prepared 1n accordance with United Kingdom Generally Accepted Accounting
Practice, and

- have been prepared 1n accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opinicn the mformation given m the Directors’ Report for the financial year for which the
financial statements are prepared 15 consistent with the financial staternents
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TTV IV G.P. LIMITED

INDEPENDENT AUDITORS' REPORT (continued)
TO THE MEMBERS OF TTV 1V G.P. LIMITED

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Companies Act 2006 requires us

to report to you if, 1 our opimon

- adequate accounting records have not been kept, or returns adequate for our aud:it have not been
received from branches not visited by us, or

- the financial statements are not in agreement with the accounting records and returns, or

- certam disclosures of directors' remuneration specified by law are not made, or

- we have not received all the information and explanations we require for our audit, or

Sy

Timothy Gregdry (Senior Statutory Auditor) ZX W{mw Y2l .

for and on behalf of Saffery Champness

Chartered Accountants

Statutory Auditors Lion House
Red Lion Street
London
WCIR 4GB
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TTVIV G.P. LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2010

Notes
Turnover 2
Administrative expenses
Operating loss 3
Other nterest recervable and similar
mncome 4
Amounts written off investments 5
Loss on ordinary activities before
taxation
Tax on loss on ordinary activities 6
Loss for the year 12

2010
£

125,622

(131,120)

(5,498)

(5,480)

(43,886)

(49,366)

2009
£

199,267

(203,249)

(3,982)

19

(1,129)

(5,092)

(6,424)

(11,516)

The profit and loss account has been prepared on the basis that all operations are continuing operations

The notes on pages 8 to 14 form part of these financial statements
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TTV 1V G.P. LIMITED

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES
FOR THE YEAR ENDED 31 DECEMBER 2010

2010
Notes £
Loss for the financial year (49,366)
Unreahsed surplus/{(deficit) on trade investment 2,281
Total recognised gains and losses relating to

the year (47,085)

2009
£ |

(11,516)

(14,221)

(25,737)
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TTV 1V G.P. LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2010
2010
Notes £ £
Fixed assets
Investments 7 52,543
Current assets
Debtors 8 11,770
Cash at bank and 1n hand 1,836
13,606
Creditors: amounts falling due
within one year 9 (104,361)
Net current liabilities (90,755)
Total assets less current liabilities (38,212)
(38,212)
Capital and reserves
Called up share capital 11 1
Revaluation reserve 12 2,281
Profit and loss account 12 (40,494)

Shareholders’ funds 13 (38,212)

The notes on pages 8 to 14 form part of these financial statements

Approved by the Board and authonsed for 1ssue on 28 September 2011

Di¥ector

Company Registration No. 04144253

2009
£ £
48,140
94,642
7,426
102,068
(141,335)
(39,267)
8,873
8,873
1
8,872

8,873
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TTVIV G.P. LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010

1.1

1.2

1.3

1.4

1.5

Accounting policies

Accounting convention

The financial statements have been prepared prepared in accordance with apphcable Accounting
Standards and under the histoncal cost convention modified by the inclusion of certain investments
on a revalued basis

The TTV IV LP partnership terminated on 30 May 2011 and the General Partner no longer
anticipates the Partnership to operate past that date, except n order to carry out such actions as are
nessessary to exit current investment positions and to liquidate the Partnership Accordingly, these
financial statements have not been prepared on a gong concemn basis The company 15 expected to
become dormant 1n the future

The company 1s currently 1n a net hability position, however, 1t has the confirmation of its parent
company that liabilities to that company will not be collected unless the company has sufficent
funds to do so

The company has taken advantage of the exemption in Financial Reporting Standard No 1 from the
requirement to produce a cash flow statement on the grounds that 1t 1s a subsidiary underatking
where 90% or more of the voting rights are controlled within the group

Compliance with accounting standards

The financial statements are prepared in accordance with applicable United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice), which have been apphed
consistently (except as otherwise stated)

Turnover

Tumnover represents Prionty Profit Share received by the company from TTV IV LP n the
capacity of General Partner Advance Priority Profit Share (bemg the excess of the amount
recervable under the partnership agreement and the amounts available for distnbution in the
accounts of the partnership) 1s included m turnover as, 1n the opinion of the directors, the advances
will not become repayable to the partnership In accordance with FRS 5 - Reporting the Substance
of Transactions, the advance prionty profit share debtors and creditors are netted off aganst each
other 1n the company's balance sheet

Investments
Fixed asset investments are stated at the company's share of net assets 1n these undertakings

Deferred taxation
Full provision 1s made for deferred taxation at appropriate rates on all tming differences, 1n
accordance with Financial Reporting Standard 19

Turnover

The total turnover of the company for the year has been denved from 1ts principal activity wholly
undertaken m the Umited Kingdom
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TTV IV G.P. LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2010

3 Operating loss 2010 2009

Operating loss 1s stated after charging
Auditors' remuneration

Fees payable to the company's auditor for the audit of the company's

annual accounts 2,525 2,530
Taxation and other services 2,881 1,448
5,406 3,978

No director received remuneration from the company n the year (2009 £mul)

4  Investment income 2010 2009
£ £

Bank interest 18 19

18 19

5  Amounts written off investments 2010 2009
£ £

Amounts wntten off fixed asset investments
- permanent diminution in value - 1,129
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TTV 1V G.P, LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2010

6 Taxation
Total current tax

Deferred tax
Deferred tax charge for the year

Factors affecting the tax charge for the year
Loss on ordinary activities before taxation

Loss on ordinary activities before taxation multiphied by standard rate
of UK corporation tax of 28 00% (2009 - 28 00%)

Effects of

Non-taxable ;ncome

Share of partnershup taxable income
Expenses as a general partner
Chargeable gains

Losses carried forward

Other tax adjustments

Current tax charge for the year

2010 2009
£ £
43,886 6,424
(5.480) {5,092)
(1,534) (1,426)
{35,174) (55,795)
101 27
(2,841) (2,879)
- 40,708
39,448 19,049
- 316
1,534 1,426

Page 10




TTVIV G.P. LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2010

7  Fixed asset investments

Cost or valuation
At 1 January 2010
Addituons
Revaluation

At 31 December 2010

Net book value
At 31 December 2010

At 31 December 2009

Unlisted
investments
£

48,140
2,121

2,282

52,543

52,543

48,140

In the opimion of the directors the above investments 1n Top Technology Ventures IV Limited
Partnership are worth at least the amount at which they are stated 1n the balance sheet

Under the historical cost convention, fixed asset investments have a brought forward cost of
£57,139 Taking into account of additions to the value of £2,121, fixed asset investments have a

carry forward cost of £59,260

8 Debtors

Amounts owed by parent and fellow subsidiary undertakings
Other debtors

Prepayments and accrued mcome

Deferred tax asset (see note 10)

2010 2009
£ £
6,288 11,770
5,482 -
- 38,986
- 43,886
11,770 94,642
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TTVIV G.P. LIMITED

NOTES TO THE FINANCIAL STATEMENTS {continued)
FOR THE YEAR ENDED 31 DECEMBER 2010

9  Creditors: amounts falling due within one year

Amounts owed to parent and fellow substdiary undertakings
Accruals and deferred income

19 Provisions for liabilities

Balance at 1 Januvary 2010
Profit and loss account

Balance at 31 December 2010

Deferred taxation movements in the financial statements are as
follows:

Other timing differences

11 Share capital

Allotted, called up and fully paid
1 Ordinary Shares of £1 each

2010 2009

£ £
100,491 137,357
3.870 3,978
104,361 141,335

Deferred tax
liability
i

(43,886)
43,886

2010 2009
£ £

- (43,886)

2010 2009
£ £
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TTV 1V G.P. LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2010

12 Statement of movements on reserves
Revaluation Profit and

reserve loss
account
£ £
Balance at ! January 2010 - 8,872
Loss for the year - {49,366)
Revaluation during the year 2,281 -
Balance at 31 December 2010 2,281 (40,494)
13 Reconciliation of movements in shareholders’ funds 2010 2009
£ £
Loss for the financial year (49,366) (11,516)
Other recognised gains and losses 2,281 (14,221)
Net depletion in shareholders’ funds (47,085) (25,737)
Opening shareholders’ funds 8,873 34,610
Closing shareholders' funds (38,212) 8,873

14 Employees

Number of employees
There were no employees during the year apart from the directors

15 Control

As at 31 December 2010 the company's ultimate holding company was IP Group plc , based in the
Unuted Kingdom The results of TTV IV G P Limited are consolidated in the group accounts of 1P
Group plc as well as Top Technology Ventures Limited These are the only groups of undertakings
which include the results of TTV IV G P Limuted in their consolidated accounts

Copies of the financial statements of IP Group plc , may be obtated from the following address

24 Cornhill,
London,
EC3V 3ND
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TTV 1V G.P. LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2010

16

17

Membership of qualifying British Partnerships

Under Partnership and Unhimuted Companies (Accounts) Regualuons 1993, the company 1s exempt
from the requirement to annex the accounts of the British partnerships of which the company 1s a
member on the basis that the results and net assets of the partnershup are dealt with in Top
Technology Ventures Lamited’s consolidated accounts

The address of the registered office of the British Partnership of which the company 15 a member 1s
set out 1 note 15

Related party relationships and transactions

The partnershup agreement provides that TTV IV G P Limited shall act as General Partner of the
partnership and is entitled to Priority Profit Share payments as described in note 13 It 1s also
entitled to share the partnership profits and net proceeds of the realisation of mnvestments and other
partnership assets, after the repayment of the partners' loans pro rata to 1ts capital contributions

During the year ended 31 December 2010 £125,622 (2009 £199,267) was received from TTV IV
L P 1n the Prnonty Profit Share and £125,622 (2009 £199,267) was paid to Top Technology
Ventures Limited 1n the form of Management fees
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