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Maclaren Europe Limited 3

Financicl stetements for the year ended 31 December 2010

Report of the director
The director presents his report together with the audited financial statements for the vear ended
31 December 2010

Principal activities

L he primcipal acuvities of the Company and its subsidiary undertakings throughout the year continued
to be the distribution and sale of pushchairs and products for parenung

Results and dividends
The tiading 1esults for the year and the Group’s financial position at the end of the year are shown m the
atrached financial statements and are discussed further m the business review below

The Group has not pard or recommended any dividends during the vear
Business review
The director reports a Group profit before taxation of {1,627k (2009 {3.739L) on conttnuing, operattons

for the year ended 31 Decemnber 2010

The director 15 pleased with the performance during a year where markets continued to be volatile and
believe that the Group 1s 1n a strong posttion to expand tts market share

Financial performance
Financial performance for the year 1s analysed as follows

2010 2009 Change
L£'000 4000 £'000 Yo
Tuinover 34,063 37,928 (3,865) (10
Grows profit 12,789 14,099 (1,310) )
Profit before tax 1,627 3,739 {2,112) (37

Strategy

Due to management’s two-fold strategy of sales growth and product development, the Maclaren brand
remains the market leader for 2nd age bupgies across Europe but has come under some pressure in the
UK market where competition has been fierce due to the UIKs economie conditions

The brand nevertheless mamtamed sts policy to privilege its brand value and resisted price reductions,
parttally compensatng for this by continuing to build its product portfolto with the mtroduction of
Beginnings, a mother and baby range and nursery furntture It has also actively sought to diffcrentiate
teself from compeutors by posttioning 1ts products 1n the high end luxurty sector

Lhe brand has thercfore maintamed a strong market image with management commuitted to quality,
mnnovaton, health and safety and offering value added services As part of the commitment toward health
and safety, 1n 2009 and 2010 the Group has introduced new manufacturmg techniques and voluntarily
sought to improve the safety of ts products, sticamlining the design of key buggy parts

Turnover

In a conunuing difficult economic environment, sales have declined over the year by 10%, however some
of this decline was due to exchange rate movements between the Pound Sterling and Euro which
accounted for 3% of the vatration and when adjusted for, left European sales flat on a like for like basis
Sales nevertheless dechined because of lower sales to the rest of the wortld, notably the USA where
Maclaren cstablished 1es own subsidiary, and m the UK due-to the depressed UK economic conditions
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Report of the director (continued)

Gross profit

Gross profit margin in 2010 remained almost at the same level as m 2009 at 37 5% compared to 37 2%
111 2010 Adverse exchange rate movements between the US Dollar and European currencies impacted
the Group’s gross margin by 1 5%, offsetung reductions 1n freight costs of approximately 2% m 2010
compared to 2009

Operating costs
Ihe Group’s net operating expenses have increased by 14% year on year from /11 0mto f11 1 m

Research and development

The Group recognises the importance of high quality products, product safety and strong design - The
Group will contunue to mvest in the quality and design of the product 1ange, believing that contmuing
mvestment 1n research and development 15 fundamental to the conunuing growth of the business

Summary of key performance indicators

L he Group monttors sales, stock, debtors, crediors and cash on a weekly basts and compares to
annual budgets and revised forecasts as appropriate Bascd on these indicators, the Group implements
action plans as appioprate to ensure that the Group performs i hine with other compantes 1 the
same mdustry sectot

2010 2009 | Definition, method of calculation and
analysis
lurnover £340063 k £37.928 k | Laken from face of Profit and l.oss Account

Sce page 10

Profir before tax £1,627 k £3,739 k | Taken from face of Profit and Loss Account
See page 10

Tnventory Days 121 98 | The aveiage numbet of davs goods remain 1n
nventory before being sold  Calculated as
closing stock over cost of sales

Recetvable Days 44 89 | The average number of days before debtors are
scttled Caleulated as closing trade debtors over
rurnover

Future cutlook

Ihe Group will continue to invest in the product range, with particular emphasis on quality, design and
will look to employ people with the relevant expertise to enable the company to tmpros e its strong
market position In addition the Group will conunue to develop its wholesale network, by secking new
opportumtes to establish strategic partnerships with sts key reail customers n each market
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Report of the director (continued)

Principal nisk and uncertainties
Managunent of the business and the nanue of the Group's strategy are subject to a number of nisks

The director has set out below the principal risks facing the business

I'he director s of the opiion that 2 rish management process 1s adopted and where possible, processes
are in place to monitot and mitigate such risks

Operating subsidiaries profitabilicy

The Group 1s dependent on the financial performance of s trading subsidharies  The rishs faced by these
subsidiaries mcludmg market, economie and competiuve condttions, will affect the investment and
profitability of the Group

Financial risk management objectives and policies

The Group uses vartous financial instruments wcluding cash, invoice factoring, fixed mterest invoice
discounting and various ttems such as trade debtors and trade creditors that anse from 1ts operations
[he main purpose of these financial mstruments 1s to rase finance and fund the Group's operanions

['he extstence of these financial instiuments eaposes the Group to a aumber of financial risks which
are described 1n more detal below

The man usks ansing fiom the Group's financial instruments are market nisk, cash How incerest rate
risk, credit risk and hquidity sk The director 1eviews and agiees polictes for managing each of these
rishs and they are summattsed below  These policies have temamed unchanged from previous years

Market nisk

Market risk encompasses three types of ush, being currency risk, fair value mterest rate risk and price
risk In this mstance itetest rate risk and price risk are not considered a materal risk to the business
The Company has 1o external borrowings other than s mvoice facroring and fined interest mvoice
financing faciliey

Currency nsk

I'he Guoup operates internationally and 1s exposed to translation and transaction foreign exchange risk,
atsing from vartous currency exposutes, primarily with respect to the US Dollai and the uro As far
as 15 possible payments and receipts are matched in these cutrencies 1o mimimise currency risk

Liqudity nisk
The Group secks to manage financial ush by ensuring sufficient liquidity 1s available to meet
toresecable needs and to mvest cash assets safely and profitably

The Group airanges 11s borrowings to meet expected operatnonal hiquidity requirements  This 1s
achicved through shott term botrowings, and managing payment terms with a related party supplier

Credat risk
The Group's principal financial asscts are cash and trade debtors The principal credit risk arises trom
the Group's trade debtors
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Report of the director (continued)

In ordet to manage credht nisk the duector sets hnues for customars based on a combinauon of
payment historv and thnd party credit references Credit lmits are reviewed by the credit controller on
a regular basts in conjunction with debt ageing and collection history

Going concern

The director has reviewed the financial positton of the Group and the budgets and forecasts produced
by management Maclaren (HK) (a related undertaking) has confirmed that 1t will conunue to provide
financial support to the company for a pertod no less than twelve months from the date of approval of
these accounts Based on this, and the faciittes m place with the Group’s key suppler, Maclaren
Distribution Limited, he behieves the Group will have suffictent resources to meet 1t’s habiliues as they
fall due and as such these financial statements have been prepated on a gomg concern basis

Insurance of director

Tnsurance 1 mamtamed for the director of the Company in respect of his duties as divector The
insurance covers legal liability to pay damages incurred mn respect of clams for anv wrongful act

The Directors

Mr G Kafi

Ms C Nowgate-Harr resigned on the 31 August 2011

Post balance sheet events

During the last quarter of 2010 the group performed a complete strategic review of 1ts organisatton
and 1ts market posttion It was concluded that 1t was necessary to reposition its sales actvities mn all of
1ts regtons i order to adapt the group to current market trends and also to facilitate the development
of uts [ Commerce platforms (B2B & B2C)  The cost of the testructuring 1s expected to be between
£800k and /£ Im and will be mcurred 1in 2011 and 2012 No costs or provisions for restructuring arc

mcluded 1 these financial statements

This process 15 expected to be completed by the first half of 2012

Charitable donations

Duting the vear the Group made donations of {4k (2009 - £mil) to local educational and sporting
charities
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Report of the director (continued)

Statement of director's responsibilities

The director 1s responstble for preparing the Annual Report and the financtal statements in accordance
with applicable laws and regulations

Company law requires the director to preparc financial statements for each financial year Under that law
the director has prepared the Group and parent company financial statements in accordance with United
Kingdom Generally Accepted Accounting Pracuce (United IKingdom Accounung Standards and
apphicable law) Under company law the director must not approve the financial statements unless he 1s
sausfied that they give a true and fair view of the state of affairs of the Company and Group and of the
profit or loss of the Group for that peniod  In preparing these finanaial statements, the director 1s
required to

¢ select sutable accounting policies and then apply them conststently
¢  make judgments and accounting esttmates that are reasonable and prudent

¢ state whether applicable UK Accounnng Standards have been followed, subject to any material
departures disclosed and explained n the financial statements

*  prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume that
the Company will conunue 1n bustness

The director 1s responsible for keeping adequate accounung records that arc suffictent to show and
explain the Company’s transactions and disclose with reasonable accuracy ar any time the financial
position of the Company and the Group, and enable them to ensure that the financial statements comply
with the Companies Act 2006 He 15 also responsible for safeguarding the assets of the Company and the
Group and hence for taking reasonable steps for the prevenuon and detection of fraud and other
irregularities

In so far as the director 15 aware

» there 15 no relevant audit informanon of which the Company's auditor 15 unaware, and

¢ the director has raken all steps that he ought to have taken to make humself aware of any relevant
audit mformauon and to establish that the auditor 1s aware of that informaunon

Independent Auditors

PricewaterhouseCoopers T.T P, having expressed their willingness to conunue in office, will be deemed
reappointed for the next financial year 1n accordance with section 487(2) of the Compantes Act 2006
unless the Company receives notice under sechon 488(1) of the Companies Act 2006

ON BEHALF OF THE BOARD

\
G Kafi : ’

Director
6 March 2012
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Independent Auditors’ Report to the Members of
Maclaren Europe Limited

We have audited the group and parent company financial statements (the “financial statements’) of
Maclaren Ewope Limuted for the year ended 31 December 2010 These comprise the conschidated profit
and loss account, the statement of group total recognised gains and losses, the consolidated and company
balance sheets, the consobdated cash flow statement, the accounting policies and the related notes The
financial teporting fiamework that has been applied 1 their preparattion ts applicable law and Unuted
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

Respective responsibilities of director and auditors

As expluned mose fully in the ditector’s Responsibilities Statement set out on page 7 the director 15
responsible for the preparation of the financial statements and for bemng sausfied that they give a true and
farr view Our responsibility ts to audit and cxpress an optnion on the financial statements mn accordance
with applicable law and International Standards on Auditing (UK and Ireland) Those standards require us
to comply with the Auditing Practices Board’s Lthical Standaids for Auditors

This repott, including the opinions, has been prepated for and only fot the Company’s members as a body
in accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose We do
not, mn gring these opmions, accept or assume responsibility for any other purpose or to any other person
to whom this teport 1s shown or nto whose hands 1t may come save where expressly agreed by our prior
consent mn wriing

Scope of the audit of the financial statements

An auduw mvolves obtaning evidence about the amounts and disclosures 1n the financial statements
sufficient to give teasonable assurance that the financial statements are free from material misstatement,
whether caused by fiaud or error This 1ncludes an assessment of whether the accounung polictes are
appropuate to the Company’s circumstances and have been consistently applicd and adequately disclosed,
the 1easonableness of significant accounting estimates made by the directo1, and the overall presentation
of the financial statements

Opnion on financial statements
In our opinion the financial statements

®*  arve a true and fair view of the state of the Group’s and the parent Company’s affaus as at 31
December 2010 and of the Gioup’s profit and cash flows for the year then ended.,

® have been propetly prepared 1n accordance with United Kingdom Generally Accepted
Accounting Practice, and

¢ have been picparad i accordance wiih the iequiiemcnts of the Companies Act

2006

Opinion on other matter prescribed by the Companies Act 2006
In ow opinton the mformaton given in the director’s Report for the financial year for which the financtal
statements are prepated 1s conststent with the financial statements
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Independent Auditors’ Report to the Members of
Maclaren Europe Limited (continued)

Matters on which we are tequired to report by exception
W¢ have nothing to report in respect of the following matters where the Compantes Act 2006 requires us
to teport 1o you if, In out opulon

¢ adequate accounting records have not been kept by the parent Company, or returns adequate
for ow audit have not been recetved from branches not visited by us, or

e the parent Company financial statements ate not 1 agreement with the accountng records and
returns, or

e certamn disclosures of director’s remuneranton specified by law are not made, or

® wc have not recewved all the mformation and explanations we require for our audit

e

Stephen Hale (Sentor Statutory Auditor)

For and on behalf of PricewaterhouseCoopers LI
Chartercd Accountants and Statutory Audirors
Milton Kevynes

1 Meschh 2o
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Consolidated profit and loss account

Group Group

2010 2009

Note £000 £000

Turnover 2 34,063 37,928

Cost of sales (21,274) {23,829

Gross profit 12,789 14,099

Net operating expenses 3 (1L,110) (10,954)

Operating profit 1,679 3,145

Net interest (payable)/recervable 4 (52) 594

Profit on otdmary activities 1,627 3,739
before taxation

Tax chatge on ordinaty acuvities G (491 (433)

Profit for the financial vear 16 1,136 3,300

All of the acuvittes of the Group arc classed as continuing

Lhere are no material differences between the profit on ordinary actisities before taxaton and the profit
for the financial year stated above and their historical cost equivalents

Statement of group total recognised gains and losses

For the year ended 31 December 2010 2009

£,000 £000
Profit for the financial vear 1.136 33006
Exchange adjustments offset in reserves (31) 5

Total tecognised gams since last
financial statements 1,105 3,311

vhe accompanying accounting policies and notes on pages 13 to 37 form part of these
- financial statements.
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Financiai statements for the year ended 31 December 2010

Consolidated and Company balance sheets

Fixed assets
Tangible assets
Intangible assets
Investments

Cutrent assets

Stocks

Debtors

Cash at bank and 1n hand

Creditors: amounts falling due
within one year

Net current assets/ (liabilities)
Total assets less current liabilities
Provisions for liabilities and chatges

Net liabilities

Capital and reserves
Called up share capital

Profit and loss account

Deficit on shareholders' funds

Note

10

11
12

13

16

17

11

Group Gioup  Company Company

2010 2009 2010 2009

£000 £000 £000 £,000

253 349 63 110

- 30 - -

- - 81 78

253 379 144 188

7,056 6,387 3,617 4,211

7,291 10,600 14,445 9,873

2,124 1,812 210 1,182

16,471 18,799 18,272 15,266
(16,307) (19,807) (18,042) (15,586)
164 {1,008} 230 320y
417 (629, 374 (132)
(796) (855) (556) (497)
379 (1,484) (182) (629)

955 955 955 955
(1,334) {2,439) (1,137) {1,584
379) {1,484) (182) (629)

These financial statements were approved and authortsed for 1ssue by the director on 6 March 2012

C e

G Kafi
Diutector

Maclaren Europe Limited Registered number 4144247

The accompanying accounting policies and notes on pages 13 to 31 form part of these

financial statements.
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Consolidated cash flow statement

Note
Net cash inflow from operating activities 18

Returns on mvestments and servicing of finance
Interest recerved

Interest paid

Net cash outflow from returns on

investments and servicing of finance

T axation

Caputal expenditure and financial investment
Purchase of tangible fixed assets

Sale of angible assers

Net cash outflow from capital expenditure

and financial mvestment

Acquisitions
Purchase of subsicdhary undcrtaking 24

Net cash outflow from acquisitions

Increase 1in cash in the year 19

12
Group Group
2019 2009
£000 £000
1,386 267
(Sé) (2 1-)
(52) (21)
(1,003) (19)
(32) @)
(32) (21)
- (36)
- (39)
299 170

Vhe accompanying eccounting policies and notes on pages 13 to 31 form part of these

financial statements.
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Notes to the financial statements

1. Accounting policies

Basis of preparation

I he Group financial statunents have been prepated under the provision of the Large and Medum-
sized Companies and Groups (Accounts and Reports) Regulations 2008 (SI 2008/410) and applicable
accountng standards T'he principal accounung policies applied n the preparaton of these financial
statements are set out below These policies have been consistently applied to all the years presented
unless otherwise stated The financial statements are prepared under the historical cost convenuon,
and in accordance with the Companies Act 2006 and applicable UK accounung standards (United
Kingdom Generally Aceepred Accounting Practice)

U'he Company's accounting policies ate unchanged compared with the prior year
Turnover

Turnover 15 the revenue ansing from the sales of goods and services T s stated at the fair value of the
constderation recen able, net of value added tax, rebates and discounts

Revenue from the sale of goods 1s recognised when the significant nisks and benefits of ownership of
the product have fransfaied to the buyer, which may be upon shipment or the product being 1eady for
delvery, based on spectfic contract terms

Basis of consolidation

I he consolidated financial statements include the financaal statements of the Compamy and all subsidiary
undertakings made up to 31 December 2010 The acquisioon method of accounting has been adopted
Undcr tus method, the tesults of subsidiary undertakings acquued or disposed of i the peniod are
mcluded 1n the consolidated profic and loss account from the date of acquisition or up to the date of
disposal

Under Section 408 of the Compantes Act 2006 the Companv 1s exempt from the requirement to
present its own profit and loss account The amount of the profit for the financial period dealt with 1n
the financial statements of Maclaren Europe Limuted 1s disclosed in Note 16 to the financial
statecments

Going concern

The directot has 1eviewed the financial position of the Group and the budgets and forecasts produced
bv management Maciaren (HK) (a related undertaking) has confirmed that 1t wili continue to provide
financial support to the company for a pertod no less than twelve months from the date of approval of
these accounts Based on this, and the facibines i place with the Group’s key supplier, Maclaren
Distribution Limited, he believes the Group will have sufficient 1esources to meet 1t°s liabihties as they
fall due and as such these financial statements have been prepated on a going concern basts
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Notes to the financial statements (continued)

1. Accounting policies (continued)

Intangible assets
Research and development

Research and development expenditure 1s charged to profits in the pertod n which 1t 1s incurred
Development costs incurred on spectfic projects ate capttalised when recoverability can be assessed
with teasonable certainty and amorused in line with the expected sales ansing {rom the projects All
other development costs are written off 1n the year of expenditurc

Goodwill

Purchased goodwill arising on acquisitions 1s the difference between the fair value of the purchase
constderaton and the fair value of the Group's share of the denufiable assets and labilites of the
acquired busimess at the date of acquisiton  Positive goodwill 1s capitalised and classified as an asset on the
balance sheet and amorused over its estimated uscful hife up to a maximum of 20 years Goodwill 1s
1eviewed for impanment at the end of the first full financial vear following each acquisiion and
subsequently when necessary 1f circumstances indicate that 1t’s carrying value may not be recoverable

Tangible fixed assets and depreciation
Tangible fixed assets are stated at cost, net of depreciation and any provision for impairment
Deprecianon s caleulated to wrte down the cost less estimated residual value of all tangible fixed

assets by equal annual mstalments over their esumated useful economic bives  The periods applicable
are

Leaschold improvements Over the period of the lease
Plant and cquipment 4 -5 vems

Office equipment 3 - 5yeats

Computet equipment 3 vears

Stocks

Stocks are stated at the lower of cost and net realisable value, after provisions atc made 1 respect of
obsolete and slow moving 1tems, based on lustorical expenence of utiisaton on an stem-by-1tem basts

Warranty Provision

The Gioup offers a lifctme product warranty on certam products Using historical data a warranty
provision for potential labour and parts costs to service potential warranty claims has been calculated
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Notes to the financial statements (continued)

1. Accounting policies {(continued)

Current tax

The cutrent tax charge 1s based on the result for the year and 1s measured at the amounts expected to
be paid based on the tax rates and laws substanuvely enacted bv the balance sheet date Current and
deferted tax 1s recognised 1n the profit and loss account for the pertod except to the extent that 1t 1s
attributable to a gain or loss that 1s ot has been recognised directly i the statement of total recognised
gains and losscs

Deferred taxation

Deferted tax 1s recognised 1n respect of all tuning diffcrences that have origmated bur not reversed at
the balance sheet date where transactions or events have occurred at that date that will result n an
obligation to pay more, or a rght to pay less or to recetve more tax, with the following excepuons

- defeired tax assets are recognised only to the extent that 1t 1s considered that 1t 1s more bikely
than not that there will be suitable taxable profits from which the future reversal of the
underlying tuming differences can be deducted

Deferred tax 15 measured on an undiscounted basts at the tax rates that are expected to apply m the
perteds in which auming differences reverse, based on tax rates and laws enacted or substantively
enacted at the balance sheet date

No deferied tax has been recognised i the pertod

Company as lessee

Operating lease agreements

Leases where substantally all of the risks and rewards of ownership are not transferred to the
Company are treated as operating leases  Rentals under operating leases are charged against profits on
a strarght-line basis over the period of the lease

Foreign currencies

Profit and loss accounts of foreign subsidiary companies are translated mto sterling at the average rate
for the petiod  Assets and liabilittes are translated at the exchange rate ruling at the end of the financal
pertod  Gains or losses ausing from normal trading are included 1n the profit and loss account, except
for amounts relating to the retranslavon of the openmg net investment in foreign branches or
subsidiartes, which are adjusted against reserves Where exchange differences resuit from the
tianslavon of forugn currency borrowings rased to fund foreign assets, mcluding equuty investments,
they are taken to reserves and offset agamnst the differences arising from the translation of those assets

[1ansactions in foreign cuniencies are recorded using the rate of exchange ruling at the date of the
tansaction ot, 1f hedged forward, at the rate of exchange under the related forward currency contract

Monetary assets and habilities denominated in foreign currencies arc translated usmg the rate of

exchange 1uling at the balance sheet date and the gamns ot losses on translation are meluded 1n the
profit and loss account
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Notes to the financial statements (contunued)

Accounting policies {(continued)

Provisions for liabilities and charges

Provisions (other than provistons for post retirement benefits and deferred taxanon) are recogmsed
when the Group has a present legal or construcuve obligauon as a result of past events, it 1s more
likely than not that an outflow of resources will be required to settle the oblhigation and the amount can
be esumated reliably

A contingent liability arses where the Group has a possible obligation as a result of past events, or
where the Group has a present obligation as a result of past events, but where the transfer of
ccononmuc bencfir to settde the obligntion 1s not probable, or the amount of the liabihity cannot be
measured with sufficient rebability  Conungent habilities are disclosed 1n the notes to the financial
statements

Retirement benefits

Defined contribution pension scheme

Maclaren Europe Limited and Maclaren UK Limited Companies

I he pension costs charged against operating profits are the contributions payable to a GPP (defined
contubuton) scheme managed by Acela Limited (assocated related party) on behalf of Maclaren
liurope Limuted and Maclaren UK Lumited in respect of the accounting period The pension scheme 1s
open to all Company employees following three months continuous employment

There are no defined benefit retirement schemes operated by either the Company or Group

Financial instruments

Fimancaal kabilities and equity instruments are classified according to the substance of the contractual
artangements entcred thto An equuty instrument 1s any contract that evidences a residual interest in
the assets of the entty after deducting all of s financial liabilines

Where the contractual obligations of finanaal mstruments (including share capital) are equivalent to a
sttmalar debt insttument, those financial mstruments are classed as financial habilities  Finaneial
liabilittes are presented as such mn the balance sheet  Finance costs and gans or losses relatng to
financial habilities are ncluded 1n the profit and loss account  Finance costs are calculated so as to
produce a constant rate of renirn on the outstanding Lability

Where the contractual terms of shate capttal do not have any terms meeting the definition of a
financial habdity then this is classed as an equuty mstrument  Dividends and distributions relating to
cqutty tnstruments are debited duect to equuty

.9
@0
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Notes to the financial statements (continued)
2. Turnover
The turnover 1s atrmbutable to the actinaty stated 1 the Report of the director
An analysis of mnover by geographteal market 15 grven below
2010 2009
£000 £000
United Kingdom 9,428 11,023
Europe 24,573 25,482
Rest of World 62 1,423
34,063 37,928
3. Operating profit
Operating profit 1s stated after charging / (crediung)
2010 2009
£000 £000
Amounts written off goodwill 30 -
Peprecanon
Tangible fixed assets, owned 119 87
Opaaung lease rentals
Plant and machinery 587 514
Other 33 11
Net exchange differences 378 {(1,488)
Services provided by the company’s auditors and its associates
During the year the group (including sts overseas subsidiaties) obtamed the following services from the
company’s auditors and 1ts assoctates
2010 2009
£000 £000
ees payable to company auditors for the audit of the parent company and
consolidated financial statements 50 35
Fees pavable to company’s auditors for other services
I'he audit of company’s subsidiartes pursuant ro legislation 55 -
Other audit related senices 30 -
Tax services 13 3
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Notes to the financial statements (continued)

Net interest (payable) / receivable

i8

2010 2009
£000 £000
On bank loans and oy erdrafts (52) (20)
Warver of mterest on loan fiom parent accrued m prior pertods - 014
(52) 594
Director and employees

Staff costs during the year wete as follows
2010 2009
(Restated)
£000 £000
Wages and salaties 3,257 2,605
Social secunity costs 771 454
Pension costs 3 70
4,059 3,129

Lhe puot year comparative data has been testated to exclude staff costs recharged from a service
company and to be conststent with the basts of disclosute 1n 2010 The Director believes that this s a
more appropriate presentatton  The previous data reported was wages and salaries of £3,159L, social

security costs of £521k and pension costs of £121k

The average number of employcees of the Group 1n the vear was as follows

2010 2009

Number Number

Logistics, including wachouse, repairs and customner scrvices 34 18
Office management 28 20
Sales and markeung 25 31
New product development 10 11
97 30
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Notes to the financial statements (continued)

Director and employees (continued)

Director’s emoluments during the year were as follows

Pavments amounting to £20,000 (2009 - £20,000) were paid to Laser Sailboats Limited, a related
undertaking, m respect of diector fees

Payments amounting to £3,735 (2009 - £8,649) were also paid to CNH Consulung Limited, a company
under common control of Catherine Norgate-Fart, in respect of director fees

Taxation on profit on ordinary activities

The tax charge repiesents

2010 2009

£000 L0000

UK corporation tax @ 28% (2009 - 28%) 297 95
Foreign tax 208 338
Lotal curtent vear tax charge 505 433
Adjustment in respect of prior year (14) -
491 433

Tax charge on profit on ordinary acuvittes

The rax assessed for the year 1s higher than the standard rate of corporauon tax in the UK of 28 %
(2009 - 28%) The differences are explained as follows

2010 2009
£000 £,000
Profit on ordinary activities before tax 1,627 3,739
Profit on ordinary activities muluplied by the standard rate of
corporation tax in the UK of 28% (2009 - 28%) 455 1,047
Effcct of
Expenses not aeductibie for tax purposes 69 5
Differences between capital allowances and depreciation 1 4
Other nnung differences 21 309
Adjustment to tax charge i tespect of prior vears (14) -
Foreign tax (C3Y] 44
Utlisation of losses - (703)
Group relief {claimed) /sutrendered - (273)
491 433

Current tax charge for the vear

Factors affecting current and future tax charges
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Notes to the financial statements (continued)

Taxation on profit on ardinary activities (continued)

Subsequent to the vear end, the mam UK corporauon tax rate was reduced to 26%, this change was
substanuvelv enacted on 29 March 2011, effective from 1 April 2011

Further reductions to the UK corporation tax rate were also announced 1n the March 2011 Budget The
fitst reducuon, which was substantvely enacted on 5 July 2011, will reduce the rate to 25%, cffecave |
April 2012 The other changes, which are eapected to be substantively enacted sepatately each year,
propose to reduce the 1ate by 1% per annum to 23% by 1 Apnl 2014

I hese changes had not been substanuvely enacted at the balance sheet date and therefore are not
recognised in these financial staternents

Deferred tax

[ here 15 a potenual defeired tax asser of £31k (determmed at a rate of 27%), resulting largely from
uming differences on fixed assets and provisions, which has not been recognised as 1115 not deemed
suffictently cetrain thar there will be futute tavable profits to utilise these deductions

Profit/{loss) for the year

I'he parent company has taken advantage of section 408 of the Companies Act 2006 and has not
included 1ts own profit and loss accounts m these financal statements The Group profit for the year
mcludes a profit of {447k (2009 - £3,942k) relaung to Maclaren Europe Limited
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Notes to the financial statements (continued)

Tangible fixed assets (continued)

The Company

22

Leasehold Plant and Office
mmprovements equipment equpment Computers Total
£600 £000 £000 £000 £000

Cost
At | January 2010 81 74 110 444 709
1 ransfer to subsidiary - - (13 (12) (25)
At 31 December 2010 81 74 97 432 684
Depreciation
At 1 January 2010 21 68 102 408 599
Transfcr to subsidiary - - ® {10) (18)
Provided in vear 7 5 2 26 40
At 31 December 2010 28 73 96 424 621
Net book amount
at 31 December 2010 53 1 1 8 63
at 31 December 2009 60 6 8 36 110

Certain fined assets wete transferred to Maclaten UK Limtted on 1 January 2010

I'he assets were transferted at their Net Book Valuc as carrted in the Maclaren Europe Limited accounts,
which 15 deemcd to represent the Fair Value

Intangible assets

The Group Goodwill

arising on

consohdation

£000

Cost at 1 January 2010 and 31 December 2010 30

Amount written off mn the year (30}
Nt book value At 31 December 2010 -

Net book value At 3] December 2009 30

Duting the year the Director has revicwed the catrying value of the goodwill The balance has been

wutten off following operational changes that inpact Maclaren Ser ices France SAS
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Notes to the financial statements (continued)

Investments

The Company

Costat | January 2010
Addmons

At 31 Decomber 2010

Shates 1n
subsidiary
undertakings
£000

78
3

81

The addinon m the year rclates to payments made for shares in Maclaren Aruculos de Puericultura A
company that was already a subsidiary by virtue of control and beneficial ownership as at 31 December

2009

At 31 December 2010 the Company owned 20% or more of the allotted share capital of the following

Subsidiary

Maciaren France SAS

Maclaren GMBH

Maclaren UK TLimited

Maclaren Furope
Services SAS (formatly
Acela France Limited)

Maclaren Articulos de
Puericulrura

Country of

mcorporatlon

France

Germany

Great Britain

France

Spain

Class of
share

Ordinary

Otdinary

Ordmnary

Ordinary

Ordinary

Proportion

100%

100%

100%

100%

100%

Nature of business

Dastribution and salc of
pushchairs and ancillary
products

Dnstribunen and sale of
pushchairs and anallary
products

Distribution and sale of
pushchairs and ancillary
Products

Management services

Dustoibution and sale of
pushchairs and ancillary
products
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Notes to the financial statements (continued)
Stocks
Group Group Company  Company
2010 2009 2010 2009
£000 £000 £000 £000
Finished goods and spare parts
(including goods in tiansit) 7,056 6,387 3,617 4,211
Debtors
Group Group Company  Company
2010 2009 2010 2009
£000 £000 £000 £000
Trade debrors 4,094 9,287 109 1,424
Amounts due from group undertakings 52 26 13,982 8,201
Cotporauon tax 116 - 14 -
Other debtors 2,870 1,156 293 137
Prepayments and accrued income 159 131 47 111
7,29 10,600 14,445 9,873
Included within tiade debtors s an amount of £1,760k (2009 - £1,416k) rclaung to factored debts in
Maclaren France, and an amount of {1,040k (2009 - £1,273k) relaung to factored debts in the United
Kingdom
Creditors: amounts failling due within one year
Group Group  Company Company
2010 2009 2010 2009
£000 £000 £000 £000
Bank overdrafts and loans 1,860 1,847 - 501
Trade creditors 11,765 13,286 11,081 11,162
Amounts due to group undertakings 131 437 5,825 3,001
Corporation tax 34 441 - 94
Socal secunity and other taxes 1,582 1,048 896 170
Other creditors 222 749 43 122
Accruals 713 1,999 197 536
16,307 19,807 18,042 15,586

Included within bank loans and overdrafts 1s an amount of £ 188k (2009 - £501k) due to Lloyds TSB
Commercial Finance Limited Ths 1s secured by way of an all assets debenture

Included wathin bank loans and overdrafts 1s an amount of £1,672k (2009 - £1,346k) for amounts due n

respect of factored debts in Maclaren France
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Provisions for liabilities and charges

The Group

At 1 January 2010
Provided during the year
Unbised during the year
Relcased during the vear

Currency adjustment

At 31 December 2010

The Company

At 1 January 2010
Provided duting the year
Uthised during the year

25
Notes to the financial statements (continued)
Liabiity
Warranty Claims Redundancy Inspection Total
£000 £000 £000 £000 £000
24 473 237 121 855
105 83 - - 188
aH - (93) (26) (1-43)
: . - 95) 93)
- - ©) - ®
105 556 135 - 796
Liability
Warranty Claims Total
£000 £000 £000
24 473 497
- 83 83
(24) - (24)
- 556 556

At 31 December 2010

The abiliey provision ts the Company’s best estimate of the cost to sausfv furure liabiliy claims

agamst the Company, laigely expected to be settled in 1 to 3 vears

Duting the vear the obhgation for warranty repatrs has been transfeired from the Company to its
substciaries  The warranty provision at the year end 1s the Group’s best estumate of the cost of

iultilling this obligauon based upon the underlying claims rate by product line, largelv expected to be

settled 1n 1 to 2 vears

The redundancy provision 1s the Group's esumate of the costs likely to be mcurred, expected to be

settled 1 1 vear

I'he provision for mspection costs related to the Group's habiliey under French tax investgatons,
which have now been tesolved and settled
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Notes to the financial statements (continued)

15. Share capital

Authorsed
955,061 otdmnary shares of £1 cach

Allotted, called up and fully pad
Ordimary shares of {1 each

16. Profit and loss account

At 1 January 2010
Profit for the vear

Foreign exchange movement

At 31 December 2010

17. Reconciliation of movements in shareholders’ net deficit

TProfit for the veat and nert decrease 1n
shareholders' funds
Foreign exchange movement

Share capttal 1ssucd

Net increase tn shareholders funds
Shareholders' net deficit at 1 January

Sharcholders' net deficit at 31 December

26

2010 2009

£000 £000

955 955

955 955

The The

Group  Company

£000 £000
(2,439) {1,584)

1,136 47

Gh -
(1,334) (1,137)

2010 2010 2009 2009
The The The The
Group  Company Group  Company
£000 £000 £000 £000
1,136 447 3,306 3,942
(31) - 5 -

- - 850 850
1,105 447 4,161 4,732
(1,484) (629) (5,645) (5,421)
(379) (182) (1,484) {629)
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Notes to the financial statements (continued)

18. Wdet cash inflow from operating activities

2010 2009

£000 £000

Opeiating profit 1,679 3,145
Depreciation 119 87
Amounts written of goodwill 30 -
Exchange movements (41) 2
Decrease/(Increase) 1n stochs (669) 2,860
Decrease/{Increase) in debtors 3,425 287
(Deciease)/Increase i creditors (3,106) (6,626}
(Decrease)/Increase in provisions (50) 484
(Ioss)/profit on sale of fixed assets (1) 28
Net cash inflow 1,386 267

19. Reconciliation of net cash flow to movement in net debt

2010 2009

£000 £000

Increasc in cash in the vear 299 170
299 170
Cash and cash cquivalents acquired with subsidiarv undertakings - M
Non cash ttems - 850
Ner increase i funds 299 1,013
Net debt at [ January 2010 (35) (1,048)

Net funds/(debt) at 31 December 2010 264 (33)
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Notes to the financial statements (continued)

20. Analysis of changes in net debt

Atl At 31

January Cash Non  December

2010 flow cash items 2010

£000 £000 £000 £000

Cash at bank

and i hand 1,812 312 - 2,124
Overdrafts and bank loans {1,847) 13 - (1,860)

(35) 299 - 264

L otal (35) 299 - 264

21. Capital commitments

The Company had no capital commutments at 31 December 2010 or 31 December 2009

22. Contingent liabilities

Maclarcn Fuiope Limited has a contingent hability for damages of 1 8m at the year ended 31 December
2010 and 2009 1n respect of a legal claim brought against the Company by one of the Company’s fotmnet
distubutors Management constder the likelthood of the claim succeeding to be low and accordingly no
provision for this amount has been included i these financial statements

' 23. Leasing commitments - Group

Operating lease pavments amounting to £617k (2009 - £609k) arc due within one vear The leases to
which these amounts relate eapire as follows

2010 2009
(Restated)
Land and Land and
buildings Other buildings Other
£000 £000 £000 £000
Within one vear - 24 -
Between one and five vears 190 13 190 7
{ Mot than five yeats 390 - 412 -
580 37 602 7

Due to an omitted opelating lease rental in 2009 the cotnparative amount for land and buildings expiring
over five veats, previously repotted as £ 92k, has been restated
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Notes to the financial statements (continued)

Acquisitions

On the 31 December 2009 the company acquired the enure ordinary share capital of Maclaren Services
France SAS (formerh Acela France SAS) for a consideration of £36,178, sausfied wholly by cash

Goodwill ansing on the acquisiion was capitalised

I'he purchase of Maclaren Services France SAS has been accounted for by the acquistiion method of

ZlCCOLlﬂl'l.llg

I'he consohdared profit of Maclaren Services France SAS for the period from 1 January 2009, the
beginning of the subsicdiary's financial vear, the date of acquisiuon was £54,627 During this period,
turnova amounted to £3,056,212, operating profit amounted to £85,555 and the tax charge amount to

430,928

The assets and liabilities of Maclaren Services France SAS at acquistiton were as follows

Fixed assets

Tangible

Curtent assets.
Debrors

Cash

lotal assets
Creditors

BBank overdraft

[ rade creditors

Social Secunity and other taxation
Other creditors

Accruals and deferred income
Corpotation tax

Amounts due to group undertakings

Provisions

l'otal labilities

Net asscts

Goodwuill capitalised

Sausfied by
Cash

29
Book value Adjustments Fair value
£000 £000 £000
192 - 192
2,087 (706) 2,011
2,279 (76) 2,203
7 - 7
73 - 73
208 - 208
198 - 198
1,421 - 1,421
19 - 19
34 - 34
237 237
2,197 - 2,197
82 {706) 6
30
30
36
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Notes to the financial statements (continued)

24 Acquisitions {(continued)

25.

I he fair value adjustment relates to the reversal of trade debtor balances not considered to be
recoverable

Analysss of net outflow of cash i respect of the purchase of the subsidiary undertakings

2009

£000
Bank overdraft at acquisition (7)
Cash consideraton (36)
(43)

Transactions with related parties

As Maclaten Eutope Iimited 1s the patent company of the Group and 1ts financial statements are included
withm these consolidated statements, the Company has taken advantage of the exemption contaned 1n
Fiancaal Reportng Standard 8 and has not disclosed transacuons or balances with entittes which form
part of the Group

Other related party transactions

During the vear ended 31 December 2009, prior to acquisition by Maclaren Lurope Limited, the Group
wete charged services charges of §2,964,901 by Maclaien urope Services SA

During the vcar ended 31 December 2009, an amount of £850,000, being the capital clement of a loan
that had been owed to the parent undertaking, Spring Meadow Holdings Limited, was converted to
ordinary shares at a par value of £1 per share  The cumulanive, unpaid interest charge at that date of
£614,000 was watved by the parent during that pertod and was written back to the profit and loss account

During the vear ended 31 December 2009 an amount was accrued 1n respect of anucipated management
chacges of £45,000 to Spring Meadow Holdings Limited, with the cumulative accrual held at 31 December
2009 being £225.000 This has been released to the profit and loss account in the year ended 31
December 20010 as 1t has been derermined that such management charges are not payable

[ he Group made purchasces i the vear of £22.560 (2009 - {255060) from Lascr Satlboats Limited
The balance outstanding at the year end owed to 1 aser Sailboats Lumnuted amounted to £6,515 (2009 -
£25,560) Taser Sailboats I inuted 1s a member of the group headed by Spring Meadow Holdings

I imited

During the vear the Group were charged rental fees of £1,484,302 (2009 - £,1,398,559) from SCI de la
Belle Ftolle I'he balance outstanding at the year end owed to SCI de la Belle Etoile amounted to
£210,602 (2009 - £1,398,559) SC1 de la Belle Etaile 1s a related party due to common control

Dunng the vear the Group were charged rental fees of £53,533 (2009 - £55,456) from Ltgasse
Immobilien Verwaltung GmbH The balance outstanding at the year end owed to Lintgasse
Immobilien Verwaltung GmbH amounted to {4,647 (2009 - £il) Lintgasse Immobilicn Verwaltung
GmbH 1s a related party duce to common control
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Notes to the financial statements (continued)

Transactions with related parties (continued)

During the year the Group were charged services charges of £1,283,938 (2009 - £1,120,416) from Acela

Lamited At the year end an amount of £88,939 (2009 - £123,718) was due to Acela Limuted Acela Limited

15 2 mumber of the Group headed by Spring Meadow Holdings Limited

During the vear the Group wre charged services charges of £158,697 (2009 £32,841) from Garda

Company [.1 C The balance owtstanding at the vear end owed to Garda 1L1.C amounted to 3,115 (2009 -
£32.841) Gmda Companv L1.C 15 undcr the same common control as the Groups parent in the vear Spring

Meadow Holdings Limuted

Ihe Group made purchases in the year of £20,551,922 (2009 - £15,859,272) from Maclaren HK lhe
balance outstanding at the year end owed to Maclaren HK amounted to £9.442,589 (2009 - /9,577 462)
Maclaren FIK Limated 1s a related party due to common control

I'he Group made sales in the year of £8,913 (2009 - £N1l) to Dory Ventures | he balance outstanding
at the year end owed from Doty Ventures amounted to £34,643 (2009 - £57,599)
I'he Group has provided for {45,730 (2009 - £ml) against the amounts due from Dory Ventures

The Group made purchases m the year of £531,326 (2009 - £536,038) from Dory Ventures The
balance cutstanding at the year end owed to Dory Ventures amounted to £N1l (2009 - /Nil) Dorv
Ventures 15 a related party duc to common control

[he Group made sales 1n the year of £189,083 (2009 - £366,977) to Maclaren USA Inc The balance
outstanding at the vear end owed from Maclaren USA Inc amounted to £639,461 (2009 - £439,725)
Ihe group has fully provided for the amounts due from Maciaren USA Inc m 2009 and 2010

Fhe Group made purchases in the year of £3,150 (2009 - £50,346) from Maclaren USA Inc The
balance outstanding at the year end owed to Maclaren USA Inc amounted to £56,142 (2009 -
£50,345) Maclaren USA Tnc s a related party due to common control

Ultimate parent company and ultimate controlling party

lhe duector considers that the nmumediate and ulumate parent undertaking was Spring Meadow
Holdings Lunited, a company registered in the Bratish Virgin Islands, during rhe year ended 31
December 2010

On I January 2011, ownership of Maclaren Europe Timited was transferred to Maclaren Distribution
Iimited, a company registered in the Briush Virgin Islands

L he ulimate controlling party 15 thought by the director, to be Sima Rastagar



