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30 Junc 2019

Strategic Report |

‘The directors present their strategic report and their financial statements for the thirteen months ended 30 June 2019
(“EY19”).

"Principle Activities

‘Vohkus Group (*“Vohkus™)’s principal activity remains that of IT solutions and services provision focusirig on the
UK medium sized corporate market. :

Vohkus Limited elected to change.its Accounting Reference Date to June and during this thirteen month period
increased turnover by £21.2m to finish with FY 19 tumover of £105.2m. This was an increase over FY'18 of 16%
(when adjusted for the thirteen month accounting period in FY19), and originated from additional sales headcount
and improved output per head, and wins with existing and new customeis,

FY 16 FY17 FY18 FY19*
Period Ended
Turnover (£m) 64.4 67.1 84.0 1052

Year on Year* Growth 5% 4% 25% 16%

*thirteen month period and.consolidated in FY 19, twelve month period and standalone, for Vohkus Limited in all othcr-ycars,
FY19 YoY growih% reduced pro-rata

Vohkus has increased its headcount by 4% (increase by 4% in FY'1 8).-The majority of the increase was in the sales:
team.

Profit before tax improved from £550k to £764k. An increase in the gross margin was offset by higher overheads
‘with- increases in areas.such as facility costs, travel and subsistence dnd professional fees, largely attributable to the
establishment of overseas subsidiaries. The'increase in profitability, together with further award of share options in
the period, also resulted in a higher Enterprise Management Incentive Plan charge (included in Administrative
Expenses) of £254k in FY19 (FY18 - £114k).

During the period Vohkus formed tio wholly owned subsidiary entities. Vohkus Technologies SRL was formed on
~ 20" June 2018 and is registered in Ramania. Vohkus Private Limited was formed on. 12% November 2018 and is
registered in Singapore. The-principle-activity of Vohkus Technologies SRL in FY 19 was the provision of IT and
Administrative Services'to Vohkus Group companies. Vohkus Private.Limited’s activity in FY 19 was limited and
comprised géneral business development. Both businesses will become key to Vohkus’ continued growth in
international térritories. ' '
During the period (in May-19) Vohkus acquired 100% of the share capital of E-Plenish Limited, a fellow IT
solutions.and services provider based in Hampshire, England, which recorded Turnover-of £820k and Profit before
tax of £46k for its financial year ended 28th February 2019. :

Vohkus Limited however remains the principal trading company of Vohkus.

Key performance indicators

The key performance. indicators of Vohkus are turnover growth as reported above and -gross margin percentage.
Vohkus has a medium term aim to improve its gross margin through a move towards.contracted service income and
the sale-of specialised technologles However, during FY 19 gross margin reduced from 19.2% to 18.1% as Turmover
g_rowth in FY19 was achieved pr mmpally from growth in hardware and.software.
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Strategic Report (continued)

Principle risks-and unéertainties

Vohkus has continued 10 atfract new customers in all business sectors and this customer base ensures there s no
dependency either on one individual eustomer or on d.singlé sector:

Vohkus has-maitilained the growth in its overseas activifics. and contiriues to have in place appropriate safeguards to
mininise exchiange risk through the natural hedging of receipts and payments, Vohkus however anticipates-
increased usape.of forward exchange contracts o Turllier minimise risk in FY20

Whilst the level.of cradit insranco available in theé économy remains generally: low, the.majority of Vohkus' turnover
remained insured and the-directors are pleased to report that the. level of bad debts werce again nepligible.

Vohkus Limited Has.a large range of supplicrs with whom it cnjoys. healthy trading relationships, Vohkus Limited

continues to facus on its policy of continuously benchmarking its supply chain to secure more fivourable terms with

key trade pariners. In particular, Vohkus.enjoys éarly- settlement discounterms with a select number ofkey parlnérs;
and utilises these terms when the:opportunities to do so arc available.

Vohkus established subsidiari¢s in-Romania nnd Singapore in FY'19. Vohkus has engaged prafessional advisors in
fliese lacations to ensure commpliance in accounting, lax and dther relevant areas.

To‘support the greater level of business, Yohkus Limited lias 6btainéd a new Commercial Finance facilily from HSBC
Bank plesince the périod end, réplacing the: facility previously hield witlr Lloyds Bank plc. This facility allows: Vohkus

Limited to Borrow up to 80% (previously — 80%) of the value of the notified approvéd trade debts, subject to the-

facility Timit of £15.0m (previously - £10.0m). The:facility can be {cininated by either parly after giving 6 months’
notice (subject to a 24.month minimum term) 6r by the bark lmmcdlately atany time following a standard terminaticn
event.

Vohkus is ‘taking .2 proactive apptonch to the impact of the UK having left the EU and is making plans for all
foreseeablé. ouitcomes at-the epd of the: tr'msmonary penod Vohkus has been monitoring guidance provided by the
Govémment and otheradvisory organisations and is in ongoing-dialogie with its supply chain partners,

By order of the board

U K Sharma
Diréctoi

Centurion Housg

‘Barnés Willis Road
Segensworth
Hampshire
POISSTT

5 Maich 2920
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Directors’ report
Research and development

With Vohkus Limited being an 1SO 900} :2008 accredited organisation the company places great 1mportance on
business controls-and to this end it is always looking to improve its controls and processes. Expenditure is therefore
incurred in the development of its ERP. system and our Services Delivery platforms.and their connectivity to other
in-house and third party systems to make the company more efficient and to enhance.its business controls.

Dividends

Dividends declared and paid by the company diiring the period comprise a dividend of £500,000/ £15. 15 per share
in respect of the period ended 30 June 2019 (yearended 31 May 2018: £nil).

Directors

The directors who held office during the period were as follows;

U Sharma

F O'Leary

L Lawrence

L Forstér

I Hounsome

I Davis

S Brand _

D Hooker (resigned 7*" January 2019)

Employees
Vohkus aims to keep all its employees involved in and aware-of the Group's activities and performance.

In June 2016, Vohkus Limited infroducéd an Enterprise Management Incentive Plan that_granted share options to
nearly half of the company’s workforce. The purpose of the Plan was to more closely align the interests of employees
with those of the shareholders. In March 2019 -a second tranche of options were granted to both new and existing

erriployées.

It is Vohikus’ policy to give. full and fair consideration to applications for suitable émployment by disabled persons.
having regard to their individual aptitudes and abilities.

Political contributions
Neither the company nor any-of its subsidiaries made any political donations or incurred ainy political expenditure in
respect of the peiiod ended 30 June 2019 (year ended 31 May 2018: none).
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Directers’ report (continued)

Going concern

The financial statements have been preparcd.on a going cancern basis which contemiplates the continuity of normal-
husiness activitiés and the realisation.of assets and the settlement: of liabjlities in the ordinary course of business.

“The-directors have assessed the Coinpany’s ability to coniinue in operational existence for the foreseeable future in
accordance with the Financial Réporting Council’s Guidance on the going concern basis of accountinig. .

The Company has:prepared forecasts and pmjecuons which reflect:the expected trading performance of the Company
on the-basis- of best estimates. of management using cirrrent knowledge arid expectations of trading performance,

Theé gbing concern basis. prepamhon istherefore consndered 1o be appropriate-in preparing these financial
“statements. .

Disclosure.of information to-auditer

The directors-who held office at the.date of approval of this:diveciors’ report confirm that, so-far as they. are each
aware, there is no relevant audit inforination.of whiich the company’s auditor is unaware; and e4gh director has taken
all the'steps that he ought to have-taken as a director to maké himself'aware of any relevant audit information and to
establish that the compary’s audxtor is aware of that inforimation..

Other: iformation

An indication of likely future developments-in the business and partioulars.of significant events which have otcuired
since the end of the financial period have been jncluded in the Strategic Report on page 3,

By order of the board /
.I 8 Davis ’ ~ Centurion House
Company Secrétéiy Bamnes' Wallis Road
Segensworth
‘Hampshire
RO1SSTT
S March 2020




Vohkus Limited
Annual réport and consolidated financial statements
30 Jurie 2019

Statement of directors’ responsibilities in respect of the annual report and the
consolidated fihancial statements

The directors are responsible for preparing the Annual Report and the consolidated financial staterents in'acéordance
with applicable law and regulations.

.Company law requires the directors to prepare financial statements for each financial year. Under that law they-have
elected to prepare thie group. and parent company financial statements in accordance with’ UK accounting standards
and -applicable Jaw (UK Generally Accepted Accounting Practice), including FRS 102 The Financidl Reporting
Standard applicable in the UK and Republic of Ireland.

Under corpany law, the directors must not approve the financial statements unless they are satisfied that they give a
trite and fair view of the state of affairs of the group -and parent company and of their profit ot loss for that period, In’
preparing each of the group and parent company financial statements, the directors are réquiied to:

o sclect suitable accounting policies and then apply tliem consistently;
e make judgements and estimates that are reasonable and prudent;

e state whether applicable UK accounting standards have been followed, subject to any material departures
disclosed and-explained in the financial statements;

o assess the group and parent company’s ability to ¢ontinue @s-a going concern, disclosing, as applicable, matters
related to goingconcern; and,

o usethe going concern basis of accounting unless they either intend to liquidate the group or the parent company
or to cease.operations, or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
parent company’s transactions and disclose with reasonable dccuracy at any time, the financial position of the. parent
company and enable them to ensure that its financial statements comply with the Companies Act.2006. They are
responsible for such internal control as they determiine is necessary to enablé the preparation of financial statements
that are free from material misstatement, whether due to fraud or error, and have general responsibility for taking such
steps as are reasonably open to them to safeguard the assets of the group and to prevent and. detect fraud and other

irregularities.

!



Independent auditor’s report to the members of Vohkus Limited

Opinion

We have audited the financial statements of Vohkus Limited (“the company”)/for the 13 month period ended 30 June
2019 which comprise the Consolidated Profit and Loss Account and Other Comprehensive Income, Consolidated
Balance Sheet, Company Balance Sheet, Consolidated Statement of Changes in Equity, Company Statement of
Changes in Equity, Consolidated Cash Flow Statement and related notes, including the accounting policies in note 1.

In our opinion the financial statements:

. give a true and fair view of the state of the group’s and of the parent company’s affairs as at 30 June 2019 and
of the group’s profit for the 13 month period then ended;

. have been properly prepared in accordance with UK accounting standards, including FRS 102 The Financial
Reporting Standard applicable in the UK and Republic of Ireland; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable
law. Our responsibilities are described below. We have fulfilled our ethical responsibilities under, and are
independent of the group in accordance with, UK ethical requirements including the FRC Ethical Standard. We
believe that the audit evidence we have obtained is a sufficient and appropriate basis for our opinion.

The impact of uncertainties due to the UK exiting the European Union on our audit

Uncertainties related to the effects of Brexit are relevant to understanding our audit of the financial statements. All
audits assess and challenge the reasonableness of estimates made by the directors, such as recoverability of all assets
and related disclosures and the appropriateness of the going concern basis of preparation of the financial statements.
All of these depend on assessments of the future economic environment and the group’s future. prospects and
performance.

Brexit is one of the most significant economic events for the UK, and its effects are subject to unprecedented levels
of uncertamty of consequences, with the full range of possible effects unknown. We applied a standardised firm-wide
approach in response to that uncertainty when assessing the group’s future prospects and performance. However, no
audit should be expected to predict the unknowable factors or all possible future implications for a company and this
is particularly the case in relation to Brexit.

Going concern

The directors have prepared the financial statements on the going concern basis as they do not intend to liquidate the
group or the company or to cease their operations, and as they have concluded that the group and the company’s
financial position means that this is realistic. They have also concluded that there are no material uncertainties that
could have cast significant doubt over their ability to continue as a going concern for at least a year from the date of
approval of the financial statements (“the going concern period”).

We are required to report to you if we have concluded that the use of the going concern basis of accounting, is
inappropriate or there is an undisclosed material uncertainty that may cast significant doubt over the use of that basis
for a period of at least a year from the date of approval of the financial statements. In our evaluation of the directors’
conclusions, we considered the inherent risks to the group’s business model, including the impact of Brexit, and
analysed how those risks might affect the group and company’s financial resources or ability to contmue operations
over the going concern period. We have nothing to report in these respects.

However, as we cannot predict all future events or conditions and as subsequent events may result in outcomes that
are inconsistent with judgements that were reasonable at the time they were made, the absence of reference to a
material uncertainty in this auditor's report is not a guarantee that the group or the company will continue in operation.



Independent auditor’s report to the members of Vohkus Limited (continued)

-

Strategic report and directors’ report

The directors are responsible for the strategic report and the directors’ report. Our opinion on the financial statements
does not cover those reports and we do not express an audit opinion thereon.

Our responsibility is to read the strategic report and the directors’ report and, in doing so, consider whether, based on
our financial statements audit work, the information therein is materially misstated or inconsistent with the financial
statements or our audit knowledge. Based solely on that work: ' '

. we have not identified material misstatements in the strategic report and the directors’ report;

. in our opinion the information given in those reports for the financial year is consistent with the financial
statements; and

. in our opinion those reports have been prepared in accordance with the Companies Act 2006.

Matters on which we are required to report by exception
Under the Companies Act 2006, we are required to report to you if, in our opinion:

e adequate accounting records have not been kept by the parent company, or returns adequate for our audit have
not been received from branches not visited by us; or

o the parent company financial statements are not in agreement with the accounting records and returns; or
e  certain disclosures of directors’ remuneration specified by law are not made; or
e we have not received all the information and explanations we require for our audit.

We have nothing to report in these respects.

‘Directors’ responsibilities .

As explained more fully in their statement set out on page 7 the directors are responsible for: the preparation of the
financial statements and for being satisfied that they give a true and fair view; such internal control as they determine
is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error; assessing the group and parent company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern; and using the going concern basis of accounting unless they either intend
to liquidate the group or the parent company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report. Reasonable
assurance is a high level of assurance, but does not guarantee that an audit conducted in accordance with ISAs (UK)
will always detect a material misstatement when it exists, Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of the financial statements. :

A fuller description of our responéibilities is provided on the FRC’s website at
www.frc.org.uk/auditorsresponsibilities.




Independent auditor’s report to the members of VohkuS‘Limited (continued)

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work-has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company’s members, as
a body, for our audit work, for this report, or for the opinions we have formed.

R (.

William Smith (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor

Chartered Accountants

KPMG LLP, Gateway House, Tollgate Chandlers Ford, S053 3TG
06 March 2020
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Consolidated Profit and Loss Account and Other Comprehensive Income

Jor the 13 month period ended 30 June 2019 (2018 — 12 months)

Note

Turnover 3

Cost of sales

Gross profit

Administrativc-expenses, 4
Other operating inconie

Group operating profit prior to share based
payments

Share based.paymcnts 19
Group operating profit .

Other interest receivable and similar income
Interest. payable-and similar expenses 7

Profit beforé taxation

“Tax on profit 8

Profit for the financial period

Other comprehensive income

Foréign exchange differences on transfation of.
forcign operations

Other coniprehensive income for the period,
net of income tax )

Total compreliensive income for the period
Period, nét of income tax

All amounts relaté to continuing activitics.

30 June2019
2019 2018
£ £
105,193,138 84,037,324
(86,102;644) (67.933,325)
19,090,494, 16,103,999
(17,883,835) (15,337,238)
601 - 1114
1,207,260 767.875
(254,471) " {114,255)
952,789 653,620
9,334 410
(198,184) (1037'914)
763,939 550,116
(217,796) ' (149,690) -
546,143 - 400,426
4,662 -
4,662 - .
550,805 : " 400,426

All comprehensive income is attributdble to the sharcholders of Vohkus Limited:

The accompanying notes form part of these financial statements.

11
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Consolidated Balance Sheet
at 30 June 2019
Note 2019 2018
£ £ £ L
Fixed nssots ! :
Intangible asscts:
Gaodywill ) 2,9 572,557 . -
Development cosis 9 151,947 -
Tungible ussels 10 510,300 595458
1,234,804 505,458
Current asscts
Stocks 12 1,350,209 2,454,271
Debiars: amounts falling duewithin one yesr 13 18,097,495 18,673,057
Cash ut bank and in hond 14 549,751 ’ 302,254
19,997,455 21,429,582
- Creditors: amounts fulling due within onc year 15 (18,279,008) {18,846,910)
Net current-asscts ) . L718447 2,582,672
( Debtors:’ amounts falling duc aficr-more than oneyear 13 413,000 -
‘Tatal assets. less current tiabllities ’ 3,366,251 3,178,130
Creditors: amounfs fallingdue aftermore thon one year 16 (99,230) " (232,446)
Provisions for [iabilitics .
Deferred tax linbility 18 (57,797) (41,736)
(157,027) (274,152)
Net nssets. : 3,209,224 2,903,948
et
Capital and réserves
Callcd up share capital 20 33,000 34,292
Cupital redemption rescrve ' 17,000 15,708
Translalion reserve 4,662 ) -
Profit and loss-aceount ‘ : 3,154,562 2,853,948
Sharcholders' funds ‘ 3,209,224 2,903,948

The accompanying notes form part of these financial slatements.

These financiul statements were apptoved by the board of direclors on 5 March 2020 orid were sigaied on ils behalf by:

Director

Company regisiered number: #142508




. Vohkus Limitéd
Annuat repart and consolidited lmencial stutements,

30 June'20}Y
Company Balance Sheet
at 30 Juie 2019
Note 2019 2018
£ £ £ £
Fixed assets
Tatangible assets:
Development ¢osts : 9 151,947 -
‘Tangible assets. 10 484,063 595,458
Investiments - A 720,113 -
1,356,123 595,458
Current assets )
Stocks . 12 1,350,209 2,454,271
‘Debtors: amounts falling due within ant year 3 17,987,731 18,673,057
Cash at'bank and. in liand 458,390, 302,254
19,796,330 21,429,582
Creditors: amounts falling duewithin one yenr 1S5 (18,457,215) (18,846,910)
Nel current asséis 1,339,115 2,582,672
Debtors: amounts falling due after more thun one year 13 .8'"1'7,062, -
Totat assets Jess current liabilities " 3,512,300 3,178,130
Creditors: amounts fulling due afier moro.than ang year LG (_99,230) (232.446)
Provisions for lnbilities ) N
Deferred tax Jinbility 18 (87.797) (41,736)
(157,027) (274.182)
Net assets 3,355,273 2,903,948
Capital nid resepves
Called up share.crpilal ) 20 33,000 34,292
Capital redemiption reserve 17,060 - 15,708
Profit and loss account 3,305,273 2,833,944
Sharcholilers’ funds 3,355,273 2,903,948

The accompanying riotes form part of these financial slalements,

“These financinl sialéments were.approved by the board-of diréciors'on 5 March 2020 and were signed on it§ behalf by:

Compiniy rcgiétércdnumbcr: 4142508
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30 Jurie 2019
- Consolidated Statemeént of Changes in Equity
Called up Capital  Translation Profit and Total
share, redemption réserve loss equity
capital reserve account
£ £ £ £ £
Balance at 1 June 2017 : 34,938 15,062 - 2,339,267 2,389,267
Total conipfehensive_ income for the year ended 31
May 2018
Profit or loss ' - - - 400,426 400,426
Total comprehensive incorﬁc for-the year ended 31 - - Lo 400,426 400,426
May 2018
Transactions with owners, recorded dirc'cti_y.in equity-
Own sharés acquired. ' (646) 646 - - -
Lquity-settled share based payment transactions - L. - 114,255 114,255
Total contributionis by and distributions to owners (646) 646 - 114,255 114,255
Balance at 31 May 2018 34,292 15,708 - 2,853,948 2,903,948
Total com préh'ensiye income for the. 13 month
period erided 30.June 2019
Profit or loss ’ - - - 546,143 546,143
Other comprehensive income . - - 4,662 - 4,662
Total comprehensive income for the 13 month period: - - 4,662 546,143 - 550,805
ended 30 June 2019 , ’
Transactions with.owners, recorded directly in equity
Own shares acquired (1,292) 1,292 - - -
Equity-scttled share based payment transactions - - - 254,471 254,471
* Dividends . - - - (500,000) (500,000)
Total contributions by and distributioris to owners (1,292) 1,292 - (245,529) (245,529)
Balance at 30 June 2019 33,000 17,000 4,662. 3,154,562 3,209,224

The accompanying, iotes form. pait of thesé financial statements.



Company Statement of Changes in Equity

Balance at | June 2017

Total comprehensive income for the year ended 31
May-2018

Profit or 10ss
Total comprehensive income: for the year ended 31
May 2018

Transactions with owners, recorded directly in equity
Own shares acquired

/

Equity-settled share based payment transactions

Total contributions by and distributjons to owners

Balance at 31 May 2018

Total comprehensive income for the 13 month
period ended 30 June 2019

Profit or loss

Total-comprehensive income for the 13 month period
ended 30 Junc 2019

Transactions with owners, recorded directly .in equity
Own shares acquired

Equity-settled share based paymient transactions
Dividends

Total contributions.by and distributions to owners

Balance at 30 June 2019

Annual report and consolidated financ

Vo

hkus Limited

ial statements

30 Junc 2019

£

Called up Capital Profit and Total

share redemption loss cquity
capital reserve account
£ £ £

34,938 15,062 2,339,267 2,389,267

. - 400,426 400,426

- - 400,426 400,426

(646) 646 - -

- - 114,255 114,255

. (646) 646 114,255 114,255

34,292 15,708 2,853,948 2,903,948

- - 696,854 696,854

- - 696,854 696,854

(1,292) 1,292 - -

- - 254,471 254,471

- - (500,000) (500,000).

- (1,292) 1,292 (245,529) (245,529)

33,000 17,000  3,305273 3,355,273

The accompanying notes form pait of these financial statements.
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30 June 2019
Consolidated Cash Flow Statement
For 13 month period-ended 30 June 2019 (2018 — 12 months)
Note 2019 2018
£ £
Cash flows from operating activitics ,
Profit for the period 546,143 400,426
Adjustments for:
Dcpreciation, amortisation and impairment ) 377,501 375,591
Interest receivable and similar income < (9,334) (410)
Intérest payable and.similar expenses 198,184 103,914
Loss on sale of tangibl¢ fixed asscts: i - 4,316 1,620
Equity settled sharc-based payment expenses 19 ) 254,471 114,255
Taxation 217,796 149,690
1,042,934 744,660
Decrease/(increase) in stocks . 1,102,642 (1,265,699)
Decreasc/(incrédse) in trade and other debtors , 449,798 (3,229,680)
Increase in trade and other ¢reditors 1,213,664 608,845
2,766,104 {3.886,534)
Dividends paid , ' " (500,000) -
Tak paid ) (267,371) (126.379)
Net cash generated from/(used in) operating:activities 3,587,810 (2,867,827)
Cash flows from. investing activities
Proceeds from sale of tangible fixed asscts . : 31,567 -
Interest received ‘ . 9,334 410
Acquisition of a subsidiary . (612,876) -
Acquisition-of tangiblc fixed assets . 10 (306,845) (118,025)
Capitalised development expendiiure 9 (168,024) -
Net cash used in investing activities. . (1,046,844) (117,615)
Cash flows from financing-activities .
Repurchase of own sharés 20 (119,976) (59,988)
Interest paid ‘ : ~ (198;184) (103:913)
Increase in finance leasc liabilities 13,436, -
.Net cash used in financing activities A _ (304,724) (163,901)
Net in¢rease/(decréase) in cash and cash equivalents . 2,236,242 (3,149,343)
Cash.and cash equivalents at ] June 2018 © (3,677,407) . {528,064)
Effeet of exchange rate fluctuations on-cash held 4,662 -
Cash and ¢ash cdui‘va!cnts at’30 June 2019 14 (1,436,503) (3.677,407)

The accompanying notes form part of these financial statemeits,
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Notes
(forming part of the financial statements)

1 Accounting policies

Vohkus Limited (the “Company”) is a privaté company incorporated, domiciled and registered in England in the
UK. The registered number is 4142508 and the registered address is Centurion House, Barnes Wallis Road,
Segensworth, Hampshire, PO15 STT:

These Group and parent company financial statements were prepared in accordance thh Financial Reporting .
Standard 102. The: Financial Reporting Standayd applicable i in the UK and Republic of Ireland (“FRS 702"). The
presentation currency of these financial statements is sterling.

As'the company in the prévious year was exempt tinder section 402 of the Companies Act 2006.from preparing
group accounts due to the.company havirig only subsidiary which was dormant-aiid not material for the purpose of
giving 4 true and fair view,. the company accounits for the year ended 31 May 2018 have been used as comparatives
for the group accounts.

The parent company is included in the consolidated financial statements, and is considered to be a qualifying entity
under FRS 102 paragraphs 1.8 to 1.12. The following exemptions avallable under FRS 102 in respect of certain
disclosurés for the parerit company financial statements have been applied:

e The reconciliation of the number of shares outstanding from the' begmmng to the end of thé period has not been
included a second time;

o No separate parent company Cash Flow Statement with related.notes is included:
e Key Management Personnel compensation has.not beeri included a second time;
» Certain disclosures required by’ FRS 102.26 Share Based Payments; and .

o Certain disclosures required by FRS 102.11 Basic Financial Instruments and FRS 102.12 Other Financial
Insttument Issues:in respect of financial instruments not falling within the fair value accounting rules of Paragraph
36(4).of Schedule 1.

‘The accounting policies set out below have, unless otherwise stated, been applied consistently to all penods
presented in these financial statements.

11 Measurement convention
The financial statements are prepared on the historical cost basis.
1.2 Going concern

The financial stateménts have be‘en prepared on a going concern basis which contemplates the continuity of normal
business activities and the realisation of assets and the settlemerit of liabilities in the ordinary course of business.

The Directors have asséssed the Company’s ability to continué in operational existence for the foreseeable future in
accordante with the Financial Reporting Council’s Guidancé on the going concern basis.of accounting.

The Company has prepared forecasts and projections which, reflect the expected trading. performance of the Company.
on the basis of best estimates-of management using current knowledge-and expectations. of trading performance.

The going concein basis preparation is theréfore considered to be appropriate in prepaning these financial statements.
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Notes (continued)

1 Accounting policies (continued)
L3 Basis of consolidation

The consolidated financial statenients include the financial statements of the Company and its subsidiary
underlakmgs made up to.30 June 2019. A subsidiary is an entity that is controlled by the parent. The results of
subsidiary. undertakmgs aré included in the consolidated profit and loss-account from the date that control
commences until the date that control ¢eases. Conitrol is established-when the Company has the power to govern the
operating and financial pohcxes of an entity so as to obtain benefits from its activities. In assessing control, the
Group takes into consideration potential voting rights that are currently exercisable.

A special purpose entity (SPE) is consolidated if the Group concludes-that it controls the SPE

An associate is an entity in which the Group has significant influence, but not'control, over the opetating arid
financial policies of the entity. Significant influence is presumed to exists when the investors holds bétween 20%
and 50% of the equity voting rights. .

A joint venture is a contractual arrangement undertaking in which the Gloup exercises joint coritrol over the
operating and financial policies of the entity. Where the joint venture. is-cairied out through an entity, it is treated as
a jointly controlled entity. The Group’s share of the profits less losses of associates and of jointly controlled entities
is included in the consolidated profit and loss account and its interest in theif net assets is recorded on the balance
sheet using the-equity method.

Where a group company is party to a joint venture which is not an eritity, that company-accounts directly for-its part
of the income and expenditure, assets, liabilities and cash flows. Such arrangements are'reported in the consolidated’
financial statements on'the same basis. ‘

Under Section 408 of the Companiés Act 2006, the Company is exempt from the requirement to present‘its own
profit and loss account.

In the parent financial statements, investments in subsidiaries are carried at cost less impairment,
1.4 Foreign-currency

Transactions in foreign currencies are translatéd to the Group companies’ functional currency at the foreign
exchange rate ruling at the date of the transaction. Monetary assets.and liabilities. denominated in foreign currencies
at the balance sheet.date are retranslated to the functional currency at the foreign exchange rate ruling at that date.
Non-monetary assets and liabilities that are measured in terms of historical cost in a foreign currency are translated
using the exchange rate at the date ofthe transaction. Non-motietary-asséts and liabilities deriominatéd in. foreign
currencies that are stated at fair value are retranslated to the functional currency -at foreign exchange rates ruling at
the dates the fair value was determined. Foreign excliange differences arising on translation are recognised in the
profit and loss account.

The assets and liabilities of foreign operations, ificludiiig goodwill and fair value adjustments arising.on
consolidation, are trarislated to tlie Group’s presentational currency, Sterling, at foreign exchange rates ruling at the
balance.sheet date The revenues and expenses of foreign operations are translated at an average rate for the period
where this rate:-approximates to the foreign exchange rates ruling at the dates of the transacfions. Foreign exchange
differences arising on retranslation are recognised in other .c-Omprehensiye income.

1.5 Classification of financial instruments issued by the group

In-accordance with FRS 102:22, financial instruments issued by the group are treated-as équity only to the extent
that they meet.the following two conditions:

o they include no contractual obligations upon the group to deliver cash or other financial assets or.to exchange
financial assets or financial liabilities with another party under-conditions that are potentially unfavourable to the
group;-and

o where the-instrument will ormay be settled in the entity’s own equity instruments, it is.either a non-derivative that
includes no obligation to deliver a-variable number of the entity’s own equity instrumhents or is a derivative that
will be settled by the entity exchanging a fixed amount of cash or other financial assets for a fixed number of its
-Owh equity instruments.

To the extent that this definition is not met, the proceeds of issue are classified as a financial H'aj_bilit_y. Where the
instrument so classified takes the legal form of the entity’s own shares, the amounts presentéd. in these financial
statements for called up share capital and share premium account exclude amounts in relation to those shares.
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Notes (continued)

1 Accounting policies (continued)
L6 Basic financial instrumerits.

Trade and other debtors / creditors

Trade and 6ther debtors are recognised initially at transaction price plus attributable transaction costs. Trade and
othier creditors are recognised initjally at transaction price less attributable transaction costs. Subsequentto initial
récognition théy are méasured at amortised cost using the effective interest method, less any_impairment losses in
the case of trade debtors. If'the arrangement constitutes a financing transaction, for example if payment is deferred
beyond normal business teiins, then it is measured at the presént value of future payments discounted at a2 market
rate of instrument for a similar debt instrument.

[nterest-bearing borrowings classified as basic financial instruments

Interest-bearing borrowings are recognised initially-at the present valiie of futuré payments discounted at a market
rate of interest.. Subsequent to initial recognition, interest-bearing borrowings are stated at amortised cost using the
effective interest method, less any impairmenit losses.

1.7 Basic fiiancial instruments (continued)

Investments in preference and ordinayy shares

Investments in equity instruments are measured initially at fair value, which is riormally the transaction price.
Transaction costs are excluded if-the investments are subsequently measured.-at fair value through profit and loss,
Subsequent to initial recognition investments that can be measured reliably are measured at fair value with changes
recognition in profit or loss. Other investments are measured at cost less impairment in profit or loss.

Cash and cash equivalents

Cash and cash équivalents comprise cash balances and call deposits. Bank overdrafts that are repayable on demand
and form an integral part of the Company’s cash. management are included as‘a component of cash and cash
equivalents for the purpose only of the cash flow statemerit,
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Notes (continued)

1 Accounting policies (contihued)
1.8 Tahgible fixed assets

Tangible. fixed assets are stated at cost less accurnujatéd depreciation and accumulated impairment losses. Tangible
fixed assets include investment property whose fair value.cannot be measured reliably without undue cost or effort.

Where parts of an item of tangible fixed assets have different useful lives, they are accounted for as separate items
of tangible fixed assets, for example land i§ treated separately from buildings.

Leases in which the entity assumes substantially all the risks and rewards of ownership of the leased asset are
classified as finance leases. All other leases are classified as operating leases. Leased assets acquired by way.of
finance lease are stated-on initial recognition at an amount.equal to the lower of their fair value aid the present value
of the. minimum lease payments at inception of the lease, including any incremental costs directly attributable to

* negotiating and arranging the Jease. Atinitial recognition-a finance lease liability is recognised equal to the fair
value of the leased asset or, if lower, the present value of the minimum lease: payments: The presént value of the
minimum lease paymerits is calculated using the.interest rate implicit in the lease. Leasé payments are accounted for
as described at 1.16 below.

The company assesses at each reporting date whether tangible fixed assets (including those leased under a finance
lease) are impaired. '

Depréciation is charged to the profit and loss account on a straight-line basis over the estimated useful lives of each
part of'an item of tangible fixed assets. Leased assets are depreciated over the shorter of the lease term and their
useful lives. Land is not depreciated. The estimated useful lives are as follows:

Land and buildings - 25% Straight-line
Plant and machinery - 25% Straight-line
Motor vehicles: - - 25% Straight-line
Fixtures and fittings - Between 4% and 25% Straight-line
Computer-equipment - Between 20% and 50% Straight-line

Depreciation methods, useful lives-and residual valugs are reviewed if there-is an indication of a significant change.
since last annual reporting date in the pattern by which the company expects to consume an asset’s future economic.
benefits. o
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Notes (continued)

1 Accounting policies (continued)

L9 Business combinations
. Business combinations are.accounted for usihg the purchase méthod as at the acquisition date, which is'the date on
which control is transferred to the entity.

At the acquisition date, the group recognises goodwill at the acquisition date as:

o the fair value of'the consideration (excluding contingent'consideration) transferred; plus.

o estimated amount of contingent consideration (see below); plus

o the fair value of the equity instruments issued; plus

o directly attributable transaction costs; less

o the net recognised amount (generally fair value) of the identifiable assets acquired and liabilities and contingent

liabilities.assumed.

When the excess.is negative, this is recognised and separately disclosed on the face of the balance sheet as negative
goodwill.

Consideration which is contingent on future evénts is 'réc'ogniéed based on the estimated amount if the contingent
consideration is probable and can be measured reliably. Any subsequent changes to the amount are treated as an
adjustiment to the cost of the acquisition.

1.10  Intangible assets and goodwill

Goodwill

Goodwill is stated at cost less any accumulated amoitisation and accumulated impairment losses. Goodwill is

allocated to cash-generating units or group of cash-generating units that are expected to benefit from the synergies
of the business combination from which it arose.

Research ard.development
Expenditure on research activities is.recognised.in the profit and loss account.as an expense as incurred.

Expenditure on development activities may be capitalised if the product or process is technically and commercially:
feasible-and the. Company intends and has the technical ability and suffi cient resources to complete development,
future €conomic benefits are probable and if the Company can measure reliably the expenditure attributable to the
intangible asset during its development. Development activities involve design.for; construction or testing of the
production of new or substantially improved products or processes. The-expenditure capitalised includes the cost of
materials, direct [abour and an approprlate proportion of overheads and capitalised borrowmg costs. Other
deve]opment expendifure: is recognised.in the profit and loss account as an expense as incurred. Capitalised
development expenditure is stated at cost less accumulated amortisation and less accumulated impairment losses.

Amortisatioh :
Amortisatior is charged to the profit or loss on a-straight-line basis over the estimated useful livés of intangible

assets. Intangible assets are amortised from the date they are available for-use. The estimated useful lives are as

follows:
. \
o ‘capitalised development 3-5 years

Goodwill is'amortised on a straight Tine basis over its uséful life. Goodwill has ho residual value, The finite useful
life of goodwill is.estimated to be 5 years.

Thie cornpany. reviews the amortisation period and method when evénts and circumstances indicate that the usefu] life
may have changed since the last réporting date.

Goodwill and other intangible assets are tested for impairment in »acccr'_dancé with Séction 27 Impairment of assets
when there is an indication that goodwill or an intangible asset may be impaired.
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Notes (continuéd)

1 Accounting policies (continued) .

LIT Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete arid sell. Cost is based on the
first-in first-out principle and includes expenditure-incurred in acquiring the stocks, production of conversion ¢osts

and other costs in bringing them to their existing location and.condition. In the case of manufactured stocks and
work in progress, cost includes an appropriate share of overheads based on normal operatmg capacity.

112 Impairment ealurlmg stocks and deferred tax assets

Financial assels (mciudmg. trade qnd othei deblpr )

A financial asset not carried at fair value through profit or loss is assessed at.each reporting date to determing
whether there is objective evidence that it is impaired. A financial asset is impaired if objective evidence indicates
that a loss event has occurred aftér the initial recognition of the asset,-and that the loss event had a negative effect on
the estimated future.cash flows of that asset that can be estimated reliably.

An impairment loss.in respect of a financial asset measured at amortised cost is-calculated as the differénce between
its ¢arrying amount and'the present value of the estimated future cash flows discourited at the asset’s original
effective interest rate. For financial instruments measured at cost less impairment, an impairment is calculated as'the
difference between its carrying amount and the best estimate of the amount that the Company would receive for the
~ asset if it were to be 50ld at the reporting date. Interest on the impaired asset continues to be lecogmsed through the
unwinding of the discount. Impairment losses are recognised in profit or loss. When a subsequent event causes the
amount of impairment loss to decrease, the decrease in impairment loss is reversed through profit or loss.

Non-financial assets ;

The carrying amounts of the entity’s non-financial assets, othér than stocks and deferred tax assets, are reviewed at
each reporting date to-determine whethér there is any indication of impairment. If any such indication exists, then
the asset’s recoverable: amount is estimated, The recoverable-amount of an asset oi cash-generating unit is the
greater of its value in use and its fair value less costs to sell. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments-of
the time value of money and the risks specific to the asset.

For the purpose of impairment testing, assets that cannot be tested individually are grouped-together into the
smallest group of assets that generates cash inflows from continuing use that are largely independent of the. cash
inflows of other assets or groups of assets (the “cash-génerating unit”). .

The goodwill acquired in a business combination, for the purpose of impairment testing is allocated to cash-
generating units, or (“CGU?”’) that are expected to benefit from the synergies of the combination. For the purpose of
goodwill impairment testing, if goodwill cannot be allocated to individual CGUs or-groups of CGUs on anon-
arbitrary basis, the impairment of goodwill is détermined using the recoverable-amount.of the-acquired entity in its
entiiety, or if it has been integrated theh the entire group of entities into which it has been integrated. .

An inipairment loss is recognised if the carrying amount of an asset or its CGU éxceeds its estimated recoverable:
amount. Impairment losses are recognised in profit or loss. Impairment losses recognised in respect of CGUs:are
allocated first to réduce the carrying amount of any goodwill allocated to the units, and then to reduce the carrying
amounts of the other assets in the unit (group. of um'ts) on a pro rata'basis. :

An iinpairment loss recognised for goodwill is not reversed Impairment Josses recognised for other-assets is
reversed only if the reasons for the impairment have ceased to apply.

Impairment losses recognised in prior periods are assessed at each reporting date for any indications that the loss.has
decreased or no longer exists. An impairment loss is reversed only to the extent that the asset’s carrying amount
does not exceed the carrying.amount that-would have been determined, nét of depreciation or amortisation, if no
impairment loss had been recogmsed
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Notes (continued)

1 Accounting policies (continued)

113 Employee benefits

Defined comribzllion plans and other long terin émp'lo)fee benefits

A defined contribution plan is a post-émployment benefit plan urider which the company pays fixed contributions
into a separate entity and will have no legal or constructive obligation to pay further amounts. Obligations for
contributions to defined contribution pension plans are recognised as an expense. in the profit and loss account in the
periods during which services are rendered by employees:

Shdre-based payment transactions

Share-based payment arrangements. in which the entity receives goods or services as consideration for its own equity
instruments areaccounted for as equity-settled share-based payment transactions, regardless of how the equity
instruments are obtained by the entity.

The grant date fair value of'share-based payments awards granted to~employ'e'es is récogniséd as an employee
-expense, with a corresponding increase in equity, over the period in -which the employees become unconditionally
entitled tothe awards. The fair value of the awards granted is-measured based on using an option valuation model,
taking into account the: terms and conditions upon which the awards were granited. The amount recognised as an
expense is adjusted to reflect the actual number of awards for. which the related service and non-market vesting.-
.conditions.are expected to be met, such that the amount ultimately recognised as an expense is baged on thé number of
awards that do meet the relatedservice and non-market performarice conditions at the vesting date. For share-based
payment awards with non-vesting conditions, the grant date fair value of the share-based payment is measured to
reflect.such conditions and there is-no true-up for differences between expected and dctual outcomes.

Share-based payment:transactions in which the entity receives goods. oi services by incurring a liability to transfer
cash or other assets that is based on the price of the entity’s equity instruments &re accounted for as.cash-settled
share-based payments. The fair value of the amount payable to employees is recognised as an expense, with a
corresponding increase in liabilities, over the period in which the employées become unconditionally éntitled to
payment. The liability is remeasured at each balance sheet date and at séttlement date, Any changes in‘the fair value
of the liability are recognised as'personnel expense in.profit or loss;

1.14  Provisions

A provision is recogriised in the balance sheet when the entity has a present legal or constructive obh'gation asa
result of a past event, that can be reliably measured and it is probable that an outflow of economic benefits will be-
required to settle. the obligation. Provisions are récognised at the best estimate of the amount required to settle the
obligation at the reporting date.

" Where the parent Company enters into financial guarantee contracts to. guarantee the indebtedness of other
companies within its group, the company treats the guarantee contract as a contingent liability in its individual
financial statements until such time as it becomes.probable that the. company will be required to make a payment
under the guarantee.

1.15 . Tiarnover

Turnover représenting sales of products and services. Revenue is recognised when the significant risks and rewards
of ownership have been transferred fo- the customer, recovery of the consideration is probable, the associated costs’
and possible return of goods can be-estimated reliably, there is.no continuing management involvement-with the goods
and the-amount of révenue can be measured reliably. Revenue is measured net of returns, value added tax, trade
discounts and volume rebates.

Revenue is recognised at the point of dispatch or when thé sérvice is provided.

Revenue from contractual seivices that cover a period of time is recognised over the period the service is provided.
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1 Accounting policies (continued)
- 1.16  Expenses

Operating lease

Payments (excluding costs for sérvices and insurance) made-under operating leases are recognised in the-profit and
loss. account on a straight-line basis over the term of the lease unléss the payments 1o the.lessor are structured to
increase in line with expected general inflation; in which case.the paymérits related to thé stru¢tured increases are
recognised as incurred. Lease incentives réceived are recognised in profit and loss over the terim of‘the lease as an
integral part of the.total lease expense.

Finance lease

Minimum lease payments are apportioned between the finance charge and the reduction of the outstanding liability
using the rate implicit in'the lease. The finance charge is allocated to each period during the lease-term.so as to
produce a constant petiodic rate of interest on the remaining balance of the liability. Contingent rents-are charged as
expenses in the periods in which they are incurred.

Interest receivable and Interest payable

Interest payable-and similar expenses include interest payable, finance eéxpenses on shares classified as liabilities and
finance leases recognised in profit or loss using the.effective interest method,. unwinding of-the discount on
provisions, and net foreign exchange losses that ate recognised.in the profit and loss account (see foreign currency
accounting policy).

Other inteiest receivable and similar income include interest receivable on funds invested and net foreign exchange
gains.
Interest income and interest payable-are recogmsed in profit or loss as they accrue, using the effective interest

miethod, Dividend income is récognised in the profit and loss account-on the date the entity’s right to receive
payménts is established. Foreign currency gains and lossesare reported on a net basis.

1.17 Taxation

Tax on the profit or loss for the period comprises current and dgf’érred, tax. Tax is recognised. in the profit and loss
account except to the extent that it relates to items recognised directly in equity or other comprehensive income, in
which case it is recognised directly in equity or other comprehensive income.

Current tax is the expected tax payable or réceivable on the taxable income of loss for the period, using tax rates
enacted or substantively enacted at the balance sheef date, and any adjustment to tax payable in respect of previous
periods.. :

Deferred tax is provided on timing differences which arise from the inclusion-of income.and expenses in tax
assessments.in periods different from those in which they are recognised in the financial statements. The following
timing differencés are nof provided for: differences between accumulated depreciation and tax allowances for the cost
of a fixed asset if and when all condjtions for retaining the tax-allowances have been met; and differences relating to
investments in subsidiaries to the extent that it is not probable that they will reverse:in the foreseeable future.and the
reporting entity is able to control the reversal of the timing difference. Deferred tax is not recognised on permanent
differences arising because certaifi types.of income of expense, are non-taxable or are disallowable for tax or because
certain tax charges or allowances are greater or smaller than the corresponding income or expense.

Deferred tax is provided in respect of the additional tax:that will be paid or avoided on differences between the amount
at.which an asset (other than goodwill) or: liability is recognised in a business combination and tlie corresponding
amount that can be deducted or assessed for tax. Goodwill is adjusted by the amount of such deferred tax.

Deferred tax is measured at the tax rate that is expected to apply to the reversal of the relatedidif'ference, using tax rates
enacted or substantively enacted at the. balance sheet date. Deferred tax balances are not discounted.

Unrelieved tax losses-and other deferred tax assets-are recognised orily-to the extent that is it probable that.they will
be recovered against the reyersal of deferred tax liabilities or other future taxable profits.

24



A Vohkus Limited
Annual report and consolidated financial statements
30 June 2019

Notes (continited)

2 Acquisitions and disposal of businesses

Acquiisitions in the current period

On 28 May 2019, ihe Company acquired all of the cquity shares 6f E-Plenish Limited for £710,519. The company-is-n IT solutions
and services-provider based in Hampshire, England. The business contributed revenuc of £117,742 and net profit of £8,287 to the
revenie arid net profit for the 13 month period ended 30 June 2019. -

Effect of acquisition
The acquisition had the following effect on-the Group’s assets and liabilities:
Book values Fair value Recognised

N adjustments valies
on acquisition

Acquiree’s net -assets at the acquisition date:

Tangible fixed assets ‘ ) 493 ' - . 493
‘Trade.and other debtors _ 284,637 - 284,637
Cash : 97,643 - © 97,643
Trade and-other creditors : (249,622). - (249,622)
Net identifiable assets and liabilitics 133,151 - 133,151

Total cost of business combination:

Considcration paid: : 710,519

|

Goodwill on acquisition .
577,368

The expected yseful ife of goodwill stemming from. this-acquisition-is 5 years, An expected useful life of 5 years has.beep applied
on the basis that e-Plenish is a long established trading compdny that opcrales in the same tharketplaccasthe Group and-is cxpccted
to be held by the Group.on a fong terin basis,

3 Turnover

' 13 months ended Y.car ended

_ 30 June 2019 31 May 2018

Analysis by geographical market , £ £
United Kingdom 99018877 791820230
Europé _ 3,715,715 2.375.963
Rest of‘the world » . ‘ 2,458,546 1,841,131
105,193,138 84,037,324

[ — [P

Turnover is wholly atuibutable to the principal activity of the group.

-
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4 Expenses and auditor’s remuneration
Included in profit/loss arethe following:
13 months ended 30 Year ended 31
June 2019 May 2018
£ £
Depreciation of tangible asscts ' 356,613 375,591
Amortisation of goodwill 4,811 -
Amortisation of capitalised development costs . 16,077 -
Loss on disposal of tangible fixed assets 4,316 1,620
Hire of land and buildings -operating lcase 590,453 441,059
Hire of other assets— operating lease : b 11,366 10,732
Amounts received by auditors in respect of’ . . . o
Audit of financial statements : 45,450 25,000
“Faxation scrvices : 1,500 ’ 1,500

5 Staff numbers.and costs

The avetage number of persons employed by the Group (including directors) during the:period, analysed by category, was as
follows:
Number of employces

13 months ended. 30 Year endcd

June 2019 31 May 2018

Sales’ ) . 90 86
Administration and technical services. 51 ] 49
141 135

The aggregate payroll costs of these persons (including directors) were as follows:

13 months ended Year cnded

30 Jure2019 31 May 2018

£ £

Waggés and salaries 11,893,119 9,979,174
Share based payments (See.note 19) 254,471 114,255
Social security costs : 1,353,841 1,256,024
Contributions to defined contribution plans. 230,186- 172,587
13,731,617 11,522,040
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6 Directors’ remuneration
13 months ended Year ended
30 June 2019 31 May 2018
' £ £
Diregtors’ remuneration : 1,418,006 1,416,516
Share based payments 199,697 91,845
Company contributions to.money purchase pension plans 47,455 47,252
1,665,158 1,555,613

[ ———

There were 8 directors in the company's defined contribution pension scheme durmg the 13 month period ending 30 Junc 2019
{year ended 31 May 2018: 7).

There wert 6 directors in the Enterprisc Management Incentive Plan (sharc-based paymcnl) during'the 13.month period ended 30
June 2019 (year ended 31 May 2018: 5).

The total amount-payable to the highest paid director in respect of émoluments during the 13 month period ended 30 June 2019
was £350,289 (vear ¢nded 31 May 2018: £343,569). Company: pension contributions of £8: 125 (2018: £7,500) were made-to a
moncy purchasc scheme ofi their behalf,

7 Interest payable and similar expenses
13 months ended Year ended
30 Junc 2019 31 May 2018
£ £
_ Bank loans and.overdrafts ‘ 6,423 2,386
Discounting ¢charges and intercst 191,761 101,528
Total other interest payable and similar expenses . 198,184 103,914
8 Taxation

Total tax expense récognised in the profit and loss-account, other c(')mpfehensive incomé and equity

13 months ended Year ended
30 June2019 31 May 2018
£ o . £ £
Current: tax. o
Current tax-on income for the period 231,537 162,363
Adjustments in respect of prior periods (29,802) 4,757
Total current tax 201,735 167,120
Defeired tax {seé note 8)
Origination and reversal of tlmmg differences 24,164 (15,272)
Adjustments in respect of prior periods ' (8,103) (2,158)
Totdl deferred tax ' 16,061 (17.430)
Total fax: ' . 217,796 * 149.690
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8 Taxation (confinued)
Analysis of currerit tax recogiiised in profit and loss,
13 months ended © Ycar ended
30-June 2019 31 May 2018
£ ’ £
UK corporation tax ‘ 195,847 167,120
Foreign tax ‘ 5,888 -
Total current tak recognised in profit and loss : 201,735 167,120
Reconciliation of effective tux rafe
- 13 months ended “Year ended
30 June 2019 31 May 2018
£ £
Profit for the period ' 546,143 400,426
Total tax expense 217,796 149,690
Profit excluding taxation 763,939 550,116
Tax using the UK corporation fax rate.of 19% (2018: 19%) 145,149 104,522
Effect of tax rates in Toreign jurisdictions : 3,942 ‘ -
Non-deductible expenses, . 118,226 39.444
Fixed asset differences . 2,175 : 1,328
Additional deduction for R&D expenditure , ) (10,948) -
Adjustments to tax charge in réspect of previous periods (29,802) 4,757
Adjustmentsto tax charge in respect of previous periods — deferred tax : (8,103) (2,158) .
Adjustments to tax charge in.respect of closing deferred tax to average rate at 19.00% (6,800) (4,910)
Adjustments to tax charge in respect of opening deferred tax.to average-rate-at 19.00% 3,957 6,707
‘Total tax expenst included in profit or loss ' 217,796 149,690

The standard fate for UK corporation tax used in the 13 month pgriod ended 30 Juric 2019 was 19% (year énded 31 May 2018:-
19%). Closing deférred tax balances have been valued ai 19% (2018: 19%).

A reduction in the UK corporation tax ratc to: 17% (effective from 1 April 2020) wds substantively cnacted on.6 September.2016.
This will reduee the Company’s futuie tax charge accordingly.
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9 Intangible assets and goodwill
Group
. Capitalised :
Goodwill Dcvelopment Total
£ £ : £
Cost :
Balanceat | Junc 2018 - - -
Acquisifions through business combinations 577,368 - 577,368
Other acquisitions — internally developed - 37,050 37,050
Other acquisitions — externally devéloped - 130,974 130,974
Balance at 30 June:2019 577,368 168,024 745,'392
Amortisation and impairment
Balance at 1 June 2018, - - -
Amortisation {or the period 4,811 16,077 20,888
Balance at 30-Junie 2019 . 4,811 16,077 20,888
Neét book value:
At 1 June 2018 - - -
At30 June2019 . 572,557 151,947 724,504
Company
Capitalised
Development
£
Cost ‘
‘Balance at | June 2018 o -
Acquisitions through business combinations -
Other acquisitions — interhally devéloped 37,050
Other acquisitions — externally devéloped . 130,974
. Balancé at 30 June 2019 168,024
Amorfisation and impairment '
Balance at 1 June 2018 -
Aumortisation for the period 16,077
Balance it 30 June 2019 16,077
‘Nét book value .
At 1 Jung2018 -
At30 Junc 2019 : 151,947

The.amorlisation, impairment charge .and impairment reversals are recognised in administrative expenses in the profit and
loss account. Cdpitalised developriient costs are not treaiéd as a realised [oss for the purpose of determining the Company’s
distributable profiis as the costs meet the conditions requiring them to bé treated ds an assef in-acéordance-with FRS 102 Section
18. '
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10 Tangible fixed assets
Group
Leaschold Plant and Motor Fixtures and Computer Total
property machinery, - -véhicles fittings equipment
£ £ £ £ £ L
Cost ' _
At beginning of period - 114,439 6,650 143,425 285,080 1,762,806 2,312,400
Additions ] . 39,579 - - 19,162 248,104 306,845
Acquisitions through business - - - - 493 493
combinations _ .
Disposals ' - - (43,500) (39,359) (247,298) (330,157)
At'end of period 154,018 6,650 99.925. 264,883 1,764,105 2.289,581
Depreciation
At beginning of period 76,968 1,044 89,679 187,849 1,361,402 1,716,942
Charge for period 29,718 . 1,038 4,596 38,174 283,087 356,613
Disposals - C- L (19,226) (39,359) (235;689) (294,274)
At end of period 106,686 2,082 75,049 186,664 1.408.800 . 1,779,281
Net book value ‘
At 30 Junc 2019 ' 47,332 4,568 24,876 78,219 355,305 519,300
At31 May 2018 . 37471 5.606 53,746 97.231 ' A 401,404' 595.458

Leased plant and machinery

At period end the net carrying.amount of computer equipment leased undet a finance lease was £64,955 (2018: £139,689). The
leased equipment secures léase obligations (see note 17), ’
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10 Tangible fixed assets (continued)
Company.
Land and Plant and Motor Fixtures and Computer Total
buildings machinery vehicles fittings. equipment
£ £ £ £ £ £
Cost . o
At beginning of period 114,439 6,650 143,425 283,080 1,762,806 2,312,400
Additions 24,182 C - ‘ - 7,000 238,948 270,130
Disposals - . (43.500) -~ (39,359) (247,298) (330,157).
Atend of period 138,621 6,650 ' 99,925 252,721 1.754,456 2,252,373
.Duprecinlion .
At’beginning of period’ 76,968 1,044 89,679 187,849 1,361,402 1,716,942
Charge for period 24,981 1,038. 4,596 33,304 281,723 345,642
Disposals ' - - (19;226) (39,359) (235,689) (294,274)
At end of period 101,949 2,082 75,049 181.794 1,407,436 1,768,3.10
Net book value
At30 Junc 2019 36,672 4,568 24,876 70,927 347,020 484,063
At 31 May 2018 37471 5.606 53.746 97,231 401.404 595,458

Atperiod end the net carrying amount of computer equipment leased under a finance lease-was £64.955 (2018: £139,689). The
leased equipment secures lease obligations (sce note 17). .
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11 Fixed asset investments
Company
Shares in Total
group
undertakings
£ £
Cost
At beginning of period - -
Additions - 720,113 720,113
Disposals ' - -
Atend of period. - ‘ 720,113 720,113
Provisions
At beginning of period - -
Provided in period - -
Disposals - -
At end of period —_— =
Net book value .
-A1 30 June 2019 720,113 720,113
At31 Mdy 2018 - -
Leans to Total
group :
undertakings
£ £
Cost
At’beginning of period. - -
Additions 408,749 408,749
Repayments. - -
Atend of period 408,749 408,749
Provisions
At beginning of period - -
Made during the periad - -
Atend.of period - -
~
Net book value
A130.June2019 i 408,749 408,749
A131 May 2018 - - -
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n Fixed asset investments (continued)
Company
“The undertakings in.which the Group’s and Company’s interest at the period-end is morc than 20% arc as follows:
Registered office addréss  Principal Activity Percentage

of shares héld
Company and Group

Subsidiary undértakings:

“Vohkus Technologics SRL Cluj Business Campus, IT and Administrative Services 100%
Squda Henri Barbusse, ' .
Cluj-Napoca, Roimania

Vohkus Private Limitcd 112 Robinson Road Business Development ’ 100%
Singapore

E-Plenish Limited . Centurion House, Barnes T Solutions Provider 100%
Walls Road, Segensworth,
Hampshire PO15 5TT

Meggha Limited Centurion House, Bames ~ Dormant. ) 100%
Walls Road, Segensworth,
Hampshire PO15 5TT

Azcloud Technology Limited Cambridge House,32 - Dormant 100%
Padwell Road, Southampton, '
United Kingdom, SO14 6QZ

Azure Factory Limiled Cambridge House, 32 Dormant 100%
Padwell Road, Southampton,
United Kingdom, SO14 6QZ,
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12 Stocks
Group Company .
2019 2018. 2019 2018
£ £ £ ' £
Finished goods and go‘o‘d's for resale. 1,350,209 '2,454,,27’1. 1;3'50,2(}9 2,434,271
1,350,209 2,454.271 1,350,209 2,454,271

s

There is no material differerice between the replacement cost of stocks and the amounts-stated above.

Changes infinished goods and goods for resale recognised as ¢ost of sales in the 13 month period ended 30 June 2019 amounted
10 £83,117,948 (year ended 31 May 2018: £67,933,325):

13 Debtors
Group Company
2019 - 2018 2019 2018
£ £ £ £
Trade deblors 16,498,'563 16,375,079 16,233,828 16,375,079
Director’s loan account* ’ 413,000 400,000 408,000 400,000
Amounts owed by group underiakings - - 628,244, -
Othér debtors 197,470 226,544 158,468 226,544
Prepayments and accrued income 1,401,462 1,671,434 1,376,253 1,671,434
18,510,495 18,673,057 18,804,793 18,673,057
Due tithin onc year 18,097,495 18,673,057 17,987,731 -
Due after more than onc.year 413,000 - 817,062 -
18,510,495 18,673,057 18,804,793 18,673.057 -
*'the details are: ' ‘ Group Company
2019 2018 2019 2018
£ £ £ £
Amourits outstanding at 31 May 2018 400,000 . 24,945 400,000 . 24,945
Amount advanced during the period 515,078 445,928 510,078 445928
Amounts repaid during the period (502,078) (70,873) (502,078) (70,873)
Amourits outstanding at 30 Junc 2019 413,000 400,000 408,000 400,000

The outstanding loan is a personal Joan that does.not carry any interest and is repayable morc than 12 months after the
period end (2018: repayable within 12 months of the yearend).

No amounts were: written, off or waived off during the 13:month period ended 30 June.2019 (year ended.31 May 2018:
Zuil). ‘
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14 Cash and cash equivalents/ bank overdrafts
2019 2018
£ , £
Cash-al bank and in hand ' 549,751 302,254
Bank overdralls (1,986,254) (3.979,661)
Cash dnd cash equivalents per-cash flow statement (1,436,503) (3,677,407)
15 Creditors: amounts-falling due within one year
Group A Company
2019 2018 2019 2018
£ £ £ £
Bank loans and overdrafts 1,986,254 3,979,661 1,986,254 3,979,661
Obligations under finance leases (see note 17) 113,170 99,734 113,170 99,734
Trade creditors 14,118,049 12,262,890 13,948,379 12,262,890
Customer payments on account 606,771 ’ 206,265. 606,771 206,265
Amounfs owed to group undertakings: : - 431,209 -
Corporation tax- 249,050 297.150 226,232 297,150,
Other taxation and social security 537,411 - 1,074.970 501,868 1,074,970
Other-creditors - 298,500 302,357 282,451 302,357
Accruals-and deferred income 369,803 . 563,895 360,881 563,895
Shareholdér buyback - 59,988 - 59,988
18,279,008 18,846,910. 18,457,215 18,846,910

The bank loans and overdrafts were secured by a fixed and floating charge over the assets of the company and are generated
through the company’s Debt Purchase facility with Lioyds Barik ple thit allowed Vohkus Limiied to borrow up to 80% of the
value of its trade debtor balance, subject to the facility: limit of £10m (2018: £10m).

From 20 September 2019, the bank loans and overdrafis were secured.by a fixed and floating charge over the asséts of the
company and are-generated through the company’s Debt Purchase facility with HSBC.Bank Plc that allows Vohkus Limited to
borrow up to 80% of {he value of its trade debtor balance; subject to the facility lirhit of £15m.

16 Creditors: amounts falling aftér more than one year
Group- , Company - .
2019 2018 2019 2018
£ £ £ £
Sharcholderbuyback . - 59,988 - 59,988
Oblxgallons under finance leases (sce note. 17)- 99,230 172,458 99,230 172,458
99,230 232,446 99,230 232,446

= = smm—m———

During 2015, the-company entered into an agreement to repurchase 7,000 shares held by Mr D Manners. £350,082 was paid in
2015, and fi urther £299,938 has-becn. paid in five annual tranches. The final two tranches were both paid durmg the 13 monthpériod
ended 30 June 2019 as a consequence of the extended accounting period.
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17 Finance lease liabilities
Finance lcase liabilities are payable as follows:
Group Minimum Minimum
lease lease
payments. payments
2019 2018
£ £
Less than one year 113,170 99.734
Betiveen one and five years 99,230 172,458
212,400 272,192
Coinpany Minimum Minimum
lease leasc
payments payments-
2019 2018
£ £
‘Less than one year 113,170 99,734
Between oneand five years 99,230 172,458
212,400 272,192

18 Deferred tax liabilities

Deferred tax liabilities are aftributable.to the following:

Group Group Company
2019, 2018 2019 2018
£ £ £ £
Fixed asset timing differences (57,797) (41.736) (57,797) (41,736)

The Group hds no unrccognised tax losses or tax credits (2018: £nil).

19 Employee benefits
Defined contribution plans '
Group

The Group operates a number of definéd conribution pension plans. The assets of the schemes are held separaiely from those of
the company in an independently administered-fund

The total cxpense relating to these plans inthe 13 month period-ending 30 Junc 2019 was £230;186 (ycar cndmg 31 May 2018:
£172,587). There were no prépaid contiibutions at cither the beginning or end of the period.
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19 Employee benefits (continued)
Shate bas¢d payments

In June 2016, the company introduced.an [’nterprm. Management Incentive Plan that granlcd share options to nearly half of the
company’s workforce. The purpose of the Plan was (6 more closely align the {nterests of employees with those of the sharcholders.

Under this plan, certain employees are. provided with the share-option. The option gives the cligible employee:a right to.acquire
“B’ ordinary shares of £0.001 each in the capital of Viokikus Limjted (the “Shares”) if certain conditions atc met. If the Option
becomes exercisabld, the eligible employees will have a rig,_lit to acquire a cértain nimber of Shares at a fixed price irréspective of

the actual market value of the Shares at the time they dcquiré.them.

There are certain performance/vesting conditions attached to this plan. The employees have the right:to exercise the Option at the
time of an e\:t’ cvent, to the éxtent that those Performance Conditions have been satistied.

The-option will lapse if employecs give or are given notict to terminate the employment with the: Group ofher than as a Good
Leaver or on death. The Option will lapse on the tenth anniversary of the Date of Grant'(whether or notit has become exercisable)
‘however the company has estimated to amortise this over 8 years.

The number and weighted average exercise prices-of sharc options are as follows:

‘Weighted average Weighted average Number Number

exercise price exercise price of options of options

2019 2018 2019 2018

: £ £ £ ’ £

Granted and outstanding at the end of period 0.12 0.04 13,321,239 9,730,171

Exercisable-at the end of period - -

The fair value of employec share options is measured using a Black Scholes option model. The- management assesséd this valuation
modd to be appropriate considering the size and nature of the business and options granted.

~

T hc expeeted volalility is-calculated based on thie weighted aw,ra{:c remainiiig life of the share options, adjusted for any cxpectéd
changes to future volatility,

- The total expenses recognised. for the period and the total equity recognised at the end of the-period aiising from share-based
paymients are:as follows:

2019 2018

£ ) £

Total share-based payment expensc 254,471 114,255
428,297 173,826

Total carrying amount in cquity
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20 Share capital and reserves |

Share Capital
Allotted, called up and fully paid

33,000,00 (34,292,000) “A’ ordinary. shares of £1 each

During 2015, the company. énteréd into a share repurchase, whereby 3,770,000 ordinary.A sharcs weré repurchased, with a

‘Vohkus Limited
Annual report and consolidated financial statements

further 3,230,000 set to be repurchased in tranches over the following few years in equal instalments of 646,000 cach. During the
13 month period ended 30 June 2019, 1,292,000 shares were cancelled at a cost of £119,976 (year ended 31 May 2018 646,000

shares werc cancelled al a cost of £59,988).

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to one vote per

share at meetings.of the Company.

21 ' Operating leases

Group
Non-cancellable operating lease rentals are payable-as follows:

L.css than one.year
Belwﬁcn one.and five years

2019

Land and

buildings
£
491,101
420,256

911,357

2019
Other

£
10,492
12,241

22,733

During the 13 month period ended 30 June-2019£601,819 was récognised as an cxpense in the profit and loss account in respéct

of operaiing leases (yearended 31 May 2018: 451,791).

Company

Non-cancellable operating Icase rentals are payable as follows: -

L.ess than one ycar
Between. onc and five years

2019
Land and

2019
Other

buildings.

£
336,496
420,256

756,752

o

10,492
12,241

22,733

30 June2019
2019 2018
£ £
33,000 34292,
2018 2018
Land.and Other.
buildings
£ £
459,041 10,492
447,194 23,607
906,235 .34,099
© 2018 2018
Land and Other
buildings
£ £
459,041 10,492 .
447,194 23,607
906,235 34,099

During the 13 month period ended 30 June 2019 £494,979 was recognised as an expcnsc_ in the profit and loss account in respect

of operatlng leases (year ended 31 May 2018: 451,791).
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22 Capital Commitments
Group and Company
Contractual commitmerits fo purchasc@angiblc fixed assets at the period-end were £nil (2018: £nil).

The contractual commitmeiits for the acquisition of intangible assets at the year-end were £1,692, (20[:8: £nil).

23 Related parties -

Related party transactions and balances

Group
U K Sharma director of Vohkus Limited is also a director of Simmbiotic Limited and Aztrum Pcople Limited.

During the 13 month period ended 30 June-2019, $ales and management charges of £26,846 (ycar ended 31 May 2018: £135,280)
were made by Vohkus Limited to Simmbiotic Limited, and Vohkus Limited purchased services totalling £889,581 (2018:
£935,187) from Slmmblotlc Limited.

At the period-end, £794,720 (2018: £699,486) was due from.Simmbiotic Limited and is:included within trade debtors, These trade

debtor balance includes £788,208 (2018: £537.149) representing payments on accourit. At the period-end, £76,642 (2018; £nil)
was due to Simmbjotic Limited and is included within trade creditors.

During the 13 monith.period ended 30 June 2019, Vohkus Limited made sales to Aztrum People Limited.of £1,664 (ycar cnded 31
May 2018: £4,684), and Vohkus Limited purchased services totalling £154 (2018: £51,827) from Aztrum Peoplc Limited.
At'the period-end £nil, (2018: £5,621) was due from-Aztrum Peéople Limited and is included within trade debtors.

Company

During the period, Vohkus acquired 100% of the share capital of E-Plenish Limited.

U K Sharma, directorof Vohkus Limited was also-a dircctor of E-Plenish Limited before and after E-Plenish Limited being acquired.
by thc company on 28 May-2019.

U K Sharma and I S Davis, dircctors of Vohkus Limited were-directors of Vohkus Technologies SRL during the- 13 month period
‘ended 30:June 2019.

U K Sharma, director of Volikus Limited is also director of Vohkus Private Limited. ,

During the 13 month period ended 30 June 2019, consultancy. services of £5 460 (year ended 31 May 2018: £nil) and Joans of
£234,178 (2018: nilj were made by Vohkus Limited to Vohkus Technologics SRL, and Volikus' Limited putchascd services
lo(alhng £382,379 (2018: £nil).from Vohkus Techriologies SRL.

At the period-end, £429,,363 (2018: £nil) was due from Vohkus Technologics SRL and is included within debtors - amounts duc
from group undertakings. Included within creditors — amounts due to group undertakings at the period-end is £387,350 (2018: £nil)
duelo Vohkus Technologies SRL. .

During the 13 monih period ended 30 Junc 2019, sales and- management charges of £115, 657 (yearended 31 May 2018: £140,867)
were made by Vohkus Limited to E-Plenish Limited, and Vohkus Limited purchased sctvices totalling £57,382 (2018 -£42,330)
from E-Plenish Limited.

Al the period-end, £23,988 (2018: £84,065) was due from E-Plenish Liniited and is included wnllﬁn debtors - amounts duc from
group undertakings. Included within creditors — amounts.due Lo group undertakmgs at the period-cnd. is £43,860 (2018: £1,159)
due 10 E-Plenish Limited.
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23 Related parties (continued)

Dunng the 13.month period ¢nded 30 June 2019, loans: of £174, 884 (year ended 31 May 2018; £nil) were made by Vohkus Limited
16-Vohkus Private Limited.

At the period-end, £174,884 (2018; £ml) was duc from Vohkus Private Limited and is included within debtors - amounts dug from
group undertakings.

Loans and transactions concerning directors and officers of the company-

Amounts owed by Director

Group
Director 2019 2018
£ £
U Sharma 413,000 400,000
Company
Director ' - 2019 2018 -
U Sharma ’ 408,000 400,000
Share based payments .
“The:following number of share options are issued ta'the directors:
2019
Number of directors Number of Average  Recognised
share options value of in the
. granted and  share options ¢xpenses
outstanding at £  inclided in
ycar end note 5
Six ' 9,509,518 149,172 199,697
2018 :
Nurmnberof dircctors Number of Average  Recognised
sharc options value of in the
granted and  share options expenses
outstanding at £  included in
year end note-§
Five 7,821,679 104,799 91.845

Repurchase of shares

In 2015, the company entered into an agreement to iepurchase 7,000,000 shares held by David Manners. During: the 13 month
period ended 30 June 2019 £119,976 (year ended 31 May 2018: £59 988) has been paid,. with £hil (2018: £119,976) duc-to be-paid.

in tranches over the coming years.

24 Ultimate parent company and parent company of iarger group
The directors consider U K Sharma to have control of the company by virtue of his-majority shateholding.

No other group fingncial statemerits.include the results of the Gompany.
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