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Vohkus Limited

Report of the directors
for the year ended 31 May 2013

The directors present their report together with the audited financial statements tor the year ended 31 May
2013

Results and dividends
The profit and less account 1s set out on page 5 and shows the profit for the year

Final dividends of 596p per share were paid to ordinary shareholders during the year, together with the interm
divdend of 173p per share

Principal activities, review of business and future developmentis
The company's principal activity remains that of IT reseller focusing ¢n the UK medum sized corporate market
Vohkus Limited has had another year of steady growth and finished with turnover close to £40m  This was an

increase of 8% and came on top of the previous year's growth of 11% Since the financial meltdown of
2008/2009 the company’s turnover has grown by 81% and gross profit by a highly mpressive 87%

Year Ended 2009 2010 2011 2012 2013
Turnover {(Em) 219 268 332 368 396
Year on Year Growth 22% 24% 11% 8%
Cumulative Growth 22% 52% 68% 81%

Vohkus Limited has continued to invest in new techneologies and in sales and technical staff and has been
rewarded with awards from Cisco and recogmtion in a number of performance league tables

As part of its plan for organic growth Vohkus Limited has expanded the size of its London City sales office,
opened a sales office in north London and increased its technicat knowledge base with the recruitment of
additicnal service personnel

Key performance indicators

The key performance indicators of the company are turnover growth and gross profit margin as discussed
above

Principal risks and uncertainties

Vohkus Limited has continued to attract new customers in all business sectors and this customer base ensures
there 1s no dependency either on one individual customer or on a single sector

The IT sector 1s one in which recrutment 1s becoming difficult  With this in mind Vohkus Limited has
implemented a strategy of recrurting at a junior level and providing training within a recognised Apprenticeship
Scheme At the end of May 2013 the company had six apprentices on its payroll and has developed a
comprehensive training scheme for recrutting sales staff in 2013/2014

Vohkus Limited has been increasing its overseas actwities 1n recent years and has in place appropriate
safeguards to mimnimise exchange nsk through the natural hedging of receipts and payments

Whilst the level of credit insurance available in the economy remains generally low the vast majonty of the
company's turnover remained insured and the directors are pleased to note that the fevel of bad debts for a
third consecutive year was negligible

Vohkus Limited has a large range of supplers with whom 1t enjoys healthy tradng relationships  However
Vohkus Limited continues s policy of securing more favourable terms with a number of key trade partners
Payments are made strnctly to terms and wherever offered early settlement discountis taken

Vohkus Limited continues to be financed by a £4m Commercial Finance faciity from Lloyds TSB Bank plc




Vohkus Limited

Report of the directors
for the year ended 31 May 2013 (continued)

Directors
The directors of the company during the year were

U K Sharma
D T Manners
F R HQ'Leary
L Lawrence

L Forster

I D Hounsome
| S Davis

S Brand

Directors’ responsibilities

The directors are responsible for preparing the directors' report and the financtal statements in accordance with
applicable law and regulations

Company law requires the directors ta prepare financtal statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applcable law) Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the company and of the profit or loss of the company for that penod

In preparing these financial statements, the directors are required to

. select suitable accounting policies and then apply them consistently,
. make judgements and accounting estimates that are reasonable and prudent,
. prepare the financial statements on the going concern basis unless 1t 1s nappropnate to presume that

the company will continue i business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reascnable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006 They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregulanties

Auditors

All of the current directors have taken all the steps that they ought to have taken to make themselves aware of
any information needed by the company's auditors for the purposes of their audit and to establish that the
auditors are aware of that information The directors are not aware of any relevant audit information of which
the auditors are unaware

BDO LLP have expressed ther willingness to continue in office and a resolution to re-appoint them will be
proposed at the annual general meeting

By order of the board

| S Davis "

Secretary

(o SU)W Zg}



Vohkus Limited

Independent auditor's report

To the members of Vohkus Limited

We have audited the financial statements of Vohkus Limited for the year ended 31 May 2013 which
compnse the profit and loss account, the balance sheet, the cash flow statement and the related notes The
financial reporting framework that has been applied in their preparation 1s apphcable iaw and Umited Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice}

This report 1s made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006 Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an auditor's report and for no other purpose To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company
and the company’s members as a body, for our audit work, for this report, or for the opinions we have formed
Respective responsibilities of directors and auditors

As explaned more fully in the statement of directors' responsibiliies, the directers are responsible for the
preparation of the financial statements and for being satisfied that they gwve a true and far view Our
responsibility 1s to audit and express an opimion on the financial statements in accordance with applicable law
and International Standards on Auditing (UK and Ireland) Those standards require us to comply with the
Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

A descniption of the scope of an audit of financial statements s provided on the Financial Reporting Council's
website at www frc org uk/auditscopeukprivate

Opinion on financia! statements
In our opinien the financial statements

. give a true and farr view of the state of the company’s affarrs as at 31 May 2013 and of its profit for the
year then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and

. have been prepared in accordance with the requirements of the Companies Act 2006
Opinion on other matier prescribed by the Companies Act 2006

In our opimen the information gwen in the directors' report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements




Vohkus Limited

Independent auditor’s report (continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companes Act 2006 requires us to
report to you if, i our opinion

. adequate accounting records have not been kept, or returns adequate {or our audit have not been
received from branches not visited by us, or

. the financial statements are not In agreement with the accounting recerds and returns, or
. certain disclosures of directors’ remuneration specified by law are not made, or
. we have not received all the information and explanations we require for our audit

200 (o~

Mr Paul Anthony (senior statutory auditor)

For and on behalf of BDO LLF, staitutory auditor
Southampton

United Kingdom

I Septeler  2oxz

BDQ LLP 1s a imited liabildy partnership registered in England and Wales (with registered number OC305127)



Vohkus Limited

Profil and loss account
for the year ended 31 May 2013

Turnover

Cost of sales

Gross profit

Administrative expenses

Other operating income

Operating profit

Note

Other interest recervable and similar income

Interest payable and similar charges

Profit on ordinary activities before taxation

Taxation on profit on ordinary activities

Profit on ordinary activities after taxation

All amounts relate to continuing activilies
All recognised gains and losses in the current and prior year are included in the profit and loss account

The notes on pages 8 to 20 form part of these financial statements

5

2013 2012
£ £
39,628,632 36,797,832
32,036,613 29,098,889
7,592,019 7,698,943
7,434,623 7,675,211
157,396 23,732
224,974 442,596
382,370 466,328

6 690
(63,247) (35,702)
319,129 431,316
17,844 73,727
301,285 357,589




Vohkus Limited

Balance sheet
at 31 May 2013

Company number 4142508
Fixed assets

Tangible assets

Current assets

Stocks

Debtors
Cash at bank and i hand

Creditors: amounts falling due within

one year

Net current assets

Total assets less current liabilities

Provisions for liabilities

Capital and reserves
Called up share capital
Capital redemption reserve
Profit and loss account

Shareholders’ funds

Note

10
11

12

13

15
16
16

17

2013
£

437,695
8,209,508
521,277

9,168,480

7,983,828

2013

331,110

1,184,652

1,515,762

7,817

1,507,945

40,000
10,000
1,457,945

1,507,945

2012

929,815
7,280,705
311,760

8,522,280

7,409,542

2012

294,772

1,112,738

1,407,510

850

1,406,660

40,000
10,000
1,356,660

1,406,660

The financial statements were approved by the board of directors and authonsed forissue on /22 j.(—’ﬁf

U K Sharma
Direclor

y =

The notes on pages 8 to 20 form part of these financial statements

6




Vohkus Limited

Cashflow statement
for the year ended 31 May 2013

Note 2013 2013
£ £

Net cash inflow from operating
activities 21 1,298,037

Returns on investments and servicing

of finance

Interest receved 6
Interest paid bank loans and overdrafts (422)
interest paid invoice discounting (62,825)
Interest paid hire purchase -

Net cash outflow from returns on
investments and servicing of finance (63,241)

Taxation
Corporation tax pad (82,428)

Capital expenditure and financial

investment

Payments to acquire tangible fixed assets {151,889)
Receipts from sale of tangible fixed

assets 845

Net cash outflow from capital
expenditure and financial investment (151,044}

Dividends paid (200,000)

Increase/{Decrease) in cash 22 801,324

The notes on pages 8 to 20 form part of these financial statements

7

2012

690
(50)
(35,532)
(120)

(149,141)

2012

140,129

(35,012)

{26,044)

{149,141)

(210,000)

(280,068)



Vohkus Limited

Notes forming part of the financial statements
for the year ended 31 May 2013

Accounting policies

The financial statements have been prepared under the historical cost conventon and are 1in accordance
with applicable accounting standards

The following principal accounting policies have been applied

Turnover

Turnover representing sales to products and services to external customers at invoiced amounts less
value added tax and other sales taxes, rebates and discounts are recognised at the point of delivery or

when the service 1s provided

Turnover from centractual services that cover a penod of time 1s recognised over the pencd the service 1s
provided

Tangible fixed assets

Tangible fixed assets are stated at cost less accumulated depreciation and accumulated impairment
losses Such cost include costs directly attributable to making the asset capable of operating as intended

Depreciation 15 provided to write off the cost, less estimated residual values, of all tangible fixed assets
over therr expected useful ives 1t 1s calculated at the following rates

Leasehold property - 25% Straight ine

Plant and machinery - 256% Straight line

Motor vehicles - 25% Straight ine

Fixtures and fittings - 25% Straight ine

Office equipment - Between 25% and 50% Straight ine
Stocks

Stocks are valued at the lower of cost and net realisable value Cost s based on the cost of purchase on
a first in, first out basis  Net realisable value 1s based on estimated selling price less additional costs to
completion and disposal

Foreign currency

Foreign currency transactions are translated into sterling at the rates ruling when they occurred Foreign
currency monetary assets and liabilities are translated at the rates ruling at the balance sheet date Any
differences are taken to the profit and loss account

Dividends

Equity dwidends are recognised when they become legally payable Interm equity dwidends are
recognised when paid Final equity dividends are recognised when approved by the shareholders at a
general meeting




Vohkus Limited

Notes forming pant of the financial statements
for the year ended 31 May 2013 (continued)

Accounting policies (continued)
Taxation
The charge for taxation 1s based on the profit for the year and takes into account taxation deferred

Current tax 15 measured at amounts expected to be paid using the tax rates and laws that have been
enacted or substantively enacted by the balance sheet date

Deferred tax balances are recogmised in respect of all timing differences that have ongiated but not
reversed by the balance sheet date, except that the recogmition of deferred tax assets 1s lirmited to the
extent that the company anticipates making sufficient taxable profits in the future to absorb the reversal of
the underlying timing differences

Deferred tax balances are not discounted
Leased assets

Where assets are financed by leasing agreements that give nghts approximating to ownership {(finance
leases), the assets are treated as if they had been purchased outright The amount capitalised 1s the
present value of the mmimum lease payments payable over the term of the lease The corresponding
leasing commitments are shown as amounts payable to the lessor Depreciation on the relevant assets 1s

charged to the profit and loss account over the shorter of estimated useful economic ife and the penod of
the lease

Lease payments are analysed between capital and interest components so that the interest element of the
payment 1s charged to the profit and loss account over the period of the lease and 1s calculated so that it
represents a constant proporhion of the balance of capital repayments outstanding The capital part
reduces the amounts payable to the lessor

All other leases are treated as operaling leases Their annual rentals are charged to the profit and loss
account on a straight-ine basis over the term of the lease

Pension costs

Contributions to the company's defined contribution pension scheme are charged to the profit and loss
account in the year in which they become payable

Research and development

Development costs are charged to the profit and loss account in the year of expenditure, unless Individual
projects satisfy all of the following critenia

the project is clearly defined and related expenditure 1s separately identifiable,
the project 1s technically feasible and commeraially viable,

current and future costs are expected to be exceeded by future sales, and
adequate resources exist for the project to be completed

In such circumstances the costs are carried forward and amortised over a penod not exceeding five years
commencing in the year the company starts to benefit from the expenditure

Liquid resources

For the purposes of the cash flow statement, iquid resources are defined as current asset investments
and short term deposits




Vohkus Limited

Notes forming part of the financial statements
for the year ended 31 May 2013 (continued)

Turnover
2013 2012
£ £
Analysis by geographical market
United Kingdom 37,211,025 34,451,441
Europe 1,125,314 1,019,568
Rest of the world 1,292,293 1,326,823

39,628,632 36,797,832

Turnover 1s wholly attnbutable to the principal activity of the company

Operating profit
2013 2012
£ £
This 1s arrived at after charging/(crediting)
Depreciation of tangible fixed assets 114,735 148,602
(Profit)/loss on disposal of tangible fixed assets (29} 41,958
Hire of other assets - operating leases 206,255 181,844
2013 2012
£ £
Fees payable to the company’s auditor or an associate of the
company’s auditor for the auditing of the company's annual accounts 12,325 12,100

10




Vohkus Limited

Notes forming part of the financial statements
for the year ended 31 May 2013 (continued)

Employees

Staff costs (including directors) consist of

2013 2012
£ £
Wages and salanes 4,714,610 4,663,464
Social secunity costs 575,585 621,398
Cther pension costs 28,574 43,054
5,318,769 5,327,916

The average number of employees (including directors} during the year was as follows
2013 2012
Number Number
Sales 53 53
Administration & technical services 35 30
88 83

Directors’' remuneration

2013 2012
£ £
Directors' emoluments 721,000 947,096
Company contnbutions to money purchase pension schemes 12,142 29,650

There were 3 directors in the company's defined contribution pension scheme duning the year (2012 - 2)

The total amount payable to the highest paid director in respect of emoluments was £199,111 (2012 -
£221,301) Company penston contnbutions of £916 (2012 - £Nil} were made to a money purchase scheme

on thewr behalf

11




Vohkus Limited

Notes forming part of the financial statements
for the year ended 31 May 2013 (continued)

Interest payable and similar charges

2013 2012
£ £
Bank loans and overdrafts 422 50
Finance leases and hire purchase contracts - 120
Discounting charges and interest 62,825 35,532
63,247 35,702
Dividends

2013 2012
£ £

Class 'A’ ordinary shares
intenm dividend paid of £1 73 (2012 - £Nil) per share 45,000 -

Class ‘A’ ordinary shares
Final dividend paid of £5 96 {2012 - £6 92) per share 155,000 180,000
200,000 180,000

Dunng the year dividends totalling £107,660 {2012 - £96,923) were waved by certain shareholders

12




Vohkus Limited

Notes forming part of the financial statements
for the year ended 31 May 2013 (continued)

Taxation on profit on ordinary activities

2013 2012

UK Corporation tax
Current tax on profits of the year 10,877 82,428

Adjustment in respect of previous periods (3,161)
Total current tax 10,877 79,267

Deferred tax

Orngination and reversal of timing differences 7,307 {5,790)
Adjustment in respect of previcus pernicds {340) 250

Movement in deferred tax provision 6,967 (5,540)
Taxation on profit on ordinary activities 17,844 73,727

The tax assessed for the year 1s lower than the standard rate of corporation tax 1n the UK applied to proitt
before tax The differences are explained below

2013 2012
£ e

Profit on ordinary activities before tax 319,129 431,316
Profit on ordinary activities at the standard rate of corporation tax in the UK
of 24% (2012 - 26%}) 76,591 112,142
Effect of
Expenses not deductible for tax purposes 13,815 29,512
Capital atiowances for penod in {(excess)/deficit of depreciation (7.307) 5,790
Adjustment to tax charge tn respect of previous perods - (3,161)
R & D tax credit (70,046) (61,443)
Marginal rehef - (2,401)
Ditference In tax rates (2,176) {1,172)
Current tax charge for the year 10,877 79,267

13
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Vohkus Limited

Notes forming part of the financial statements
for the year ended 31 May 2013 (continued)

10 Stocks
2013
£
Finished goods and goods for resale 437,695

11

12

2012
£

929,815

There 1s no materal difference between the replacement cost of stocks and the amounts stated above

Debiors
2013 2012
£ £
Trade debtors 7,554,234 6,785,535
Directors’ loan account 20,000 45,600
Other debtors 191,753 151,081
Prepayments and accrued income 443,521 299,089
8,209,508 7,280,705
All amounts shown under debtors fall due for payment within one year
Creditors amounts falling due within one year
2013 2012
£ £
Bank loans and overdrafts 374,251 966,058
Trade creditors 6,276,036 5,235,697
Corporation tax 10,877 82,428
Other taxation and social secunty 626,106 575,657
Other creditors 380,924 174,983
Accruals and deferred income 315,634 374,719
7,983,828 7,409,542

The bank loans and overdrafts are secured by a fixed and floating charge over the assets of the company

15




Vohkus Limited

Notes forming part of the financial statements
for the year ended 31 May 2013 (continued)

13

14

15

Provisions for liabilities

Deferred

taxation

£

At 1 June 2012 850

Charged to profit and loss account 6,967

At 31 May 2013 7,817
Deferred taxation

2013 2012

£ £

Accelerated capital allowances 7,817 850

Pensions

The company operates a defined contribution pensicn scheme The assets of the scheme are held
separately from those of the company in an independently admirustered fund The pension charge
amounted to £28,574 (2012 - £43,054) At the year end pension contnbutions of £l (2012 - £nil) were
outstanding There were no prepaid contributions at erther the beginning or end of the financial year

Share capital
2013 2012
£ £
Alfotted, called up and fully pard
40,000 'A' ordinary shares of £1 each 40,000 40,000

16




Vohkus Limited

Notes forming part of the financial statements
for the year ended 31 May 2013 (continued)

16 Reserves

17

18

At 1 June 2012
Profit for the year
Dwdends

At 31 May 2013

Reconcihation of movements in shareholders’ funds

Profit for the year
Dividends

Net additions to shareholders' funds

Opening shareholders' funds

Closing shareholders' funds

Commitments under operating leases

Capital
redemption Profit and
reserve loss account
£ £
10,000 1,356,660
301,285
{200,000)
10,000 1,457,945
2013 2012
£ £
301,285 357,589
(200,000) {180,000)
101,285 177,589
1,406,660 1,229,071
1,507,945 1,406,660

The company had annual commitments under non-cancellable operating leases as set out below

Land and
buildings
2013
£
Operating leases which expire

Within one year 38,000
In two to five years 159,646

197,646

Land and
Other buildings Other
2013 2012 2012
£ £ £
- 29,110 -
32,600 182,789 35,141
32,600 211,899 35,141

17




Vohkus Limited

Notes forming part of the financial statements
for the year ended 31 May 2013 {continued)

19 Related party disclosures
Controling Parties
The directors consider U K Sharma to have control of the company by virtue of his majonty shareholding
Related party transactions and balances
U K Sharma and D T Manners, directors of Vohkus Limited, are also directors of E-Plenish Limited
Dunng the year sales and management charges of £377,815 (2012 - £190,382) were made by Vohkus
Limited to E-Plemish Limited, and Vohkus Limited purchased services totaling £29,585 (2012 - £19,080)

from E-Plenish Limited

At the year end £45,235 (2012 - £15,503) was due from E-Plemish Limited, and 1s included wsthin trade
debtors Included within creditors at the year end 1s £4,106 (2012 - £503) due to E-Plenish Limited

U K Sharma, D T Manners and L Lawrence, directors of Vohkus Limited, are also directors of Simmbiotic
Lsmited

Durnng the year sales and management charges of £66,373 (2012 - £23,843) were made by Vohkus
Limited to Smmbiotic Limited, and Vohkus Limited purchased services totaling £224,176 (2012 -
£283,877) from Simmbichic Limited

At the year end £49,701 {2012 - £553) was due from Simmbiotc Limited, and 1s included within trade
debtors Included within trade creditors at the year end 1s £17,155 (2012 - £17,310) due to Simmbiotic
Limited

Loans and transactons concerning directors and officers of the company

Amounts
owed by
directors

£
Related party
S Brand 10,000
L Forster 10,000
U Sharma -
2012
S Brand -
L Forster -
U Sharma 45,000

During the year the following dividends were paud to directors
U K Sharma £200,000 (2012 - £180,000},
Mr D Manners £Nil (2012 - £Nil),
Mr F O'Leary £Nif (2012 - £Nil)

During the year the following dividends were waved by directors

Mr D Manners £53,830 (2012 - £48,462),
Mr F O'Leary £53,830 (2012 - £48,461)

18




' Vohkus Limited

Notes forming part of the financial statements
tor the year ended 31 May 2013 (continued)

20 Capital commitments

4

22

2013 2012
£ £
Contracted but not provided for 156,646 -
The contracted payments above are to be paid to a related party, Simmtuotic Lmited
Reconciliation of operating profit to net cash inflow from operating activities
2013 2012
£ £
Operating profit 382,370 466,328
Depreciation of tangible fixed assets 114,735 148,602
{Profit)/loss on sale of tangible fixed assets {29) 41,702
Decreasef{increase) in stocks 492,120 (367,521)
Increase in debtors (928,803) {(1,280,426)
increase in creditors 1,237,644 1,131,444
Net cash inflow from operating activities 1,298,037 140,129
Reconciliation of net cash flow to movement in net funds/{debt)
2013 2012
£ £
Increase/{decrease) in cash 801,324 {280,068)
Cash inflow from changes in debt - 117
Movement in net funds/{debt} 801,324 {279,951)
Opening net debt (654,298) {374,347)
Closing net funds/(debt) 147,026 (654,298)

19




Vohkus Limited

Notes forming part of the financial statements
for the year ended 31 May 2013 (continued)

23 Analysis of net funds/(debt)

At 1 June At 31 May

2012 Cashflow 2013

£ £ £

Cash at bank and in hand 311,760 209,517 521,277
Bank overdrafts (966,058) 591,807 {374,251)
Total {654,298) 801,324 147,026

20




