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THE DERITEND GROUP LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 30 NOVEMBER 2020

Introduction

Deritend is a UK provider of engineering asset management, maintenance and repair solutions. We provide
bespoke specialist services for organisations across industries including utilities, power, metals, food and
beverage, automotive, mining and quarrying and petrochemicals, as well as the public sector.

Our services provide quantifiable benefits for our customers, avoiding down-time and improving operating
efficiency. In addition the company has a division specialising in the manufacture, supply and installations of
structural fabrications as well as a specialist division manufacturing and repairing Induction heating equipment
for the hot metals industry.

Business review

The company performed satisfactorily during 2020 considering the impact of the global pandemic. This
reinforces its strategy to continue to develop key sustainable markets including utilities, food and beverage.

During the course of the year the company utilised the government initiative of the Furlough scheme which has
enabled us to contain our non-productive costs and retain skills for the future.

The company continues its preparation to relocate its Wolverhampton service centre and Head office to our
West Bromwich location which is undergoing extensive refurbishment and investment thus providing a single
Midlands centre of excellence. This will provide a more efficient, cost effective one-site operation in the
Midlands and will complement our Northern and Southern regional facilities.

Principal risks and uncertainties

The company undertakes a continuous review of its principal risks and uncertainties and acts accordingly in a
timely manner to minimise adverse risk.

Financial risk management objectives and policies

These risks are managed by the strict control of costs and close monitoring of our customers and supply chain.
Debtors

The overall risk from debtors is managed by the company credit control team with a series of key performance
indicators monitored such as credit limits, debtor days and stock at risk. Use is also made of third-party risk
assessments where appropriate. No transactions of a speculative nature are undertaken. The main risk arising
from the company’s financial instruments is its credit risk.

Competition and supply risk

The director of the company is consciously managing competition risk through close attention to customer
service levels. The director also ensures that its offering is competitive through a detailed knowledge of the
company's products and customer base.

Financial risk

The company has monthly budgetary and financial reporting procedures, supported by appropriate key

performance indicators, to manage credit, liquidity and other financial risks. A strategy is in place to develop
profitable accounts across various sectors
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THE DERITEND GROUP LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 30 NOVEMBER 2020

Financial key perfofmance indicators
Like many other businesses, The Deritend Group was impacted by the Coronavirus pandemic in 2020.

The company saw a reduction in sales of 10%, however gross margin increased slightly and with support
through the Job Retention Scheme non- productive costs were managed in line with the reduction in sales.

A key performance indicator for 2021 will be to recover sales and generate further growth in order to reduce
government support and retain staff for the future.

Other key performance indicators

The company continues to maintain all of its BS| and other accreditations to enable it to compete successfully in
its chosen markets.

This report was approved by the board and signed on its behalf.

R K Hale
Director

Date: [ 29 J_:._,L,.j Qo2 | .
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THE DERITEND GROUP LIMITED

DIRECTOR'S REPORT ,
FOR THE YEAR ENDED 30 NOVEMBER 2020

The director presents his report and the financial statements for the year ended 30 November 2020.
Director's responsibilities statement

The director is responsible for preparing the Strategic report, the Director's report and the financial statements
in accordance with applicable law and regulations.

Company law requires the director to prepare financial statements for each financial year. Under that law the
~ director has elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), inciuding Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’. Under company
law the director must not approve the financial statements unless he is satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period.

In preparing these financial statements, the director is required to:

. select suitable accounting policies for the company's financial statements and then apply them
consistently;

. make judgements and accounting estimates that are reasonable and prudent;

° prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

company will continue in business.
The director is responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and to enable him to ensure that the financial statements comply with the Companies Act 2006. He is also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.
Results and dividends
The profit for the year, after taxation, amounted to £470 (2019: £).
The dividends paid during the year amounted to £Nil (2019: £Nil).

Director

The director who served during the year is stated on the company information page.

Future developments

The director does not foresee any changes to the principal activity of the company.

Page 3



THE DERITEND GROUP LIMITED

DIRECTOR'S REPORT (CONTINUED)
FOR THE YEAR ENDED 30 NOVEMBER 2020

Disclosure of information to auditor

The director at the time when this Director's report is approved has confirmed that:

. so far as he is aware, there is no relevant audit information of which the company's auditor is unaware,
and
. he has taken all the steps that ought to have been taken as a director in order to be aware of any relevant

audit information and to establish that the company's auditor is aware of that information.
Strategic report
The company has chosen in accordance with section 414C(11) of the Companies Act 2006 (Strategic Report
and Directors' Report) Regulations 2013 to set out in the company's Strategic Report information required by
the Large and Medium-sized Companies and Groups (Accounts and Reports) Regulations 2008 Schedule 7 to
be contained in the directors’ report.

This report was approved by the board and signéd on its behalf.

R K Hale
Director

Date: /2™~ J. Sow
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THE DERITEND GROUP LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF THE DERITEND GROUP LIMITED

Opinion

We have audited the financial statements of The Deritend Group Limited (the 'company’) for the year ended 30
November 2020, which comprise the Profit and loss account, the Balance sheet, the Statement of changes in
equity and the related notes, including a summary of significant accounting policies. The. financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK
and Republic of Ireland' (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

. give a true and fair view of the state of the company's affairs as at 30 November 2020 and of its profit for
the year then ended; :

° have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the United Kingdom, including
the Financial Reporting Council's Ethical Standard and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in refation to which the ISAs (UK) require us to
report to you where:

. the director's use of the going concern basis of accounting in the preparation of the financial statements
is not appropriate; or
° the director has not disclosed in the financial statements any identified material uncertainties that may

cast significant doubt about the company's ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.
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THE DERITEND GROUP LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF THE DERITEND GROUP LIMITED
(CONTINUED)

Other information

The director is responsible for the other information. The other information comprises the information included
in the Annual Report, other than the financial statements and our Auditor's report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Strategic report and the Director's report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
° the Strategic report and the Director's report have been prepared in accordance with applicable legal

requirements.
Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic report or the Director's report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of director's remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Director's responsibilities statement set out on page 3, the director is responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such internal control as the director determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the director is responsible for assessing the company's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the director either intends to liquidate the company or to cease operations, or have
no realistic alternative but to do so.
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THE DERITEND GROUP LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF THE DERITEND GROUP LIMITED
(CONTINUED)

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditor's report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an Auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

o o Gy 119
Les ey

Daniel Parker (Senior statutory auditor)

for and on behalf of
Cooper Parry Group Limited

Chartered Accountants
Statutory Auditor

One Central Boulevard
Blythe Valley Business Park
Solihull

West Midlands

B90 8BG

Date: 20 July 2021.
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THE DERITEND GROUP LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 NOVEMBER 2020

Note
Turnover 3
Cost of sales
Gross profit
Administrative expenses
Other operating income 4
Operating profit 5
Interest payable and expenses 8
Profit before tax
Tax on profit 9

Profit for the financial year

2020 2019
£000 £000
9,455 10,529
(5.641) (6,327)
3,814 4,202
(4,041) (4,061)
468 -
241 141
(25) (28)
216 113
254 116
470 229

There were no recognised gains and losses for 2020 or 2019 other than those included in the profit and loss

account.

The notes on pages 11 to 26 form part of these financial statements.
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THE DERITEND GROUP LIMITED
REGISTERED NUMBER: 04140677

BALANCE SHEET

AS AT 30 NOVEMBER 2020

Fixed assets

Intangible assets
Tangible assets
Investments

Current assets

Stocks
Debtors: amounts falling due within one year
Cash at bank and in hand '

Creditors: amounts falling due within one
year

Net current assets

Total assets less current liabilities
Provisions for liabilities

Deferred tax

Net assets

Capital and reserves

Called up share capital
Profit and loss account

Note

10
11
12

13

15

16

17
18

2020
£000

656
651

1,308

1,156
2,844
931

4,931

(2,238)
2,693
4,001

(61)
3,940

250
3,690

3,940

2019
£000

760
730

1,491

1,267
2,677
59

4,003

(1,938)
2,065
3,556

(86)
3,470

250
3,220

3,470

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

R K Hale
Director

j2- )ty 202

The notes on pages 11 to 26 form part of these financial statements.
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THE DERITEND GROUP LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 NOVEMBER 2020

Called up Profitand Shareholder

share capital loss account s’ funds

£000 £000 £000

At 1 December 2018 ‘ 250 2,991 3,241

* Profit for the year - 229 229
At 1 December 2019 250 3,220 3,470
Profit for the year - 470 470
At 30 November 2020 250 3,690 3,940

The notes on pages 11 to 26 form part of these financial statements.
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1.

THE DERITEND GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 NOVEMBER 2020

Accounting policies

1.1

1.2

1.3

Basis of preparation of financial statements

The Deritend Group Limited is a limited liability company incorporated and domiciled in the United
Kingdom. The address of its registered office is disclosed on the company information page. ‘

The financial statements are presented in Sterling (£) which is the functional currency of the
company. The financial statements are for the year ended 30 November 2020 (2019: year ended 30
November 2019).

The financial statements have been prepared under the historical cost convention and in accordance
with Financial Reporting Standard FRS 102 (FRS102), the Financial Reporting Standard applicable
in the UK and the Republic of Ireland and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires group management to exercise judgement in applying
the group’s accounting policies. The areas involving a higher degree of judgement or complexity or
areas where assumptions and estimates are significant to the financial statements are disclosed in
note 2.

The following principal accounting policies have been applied consistently throughout the year:
Disclosure exemptions

As permitted by FRS 102 section 1.12, the group has taken advantage of the disclosure exemptions
available under that standard in relation to the presentation of a statement of cash flows and the
aggregate remuneration of key management personnel. Where required, equivalent disclosures are
given in the group accounts of Haler Group Limited. The group accounts for Haler Group Limited are
publicly available and can be obtained as set out in note 23.

Going concern

The financial statements have been prepared on a going concern basis, which the director considers
to be appropriate on the basis of comments made in his strategic report. The director is confident
that company will continue in business for a period of at least 12 months following the date of signing
these financial statements.

The COVID19 pandemic has impacted the world economy, with unprecedented lockdowns,
government support and restrictions on the movement of people and goods. The company has
traded throughout a number of national and local lockdown and demonstrated the robustness of its
business model throughout 2020 even with the impact of the COVID19 pandemic, allowing it to
generate a profit before tax of £216k and be in a net asset position of £3,940k. Forecasts for 12
months from the date of approval of these financial statements show a continuation of strong trading
and cashflow positions, even with the continued impact of COVID19 and the uncertainty around
Brexit.

On this basis the director is confident that the company has adequate resources to continue in

operation for the 12 months from the date of approval of these financial statements and has
therefore adopted the going concern basis in preparing the financial statements.
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1.

THE DERITEND GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 NOVEMBER 2020

Accounting policies (continued)

1.4 Turnover

1.5

Turnover is recognised to the extent that it is probable that the economic benefits will flow to the
company and the turnover can be reliably measured.. Turnover is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before turnover is recognised:

Sale of goods

Turnover from the sale of goods is recognised when all of the following conditions are satisfied:

. the company has transferred the significant risks and rewards of ownership to the buyer,;

. the company retains neither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the goods sold;

) the amount of turnover can be measured reliably;

. it is probable that the company will receive the consideration due under the transaction; and

. the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Rendering of services

Turnover from a contract to provide services is recognised in the period in which the services are
provided in accordance with the stage of completion of the contract when all of the following
conditions are satisfied:

3 the amount of turnover can be measured reliably;

. it is probable that the company will receive the consideration due under the contract,

° the stage of completion of the contract at the end of the reporting period can be measured
reliably; and :

° the costs incurred and the costs to complete the contract can be measured reliably.

Intangible assets

Goodwill

Goodwill represents the difference between amounts paid on the cost of a business combination and
the acquirer's interest in the fair value of its identifiable assets and liabilities of the acquiree at the
date of acquisition. Subsequent to initial recognition, goodwill is measured at cost less accumulated
amortisation and accumulated impairment losses. Goodwill is amortised on a straight line basis to
the Profit and loss account over its useful economic life.

Other intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumulated impairment
losses.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life
cannot be made, the useful life shall not exceed ten years.

The estimated useful lives range as follows:

Goodwilt - 5 years
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1.

THE DERITEND GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 NOVEMBER 2020

Accounting policies {continued)

1.6 Tangible fixed assets

1.7

1.8

1.9

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable
of operating in the manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:
Long-term leasehold property - over the period of the lease
Plant and machinery, fixtures & - between 2 and 10 years
fittings and motor vehicles
The assets' residual values, useful lives and depreciation methods. are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in profit or loss.

Investments
Investments in subsidiaries are measured at cost less accumulated impairment.

Investments in listed company shares are remeasured to market value at each balance sheet date.
Gains and losses on remeasurement are recognised in profit or loss for the period.

Stocks
Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less

costs to complete and sell. Cost is based on the cost of purchase on a first in, first out basis. Work in
progress and finished goods include labour and attributable overheads.

.At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying

amount is reduced to its selling price less costs to complete and sell. The impairment loss is
recognised immediately in profit or loss.

Debtors
Short term debtors are measured at transaction price, less any impairment. Loans receivable are

measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method, less any impairment.

1.10 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without
penalty on notice of not more than 24 hours. Cash equivalents are highly liquid investments that
mature in no more than three months from the date of acquisition and that are readily convertible to
known amounts of cash with insignificant risk of change in value.
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THE DERITEND GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 NOVEMBER 2020

Accounting policies (continued)

1.11 Financial instruments

The company only enters into basic financial instriments transactions that result in the recognition of
financial assets and liabilities such as trade and other accounts receivable and payable, loans from
banks and other third parties and loans to related parties. :

All financial assets and liabilities are initially measured at transaction price and subsequently
measured at amortised cost.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate, which is an approximation of the
amount that the company would receive for the asset if it were to be sold at the balance sheet date

1.12 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently
at amortised cost using the effective interest method.

1.13 Leasing and hire purchase

Assets that are held by the company under leases which transfer substantially all the risk and
rewards of ownership are classified as being held under hire purchase or finance lease. Leases
which do not transfer substantially all the risk and rewards of ownership are classified as operating
leases.

Operating lease payments are recognised as an expense on a straight-line basis over the lease
term.

Assets obtained under hire purchase cantracts and finances leases are capitalised as tangible fixed
assets and depreciated over the shorter of the lease term and their useful lives. Obligations under
such arrangements are included in creditors net of the finance charge allocated to future periods.

The finance element of the rental payment is charged to the profit and loss account so as to produce
a constant periodic rate of charge on the net obligation outstanding in each period.

1.14 Pensions
The company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the company pays fixed contributions into a separate entity. Once the
contributions have been paid the company has no further payment obligations.
The contributions are recognised as an expense in the profit and loss account when they fall due.

Amounts not paid are shown in accruals as a liability in the Balance sheet. The assets of the plan
are held separately from the company in independently administered funds.
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THE DERITEND GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 NOVEMBER 2020

Accounting policies (continued)

1.15 Provisions for liabilities
Provisions are made where an event has taken place that gives the company a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.
Provisions are charged as an expense to profit or loss in the year that the company becomes aware
of the obligation, and are measured at the best estimate at the balance sheet date of the
expenditure required to settle the obligation, taking into account relevant risks and uncertainties.
When payments are eventually made, they are charged to the provision carried in the balance sheet.
1.16 Taxation
The tax charge for the year comprises of current and deferred tax.
Current tax is recognised for the amount of corporation tax payable in respect of the taxable profit
for the current or past reporting periods using the tax rates and laws that have been enacted or

substantively enacted by the reporting date.

Deferred tax is recognised in respect of all timing differences at the reporting date, except as -
otherwise indicated. ’

Deferred tax assets are only recognised to the extent that it is probable that they will be recovered
against the reversal of deferred tax liabilities or other future taxable profits.

Deferred tax is calculated using the tax rates and laws that have been enacted to substantively
enacted by the reporting date that are expected to apply to the reversal of the timing difference.
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THE DERITEND GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 NOVEMBER 2020

Judgements in applying accounting policies and key sources of estimation uncertainty

Management make estimates and assumptions concerning the future, they are also required to exercise
judgement in the process of applying the company's accounting policies. Estimates and judgements are
continually evaluated and are based on historical experience and other factors, including expectations or
future events that are believed to be reasonable under the circumstances.

The estimates and assumptions that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year are addressed below.

In preparing these financial statements, management have made the following judgements:
Leases

Determine whether leases entered into by the company are operating or finance leases. These decisions
depend on an assessment of whether the risks and rewards of ownership have been transferred from the
lessor to the lessee on a lease by lease basis based on an evaluation of the terms and conditions of the
arrangements.

Carrying value of stocks

Management review the raw material costs on a periodic basis. The stock is then revalued to ensure it is
recorded in the financial statements at the lower of cost and net realisable value. Any provision for
impairment is recorded against the carrying value of stocks. Management use their knowledge of market
conditions, historical experiences and estimates of future events to assess future demand for the
company's products and achievable selling prices.

Recoverability of trade debtors

Trade and other receivables are recognised to the extent that they are judged recoverable. Management
review is performed to estimate the level of provisions required for irrecoverable debt. Provisions are
made specifically against invoices where recoverability is uncertain. Management make allowances for
doubtful debts based on an assessment of the recoverability of debtors. Allowances are applied to
debtors where events or changes in circumstances indicate that the carrying amounts may not be
recoverable. The director specifically analyses historical bad debts, customer creditworthiness, current
economic trends and changes in customer payment terms when making a judgement to evaluate the
adequacy of the provision for the doubtful debts. Where the expectation is different from the original
estimate, such difference will impact the carrying value of debtors and the change in the Profit and loss
account. ’

Goodwill and intangible assets

The company establishes a reliable estimate of the useful life of goodwill and intangible assets arising on
business combinations. The estimate is based on a variety of factors such as the expected use of the
acquired business, the expected useful life of the cash generating units to which the goodwill is attributed,

any legal, regulatory or contractual provisions that can limit useful life and assumptions that market
participants would consider in respect of similar businesses.

Turnover

The whole of the turnover is attributable to the principal aclivity of the company and arises solely within
the United Kingdom.
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THE DERITEND GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 NOVEMBER 2020

Other opera(ing income

2020 2019

£000 £000
Furlough income 468 -
468 -

The above income relates to government grants recéivable in respect of employees placed on "furlough”
during the year, as part of the UK Government's Coronavirus Job Retention Scheme.

Operating profit

" The operating profit is stated after charging:

2020 2019

£000 £000

Depreciation of tangible fixed assets 163 165

Exchange differences 105 107

Other operating lease rentals : 525 544

Share based payment 16 14

. Employees

Staff costs, including director's remuneration, were as follows:

2020 2019

£000 £000

Wages and salaries 3,547 3,866

Social security costs 313 357

Pension costs 108 109

3,968 4,332

The average monthly number of employees, including the director, during the year was as follows:

2020 2019

No. No.

Weekly Staff 75 73
Monthly Staff 33 37
108 110
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THE DERITEND GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 NOVEMBER 2020

Director's remuneration

Director's emoluments

Interest payable and similar expenses

Other loan interest payable
Finance leases and hire purchase contracts

Taxation

Corporation tax

Current tax on profits for the year
Adjustments in respect of previous periods

Total current tax

. Deferred tax

Origination and reversal of timing differences

Adjustments in respect of prior periods

Total deferred tax

Taxation on loss on ordinary activities
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2020 2019
£000 "£000
34 70
2020 2019
£000 £000
23 26
2 2
25 28
2020 2019
£000 £000
- 26
(229) (142)
(229) (116)
66 23
(91) (23)
(25) -
(254) (116)




THE DERITEND GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 NOVEMBER 2020

Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year is lower than (2019 - lower than) the standard rate of corporation tax in the

UK of 19% (2019 - 19%). The differences are explained below:

2020 2019
£000 £000
Profit on ordinary activities before tax 217 113
Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19% (2019 - 19%) 41 21
Effects of:
Expenses not deductible for tax purposes . 5 11
Capital allowances for year in excess of depreciation 20 20
Adjustment to deferred tax average rate of 19% (2018: 19%) - (3)
Adjustments to tax charge in respect of previous periods (229) (142)
Adjustments to tax charge in respect of previous periods - deferred tax (91) (23)
Total tax charge for the year (254) (116)

Factors that may affect future tax charges

On 3 March 2021, the Chancellor of the Exchequer announced that the corporation tax rate would

increase to a maximum of 25% from 1 April 2023.
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THE DERITEND GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 NOVEMBER 2020

Intangible assets

Goodwill
£000

Cost .
At 1 December 2019 ' 2,182
At 30 November 2020 2,182
Amortisation
At 1 December 2019 1,421
Charge for the year on owned assets A _ 105
At 30 November 2020 1,526
Net book value
At 30 November 2020 ' 656

At 30 November 2019 . 760
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THE DERITEND GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 NOVEMBER 2020

11. Tangible fixed assets

Plant and
machinery,
fixtures &
fittings and  Long-term
motor leasehold
vehicles property Total
£000 £000 £000
Cost
At 1 December 2019 ' 1,512 656 2,168
Additions 63 10 73
Disposals (137) (263) (400)
At 30 November 2020 1,438 403 1,841
Depreciation .
At 1 December 2019 969 468 1,437
Charge for the year on owned assets 102 51 153
Disposals (137) (263) (400)
At 30 November 2020 934 256 1,190
Net book value
At 30 November 2020 504 147 651
At 30 November 2019 543 187 730

The net book value of assets held under finance leases or hire purchase contracts, included above, are

as follows:
2020 2019
£000 £000
Plant and machinery - 4
Motor vehicles 37 17
37 21
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12.

THE DERITEND GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 NOVEMBER 2020

Fixed asset investments

Investments
£000

Cost or valuation
At 1 December 2019 1

At 30 November 2020 4 1

The investment value of £700 is made up of listed investments of £600 (2019: £600) and investments in
subsidiaries of £100 (2019: £100).

The fair value of the listed investments at 30 November 2020 was £214 (2019: £367).

Subsidiary undertaking

The following was a subsidiary undertaking of the company:

Class of
Name Registered office shares Holding
RMB Engineering Services Limited Hales Park, Brandon Ordinary 100%
Way, West Bromwich,
B70 9DB

RMB Engineering Services Limited made £Nil (2019: £Nil) profit in the year and has net assets of £2
(2019: £2) at year end.
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THE DERITEND GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 NOVEMBER 2020

Stocks
2020 2019
£000 £000
Raw materials and consumables 105 156
Work in progress 680 701
371 410

Finished goods and goods for resale

1,156 1,267

Stock recognised in cost of sales during the year as an expense was £3,883k (2019: £4,114k).

An impairment loss of £73k (2019: £66k) was recognised in cost of sales against stock during the year
due to slow-moving and obsolete stock.

Page 23



14.

15.

16.

THE DERITEND GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 NOVEMBER 2020

Debtors

2020 2019

£000 £000
Trade debtors excluding factored debts 2,354 2,195
Factoring of debts ‘ 52 138
Other debtors ' 300 84
Prepayments and accrued income 117 148
Tax recoverable 21 112

2,844 2,677

An impairment loss-of £11k (2019: £20k) was recognised in administrative expenses against aged trade

debtors during the year.

Amounts included within trade debtors at the year end that are subject to invoice discounting

arrangements total £2,354k (2019: £2,213Kk).

Factored debts are secured against the trade debtors to which they relate.

Creditors: Amounts falling due within one year

2020 2019

_ £000 £000

~ Trade creditors . 1,017 1,106
. Other taxation and social security 570 253
Obligations under finance lease and hire purchase contracts 37 21
Other creditors 480 437
Accruals and deferred income 134 121
2,238 1,938

Obligations under finance leases and hire purchase contracts are secured on the assets to which they

relate.

Deferred taxation

2020 2019

£000 £000
At beginning of year (86) (86)
Charged to the profit and loss account 25 -
At end of year (61) (86)
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THE DERITEND GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 NOVEMBER 2020

Deferred taxation (continued)

The provision for deferred taxation is made up as follows:

2020 2019

£000 £000
Accelerated capital allowances ) 86 88
Tax losses carried forward (1 (1
Short term timing differences (14) (1)

. 61 86
Share capital

2020 2019

£000 £000
Allotted, called up and fully paid

250,000 (2019 - 250,000) ordinary shares of £1 each 250 250

Reserves
Profit and loss account

The profit and loss account represents accumulated profit and losses for the period ended and prior
periods less dividends paid. :

Capital commitments

At 30 November 2020 the company had capital commitments as follows:

2020 2019
£000 £000
Contracted for but not provided in these financial statements 15 - -

Pension commitments

The company contributes to a defined contribution pension scheme in respect of certain employees. The
assets of the scheme are held separately from those of the company in independently administered
funds. The pension charge represents contributions payable by the company to the funds and amounted
to £108k (2019: £109k). At the year end an amount of £20k (2019: £21k) was unpaid and included in
other creditors.
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THE DERITEND GROUP LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 NOVEMBER 2020
Commitments under operating leases

At 30 November 2020 the company had future minimum lease payments due under non-cancellable
operating leases for each of the following periods:

2020 2019

£000 £000

Not later than 1 year 344 266
Later than 1 year and not later than 5 years 1,037 315
Later than 5 years 826 237
2,207 818

Related party transactions

The company has taken advantage of the exemption provided by FRS102 (section 33.1A) not to disclose
transactions with wholly owned group companies on the basis that consolidated financial statements

including this company are publicly available.

Included within other debtors is an amount of £70k (2019: £70k) owed to the company from a director of
the company. The amount is repayable on demand and attracts interest at a market rate.

During the year, the company paid rent to a company under common ownership of £56k (2019: £56k)
and received management charges of £7k (2019: £7k).

During the year the company recharged utility bills of £78k (2019: £100k) to a company under common
ownership and was recharged £71k (2019: £54k) by a company under common ownership.

The amount due to companies under common control at the balance sheet date is £372k (2019: £365k)
and is included within other creditors.

Controlling party

The immediate parent company is Hale Group Limited (company registration number 09667937), a
company incorporated in the United Kingdom. The ultimate parent company is Haler Group Limited
{company registration number 10556204), a company also incorporated in the United Kingdom. Copies of

the ultimate parent company’s consolidated financial statements are available from the registered office.

The ultimate controlling party is Richard Hale.
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