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Namibian Resources Plc

Chairman's statement

YEAR ENDED 28 Fehruary 2610

The year to 28" February 2010 was disappointing as expected due o the cessation of production at
Sonnberg following the near collapse of the miernational diamond market and soanng fuel costs. Qur
staffing was greatly reduced and care and mantenance only was carned out throughout the year

During the current financial year diamond prices have improved and although fimited our production
both in terms of damond size and valug has increased considerably Pending the concluston of our
ongoing efforis to raise additional financing the Directors are demonstrating ther determinatian to
achieve profitabilty by continuing to fund the company with mterest free unsecured loans.
Negotiations with potential tnvestors are continuing and we will report again on progress when
appropriate




Namibian Resources Pic

Review of Operations

YEAR ENDED 28 February 2010

In October last year we reported on the severe downturmn in the diamond market causing a severe
impact on our operations with the cessation of all our operations In Namibia Sonnberg mining and
sampling was terminated and our operations were put on a care and mamntenance basis due to the
uncertainty of reahsed diamond values Care and maintenance only was maintained throughout the
year to 28" February 2010

Production on a much-reduced scale was recommenced in April this year Although production has
been low since this time we are very encouraged by the pnces that we are now recewving for
production dunng the current financial year We are continuing to progress our efforis for financing
options to upgrade our mining operations and o seek addihonal resources for development We are
having ongoing discussions with potenbial iInvestors to provide the necessary funds A mining plan s
in place to take us through to early 2611 on identified deposits In the meantime the Directors have
continued o support the company with unsecured interest free loans which totalled £597 500 at 28™
February 2010

W‘"

ACA Cariton

Lt




Namibian Resources Plc

Report of the directors for the year ended 28 February 2010

The directors present their report together with the audited financial statements for the year ended 28
February 2010

Results and dividends

The consolidated income statement 1s set out on page 10 The directors do not recommend the
payment of a dividend

Principal activities, trading review and future developments
The company has a 100% owned subsidiary, Sonnberg Diamonds (Namibia) (Pty) Limited
(“Sonnberg"), incorporated in Namibia The subsidiary has a contract with the Namdeb Diamond
{Corporation) (Pty) Limited to mine and prospect for diamonds in a specified area untl 30 April
2012 The contract 1s renewable for a further 10 years thereafter

The activities of the company during the year in question are set out In our Review of Operations
on page 3

Mining and prospecting operations have recommenced since the year end and additional
resources have been granted Since listing in 2004, prospecting undertaken by Sonnberg has
replaced resources at the same rate as mining has depleted them It 1s one of the objectives of
the company to maintain or increase its resources base relative to its rate of mining

Risks and uncertainties
The company I1s subject to the following rnsks and uncertainties -

1 Weather conditions

2 Varnations In the carat size and grade (1 e number of carats per 100 tons of gross material
mined)

3 The company's income 15 calculated in US Dollars but received in Namibian Dollars
Variations in currency between US Dollars, Namibian Dollars and Sterling can therefore have
a substantial affect on results

Key performance indicators
The directors use a number of key performance indicators to measure and monitor the
performance of the company These include

Carats per 100 tons mined

Received value against average parcel size
Operating cost per ton

Costs against budget

BPON =

Financial Risk Management
The group’s operations expose It to financial risks that include hquidity nsk and foreign exchange
risk

Liquidity Risk

The group actively manages its working finance to ensure the group has sufficient funds for
operations and pltanned expansion The directors are currently seeking to raise further funds to
provide the capital required to improve the volume and quality of production As referred to 1n to
the Financial Statements 1t I1s for this reason the directors believe 1t is appropriate to prepare the
statements on a going concern basis




Namibian Resources Plc

Report of the directors for the year ended 28 February 2010

Foreign Exchange nsk

Exchange nisk derves from US dollar based revenues, which are determined by NAMDEB, and
Namibran dollar based operating and exploration expenditure There are no cost-effective
practical measures to mitigate against this nsk To the extent that net cash flow from operations In
Namibia 1s insufficient to meet ongoing habilities, funding 1s provided through the transfer of funds
from the parent company by way of loan, expressed in Namibian dollars, or equity Although the
parent company accepts the exchange risk between sterling and Namibian dollars, the effect on
the total group equity 1s broadly neutral

Substantial shareholdings

At 28 February 2010, the company had been notified of the following holdings of 3% or more of
Its 1ssued share capital
Ordinary shares and %
deferred shares of 1p and
9p each respectively

BM Mornitz 2994616 750
WB Nominees (for clents including Lord Sheppard and

A C A Carlton — see below) 19,492,953 4882
HSBC Global Custody Norminee (UK) Limited 2,063,520 517

No individuals holding shares within WB nominees hold more than 3% of the 1ssued share capital

Directors

The Directors who served during the year were -

Lord Sheppard of Didgemere
ACA Carlton

BM Moritz

CJ Plummer

DG Sutherland



Namibian Resources Plc

Report of the directors for the year ended 28 February 2010 (Continued)

Directors
The directors' interests in the shares of the company at the beginning and end of the year were

Ordinary shares Deferred shares

of 1p each of 9p each

2010 2009 2010 2009
A C A Carlton 1,615,000 1,615,000 1,615,000 1,615,000
B M Montz 2,994,616 2,994,616 2,994,616 2,994 616
O J Plummer 606,407 606,407 606,407 606,407
Lord Sheppard of Didgemere 3,650,000 3,650,000 3,650,000 3,650,000
D G Sutherland 100,000 100,000 100,000 100,000

A C A Carlton and O J Plummer jointly hold a further 300,000 shares on behalf of a trust set up to
benefit employees of “Sonnberg” only {(excluding directors)

D G Sutherland entered into an option agreement dated 9" January 2009 in respect of 750,000
ordinary shares (see note 14 for details of the exercise price and penod) This option has now
lapsed following his resignation on 31 May 2010

Creditor payment policy
Creditors are paid at the end of the month following the receipt of an agreed invoice The number
of average day’s purchases of the group represented by trade creditors at 28 February 2010 was
35 (2009 46)

Directors' responsibilities
The directors are responsible for preparing the Financial Statements in accordance with
applicable law and International Financial Reporting Standards as adopted by the European
Union

Company law requires the directors to prepare financial statements for each financial year, which

give a true and far view of the state of affairs of the group and company and of the profit or loss

of the group for that period In preparing those financial statements, the directors are required to

+ select sutable accounting policies and then apply them consistently,

s make judgements and estimates that are reasonable and prudent,

+ state whether applicable accounting standards have been followed, subject to any matenal
departures disclosed and explained in the financial statements, and

« prepare the financial statements on the going concern basis unless it i1s Inappropriate to
presume that the group will continue In business

The directors are responsible for keeping adequate accounting records, which disclose with
reasonable accuracy at any time the financial position of the group and company and to enable
them to ensure that the financial statements comply with the Companies Act 20068 They are also
responsible for safeguarding the assets of the group and hence for taking reasonable steps for
the prevention and detection of fraud and other irregulanties

The directors are responsible for the maintenance and integnty of the corporate and financial
information included on the company’s website Legislation in the United Kingdom governing the
preparation and dissemination of financial statements may differ from the legislation in other
jurisdictions




Namshian Rescurces Plc

Report of the directors for the year ended 28 February 2010 (Continued}

Statement of disclosure to auditors
So far the directors are aware at the time the report s approved —
a) there i1s no relevant audit information (as defined by section 418 of the Companies Act 2006)
of which the company’s auditors are unaware, and
b} Each director has taken all the steps that ought to have taken as a director in order to make
themselves aware of any relevant audit information and to establish that the company's
auditors are aware of that information

Corporate Governance
As a company listed on the Alternative Investment Market of the London Stock Exchange,
Namibian Resources plc 1s not required to comply with the Combined Code ("the Code") adopted
by the UK Listing Authonty n 1998 However, the Board of Directors has considered the effects of
the Code and taken steps to comply with the Code insofar as it can be applied practically, given
the size of the Group and the nature of its operations At this stage, no action has been taken in
respect of the revised code 1ssued in June 2006

The directors also acknowledge their responsibility for the Group's system of internal control of
which the objectives are

a) Safeguarding Group assets
b) Ensunng proper accounting records are maintained
¢) Ensuning that the financial information used within the business and for publication 1s reliable

The key procedures that have operated during the financial year are set out below

a) The Board meets regularly to review all aspects of the Group's performance concentrating
mainly on financial performance, business risks and development

b} A number of matters are reserved for the Board's specific approval including major capital
expenditure, banking and dividend policy

In establishing the systems of internal conirol, the directors have implemented a control
environment, nsk management procedures and reporiing processes appropnate to the size of the
Group The system of internal control 1s designed to manage rather than eliminate risk  Further
procedures wili continue to be adopted in respect of all the Group's activittes {o further improve
financial control

Trading and cash flows can be unpredictable However, after making appropriate enquines the
directors have formed a judgement that the Group has access to adequate resources to continue
in operation for the foreseeable future  For thus reason, they continue to adopt the going concern
basis In prepanng the finanoal statements

Auditors
A resolution to reappoint Montgomery Swann Ltd as the group’s auditors will be put to the forthcoming
Annual General Meeting

On behalf of the Board

—

@%@M"/

A C A Carlton
Director Date 25 August 2010




Namibian Resources Plc

Register Number: 04140379
Report of the independent auditors

Independent Auditors’ Report to the members of Namibhan Resources Plc

We have audited the financial statements of Namibian Resources Plc for the year ended 28 February
2010, which comprise the Group income Statement, the Group Statement of Comprehensive Income,
the Group and Company Statement of Changes in Equity, the Group and Company Balance Sheets,
the Group and Company Cash Flow Statements and the related notes 1to 23 The financial reporting
framework that has been applied in their preparation 1s applicable law and International Financial
Reporting Standards (IFRSs) as adopted by the European Union

This report 1Is made solely to the company’s members, as a body, in accordance with chapter 3 of Part
16 of the Companies Act 2006 Our audit work has been undertaken so that we might state to the
Company's members those matters we are required to state to them 1n an auditor’s report and for no
other purpose To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the Company and the Company’s members as a bedy, for our audit work, for this
report, or for the opinion we have formed

Respective responsibilities of directors and auditors

As explained more fully in the Directors’ Responsibilities Statement set out on page 6, the Directors’
are responsible for the preparation of the financial statements and for being satisfied that they give a
true and fair view Qur responsibility 1s to audit the financial statements In accordance with applicable
law and International Standards on Auditing (UK and Ireland} Those standards require us to comply
with the Auditing Practices Board’s Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial statements are free from matenal
misstatement, whether caused by fraud or error This includes an assessment of whether the
accounting policies are appropriate to the Group’s and parent Company's circumstances and have
been consistently applied and adequately disclosed, the reasonableness of significant accounting
estimates made by the Directors, and the overall presentation of the financial statements

Opinion on financial statements

In our opinion

» the financial statements give a true and fair view of the state of the Group's and parent
Company's affarrs as at 28 February 2010 and of the Group's profit for the year then ended,

» the Group financial statements have been properly prepared in accordance with International
Financial Reporting Standards (IFRSs) as adopted by the European Union,

+ the parent Company financial statements have been properly prepared in accordance with
IFRSs as adopted by the European Union and as applied in accordance with provisions of the
Companies Act 2006, and

o the financial statements have been prepared in accordance with the requirements of the
Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinton the information given in the Directors’ Report for the financial year for which the
financial statements are prepared 1s consistent with the financial statements




Namibian Resources Plc

Report of the independent auditors (Continued)

Empbhasis of Matter - going concern and valuation of assets

Without qualfying our opirmon we draw attention to the disclosures made in notes 1 2, 113, 1 14 and
1 15 concerning going concern, the valuation of intangible assets, the valuation of investments and
the valuation of property plant and equipment The group's ability to continue as a going concern
depends on the ability of the company to raise additional finance to upgrade its production facilities
and equipment, maintain a rolling programme of exploration and improve the volume of, and output
from, it's processing of dliamonds This indicates the existence of a matenal uncertainty which may
cast significant doubt on the company’'s and group’s ability to continue as a going concern The
company Is dependent on support of the directors to enable 1t to continue to trade On that basis the
directors are satisfied that it 1s appropriate to prepare the financial statements of the company on the
going concern basis The realisation of the intangible assets of £1,023,652 and property plant and
equipment of £1,065,409 included in the consclidated balance sheet and amounts due by group
undertakings of £4,540,016 included in the company balance sheet 1s dependent on the successful
discovery and development of economic reserves, including the ability of the group to rarse sufficient
finance to develop current projects The financial statements do not include the adjustments that
would result If the company or the group was unable to continue as a going concern as It 1s not
practicable to determine or quantify them

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Compantes Act 2006 requires
us to report to you If, in our cpinion
» adequate accounting records have not been kept by the parent Company, or returns adequate
for our audit have not been received from branches not visited by us, or
» the parent Company financial statements are not in agreement with the accounting records
and returns, or
» certain disclosures of Directors’ remuneration specified by law are not made, or
* we have not received all the information and explanations we require for our audit

s5 vaJ

Steven John Bradshaw

Senior Statutory Auditor,

For and on hehalf of Montgomery Swann Ltd

Statutory Auditor, Chartered Certified Accountants Dated 27 August 2010
Scott’'s Sufferance Wharf

1 Mill Street,

LONDON SE1 2DE

Notes

1 The mantenance and integrity of the company’s website 1s the responsibility of the
directors, the work carned out by the auditors does not involve consideration of these
matters and, accordingly, the auditors accept no responsibility for any changes that
may have occurred to the financial statements since they were initially presented on
the website

2 Legislation in the United Kingdom governing the preparation and dissemination of
financial statements may differ from legislation in other junsdictions

9




Namibian Resources Plc

Consolidated income statement for the year ended 28 February 2010

Note 2010 2009
£ £
Revenue 17 - 127,580
Cost of sales - (414,848)
Gross loss - (287,268)
Administrative expenses (289,554) (2086,506)
Operating loss 3 (289,554) (493,774)
Other nterest receivable and similar
Income 201 1,289
(Loss) before tax (289,353) (492,485)
Income tax expense 4 - -
(Loss) after tax £(289,353) £(492,485)
Earnings per ordinary share (pence) 5
Basic (0.72) (123)
Diluted (071) (121)

Consolidated statement of comprehensive income for the year ended 28 February 2010

2010 2009
£ £
Exchange difference on translation of foreign
operations 298,573 76,945
Net income recognised directly in equity 298,573 76,945
(Loss) for the financial year (289,353) (492,485)
Total recognised income and expense for the year
£9,220 £(415,540)

The notes on pages 16 to 37 form part of these financial statements

10



Namibian Resources Plc

Consolidated balance sheet at 28 February 2010

Note 2010 2010 2009 2009
Assets £ £ £ £
Non current assetis
Intangible assets
Mining nghts and exploration 7 1,023,652 914,571
costs
1,023,652 914,571
Property, Plant and Equipment 8 1,065,409 913,712
2,089,061 1,828,283
Current assets
Inventories 10 37,520 31,967
Trade and other receivables 11 39,895 36,165
Cash and cash equivalents 13 6,478 36,739
83,893 104,871
Total Assets £2,172,954 £1,933,154
Equity and Liabilities
Share capital 14 3,992,246 3,992,246
Share premium account 15 359,384 359,384
Currency translation reserve 17 475,080 176,507
Retained earnings 16 (3,291,009) (3,001,656)
Total equity 1,535,701 1,526,481
Current Liabilities
Trade and other payables 12 637,253 406,673
Total Equity and labilities 18 £2,172,954 £1,933,154

The financial statements were approved by the Board on 25 August 2010

o

O Plummer
Director

The notes on pages 16 to 37 form part of these financial statements
11




Namibian Resources Plc

Consolidation Statement of changes in equity for the year ended 28 February 2010

Opening balance
Loss for financial year
Translation reserve

Closing balance

2010
£

1,526,481
(289,353)
298,573

£1,535,701

The notes on pages 16 to 37 form part of these financial statements

12

2009
£

1,942,021
(492,485)
76,945

£1,526,481




Namibian Resources Plc

Company balance sheet at 28 February 2010

Assets
Non-current assets
Investments

Current assets

Cash and cash equivalents

Total Assets

Equity

Share capital

Share premium account
Retained earnings

Total Equity

Current Liabilities
Trade and other payables

Total Equity and
Liabilities

The financial statements were approved by the Board on 25 August 2010

oL I2=

O Plummer
Director

Note

14
15
16

18

12

2010

4,540,016

6,376

£4,546,392

3,992,246
359,384
(414,238)

3,937,392

609,000

£4,546,392

The notes on pages 16 to 37 form part of these financial statements

2009

4,392,108

25,681

£4,417,789

3,992,246
359,384
(308,394)

4,043,236

374,553

£4,417,789




Namibian Resources Plc

Company Statement of changes in equity for the year ended 28 February 2010

2010 2009

£ £

Opening balance 4,043,236 4.176,192
Loss for financial year (105,844) (132,956)
Closing balance £3,937,392 £4.043,236

The notes on pages 16 to 37 form part of these financial statements




Namibian Resources Plc

Cash flow statements for the year ended 28 February 2010

Cash flow generated from operating
activities

Cash flow from investing activities
Purchase of intangible assets

Purchase of property plant and equipment
Interest Received

Net cash used in investing activities

Net decrease in cash and cash
equivalents

Group Company Group Company

Note 2010 2010 2009 2009
£ £ £ £

19  (30,462) (19,305) 15,454 (78,056)

- - (47,809 -

- - (35,695) -

201 - 1,289 399

201 - (82,215) 399

21 £(30,261) £(19,305) £(66,761) £(77,6857)

The notes on pages 16 to 37 form part of these financial statements




Namibian Resources Plc

Notes forming part of the financial statements for the year ended 28 February 2010

Namibian Resources Plc ("the Company”) and its subsidtary (“the group”) are primarily involved in
mining Namibian Resources Pic, a public imited company incorporated and domiciled in England i1s
the Group’s ultimate parent company

1 Accounting Policies
1 Presentation of Annual Financial Statements
The annual financial statements have been prepared in accordance with International Financial

Reporting Standards as adopted by the European Union, and the Companies Act of 2006 The
company has adopted IAS 1 (revised)

The annual financial statements incorporate the principal accounting policies set out below

The group has not yet applied the following Accounting Standards and Interpretations, which will be
applicable to their annual financial statements that have been 1ssued but are not yet effective

IFRS 2 - Share-based Payment - Amendments resulbing from Apn! 2009 Annual Improvements to IFRSs
{effective first annual period commencing on or after 1/7/2009)

IFRS 3 - Share-based Payment - Business Combinations - Comprehensive revision on applying the
acquisition method (effective first annual period commencing on or after 1/7/2009)

IFRS 5 - Non-current assets Meld for Sale and Discontinued Operations (effective first annual penod
commencing on or after 1/1/2010)

IFRS 8 - Operating Segments (effective first annual period commencing on or after 1/1/2010)

IFRIC 17 - Distributions of Non-cash Assets to Owners {effective first annual period commencing on or after
1/7/2009)

IFRIC 18 - Transfers of Assets from Customers (effective first annual period commencing on or after 1/7/2009)

IAS T - Statement of Cash Flows (effective first annual period commencing on or after 1/1/2010)

1AS 23 - Borrowing costs (effective first annual period commencing on or after 1/1/2010)

IAS 27 - Consequential amendments ansing from amendments to IFRS 3 (effective first annual penod
commencing oen or after 1/7/2009)

IAS 31 - Interests in Joint Ventures - Amendments resulting from May 2008 Annual Improvements to IFRSs
(effective first annual period commencing on or after 1/7 /2009)

IAS 36 - Imparrment of Assets (effective first annual period commencing on of after 1/1/2010)

IAS 38 - Intangible Assets — Amendmants resulting from April 2009 Annual Improvements to IFRSs (effective
first annual period commencing on or after 1/7/2009)

IAS 39 - Financial Instruments Recogmition and Measurement - Amendments for eligible hedged items
(effective first annual period commencing on or after 1/7/2008)

IAS 39 - Financial Instruments Recogmition and Measurement - Amendments for embedded dernvatives when
reclassifying financial instruments (effective first annual penod commencing on or after 1/7 /2009)

tAS 39 - Financial Instruments Recognition and Measurement - Amendments resutting from April 2009

Annual Improvements to IFRSs (effective first annual penod commencing on or after 1/7/2009)

The directors anticipate that the adoption of these Standards and Interpretations in future periods wall
have no material iImpact on the financial statements of the company or the group

11 Basis of Consolidation

The consolidated income statement account and balance sheet include the financial
statements of the company and its subsidiary undertakings made up to 28 February 2010 The
results of subsidianes sold or acquired are included in the Income statement up to, or from the
date control passes Intra-group sales and profits are elminated fully on consolidation

The results of a holding in Oletu Investments Holdings (see Note 9) have not been
consolidated on account of it being dissolved on 15" December 2009

16




Namibian Resources Plc

Notes forming part of the financial statements for the year ended 28 February 2010 (continued)

12 Going Concern

Following the disruption and down turn in the Diamond Market in November 2008 the company
has continued on a care and maintenance basis pending a resumption of normal conditions
The company's ability to raise finance to expand operations was curtalled by market
condittons However, the company will seek additional finance to expand its operations when
conditions In the Diamond Market improve To date, the company and the group have
accumulated trading losses since the commencement of mining activittes and there are
inherent uncertainttes 1n the mining industry, which make 1t impossible to predict when the
company will become profitable  Nevertheless, the drectors remain confident that the
company and the group will trade profitably in the foreseeable future and will be able to
continue to meet its labilittes as they fall due

The Directors’ consider the company 1s a going concern because all equipment and services
are being mamntained in order All contracts and habilities have been complied with and met
Since February 28 2010 the Group has no outstanding liabilities other than in the normal
course of business and this will continue at least until February 28 2011 There are no
borrowings of any nature other than from the Directors

1 3 Significant Judgements

In preparing the annual financial statements, management I1s required to make estimates and
assumptions that affect the amounts represented in the annual financial statements and
related disclosures Use of available information and the application of judgement 1s inherent in
the formation of estimates Actual results in the future could differ from these estimates which
may be maternal to the annual financial statements Significant judgements include

Trade Receivables

The group assesses its trade recewvables for imparment at each balance sheet date In
determining whether an impairment loss should be recorded Iin the income statement, the
company makes judgements as to whether there 1s observable data indicating a measurable
decrease in the estimated future cash flows from a financial asset

Miming assets

The group assesses the proportion of exploration costs incurred which will provide future
economic benefits in identifying areas of interest where future mining could be focused These
cosis are capitalised and amortised over the perod of the mining licence

Miming rights

The nght of mining on the assigned area was initially valued by an independent geologist This

nght 1s yearly re-assessed for impairment by comparing the value-in-use to the carrying value
of the mining night

17




Namibian Resources Plc

Notes forming part of the financial statements for the year ended 28 February 2010 (continued)

1 4 Underlying concepts
The financial statements are prepared on the going concern basis using accrual accounting

Assets and liabilities and income and expenses are not offset unless specifically permitted by
an accounting standard

Financial assets and financial habilities are offset and the net amount reported only when a
currently legally enforceable nght to set off the amounts exists and the intention 1s either to
settle on a net basis or to realise the asset and settle the habihty simultaneously

The accounting policies adopted are consistent with those used in previous financial penods
except for the change in accounting estimates on depreciaton of property, plant and
equipment

Changes in accounting estimates are recognised in profit or loss

Prior period errors are retrospectively restated unless st 1s impractical to do so

Accounting policies are not applied when the effect of applying them 1s immatenial

1 5 Recognition of Assets and Liabilities

Assets are only recognised If they meet the defimtion of an asset, it 1s probable that future
economic benefits associated with the asset will flow to the company and the cost or fair value
can be measured reliably

Liabilities are only recognised If they meet the defimtion of a liability, it 1s probable that future
economic benefits associated with the hability will flow from the company and the cost or fair
value can be measured reliably

Financial instruments are recognised when the company becomes a party to the contractual
provisions of the instrument

Financial assets and liabilities as a result of firm commitments are only recogmsed when one
of the parties has periormed under the contract

Regular purchases and sales are recognised using trade date accounting




Namibian Resources Plc

Notes forming part of the financial statements for the year ended 28 February 2010 (continued)

1 6 Derecognition of Assets and Liabilities

Financial assets or parts thereof are derecognised when the contractual rights to receive cash
flows have been transferred or have expired or if substantially all the nsks and rewards of
ownership have passed Where substantially all the nsks and rewards of ownership have not
been transferred or retained, the financial assets are derecognised if they are no longer
controlled However, If control in this situatton I1s retained, the financial assets are recognised
only to the extent of the continuing iInvolvement in those assets

All other assets are derecognised on disposal or when no future economic benefits are
expected from their use or on disposal

Financial liabilties are derecognised when the relevant obligation has erther been discharged
or cancelled or has expired

17 Revenue

The total revenue of the group for the year has been derived from its principal activity, mining,
wholly undertaken by its subsidiary in Namibia, Sonnberg Diamonds (Namibia) (Proprietary)
Limited ("Sonnberg”) All sales are made in Namibia and the majority of assets are also
located in Namibia

Turnover comprises of sales to customers and services rendered to customers Turnover 1s
stated at the invoice amount and 1s exclusive of value added taxation

Revenue from the sale of goods I1s recognised when all the following conditions have been
satisfied

e the company has transferred to the buyer the significant risks and rewards of ownership
of the goods,

+ the company retains neither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the goods sold,

« the amount of revenue can be measured relably,

+ It 1s probable that the economic benefits associated with the transaction will flow to the
company, and

e the costs incurred or to be incurred In respect of the transaction can be measured
reliably

Revenue 1s measured at the farr value of the consideration recewved or receivable and
represents the amounts recervable for goods provided in the normal course of business, net of
trade discounts and volume rebates, and value added tax

Interest 1s recognised, In profit or loss, using the effective interest rate method

19




Namibian Resources Plc

Notes forming part of the financial statements for the year ended 28 February 2010 {continued)

18 Tax
Current tax assets and habilities

Current tax for current and prior periods 1s, to the extent unpaid, recognised as a lhiability If the
amount already paid in respect of current and prior periods exceeds the amount due for those
periods, the excess Is recognised as an asset

Current tax ltabilities (assets) for the current and pnior periods are measured at the amount
expected to be paid to (recovered from) the tax authorities, using the tax rates (and tax laws)
that have been enacted or substantively enacted by the balance sheet date

Deferred tax assets and habilities

A deferred tax hability 1s recognised for all taxable temporary differences, except to the extent
that the deferred tax lability arises from the initial recognition of an asset or hability in a
transaction which at the time of the transaction, affects neither accounting profit nor taxable
profit (tax loss)

A deferred tax asset is recogmsed for all deductible temporary differences to the extent that it
1s probable that taxable profit will be avallable agamnst which the deductible temporary
difference can be utlised A deferred tax asset 1S not recognised when it anses from the initial
recognition of an asset or liability in a transaction at the time of the transacton and affects
neither accounting profit nor taxable profit (tax loss)

A deferred tax asset 1s recognised for the carry forward of unused tax losses to the extent that
it 1s probable that future taxable profit will be avaiable against which the unused tax losses can
be utilised

Deferred tax assets and habilities are measured at the tax rates that are expected to apply to
the period when the asset 1s realised or the liability 1s settled, based on tax rates (and tax laws)
that have been enacted or substantively enacted by the balance sheet date

Tax expenses

Current and deferred taxes are recognised as income or an expense and included in profit or
loss for the penod, except to the extent that the tax anses from

e a transaction or event which i1s recognised, in the same or a different period, directly in
equity, or
+ a business combination

Current tax and deferred taxes are charged or credited directly to equity If the tax relates to
items that are credited or charged, in the same or a different perod, directly to equity
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Notes forming part of the financial statements for the year ended 28 February 2010 (continued)

19 Leases

A lease s classified as a finance lease If it transfers substantially all the risks and rewards
incidental to ownership A lease I1s classifted as an operating lease If it does not transfer
substantially all the nsks and rewards incidental to ownership

Rentals payable under operating leases are charged against income on a straight-ine basis
over the lease term

1 10 Foreign Currency Translation

Monetary assets and liabilittes denominated in foreign currencies are translated into sterling at
the rates of exchange ruling at the balance sheet date Transactions in foreign currencies are
recorded at the rate ruling at the date of the transaction

The resulis of overseas operations are translated at the rate ruling at the date of the
transaction However the balance sheet 1s translated at the rate ruling at the date of the
balance sheet

111 Mining Assets

Exploration and evaluation costs other than future site identification costs are expensed as
incurred Site identification costs related to areas of interest are capitalised and carried forward
to the extent that they are expected to be recoverable

Any changes in the estimates for the costs are accounted on a prospective basis In
determining the costs of site restoration, there 1s uncertainty regarding the nature and extent of
the restoration due to community expectations and future legislation Accordingly, the costs
have been determined on the basis that the restoration will be completed within one year of
abandoning the site

Miming assets are reviewed for imparment when facts and circumstances suggest that the
carrying amount of an exploration and evaluation asset may exceed its recoverable amount
When facts and crcumstances suggest that the carrying amount exceeds the recoverable
amount, the mining asset 1s written down to their recoverable amount

1 12 Rehabilitation Costs

Costs of site restoration are recogrused when incurred Site restoration costs include the
dismantling and removal and rehabilitation of the site in accordance with the clauses of the
mining permits Such costs are charged to direct costs
1 13 Intangible Assets
An intangible asset 1s recognised when
« 1t 1s probable that the expected future economic benefits that are attnbutable to the

asset will flow to the entity, and
+ the cost of the asset ¢can be measured reliably
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Notes forming part of the financial statements for the year ended 28 February 2010 {continued)

Intangible assets are initially recognised at cost

Intangible assets are carried at cost less any accumulated amortisation and any imparment
losses Expenditure on acquired intangible assets are capitalised and amortised using the
straight-line method over therr useful lives Intangible assets are not revalued The carrying
amount of each intangible asset 1s reviewed annually and adjusted for impairment where it I1s
considered necessary

An intangible asset 1s regarded as having an indefinite useful Iife when, based on all relevant
factors, there 1s no foreseeable imit to the period over which the asset is expected to generate
net cash inflows Amortisation 1s not provided for these intangible assets For all other
Intangible assets amortisation I1s provided on a straight line basis over their useful Iife

The amortisation period and the amortisation method for intangible assets are reviewed every
period-end

Amortisation 1s provided to write down the intangible assets, on a straight line basis, to therr
residual values as follows

items Useful life
Mining Rights 10 Years
Exploration Costs 10 Years

1 14 Investments
Fixed assets Iinvestments are stated at cost less provision for diminution In value
1 15 Property, Plant and Equipment
The cost of an item of property, plant and equipment Is recognised as an asset when

e It 1s probable that future economic benefits associated with the item will flow to the
company,
« and the cost of the item can be measured reliably

Costs include costs incurred initially to acquire or construct an tem of property, plant and
equipment and costs Incurred subsequently to add to, replace part of, or service it If a
replacement cost is recognised in the carrying amount of an tem of property, plant and
equipment, the carrying amount of the replaced part 1s derecognised

The initial estimate of the costs of dismantling and removing the item and restoring the site on
which 1t 1s located 1s also included in the cost of property, plant and equipment

Property, plant and equipment I1s carrnied at cost less accumulated depreciation and any
impairment losses Except for plant and machinery depreciation 1s calculated on the straight-
hne method to wnte off the cost of each asset to their residual values over therr estimated
useful lives Depreciation begins when an item of property, plant and equipment 1s available for
use and ends when the item 1s derecognised, even If during that period the item was idle
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Notes forming part of the financial statements for the year ended 28 February 2010 (continued)

The depreciation rates applicable to each category of property, plant and equipment are as
follows

Plant and machinery 1s depreciated on the unit of production method This represents a
change n accounting policy as it was previously depreciated on a straight line basis over 10

years

Item Average useful Life
Motor Vehicles 8 years

Office Equipment 5 years

The residual value and the useful life of each asset are reviewed at each financial period-end

Each part of an item of property, plant and equipment with a cost that i1s significant in relation to
the total cost of the item shall be depreciated separately

The depreciation charge for each perniod 1s recognised in profit or loss unless it is included n
the carrying amount of another asset

The gain or loss ansing from the derecognition of an item of property, plant and equipment is
included in profit or loss when the item 1s derecognised The gain or loss arnising from the
derecognition of an item of property, plant and equpment 1s determined as the difference
between the net disposal proceeds, If any, and the carrying amount of the item

1 16 Impairment of Assets

The company assesses at each balance sheet date whether there 1s any indication that an
asset may be impaired If any such indication exists, the group estimates the recoverable
amount of the asset

Irrespective of whether there 1s any indication of impairment, the company also

» tests intangible assets with an indefinite useful Iife or intangible assets not yet available
for use for impairment annually by comparing its carrying amount with its recoverable
amount This iImparment test is performed during the annual period and at the same
time every period

o tests goodwill acquired in a business combination for iImparment annually

If there 1s any indication that an asset may be impaired, the recoverable amount 1s estimated
for the iIndividual asset [f it 1s not possible to estimate the recoverable amount of the individual
asset, the recoverable amount of the cash-generating unit to which the asset belongs 1s
determined

The recoverable amount of an asset or a cash-generating unit 1s the higher of its fair value less
costs to sell and its vaiue in use

If the recoverable amount of an asset I1s less than its carrying amount, the carrying amount of
the asset 1s reduced to ks recaverable amount That reduction 1s an impairment loss
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Notes forming part of the financial statements for the year ended 28 February 2010 (continued)

An impairment loss of assets carned at cost less any accumulated depreciation or amortisation
Is recognised immediately in profit or loss Any impairment loss of a revalued asset is treated
as a revaluation decrease

A reversal of an impairment loss of assets carried at cost less accumulated depreciation or
amortisation other than goodwill 1s recognised immediately in profit or loss Any reversal of an
impairment loss of a revalued asset 1s treated as a revaluation increase

117 Inventories

This represents inventories of consumable stores, held at the lower of cost and net realisable
value

1 18 Financial Instruments

Inthial Recognition

The group classifies financial instruments, or thewr component parts, on initial recognition as a
financial asset, a financial iability or an equity instrument in accordance with the substance of
the contractual arrangement

Financial assets and financia! labilities are recognised on the group’s balance sheet when the
company becomes party to the contractual provisions of the instrument

Loans to (from) Group Companies

These include loans to the subsidiary company and are recogrused inttially at fair value plus
direct transaction costs

Subsequently these loans, where 1t 1s practicable to do so and it would have a matenal effect on
consolidated reporting, are measured at amortised cost using the effective interest rate method,
less any impairment loss recognised to reflect irrecoverable amounts on loans recewvable an
impairment loss 1s recognised in profit or loss when there 1s objective evidence that it is
impaired The impairrment 1s measured as the difference between the investment's carrying
amount and the present value of estimated future cash flows discounted at the effective interest
rate computed at initial recognition

Impairment losses are reversed in subsequent periods when an increase In the investment'’s
recoverable amount can be related objectively to an event occurring after the impairment was
recognised, subject to the restriction that the carrytng amount of the investment at the date the
impairment 1s reversed shall not exceed what the amortised cost would have been had the
impairment not been recognised

Trade and other Receivables

Trade receivables are measured at initial recogrition at fair value, and are subsequently
measured at amortised cost using the effective interest rate method Appropnate allowances for
estimated irrecoverable amounts are recognised In profit or loss when there I1s objective
evidence that the asset I1s impaired The allowance recogmised 1s measured as the difference
between the asset's carrying amount and the present value of estimated future cash flows
discounted at the effective interest rate computed at initial recognition
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Notes forming part of the financial statements for the year ended 28 February 2010 {(continued)

Trade and other Payables

Trade payables are initially measured at far value, and are subsequently measured at
amortised cost, using the effective interest rate method

Cash and cash equivalents

Cash and cash equivalents compnise cash on hand and demand deposits, and other short-
term highly iquid investments that are readily convertible to a known amount of cash and are
subject to an insignificant risk of changes in value These are inttially and subsequently
recorded at fair value

1 19 Prowisions and Contingencies

Provisions are recogrised when

e the company has a present obligation as a result of a past event,

« 1t 1s probable that an outflow of resources embodying economic benefits will be required
to settle the obhgation, and

e areliable estimate can be made of the obligation

Where some or all of the expenditure required to settle a provision 1s expected to be
reimbursed by another party, the reimbursement shall be recognised when, and only when, it 1s
virtually certain that reimbursement will be recewved if the entity settles the obligation The
reimbursement shall be treated as a separate asset The amount recognised for the
reimbursement shall not exceed the amount of the provision

Provisions are not recognised for future operating losses

if an entity has a contract that 1s onerous, the present obligation under the contract shall be
recognised and measured as a provision

Contingent assets and contingent liabilities are not recognised
120 Executive Share Options

For equity-settled share-based payment transactions the group, in accordance with IFRS2
(effective from 1* January 2006), measures therr value, and the corresponding Increase In
equity, indirectly, by reference to the fair value of the equity instruments granted The fair value
of those equity instruments 1s measured at grant date using the tnnomial method Where the
expense Is material, It 1s apportioned over the vesting penod of the financial instrument and 1s
based on the numbers which are expected to vest and the farr value of those financial
instruments at the date of the grant If the equity instruments granted vest immediately, the
expense I1s recognised In full
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Notes forming part of the financial statements for the year ended 28 February 2010 (continued)

2. Employees

2010 2009

The average monthly number of employees, Number Number
(including directors’), dunng the year was

Staff of subsidiary - Production 5 16

Staff of head office - Admimistration 1 1

Directors’ — Management 5 5

1" 22

The total wages, salaries and social security costs were 2010 £85,057 (2009 £122,864)

3 Operating Loss

2010 2009
£ £
This has been arrnived at after charging
Depreciation 6,605 169,662
Amortisation 46,690 39,734
Operating lease rentals — land and buildings 7,200 7,200
Auditor’'s remuneration — audit
(company - £11,500 (2009 - £11,500)) 17,193 16,110
Directors’ Remuneration 25,000 28,200

The remuneration of the highest paid director 1s £25,000 {2009 £28,200)
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Notes forming part of the financial statements for the year ended 28 February 2010 {continued)

4

5

6

Taxation on Loss on Ordinary Activities

There has been no tax payable in this or the previous year due to the availability of losses

2010 2009
£ £
{Loss) on ordinary activities before tax (289,353) (492 ,485)
(Loss) on ordinary activities at the standard
rate of corporation tax in the UK of 28%
(2009 — 28%)
(81,019) {137,896)
Effects of
Tax losses 81,019 137,896

Total tax charge for year - -

A deferred tax asset of £850,697 (2009 - £718,299) relating to losses in the subsidiary
undertakings has not been recognised due to inherent uncertainty regarding the availability of
suitable taxable profits against which the losses can be recovered within the foreseeable
future

Loss per Share

Loss per share has been calculated using the weighted average number of ordinary shares in
issue during the relevant financial penods The weighted average number of shares in issue 1s
39,822 460 (2009 - 39,922,460) and the loss, being the loss after tax, 1s £289,353 (2009 loss -
£492 485)

Diluted Loss per share has been calculated using a weighted average number of shares of
40,672,460 (2009 — 40,672,460), which includes the share options in 1ssue at the start and end
of the year

Loss for the Financial Period
As permitted by Section 408 of the Companies Act 2006, the holding company's profit and loss
account has been included In these financial statements The loss for the financial year 1s

made up as follows
2010 2009

Holding company's (loss) for the financial year £(105,844) £(132,956)
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7 Intangible Assets

Mining rights and
exploration costs

Group £
Cost
At 1 March 2008 1,322,486
Additions 47,809
Exchange difference 73,102
At 28 February 2009 1,443,397
Additicns -
Exchange difference 250,770
At 28 February 2010 1,694,167
Amortisation
At 1 March 2008 461,987
Charge for the year 39,734
Exchange differences 27,105
At 28 February 2009 528,826
Charge for the year 46,690
Exchange differences 94,990
At 28 February 2010 670,506

Net book values
At 28 February 2010 £1,023,652
At 28 February 2009 £914 571

Of the net book value above £600,821 (2009 £511,889) relates to Mining Rights There has been no
amortisation of these nghts in the year as it 1s the view of the directors that the fair value of the Rights
exceeds the Net Book Value at the beginning and end of the year
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Notes forming part of the financral statements for the year ended 28 February 2010 (Continued)

8 Property Plant and Equipment

29

Fixtures & Plant & Total
Fittings Machinery
£ £ £
Group
Cost
At 1 March 2008 3,861 1,330,927 1,334,788
Additions - 35,695 35,695
Exchange difference (1,357) 72,724 71,367
At 28 February 2009 2,504 1,439,346 1,441,850
Additions - - -
Exchange difference 435 250,065 250,500
At 28 February 2010 2,939 1,689,411 1,692,350
Depreciation
At 1 March 2008 2,624 362,058 364,682
Charge for the year 394 169,268 169,662
Exchange difference {1,395) (4,811) (6,206)
At 28 February 2009 1,623 526,515 528,138
Additions 20 6,585 6,605
Exchange difference 283 91,915 92,198
At 28 February 2010 1,926 625,015 626,941
Net book value
At 28 February 2010 £1,013 £1,064,396 £1,065,409
At 28 February 2009 £881 £912,831 £913,712
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Notes forming part of the financial statements for the year ended 28 February 2010 (Continued)

9 Fixed Asset Investments

Group Loans to group Total
undertakings undertakings
£ £ £
Company

At 1 March 2008 2,110,430 2,609,835 4,720,265
Additions - 300,379 300,379
Conversion to share capital - - -
At 28 February 2009 2,110,430 2,910,214 5,020,644
Additions - 147,908 147,908
Conversation to share capital 717,781 (717,781) -
At 28 February 2010 2,828,211 2,340,341 5,168,552
Prowvisions far diminutiorn in
value
At 1 March 2009 and at 28
February 2010 and at 28
February 2010 628,536 - 628,536
Net book value
At 28 February 2010 £2,199,675 £2,340,341 £4,540,016
At 28 February 2009 £1,481,894 £2,910,214 £4,392,108

Investment in group undertakings includes
e 100% holding In Sonnberg Diamonds (Namibia) (Proprietary) Limited, a mining
company incorporated in Namiia
s 75% holding in Oletu Investment Holding (Proprietary) Limited a company incorporated
in Namibia The company has yet to trade This company was dissolved on 15"
December 2009

The loans to group undertakings are denominated in Namitian Dollars, are interest free and are
subordinated in favour of other creditors of the subsidiary undertakings

The directors are of the opinion that it 1s impractical to measure the loans to subsidianes at
amortised cost using the effective interest rate method and that to do so would have no benefit to
the consolidated position of the company and its subsidiaries as the balances due to and from
each company eliminate on consaolidation
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10 Inventories

Group Group
2010 2009
Consumable stores £37,520 £31,967
11 Trade and Other Receivables
Group Group Company Company
2010 2009 2010 2009
£ £ £ £
Trade receivables 39,895 36,165 - -
All amounts fall due for repayment within one year
12 Trade and other Payables
Group Group Company Company
2010 2009 2010 2009
£ £ £ £
Trade Payables and
Accruals 39,753 56,673 11,500 24,553
Leans from Directors 597,500 350,000 597,500 350,000
637,253 406,673 609,000 374,553

There are no terms of repayment for the directors’ loans which are interest free
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13 Derivatives and other Financial Instruments
Financial instruments policies and strategies

During the period since Its incorporation, the group has financed its business with the cash it
has raised through the 1ssue of shares It has used these funds to acquire and develop
business in Namibia The main nsk arsing from the group's financial instruments 1s foreign
currency risk

At 28 February 2010, the group's financial instruments comprised cash and short-term
recewvables and payables ansing directly from its operations The group's primary treasury
activity has been the management of cash This has been held so as to maximise interest
earned without compromising the group's need for flexibiity in meeting its cash needs The
group s not currently actively pursuing a strategy of acquiring investments

Although the group 1s based In the UK, it has a significant investment in Namibia As a result,
the group's sterling balance sheet can be significantly affected by movements in the Namibian
Dollar/Sterling exchange rates

Sales of diamonds are denominated in Namibian Doltars but the price obtained I1s dependent
on market prices set in US Dollars The group incurs costs in both Sterling and Namibian
Dollars

The group has not entered into any derivative transactions during the year

Short-term receivables and payables have been excluded from the numerical disclosures

below
Interest rate nsk profile of financial assets Floating Rate
2010 2009
£ £
Sterling 102 25,681
Namibian dollar 6,376 11,058
£6,478 £36,739

The financial assets comprise short-term cash deposits The group does not have any matenai
interest bearing financial liabilities As the group's principal finanaial instruments s cash, the
directors do not consider there to be a matenal difference between the book and fair value of
the group's financial assets

For the year ended 28 February 2010 the directors decided not to amortise the mining nghts
on the basis that their value at the beginning and end of the year exceeds the net book value
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14 Share Capital

Shares 2010 2009 2010 2009
Number Number £ £
Authonised

Ordinary shares of 1p each 440,697,860 440,697,860 4,406,979 4,406,979
Deferred shares of 9p each 39,922,460 39,922 460 3,593,021 3,593,021
Total 480,620,320 480,620,320 8,000,000 8,000,000

Allotted, called up and fully paid
Ordinary shares of 1p each 39,922,460 39,922,460 399,225 399,225
Deferred shares of 9p each 39,922,460 39,922,460 3,593,021 3,593,021
79,844,920 79,844,920 3,992,246 3,992,246

The deferred shares have no rights to dividend or to attend any general meetings The shares
shall not be deemed to be varied or abrogated by the creation or 1ssue of any new shares

ranking in priorty to or par passu with or subsequent to such share

'

The ordinary shares have attached to them full voting, dividend and capital distribution
(including on winding up) nights, they do not confer any nghts of redemption

Options

The company has in 1ssue the following options to subscribe for ordinary shares

Number

2010

750,000

2009

750,000

Options are exercisable between 9 January 2009 and 9 January 2013 at an exercise price of
£012p As at 28 February 2010 these options were still outstanding Since the balance sheet

date these have now lapsed

The directors’ estimate, by reference to formal valuations of options 1ssued in prior periods and
consideration of movements in component factors of those valuations, that the expense to be
recognised under IFRS2 in respect of options 1ssued during the year 1s not matenial in the
context of group results They consider that the expense of commissioning a separate
valuation would be disproportionate to the benefits obtained Accordingly no adjustments have
been made to reflect the 1ssue of options as an expense of the business and the corresponding

Increase In equity of the business
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Notes forming part of the financial statements for the year ended 28 February 2010 (continued)

15 Share Premium Account

Group and Company

At 1 March 2009 and 28 February 2010

16 Retained Earnings

Group
At 1 March 2009
Loss for the year

At 28 February 2010
Company
At 1 March 2009

Loss for the year

At 28 February 2010

17 Currency Translation Reserve

Group
At 1 March 2009
Gain on currency translation

At 28 February 2010
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Share Premium Account

£

£359,384

£
(3,001,656)
(289,353)

£(3,291,009)
£

(308,394)
(105,844)

£(414,238)

£
176,507
298,573

£475,080
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18 Reconciliation of Movements in Shareholders' Funds

2010 2009
£ £

Group
(Loss) for the financial year (289,353) (492,485)
Other recognised gains and losses 298,573 76,945
Issue of shares - -
9,220 (415,540}
Opening shareholders' funds 1,526,481 1,942,021
Closing shareholders' funds £1,535,701 £1,526,481
2010 2009
Company £ £
{Loss) for the financial year (105,844) (132,956)
Opening shareholders’ funds 4,043,236 4.176,192
Closing shareholders’ funds £3,937,392 £4,043,236
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19 Reconciliation of operating loss to net group cash outflow from operating activities

Group Company Group Company

2010 2010 2009 2009

£ £ £ £
Operating loss (289,554) (105,844) (493,774) (132,956)
Depreciation of plant, property and
equipment 6,605 - 169,662 -
Amortisation of intangible assets 46,690 - 39,734 -
Decrease/(Increase) in inventories {5,553) - 706 -
(Increase)/decrease n trade and other
recevables 3,730 (147,908) (9,802) (300,379)
Increase/(decrease) In trade and other
payables 230,590 234,447 355,553 355,678
Net effect of foreign exchange differences (22,970) - {48,625) -
Net cash (outflow)/inflow from operating
activities £(30,462) £(19,305) £15,454 £(77,657)

20 Analysis of Net Debt
At 1 March 2009 Group At 28 February

Cash flow 2010
£ £ £

Net cash
Cash at bank and in hand £36,739 £{30,261) £6,478
At 1 March 2009 Company At 28 February
Cash flow 2010
£ £ £

Net cash
Cash at bank and in hand £25,681 £{19,305) £6,376
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21 Reconcihation of net cash flow to movement in net funds
Group Company Group Company
2010 2010 2009 2009
£ £ £ £
(Decrease) In cash for the year (30,261) (19,305) (66,761) (77,657)

Movement in net funds in the year (30,261) {19,305) (66,761) (77,657)
Opening net funds 36,739 25,681 103,500 103,338

Closing net funds £6,478 £6,376 £36,739 £25,681

22 Contingent Liabilities

23

The mining contract undertaken by the group requires the subsidiary, Sonnberg, to remove all
equipment and installations and to rehabilitate all disturbed areas once mining activities have
ceased

Sonnberg pay 1% of sales to a fund held by NAMDEB Diamond Corporation (Proprietary)
Limited, to provide for the costs of environmental rehabilitation The directors' best estimate 1s
that there 1s no additional liability at the balance sheet date to the contrnibutions already made
to this fund  Accordingly, no provision has been made

Related Party Transactions

During the year the company received loans from Lord Sheppard of Didgemere of £1390,000
(2009 £200,000), B M Montz £57,500 (2009 £145,000) and ACA Cariton £0 (2009 £5,000)
The balances owed to these individuals at the year end were £390,000 (2009 £200,000),
£202,500 (2009 £145,000) and £5,000 (2009 £5,000) respectively The loans are interest free
and with no repayment terms
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