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EDF ENERGY (NORTHERN QFFSHORE WIND} LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS
31 DECEMBER 2007

DIRECTORS’ REPORT

The Directors present their report and financial statements for the year ended 31 December 2007 The
Directors’ report has been prepared in accordance with the special provisions relating to small companies
under section 246 (4) (a) of the Companies Act 1985

Principal activity and review of the business

The Company's principal activity during the year continued to be the development of an offshore wind farm,
which when completed will be followed by construction and operation of this power generation facility

The Company 1s currently constructing an offshore wind farm with a generating capacity of up to 100MW off
Coatham Sands, Redcar Durning the year ended 31 December 2007, £1,522,511 (2006 £nil) was capitalised
to the balance sheet in relation to this project

It will continue In this activity for the foreseeable future

Results and dividends

The loss for the year, hefore taxation, amounted to £49,843 (2006 £375,879) and after taxation, to a loss of
£272,207 (2006 £238,217) The Company does not generate revenue as 1t 1s in the development stage of
the wind farm Pre-development costs are wntten off as tncurred until the Directors believe a commercially
viable technological advancement has been achieved Development costs are capitalsed as the
development progresses

The loss before tax has decreased by 87% to £48,843 (2006 £375,879) This was offset by an increase In
the corporation tax charge for the year resulting in an increase in the net loss of the Company of 14%
(20068 51%)

The balance sheet on page 7 of the financial statements shows that the Company's net hability position at
year-end has increased from £1,936,905 at 31 December 2006 to £2,209,112 at 31 December 2007

Future developments

Future developments may include all the engimeerng and commercial supporbng activities associated with
operating on-shore and off-shore windfarms

Directors
Directors who held office during the year and subsequently except as noted, were as follows

Humphrey A E Cadoux-Hudson
Christopher J Daniels (resigned 9 March 2007)
Martin Lawrence {appointed 9 March 2007)

None of the Directors has a service contract with the Company They are all employed by an intermediate
parent company, EDF Energy plc, and have service contracts with that company

The Company has made qualfying third-party indemnity provisions for the benefit of its Directors which were
made during the year and remain in force at the date of this report

Financial risk management
The Company 1s not exposed to any significant price, currency or interest rate risk

The Company's exposure to credit and liquidity nsk 1s reduced as it 1s a 100% subsidiary of the EDF Energy
Group of Companies Credit nsk 1s mitigated by the nature of the debtor balances owed, with these due from
other Group companies who are able to repay these if required and lquidity risk 1s mitigated by the financial
support given by EDF Energy ple, a fellow Group company
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DIRECTORS’' REPORT continued

Creditors payment policy
The Company's current policy concerning the payment of its trade creditors and other suppliers 1s to

+ agree the terms of payment with those creditors/suppliers when agreeing the terms of each transaction,

» ensure that those creditors/suppliers are made aware of the terrs of payment by inclusion of the
relevant terms in contracts, and

* pay In accordance with its contractual and other legal cbligations

The payment policy applies to all payments to creditors/suppliers for revenue and capital supplies of goods
and services without excepton At 31 December 2007, the Company had an average of nil days
(2006 - 3 days) purchases outstanding in its trade creditors

Going concern

The financtal statements have been prepared under the going concern concept because EDF Energy plc,
the intermediate parent company, has agreed to continue to support the Company financially and not to
recall amounts advanced to the Company until the claims of ali creditors have been met

Disclosure of information to Auditors
Each of the persons who I1s a Director at the date of approval of this annual report confirms that

* so far as the Director 1s aware, there 1s no relevant audst information of which the Company's Auditors
are unaware, and

o the Director has taken all the steps that he ought to have taken as a Director in order to make himself
aware of any relevant audit information and to establish that the Company’s Auditors are aware of that
information

This confirmation 15 given and should be interpreted in accordance with the provisions of $234ZA of the
Companies Act 1985

Auditors

Deloitte & Touche LLP will be re-appointed as the Company's Auditors in accordance with the elective
resolution passed by the Company under section 386 of the Companies Act 1985

By order of the Board

Ot&wm;\é; B‘ ~

Robert lan Higson
Company Secretary
Date

& Sune 008
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STATEMENT OF DIRECTORS’ RESPONSIBILITIES

The Directors are responsible for preparing the Annual Report and the financial statements in accordance
with applicable law and regulations

Company law requires the Directors to prepare financial statements for each financial year Under that law
the Directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice {United Kingdom Accounting Standards and applicable law} The financial
statements are required by law to give a true and fair view of the state of affars of the Company and of the
profit or loss of the Company for that period In preparing these financial statements, the Directors are
required to

select suitable accounting policies and then apply them consistently,
make judgments and estimates that are reasonable and prudent,
state whether applicable UK Accounting Standards have been followed, and

prepare the financial statements on the going concern basis unless it i1s inappropriate to presume that
the Company will continue In business

The Directors are responsible for keeping proper accounting records that disclose with reasonable accuracy
at any time the financial position of the Company and enable them to ensure that the financial statements
comply with the Companies Act 1985 They are also responsible for safeguarding the assets of the Company
and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF EDF ENERGY (NORTHERN OFFSHORE
WIND) LIMITED

We have audited the financial statements of EDF Energy {(Northern Offshore Wind) Limited for the year ended
31 December 2007 which compnse the Profit and Loss Account, the Balance Sheet and the related notes 1 to
12 These financial statements have been prepared under the accounting policies set out theremn

This report 18 made solely to the Company's members, as a body, in accordance with section 235 of the
Companies Act 1985 Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an auditors’ report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibiity to anycne other than the Company and the
Company’s members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of Directors and Auditors

The Directors' responsibiltties for preparing the financial statements in accordance with applicable law and
United Kingdom Accounting Standards (Uruted Kingdom Generally Accepted Accounting Practice) are set out in
the Statement of Directors' Responsibilities

Our responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view and are properly
prepared In accordance with the Companies Act 1985 We also report to you whether in our opinion the
information given in the Directors' Report 1s consistent with the financial statements

In addition we report to you If, in our opinion, the Company has not kept proper accounting records, if we have
not received all the \nformation and explanations we require for our audit, or If information specified by law
regarding directors' remuneration and other transactions 1s not disclosed

We read the Directors' Report and consider the implications for our report if we become aware of any apparent
misstatements within 1t

Basis of audit opimion

We conducted our audit in accordance with Internationa!l Standards on Auditing (UK and Ireland) issued by the
Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts
and disclosures n the financial statements It also includes an assessment of the significant estimates and
Judgments made by the Directors in the preparabon of the financial statements, and of whether the accounting
policies are appropriate to the Company's circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from material misstatement, whether caused by fraud or other irregulanty or error In
forming our opiruon we also evaluated the overall adequacy of the presentation of information in the financial
statements

Opinion
In our opinion

« the financial statements give a true and farr view, in accordance with United Kingdom Generally Accepted
Accounting Practice, of the state of the Company's affairs as at 31 December 2007 and of its loss for the
year then ended,

+ the financial statements have been properly prepared in accordance with the Companies Act 1985, and
+ the information given in the Directors' Report 1s consistent with the financial statements
Veloe . Toode wod?

Deloitte & Touche LLP
Chartered Accountants and Registered Auditors
London

Date & Tlne 20K




PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2007

Administrative expenses

EDF ENERGY (NORTHERN OFFSHORE WIND) LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS
31 DECEMBER 2007

2007 2006
Notes £ £

(49,843)  (375,879)

Operating loss

2 {49,843) (375,879}

Loss on ordinary activities before taxation
Tax (charge) / credit on loss on ordinary activities

{49,843) (375,879)
4 (222,364) 137,662

Loss for the financial year

9 (272,207)  (238,217)

There were no recognised gains or losses In either year other than the loss for that year and accordingly no
statement of total recognised gans or losses 1s presented

All results are from continuing operations




BALANCE SHEET
AT 31 DECEMBER 2007

EDF ENERGY (NORTHERN CFFSHORE WIND) LIMITED
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2007 2006

Notes £ £
Fixed assets
Tangible assets 5 1,522,511 -
Current assets
Debtors amounts falling due within one year 6 509,748 740,466
Debtors amounts falling due after more than one year 6 200,000 200,000
Total current assets 709,748 940,466
Creditors amounts falling due within one year 7 (4,441,371) (2,877,371)
Net current liabilities (3,731,623) (1,936,905)
Net liabilities (2,209,112) (1,936,905)
Capital and reserves
Called up share capital 8 100 100
Profit and loss account 9 (2,209,212) (1,937,005)
Shareholders’ deficit 9 (2,209,112) (1,936,905)

The financial statements on pages 6 to 11 were approved by the Board of Directors on 5™ Sune 0K

and were signed on its behalf by

Humphrey A E Cadoux-Hudson
Director
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2007

1. Accounting policies

The principal accounting policies are set out below They have all been applied consistently throughout the
year and the preceding year

Basis of preparation

These financial statements have been prepared on a consistent basis under the historical cost convention
and 1n accordance with applicable law and Umted Kingdom Generally Accepted Accounting Practices
(UK GAAP)

Cash flow statement

The Company 1s exempt from preparing a cash flow statement under the terms of FRS 1 ‘Cash flow
statements (revised 1996)' as it ts a member of a group headed by EDF Energy plc, whose consolidated
financial statements include a cash fiow statement and will be publicly available (note 12)

Tangible fixed assets

Tangible fixed assets are stated at cost, net of depreciaton and provision for imparrment The carrying
values of tangible fixed assets are reviewed for impairment when events or changes in circumstances
indicate the carrying value may not be recoverable

Depreciation i1s provided on all tangible fixed assets at rates calculated to write off the cost, less estimated
residual value based on prices prevailing at the date of acquisition of each asset evenly over its expected
useful life

No depreciation 1s charged on assets in the course of construction untll the asset 1s brought into use

Taxation

Current tax, including UK corporation tax, 1s provided at amounts expected to be paid (or recovered) using
the tax rates and laws that have been enacted or substantively enacted by the balance sheet date

Deferred tax i1s recognised In respect of all timing differences that have originated but not reversed at the
balance sheet date where transactions or events that result in an obligation to pay more, or a right to pay
less, tax in the future, have occurred at the balance sheet date with the following exceptions

s provision is made for gains on disposal of fixed assets that have been rolled over into replacement assets
only where, at the balance sheet date, there 15 a commitment to dispose of the replacement assets with
no ltkely subsequent rollover or avallable capital losses,

= provision 1s made for gamns on revalued fixed assets only where there is a commitment to dispose of the
revalued assets and the attnbutable gain can neither be rolled over or eliminated by capital losses, and

» deferred tax assets are recognised only to the extent that the Directors consider that it 1s more likely than
not that there will be swtable taxable profits from which the future reversal of the underlying timing
difference can be deducted

Deferred tax 1s measured on an undiscounted basis

Research and development

Expenditure on research and development 1s wntten off to the profit and loss account during the period in
which it 1s incurred
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NOTES TO THE FINANCIAL STATEMENTS continued

2. Operating loss

2007 2006
The operating loss for the year Is stated after charging £ £
Research and development - 375,267

In 2007 an amount of £7,500 (2006 £7,500) was paid to Deloitte & Touche LLP for audit services This
charge was borne by another Group company In both the current and prior year In 2007, amounts payable
to Delotte & Touche LLP by the Company in respect of non-audit services were Enil (2006 £nil)

There were no employees in either the current or preceding year

3. Directors’ emoluments

All Directors are employees of EDF Energy plc and did not receive any remuneration for services to the
Company dunng the year or preceding year

4. Tax on loss on ordinary activities

(a) Analysis of tax charge / (credit) in the year

UK current tax

2007 2006
£ £
UK corporation tax credit on loss for the year (90,611) (192,551)
Adjustment in respect of previous years 312,975 54,888
Total current tax charge / (credit) (note 4(b)} 222,364 (137,662)
(b) Factors affecting tax charge / (credit) for the year
2007 2008
£ £
The tax assessed for the period 1s higher {2006 higher) than the standard
rate of corporation tax in the UK {30%)
The differences are explained below
Loss on ordinary actities before tax (49,843) {375,879)
Loss on ordinary activities multipked by standard rate of corporation tax in
the UK of 30% (2006 30%) (14,953) (112,764)
Ef(ect of
Permanent differences (75,658) (79,787)
Adjustment in respect of previous years 312,975 54,889

Current tax charge / (credit) for the period 222,364 (137,662)
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NOTES TO THE FINANCIAL STATEMENTS continued

5. Tangible fixed assets

Assets in the

course of
construction Total
£ £
Cost and Net book value
At 1 January 2007 - -
Additicns 1,522,511 1,522,511
At 31 December 2007 1,522,511 1,522,511
6. Debtors
2007 2006
£ £
Debtors: amounts falling due within one year
Value added tax - 8,354
Corporation tax (Group relief receivable) 509,748 732,112
509,748 740,466
Debtors: amounts falling due after more than one year
Crown Estates deposits 200,000 200,000
709,748 940,466
7. Creditors: amounts falling due within one year
2007 2006
£ £
Bank overdrafts 2,909,360 2,807,922
Trade creditors - 3,190
Amounts owed to cther Group companies 1,522,511 -
Accruals 9,500 66,259
4,441,371 2,877,371

Bank overdrafts represent the Company's portion of the Group's pooled bank account, and as such are

supported by EDF Energy plc

Amounts owed to other Group companies are non-interest beanng and have no fixed repayment date

10
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NOTES TO THE FINANCIAL STATEMENTS continued
8. Share capital

Authorised
2007 2006 2007 2006
Number Number £ £
Ordinary shares of £1 each 100 100 100 100
Allotted, called up and fully paid
2007 2006 2007 2006
Number Number £ £
Ordinary shares of £1 each 100 100 100 100

9. Reconciliation of shareholders' deficit and movement on reserves

Share capital Profitand loss Total
account

£ £ £

At 1 January 2006 100 (1,698,788) {1,698,688)
Loss for the year - (238,217) (238,217)
At 31 December 2006 100 (1,837,005) {1,936,905)
Loss for the year - (272,207) (272,207)
At 31 December 2007 100 {2,209,212) (2,209,112}

10. Capital commitments
Amounts contracted for but not provided n the financial statements amounted to £528,000

11. Related parties

in accordance with FRS 8 ‘Related parties disclosures’, the Company 1s exempt from disclosing transactions
with entities that are part of the group or investees of the group qualfying as related parties, as it 1s a wholly-
owned subsidiary of a parent which prepares consolidated financial statements which are publicly available
{note 12)

12. Parent undertaking and controlling party

EDF Energy (Energy Branch} plc holds a 100% interest in EDF Energy (Northern Offshore Wind) Limited and
Is considered to be the immediate parent company EDF Energy plc heads the smallest group for which
consolidated financial statements are prepared which include the results of the Company Copies of that
company's consolidated financial statements may be obtained from the registered office shown on page 1

At 31 December 2007, Electricité de France SA ("EDF"), a company incorporated in France Is regarded by
the Directors as the Company’s ultimate parent company and controlling party This i1s the largest group for
which consolidated financial statements are prepared Copies of that company's consolidated financial
statements may be obtained from Electricité de France, 22-30 Avenue de Wagram, 75382, Pans, Cedex 08,
France

11




