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Alpha Partners Leasing Limited

Strategic Report for the Year Ended 31 December 2020

The Dircetors present their strategic report for the year ended 31 December 2020, The comparative results for the
prior period refer to the year ended 31 December 2014,

Principal activity

The principal activity of the Group is leasing of commercial acro engines.

Fair review of the business

The Group opened the year with an engine operating lease portfolio of 303 engines (2019: 274 engines), and closed
with 306 engines (2019: 303 cngines). During the year the Group acquired 18 engines (2019: 42 engines) and
disposed 14 engines and transferred 1 engine to finance lease (2019: disposed 10 engines and transferred 3 engines
to finance lease). The Group also had an engine financce lcase portfolio of 29 engines (2019: 28 engines).

Both the level of business and the year-end financial position were satisfactory.

The Group's key financial and other performance indicators during the year were as follows:

Unit 2020 2019
Number of engines in operating leasc portfolio 306 303
Number of engines in finance lease portfolio 29 28
Net Book Value of assets held for use in operating leases at year end SG00 4,090,533 4,009,841
Revenue $000 419,288 410,65t
Profit on disposal of fixed assets 5000 26,633 38.861
Profit before taxation $000 100,633 162,558

Principal risks and uncertainties
The principal risks and uncertainties facing the Group are the risk of engines being off lease for extended periods.
the risk of customer bankruptcy and resultant bad debis. the risk of funding availability and interest rate risk.

Approved by the Board on 25 March 2021 and signed on its behalf by:

DocusSigned hy:
| Modr
BABCACCIIGEOLRF

M Dix
Director
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Alpha Partners Leasing Limited

Directors' Report for the Year Ended 31 December 2020

The Dircetors presert their report and the audited consolidated financial statements for the year ended 31 December
2020,

Directors of the Group
The Directors who held office during the year and up to the date of signing the financial statements were as follows:

I E Harvey (resigned 19 March 2021)

M Brooks (resigned 31 January 2020)

M A Garrett (resigned 1] September 2020)

T A Ellman

M Dix

R C Lyons

E Harkness (appointed 26 March 2020 and resigned 11 September 2020}
K Hillesland (appointed 11 September 2020)

P Keywood (appointed 11 September 2020)

The following director was appointed after the year end:
P S Inman (appointed 25 March 2021)

Dividends

The Directors declared interim dividends for the year totalling SNil per 'A' and "B ordinary share {(2019: $21.471 per
'A" and 'B' ordinary share). They do not recommend payment of any further dividend. The total cost of dividends for
the year is $Nil (2019: §36,500.000).

Pape 3
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Alpha Partners Leasing Limited
Directors' Report for the Year Ended 31 December 2020

Environmental matters

Greenhouse Gas ("GHG™) Emissions

The Company’s GHG emissions arise from encrgy use in its office building and GHG emissions from employecs’
business travel.

For energy use, the data was collected for the Company’s UK office building. covering UK full time employees
{“"FTEs"). UK FTEs comprise 91% of all FTEs. While the Directors deem cnergy use in non-UK locations not to be
significant, for the purposes of this report, energy use was scaled up from 91% to 100%.

GHG emissions for energy use was cstimated based on the UK Government’s Department for Business. Encrgy &
Industrial Strategy {“BEIS™) published GHG Conversion Factors for Company Reporting 2020.

GHG emissions for business travel cover all FTEs and in 2020 related to air travel, car hire and hotel stavs. GHG
cmissions for air travel was estimated based on passenger miles travelled. cabin class and BEIS’s GHG conversion
factors. The cstimate for GHG cmissions for car hire was based on 0.36kg per mile driven while that for hotel stays
was based on 19.45kg per night stay.

No comparatives are provided as this is the first year the Company is required to disclose GHG Emissions under
Streamlined Energy and Carbon Reporting.

The Company strives to be carbon neutral and, as business travel accounts for a significant proportion of its GHG
cmissions, we are proud to commence carbon offsetting in 2020 which saw 2019 GHG emissions from business
travel, 657 tonnes of CO2 equivalent (“tC(2e™) validated and offset through various carbon offsetting projects.

GHG emissions 2020
tCO2e

From energy 10.2
From travel 411.4
Total 421.6
GHG emissions per full time employce 2020
tCO2e per FTE

From energy 0.3
From travel 137
Total 14.0
Energy consumption 2020
kWh

LK 44578
QOther 4.408

Total 48,986

Pagc 4
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Alpha Partners Leasing Limited
Directors' Report for the Year Ended 31 December 2620

Future developments

In the near term, the Company's financial performance and position will still be affected by the COVID-19
pandemic. While the Company's going concern should not be at risk (discussed further in the going concem section
below and note 2). the impact of the pandemic on the Company's financial performance will depend on how quickly
the global cconomy and the aitline industry can recover,

Going concern

The Company meets its day to day working capital requirement through its cash reserves and borrowings. The
Group has given consideration to the ongeing impact of the COVID-19 virus across the Group’s operations and
different scenarios have been modelled including severe but plausible downside scenario and the Directors have
reasonable expectations that the Group are well placed to manage business risks and to continue in operatienal
existence for the foreseeable future. The Group therefore continues 1o adopt the going concern basis in preparing its
financial statements. {See note 2 for further details).

Directors' liabilities )
A qualifying third party indemnity provision was in place for all of the directors during the year and up to the date of
approval of the Directors' Report.

Page 5
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Alpha Partners Leasing Limited

Directors’' Report for the Year Ended 31 December 2020

Directors’ Duties

The Directors of the Company. as those of all UK Companies, must act in accordance with a sct of general duties.
These dutics are detailed in section 172 of the UK Companies Act 2006 which is summarised as follows: *A director
of the company must act in the way they consider, in geod faith, would be most likely (o promote the success of the
company for the benefit of its sharcholders as a whole and. in doing so have regard {amongst other matters) to:

= the likely conscquences of the decision in the long term

» the interests of the company’'s employces

* the need to foster the company’s business relationships with suppliers, custemers and others

« the impact ot the company’s operalions on the community and environment

« the desirability of the company maintaining a reputation for high standards of business conduct: and
» the need to act fairly as between shareholders of the company.”

Each year the Board undertakes an in-depth review of the Company’s strategy, including the business plan. Once
approved by the Directors, the plan and strategy form the basis for financial budgets, resource plans and investment
decisions.

The Directors have a high lovel of visibility of the relatively small team and their interests and the Conpany aims to
be a responsible employer at all times.

The Directors recognise the importance of strong relationships with the Company’s suppliers. customers and other
stakeholders and take these into account when considering relevant decisions.

The intention is to nurture the business’'s reputation to cnsure it accurately reflects the high standards the
shareholders expect.

The Company recognises the mmportance of the community and environment in which il operates. During the year
the Company supported several charities which align with its valucs and the Directers intend to continuc this going
forward.

The Company is required 1o adhere to the Corporate Governance Codes of both of its Ultimate Parent Undertakings,
Rolis-Royce Heldings ple and GATX Corporation. Details of which can be found in their consolidated Financial

Statcments, which can be obtained from the addresses listed in note 33 10 these Financial Statements.

As the Board of Directors. our intention is to bchave responsibly towards our shareholders. to act fairly and treat
them equally.

Page 6
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Alpha Partners Leasing Limited
Directors' Report for the Year Ended 31 December 2020

Disclosure of information to the auditors

Each Director has taken steps that they ought to have taken as a Director in order to make themselves aware of any
relevant audit information and to cstablish that the Company's auditors arc aware of that information. The Directors
confirm that there is no relevant information that they know of and of which they know the auditors are unaware.

Approved by the Board on 25 March 2021 and signed on its behalf by:

DocuSigned by:

Mot

BA3C4CCI1GEQ4BF ...,
M Dix
Direclor

Page 7



DocuSign Envelope I: 20543188-8DD2-4EF3-87DD-1B1BEBA289DA

Alpha Partners Leasing Limited
Statement of Directors’ Responsibilities in respect of the Financial Statements

The Directors are responsible for preparing the Anntal Report and the financial statements in accordance with
applicable law and regulation.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the
Directors have prepared the financial statements in accordance with United Kingdom Generally Accepled
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland”, and applicable law). Under company law the Directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
altairs of the Group and Company and of the income statements of the Group and Company for that period, In
preparing the financial statements, the Directors are required to:

+ select suitable accounting policies and apply them consistently:

+  stale whether applicable United Kingdom Accounting Standards, comprising FRS 102, have been followed,
subjcct to any material departures disclosed and explained in the financial statements;

+ makc judgements and accounting estimales that are reasonable and prudent; and
» prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Group

and Company will continue in business.

The Directors arc also responsible for safeguarding the asscts of the Group and Company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the

Group's and Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Group and Company and cnable them to ensure that the financial statements comply with the Companies Act 2006.

Page 8
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Alpha Partners Leasing Limited
Independent auditors' report to the members of Alpha Partners Leasing Limited

Report on the audit of the financial statements

Opinion
In our opinion, Alpha Partncrs Leasing Limited’s Group financial statements and Company financial statements (the
“financial statements™y;

+ give a true and fair view of the state of the Group’s and of the Company’s affairs as at 31 December 2020 and of
the Group’s profit, the Company's loss and the Group's cash flows for the year then ended:

* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounling Standards, comprising FRS 102 ~“The Financial Reporting Standard applicable in the UK and
Republic of Ireland™, and applicable law); and

+ have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements. included within the Annual Report, which comprise: the Consolidated and
Company Balance Sheets as at 31 December 2020; the Consolidated Income statement and Consolidated Statement
of Comprehensive Income, the Consolidated Statement of Cash Flows, and the Consolidated and Company
Statements of Changes in Equity for the year then ended. and the notes to the financial statements, which include a
description of (he significant accounting policics.

Basis for opinion

We conducted our audit in accordance with Intermational Standards on Auditing (UK} (“ISAs (UK)™) and applicable
law. Our responsibilitics under ISAs {UK) are further described in the Auditors’ responsibilities for the audit of the
financial statements section of our report. We believe that the audit evidence we have obtained is sufficient and
appropriate 1o provide a basis for our opinion.

Iidependence

We remained independent of the Group in accordance with the ethical requirements that are relevant to our audit of
the financial statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled our other
cthical responsibilitics in accordance with these requirements.

Conclusions relating to going concern

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Group's and the Company’s ability to
continue as a going concem for a period of at least twelve months from when the financial statements are autherised
for issue.

In auditing the financial statements. we have conctuded that the Directors’ nse of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

However, because not all future events or conditions can be predicted, this conclusion is not a guarantec as to the
Group's and the Company's ability to continue as a going concern.

Our responsibilities and the responsibililies of the Directors with respect to going concern are described in the
relevant sections of this report.

Page 9
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Alpha Partners Leasing Limited
Independent auditors' report to the members of Alpha Partners Leasing Limited

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and
our auditors’ report thercon. The Directors are responsible for the other information. Our opinion on the financial
statements docs not cover the other information and, accordingly, we do not express an audit opinion or, except to
the extent otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparcnt material
inconsistency or material misstatement, we are required to perform procedures to conclude whether there is a
material misstatement of the financial statements or a material misstatement of the other information. If, based on
the work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report based on these responsibilitics.

With respect to the Strategic report and Directors' Report, we also considered whether the disclosures required by
the UK Companies Act 2006 have been included.

Based on our work undertaken in the course of the audit. the Companies Act 2006 requires us atso to repert certain
opinions and matters as described below.

Strategic Report and Directors ™ Report

In our opinion, based on the work undertaken in the course of the audil. the infermation given in the Strategic reporl
and Directors’ Report for the year ended 31 December 202¢ is consistent with the financial statements and has been
preparcd in accordance with applicable legal requirements.

In light of the knowledge and understanding ot the Group and Company and their environment obfained in the
course of the audit, we did not identify any material misstatements in the Strategic report and Directors' Report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial starements

As explained more fully in the Statement of Directors’ Responsibilities in Respect of the Financial Statements. the
Directors are responsible for the preparation of the financial statements in accordance with the applicable framework
and for being satisfied that they give a true and fair view. The Dircctors arc also responsible for such internal control
as they determine is necessary to cnable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements. the Directors are responsible for assessing the Group’s and the Company’s
ability to continuc as a going concern. disclosing. as applicable, matters related to going concern and using the going
concern basis of accounting unless the Directors either intend to hiquidate the Group or the Company or to cease
operations, or have no realistic alternative but to do so.

Auditors  responsibilitics for the audit of the financial statcments

Our objectives are to obtain reasonable assurance about whether the [inancial statements as a whole are free from
material misstatcment, whether due to fraud or error, and to issuc an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not 3 guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if. individually or in the aggregate, they could reasonably he expected o influence the
cconomic deeisions of users taken on the basis of these financial staterments.

Page 10



DocuSign Envelope iD: 20543189-8DD2-4EF3-87DD-1B1BEBAZ89DA

Alpha Partners Leasing Limited

Independent auditors' report to the members of Alpha Partners Leasing Limited

Irregularities, including fraud. are instances of non-compliance with laws and regulations. We design procedures in
line with our responsibilitics, outlined above, to detect material misstatements in respect of irregularitics, including
fraud. The extent to which our procedurcs arc capable of detecting irrcgularitics. including fraud. is detailed below.

Based on our understanding of the Group and industry. we identified that the principal risks of non-compliance with
laws and regulations related to fraud. corruption, bribery. and dala protection, and we considered the extent to which
non-compliance might have a material effect on the financial statements. We also censidered those laws and
regulations that have a direct impact on the financial statements such as the Companies Act 2006, We evaluated
management’s incentives and opportunitics for fraudulent manipulation of the financial statements (including the
risk of override of controls), and determined that the principal risks were related to the current environment giving
rise to additional pressures where there is a going concern risk. inchuding the need to meet covenants and sustain
revenues as well as greater opportunity for fraud due 1o remote working. Audit procedures performed included:

+ obtained management's forecast used in their going concern assessment and tested the mathematical accuracy of
the forecasts and the calculations in relation to financial liquidity and covenant compliance:

+ evaluated management's critical estirnates and judgements applied in their going concern assessment and
considered the appropriateness of the disclosures made in respect of the going concern basis of preparation;

» discussions with management and the in-house legal team around any actual and potential litigation and claims,
including consideration of known or suspected instances of non-compliance with laws and regulation including
fraud;

» assessed the suscepubility of the entity’s financial statements to material misstatement, including how fraud might
oCcur;

« identificd and tested journal entrics, in particular any journal entries posted with unusual combinations or those
posted by unexpected users

+ assessed the increased risk of fraud due to change in management’s operating environment as a result of
COVID-19, including remote working.

There are inherent fimitations in the audit procedures described above. We are less likely to become aware of
instances of non-compliance with laws and regulations that are not closely related te events and transactions
reflected in the financial statements. Also, the risk of not detecting a material nusstatement due to frand is higher
than the risk of not detecting one resulting from error. as frand may involve deliberate conccalment by. for example,
forgery or intentional misrepresentations, or through collusion.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s websitc
at: www.fre.org.uk/auditorsresponsibilities. This description forms part of our auditors” report.

Page 11



DocuSign Envelope ID: 20543189-8DD24EF3-870D-1B1BEBA289DA

Alpha Partners Leasing Limited

Independent auditors' report to the members of Alpha Partners Leasing Limited

Use of this report

TThis report, including the opinions, has been prepared for and only for the Company’s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpese. We do not, in giving
these opimions, accept or assume responsibility for any other purpese or to any other person 1o whom this report is
shown or into whose hands it may come save where cxpressly agreed by our prior consent in writing.

Other required reporting
Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you ifl in our opinion:

+ we have not received all the information and explanations we require for our audit; or

» adequate accounting records have nol been kept by the company, or returmns adequate for our audit have noi been
received from branches not visited by us: or

» certain disclosures ol directors” remuneration specified by law are not made: or

» the company financial statcments are not in agreement with the accounting records and returns.

We have ne exceptions to report arising from this responsibility.

Christopher Richmond (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountant and Statutery Auditors

1 Embankment Place

London

WC2N 6RH

25 March 2021

Page 12
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Alpha Partners Leasing Limited

Consolidated Income Statement for the Year Ended 31 December 2020

2020 2019

Note $ 000 $ 000

Revenue 6 419,288 410.651
Cost of sales {256.195) (209.480)
Gross profit 163,003 201.171
Administrative ¢xpenses (8,288) (9.214)
Other operating ihcome 7 25,052 41.064
Profit on sale of property, plant and equiprient 26,633 38.861
Operating profit 206,490 271,882
Interest receivable and similar income 521 4,486
Interest payable and similar expenscs i2 (106.129) {113,810)
Share of loss of equity accounted investees (250 -
Profit before taxation 100,632 162.558
Taxation 13 (46,275) (28.053)
Profit for the financial year 54,357 134.505

The above results were derived from continuing operations.

The notes on pages 20 to 50 torm an integral part of these financial statements.
Page 13
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Alpha Partners Leasing Limited

Consolidated Statement of Comprehensive Income for the Year Ended 31 December 2020

Profit for the year
Unrealised gainf(loss) on cash flow hedges before tax
Income tax effect

Total comprehensive income for the year

2020 2019

S 000 $ 000
54.357 134.505
{1,317} (3.407)
246 (37)
{1,071) (3.444)
53.286 131,061

The notes on pages 20 to 50 form an integral part of these financial statements.
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Alpha Partners Leasing Limited

(Registration number: 04133746)
Consolidated Balance Sheet as at 31 December 2020

2020 2019
Note $ 000 S 000
Non-current assets
Intangible assets 15 2.733 -
Property, plant and equipment 16 4.091.399 4,100,735
Investments 18 - 250
Other financial asscts 17 270,938 283484
4,365,070 4,384 469
Current assets
Inventories 19 28,553 23,709
Receivables 20 106,715 96.630
Cash at bank 87.696 33,186
222,964 153.525
Payables: Amounts falling due within one year 21 (272,743) (292.838)
Net current lHabilities (49,779) (139,313}
Total asscts less current liabilities 4,315,291 4245156
Payables: Amounts falling due afier more than onc year 22 (3.230,678) (3.259.863)
Provisions for labilities 25 {252,130) (206,096)
Ne[ aAssets 832,483 779,197
Equity
Called up share capital 27 1 ]
Share premium 229 899 229 899
Capital reserve 42708 42,708
Cash flow hedging reserve {(879) 192
Retained earnings 560,754 5(6.397
Total sharcholders' funds 832,483 779,197

Approved and authorised by the Board on 25 March 2021 and signed on its behalf by:

DocuSigned by:

Mo

B43CACCHGED4BF |, ...,
M Dix
Dircctor

The notes on pages 20 to 50 form an mtegral part of these financial statements.
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Alpha Partners Leasing Limited

(Registration number: 04133746)
Company Balance Sheet as at 31 December 2020

2020 2019

Note 5 000 $ 000
Non-current assets ‘
Investments 18 230,150 230,150
Current assets
Cash at bank 16 16
Payables: Amounts falling due within one year 21 (1) (1)
Net current assets 15 15
Net assets 230,165 230,165
Equity
Calted up share capital 1 1
Share premium 229,899 229.899
Retained earnings 265 265
Total sharcholders' funds 230,165 230,165

The Company made a profit after tax for the financial year of $9 (2019: profit of $36,750.125).
Approved and authorised by the Board on 25 March 2021 and signed on its behalf by:

DocuSigned by:
l Mo
B43CACCIA1GEDARF .

M Dix

Director

The notes on pages 20 to 30 form an integral part of these financial statements.
Page 16



"SJUAMICIS [RIOURUT] 3501} Jo Hed [eiSau ue wio] o< 01 g7 sefed uo solou oy

L] 98ey

LOI'6LL L6£7908 [ ROLTY 668677 1
cwmc - - - me.o -
{00$°9¢) (00s9¢) - - - .
190°1€1 SOSTPE (wr1'€) - - -
{tvtre) - (rhte) - - -
COSTEL SOSHEI - - - -
9s0'8LY 6oL 80t 9€9°¢ R0LTY 61£'¢CT !
000 $ 000 S 000 $ 000 $ 000 % 000§
1e10 ] sduraed $IAIIEI asdasalfendey wnmuaad aaeys jendes aaeyg
pauiejay Fuidpay
MO[] SE))
£8t'TeR FEL098 {6L8) 80L°TF 668°677 |
98T'€¢ LEEYS aLen - - -
(o1 - (1Lo'n) - . -
LSE'FS LSEFS - - - -
LOT'6LL L6E°90S o1 R0LTE 668°6CT I
000 s 000§ 000 $ 000 % 000 % 000§
1e)o], suruied $3413531 aadasad epidey winmuaad aaeyg [eades aaeysg
paueldy Surdpay :
MO[J YSe))

Auedwod yuaaed 3y} 03 dqeIngraie Apnby

6107 12quada(] [¢ 1V

paqriasqns [eides a1eys maN
SPUapIAI(]

{osuadxa)swoaur aarsuayardwos o]
asuadxa aalsusiardwos 19110

JB2A Ay 10} J1J01

6107 Atenuef [ 1y

0TOT equadaq [£ 1V

{osuadxa)/aoour aatsuaarduios [ejo ]

asuadxa sasuayardwod 1ay1g
1804 oy 10] 1yoLg
0z0T Aenuey 11y

0707 13quIada(] | € papuy 483 A 3y} 10} Aunbq ur sauey ) jo Judwdv)g pIjepIOSUL)

payury dursea| s1aupieg eydpy

va68Zva38181-0048-£43P-200%-68LE££50Z Q| adojaaul LBIGNzOg



1 adeq

“SIUDWDIBIS [BIOUELT) 9503 Jo Hed [eISnul ue uo] g 01 g sofed uo snou oy

€91°0¢T 9T " 668'6TT |
0869 - 0859 -
(00s79¢€) (00s'9¢€) - -
08L°9¢ 0sL79¢ - -
05L79¢ 0sL79t - -
LT s1 61€°€TT I
0008 000 § 000 § 000 $
le3o . suruiea wnpuaad aaeyg  |ejded aaeyg
paure}dy
$91°0tT €9z 6687677 l
Cor'0ge £9T 668°677 l
11T 000§ 00 s 000 %
1e30L sfunuIea womuaad aieys  [endes aieyg
paure)ay

payiury Suisea| ssouwaed eydpy

GTOT 1oquadad [£IV
paquasgns [eides aeys moN

SPUapPIAL(]
2WOOUT daISUAYIdIIOD [B)0 ],

Je3ak oy} Jo] J1jo1d
6107 ATenuef [ 1y

0TOZ Paudeq [V

SUIOJU1 m.),nmﬁmr_v.ﬁ&r;onv ielo ]

0T0T Atenuef [ 1y

0Z07 1PYWIAdAI( [ € papuy dea A 24} 10§ Ayinbq ur sadueyy jo yuowaeys Aueduwo)

¥(a682vd391L81-00.8-€43P-ZAAR-68LEFSOZ :A) odopeaug uBignoog



DocuSign Envelope ID: 20543189-8DD2-4EF 3-870D-1B1BEBA289DA

Alpha Partners Leasing Limited

Consolidated Statement of Cash Flows for the Year Ended 31 December 2020

2020 2019

$ 000 $ 000
Cash flows from operating activities
Profit for the ycar 54,357 134,505
Adfustments to cash flows from non-cash items
Depreciation and amortisation 210.850 180.140
Impaiment 103 5.381
Profit on disposal of property, plant & equipment (26,633) (38,801}
Interest receivable and similar income (521) (4,486)
Interest payable and similar expense 106,129 113,810
Share of {loss)/prefit of equity accounted investees 250 -
Income tax expense 46,275 28,090

390,810 418.579

Working capitai adjustments
{Increase)/decrcase in inventories {3,044) 13,026
Decrease/(increase) in tradc and other receivables 10.020 (13.253)
Increase in trade and other payables 76,536 43,620
Net cash inflow from operating activities 474,322 461,972
Cash flows from investing activities
Interest received 521 4486
Acquisitions of property, plant & equipment (313,420) (800.227)
Proceeds from sale of property. plant & cquipment 134,124 53.232
Acquisition of intangible assets {1,501) -
Investment in new finance lease assets (45.037) (82,406}
Acquisition of investments in associates - (250)
Net cash outflow from investing activitics (225.313) {825,165
Cash flows from financing activities
Interest paid (109,927 {101,500
Proceeds from issue of ordinary shares, net ol issue costs . 6.580
Repayment of bank and other borrowings (585,713) (846,06(hH
Proceeds from bank and other berrowing draw downs (net of 1ssue costs) 501,141 1,242 460
Dividends paid - (36.500)
Net cash (outflow)/inflow from financing activities (194.499) 264.980
Net increase/{decrease) in cash and cash cquivalents 54,510 (98,213
Cash and cash equivalents at | January 33,186 131.399
Cash and cash equivalents at 31 December 87,696 33,186

The notes on pages 20 to 30 form an integral part of these financial statements.
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Alpha Partners Leasing Limited

Notes to the Financial Statements for the Year Ended 31 December 2020

1 General information

The Cempany is a private company limited by shares incorporated and domiciled in England and Wales under the
Companies Acl. The address of its registered office is:

| Brewer's Green
London

SWIH ORH
England

2 Accounting policies

Basis of preparation

These financial statements were prepared in accordance with Financial Reporting Standard 102 'The Financial
Reporting Standard applicable in the UK and Republic of Ireland' ("FRS102") and under the Companies Act 2006.
The presentation currency of these financial statements is U.S Dollars ($). All amounts in the financial statements
have been rounded to the nearest thousand.

The preparation of financial statements i conformity to FRS 102 requires the usc of certain critical accounting
estimates and assumptions. It also requires management to exercise its judgement in the process of applying the
Company's accounting policies. The areas involving a higher degree of judgement or complexity, or areas where
assumptions and estimates arc significant to the financial statements are disclosed in note 3.

These financial statements have been prepared using the historical cost convention except that as disclosed in the
accounting policics certain items arc shown at fair value.

The principal accounting policies applicd in the preparation of these financiat statements are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.

No income statement is presented for the Company as permitted by section 408 of the Companies Act 2006. The

Company has also taken advantage of the disclosure exemption provided under Section 1.12¢b) of FRS102 to not
prepare a Statement of Cash Flows,
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Alpha Partners Leasing Limited

Notes to the Financial Statements for the Year Ended 31 December 2020

Basis of consolidation
The consolidated financial statements consolidate the financial statements of the Company and ns subsidiary
undertakings drawn up te 31 December 2020,

A subsidiary is an entity controlled by the Company. Control is achieved where the Company has the power to
govern the financial and operating policics of an entity so as 1o obtain bencfits from its activitics.

The results of subsidiarics acquired or disposed of during the year are included in the income statement from the
effective date of acquisition or up to the effective date of disposal, as appropriate. Where neccssary, adjustments are
made to the financial statements of subsidiaries to bring their accounting policies into line with those used by the
Group.

Inter-company transactions, balances and unrealised gains on f(ransactions between the Company and its
subsidiaries, which arc rclated partics, are eliminated in full.

Intra-group losses are also eliminated bul may indicate an impairment that requires recognition in the consolidated
financial statements.

Accounting policics of subsidiaries have been changed where necessary to ensure consistency with the policies
adopled by the Group. Non-controlling interests in the net assets ot consolidated subsidiaries are identified
separately from the Group’s equity therein. Non-controlling interests consist of the amount of thosc interests at the
date of the original business combination and the non~controlling shareholder’s share of changes in equily since the
date of the combination.

Use of estimates

The preparation of financial statements in conformity with FRS102 requires management to make estimates and
assumptions that affect the reported amounts of asscts and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statemcnts and the reporied amounts of revenucs and cxpenses during the
reporting period. Actual results could differ from those estimates.

Going concern

The Dircctars have considered the application of the going concern basis of accounting and belicve that, for the
foresceable future, the Group will have adequate resources to meets its liabilities as they fall due. In making this
assecssment, the Directors have considered the cash generation arising from current and future lease income
receivable against the payables and lean repayments necessary within one year.

In addition, consideration has been given to the ongoing impact of the COVID-19 virus across the Group’s
operations and different cash flow scenarios have been modelled. The most scvere cash flow scenario being the
effects of 100% deferral of lease payments for 12 months, i.e. no cash collection in the 12 months from the date of
approving the financial statements with a gradual return te pre-COVID cash collection Ievels. This scenario has been
modelled alongside the Group’s ability to control costs and restrict capital expendifure which is discretionary. Based
on this asscssment, the Directors are satisfied that the impact of COVID-19 can be managed within the Group’s
current quidity position and covenant arrangements. In each of the most severe scenarios the Group continues to
benefit from significant headroom. The Dircctors have reasonable expectations that the Group is well placed to
manage business nisks and to conlinue in operational existence for the foreseeable future (which accounting
standards require {o be at lcast a yecar from the date of these Financial Statements) and have not identified any
material uncertainties to the Company’s and the Group’s ability 1o do so.
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Alpha Partners Leasing Limited
Notes to the Financial Statements for the Year Ended 31 December 2020

Foreign currency transactions and balances

Transactions in foreign currencies are recorded using the rate of exchange ruling at the date at which they occurred.
Monetary assets and liabilitics denominated in foreign currencies are translated into US dollars at the rate ruling at
the year-end. Exchange differences, including those arising [rom currency conversions in the usual course ol
trading, are taken into account in determining profit on ordinary activitics before taxation.

Financial instruments

Classification
The Company has chosen to adopt the Sections 11 and 12 of FRS 102 in respect of financial instruments.

In accordance with FRS 102.22, financial instruments issued by the Group are treated as equity only fo the extent
that they meet the following two conditions:

{(a) they include ne contractual obligations upon the Group 10 deliver cash or other financial assets or to exchange
financial assets or financial liabilities with another party under conditions that are potentially unfavourable to the
Group: and

(b} where the instrument will or may be settled in the entity’s own equily instruments, it is cither a non-derivative
that includes no obligation to deliver a variable number of the entity’s own cquity instruments or is a derivative that
will be settled by the entity exchanging a tixed amount of cash or other financial assets for a fixed number of its own
cquity instruments.

To the extent that this definition is not met, the proceeds of issue are classificd as a financial liability. Where the
instrument so classiticd takes the legal form of the entily’s own shares. the amounts presenied in these financial
statemnents for called up share capital and share premium account exclude amounts in relation to those shares,

Basic financial instruments

Cash and caxh equivalents

Cash and cash equivalents comprise of cash balances, and other short-term highly liquid investments that are readily
cenvertible to a known amount of cash and are subject 1o an insignificant tisk of change in value,

Trade receivables
Trade receivables are amounts duc from customers for merchandise sold or services performed in the ordinary
course of business.

Trade receivables are recognised initially at the transaction price. They are subsequently measured at amortised cost
using the effective interest method, less provision for impairment. A provision for the impairment of trade
receivables is cstablished when there is objective evidence that the Group will not be able te collect all amounts due
according to the original terms of the debts.

Trade payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Trade payable are classified as current liabilities the Group does not have an unconditional
right, at the end of the rcporting period, to defer settlement of the creditor for at least twelve months after the
reporting date. If there is an unconditional right to defer settlement for at least twelve months after the reporting
date, they are presented as non-current liabilities.

Trade payables are recognised initially at the transaction price and subsequently mcasured at amortised cost using
the effective interest method.
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Alpha Partners Leasing Limited

Notes to the Financial Statements for the Year Ended 31 December 2020

Borrowings
Bank and other borrowings are inittally recorded at fair value, net of transaction costs. Bank and other borrowings
are subsequently carried at amortised cest, with the difference between the proceeds, net of transaction costs, and the
amount due on redemption being recognised as a charge to the income statement over the peried of the relevant
borrowing.

Interest expense is recognised on the basis ol Lhe effective interest method and is included in interest payable and
similar expense.

Borrowings are classified as payables due within one year unless the Group has an unconditienal right to defer
sctttement of the liability for at least twelve months after the reporting date.

Other financial instruments

Derivatives

Derivative financial instruments are recognised at fair value. The gain or loss on remcasurcment to fair value is
recognised immediately in the income statement. However, where derivatives qualify for hedge accounting,
recognition of any resultant gain or loss depends on the nature of the item being hedged (see below).

fHedging

Fair value hedges

Where a derivative financial instrument is designated as a hedge of the vartability in fair value of a recognised asset
or liability or an unrecognised firm commitment, all changes in the fair value of the derivative are recognised
immediately in the income statement. The carrying value of the hedged item is adjusted by the change in fair value
that is attributable to the risk being hedged (even if it is normally carried at cost or amortised cost) and any gains or
tosses on remeasurement are recognised immediately in the income statement (even if those gains would normally
be recognised directly in reserves). IT hedge accounting is discontinued and the hedged financial asset or liability has
not been derecognised. any adjustments to the carrying amount of the hedged item are amortised inte the income
statement using the effective interest method over the remaining life of the hedged item.

Cuash flow hedges

Where a derivative financial instrument is designated as a hedge of the variability in cash flows of a recognised asset
or liability, or a highly probablc forecast transaction, the effective part of any gain or loss on the derivative financial
instrument is recognised directly in other comprehensive income. Any ineflective portion of the hedge is recognised
immediatcly in the income statement. For cash flow hedges, where the forecast transactions resulted in the
recogmtion of a non-financial assel or non-financial liability, the hedging gain or loss recognised in OCI is included
in the initial cost or other carrying amount of the asset or liability. Alternatively when the hedged item is recognised
in the income statement the hedging gain or loss is reclassificd to the income statement. When a hedging instrument
expires or is sold, terminated or exercised, or the entity discontinues designation of the hedge relationship but the
hedged forecast transaction is still expected to occur, the cumulative gain or loss al that point remains in equity and
is recognised in accordance with the above policy when the transaction occurs. If the hedged transaction is no longer
expected to take place. the cumulative unrealised gain or loss recognised in equity is recognised in the income
statement immediately.
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Alpha Partners Leasing Limited

Notes to the Financial Statements for the Year Ended 31 December 2020

Investments
Investtents in equity shares which are not publicly traded and where fair value cannot be measured reliably are
measured at cost less impairment,

Investments in associates, which arc unconsolidated and which the Group has significant influence over, are
accounted for using the equity method, and inittally recognised at cost. The Group's interest in the net assets of
associates is included in investments accounted for using the equity method in the balance sheet and its interest in
their results is included in the income stalement.

Intangible assets
Intangiblc assets are recognised at acquisition cost and amortised on a straight-line basis.

The cost of internally developed software includes direct labour and an appropriate proportion of overheads.

Amortisation
Intangible assets are amortised on a straight line basis from the time they were [irst brought into use so as o write
off the cost, less any estimated residual value, over the lessor of:

i) a period of 10 years; and
i1) the anticipated useful ife of the asset.

Property, plant and equipment
Property. plant and equipment is stated in the balance sheet at cost. less any subsequent accumulated depreciation
and subsequent accumulated impairment losses.

The cost of preperty. plant and equipment includes directly attributable incremental costs incurred in their
acquisition and installation.

Depreciation

Assets held for use in operaling leases

Assets held for operating leases are depreciated on a straight line basis from the time that they are first brought into
use 30 as to write off their cost. less estimated residual value. over the lesser of:

1) the period up to the 25th anniversary of the engine’s build date: and
ity the anticipated remaining useful economic life of the engine type or the airframe for which the engine is
designed.,

However, if a used engine is acquired with a lcase attached that goes bevond the 25th anniversary of the engine’s
build date, then the uscful economic life is re-evaluated and is used as the basis to amortise the cost to an cstimated
residual value. This is typically an additional 5 to 10 years beyond the engine’s 25th anniversary.

Furnitwre, fittings and eqitipment
Furniture, fittings and equipment are depreciated on a straight line basis from the time that they are first brought into

use o as to write off their cost. less estimated residual value, over the lesser of:

iy a period of 15 years
ii) the anticipated useful life of the asset.
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Alpha Partners Leasing Limited
Notes to the Financial Statements for the Year Ended 31 December 2020

Finance lease receivables

The Group leases engines to customers. At the start of each lease, the Group reviews all necessary terms and criteria
to determine the appropriate lease classification. If a lease meets specific classification criteria, the lease will be
recognised as net investment in finance lease on the Consolidated Balance Sheet while the engine will be
derecognised from assets held for operating leases. The amounts recognized for finance leases consist of lease
receivables and the estimated unguarantecd residual value of the engine on the lease termination date, less the
unearned income. Fxperred unguarantecd vesidual values a1e based on the Group’s assessment of the values of the
engine and. if applicable, the estimated end of lease payments expected at the expiration of the leasce.

Inventories
Inventorics are stated at the lower of cost and estimated selling price less costs to complete and sell.

The method by which amounts are removed from inventory is by the average estimated cost per unit. The cost of
finished goods and work in progress comprises direct materials and. where applicable, direct labour cosls and those
overheads that have been incurred in bringing the inventorics to their present location and condition. At cach
reporting date, inventories are assessed for impairment. [f inventories are impaired, the carrying amount is reduced
to its selling price less costs to complete and sell. The impairment loss is recognised immediately in the income
statement.

Impairment

Financial assets (including trade and other recervables)

A financial assel not carried at fair value through profit or loss is assessed at each reporting date to determine
whether there is objective evidence that it is impaired. A financial asset is impaired if objective evidence indicates
that a loss event has occurred after the initial recognition of the assct, and that the loss event had a negative effect on
the estimated future cash flows of that assct that can be estimated reliably.

An tmpairment loss in respect of a financial asset measured at amortised cost is calculated as the difference between
its carrying amount and the present value of he estimated future cash flows discounted at the asset’s original
effective interest ratc. Interest on the impaired asset coniinues to be recognised through the unwinding of the
discount. Impairment losses are recognised in the income statement. When a subsequent event causes the amount of
impairment loss to decrease, the decrease in impairment loss is reversed through the income statement.

Non-financial assets

The carrying amounts of the entity’s non-financial assets, other than inventories and deferred tax assets, arc
reviewed at each reporting date to determine whether there is any indication of impairment. If any such indication
exists, then the asset’s recoverable amount is estimated. The recoverable amount of an asset or cash-generating unit
is the greater of its valuc in use and its fair value less costs to scll. The Group considers the valuation appraisals
carried out by industry experts for the fair value of its engine portfolio and other material assets. In asscssing valuc
in usc, the cstimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset, For the purpose of
impairment testing, assets that cannot be tested individually are grouped together into the smallest group of assets
that generaics cash inflows from continuing nse that are largely independent of the cash inflows of other assets or
groups of assets, the “cash-generating unit” {CGUs). The Group considers each engine to be an individual CGU.
There were no asscts grouped as CGUs during the year.

An impairment loss is recognised if the carrying amount of an asset or its CGU cxceeds its estimated recoverable
amount. Impairment losses are recognised in the income slatement. Impairment losses recognised in respect of
CGUs arc allocated first to reduce the carrying amount of any goodwill allocated to the units. and then to reduce the
carrying amounts of the other assets in the unit {group of units) on a pro rata basis.
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Alpha Partners Leasing Limited
Notes to the Financial Statements for the Year Ended 31 December 2020

Maintenance reserves

Maintenance reserves represent amounts receivable trom certain customers. The purpose of the monies received is
to cover essential maintenance obligations of the lessce and the risk of an engine not being returned in redelivery
conditions. Maintenance reserves are initially recognised as a payable to the customer and is generally returned to
the customer when qualifying shop visit have been carried out on an cngine. Depending on the contractual terms
with a customer, any remaining mainienance reserve at the conclusion of the lease is retained by the Group as a
reflection of the engine redelivery vendition. Maintenance reserves arce de-recognised when they no longer meet the
definition of a liability, which is typically at the end of the lcase. At this point the maintenance reserves are released
to the income statement to offset any related adjustment te the carrying amount of the engine, with any remaining
excess reserves recognised as other income in the income staternent. In the event that the engine is disposed of at the
end of the lcase, any remaining maintenance reserve is recognised as part of the net profit on sale of property, plant
and equipment in the income statement.

Dividends

Final dividends to the Company's shareholders are recognised as a liability in the financial statements in the period
in which the final dividends are approved by the shareholders. Interim dividends are recognised when paid to the
Company’s shareholders. These amounts are recognised in the statement of changes in equity.

Share capital

Ordinary shares are classified as equity. Equity instruments are measured at the fair value of the cash or other
resources received or receivable, net of the direct cosis of issuing the equity instruments. If payment is deferred and
the time value of money is material, the mitial measurement is on a present value basis.
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Alpha Partners Leasing Limited
Notes to the Financial Statements for the Year Ended 31 December 2020

Revenue recognition

Revenue comprises the fair value of the consideration due from customers in relation o engines provided on lease or
for aircraft engines or aircraft cngine parts sold in the ordinary course of the Group’s activitics. Revenue is shown
net of sales/value added fax, returns, rebates and discounts and after eliminating sales within the Group.

Lcases (as lessor)

The Group leases engines to customers. At the start of each lease. the Group reviews all necessary terms and criteria
1o determine the appropriate lease classification. If a lease meets specific classification criteria. the lease will be
treated as a finance lease. Leases in which substantially all the risks and rewards of ownership arce retained by the
lessor arc classified as operating leases.

For operating leases. rental income is recognised on a straight line basis over the term of the lease. The amount of
the difference between rental revenue recognized and cash received is included in other asscts, or in the cvent it is a
liability, in accounts payable, accrued expenses and other lLiabilities.

Lease agreements where rent 15 based on floating interest rates are included in minimum lease payments based on
the floating interest rate that existed at thc commencement of the lease. Increases or decrcases in lease payments that
result from subsequent changes in the floating interest rate are recorded as increases or decrcases in lease revenue in
the period of the interest rate change.

Revenuc will cease to be recognised on a lease contract when the collectability of rentals is no longer probable.
Subscquently, revenues are recognised based on Icssee cash collections until such lime that cellection is probable.

Most of the Group's operating lease contracts require rental payments in advance. Rental payments received but
unearned are recorded as deferred income in our Consolidated Balance Sheets.

Revenue from net investment in finance leases is recognized using the interest method to produce a constant yield
over the life of the Jease and is included in lease revenue as finance lease interest.

Sales of inventory

The Group recognises tevenue when the amount of revenue can be reliably measured, it is probable that future
cconomic henefits will flow 1o the entity, and specific criteria have been met. Revenue from sales of inventory
(spare parts sales) ts recognised on despatch or, where it is the customer's responsibility to collect the item. when the
item for sale is made ready for collection.

Other items included in revenues (apart from sales of inventory/engines parts, covered below) consist of income
related to other miscellaneous activities.

Net gain on sales of engines

The Group may sell engines that are on lease 1o custemers as well as those that are not on lease. When disposing an
engine, the Group will consider whether control of the engine has been transferred to the buyer, and whether the
Group no longer has significant ownership risk in the engine, both of which arc required for a sale and resulting gain
or loss to be recognised as other operating income. Where the Group sells an engine to an associale enfily, it will
defer the profit or loss on disposal of that engine based on the Group’s sharcholding in that associate and unwind the
profit or loss on a straight line basis over the life of that engine or in full where the engine is subsequently sold to a
third party.
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Alpha Partners Leasing Limited

Notes to the Financial Statements for the Year Ended 31 December 2020

L.eases (as lessee)

Leases in which substantially all the risks and rewards of ownership are retained by the lessor are classified as
operating leases. Payments made under operating leases are charged to the income statemcent on a straight-ling basis
over the period of the lease.

Interest income and expense
Interest expense comprise interest payable and amortisation of financing costs. Interest income comprise interest
receivable from the bank.

Tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in the income statement. exeept
that a change attributable to an item of income or expense recognised as other comprehensive income is also
recognised direetly in other comprehensive income,

Current Tax ‘
The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporting date in the countries where the Group operates and generates taxable income.

Deferred Tax

Deferred tax is provided in full on timing differences that arise from differences between taxable profits and total
comprehensive income, resulting in an obligation at the balance sheet date 1o pay more tax, ot a right to pay less tax.
at a future date, at rates cxpected to apply when they crystallisc based on tax rates and law that have been enacted or
substantively enacted by the reporting date.

The carrying amount of deferred tax assets are reviewed at each reporting date and a valuation allowance is set up
against deferred tax assets so that the net carrying amount equals the highest amount that is more likely than not to
be recovered based on current or [uture taxable profit.

3 Recent accounting standards adopted during the year ended 31 December 2020

Interest Berichmark Reform

Interest rate benchmarks such as the Londen Interbank Offered Rate (LIBOR} are being reformed, and 1t is
anticipated that USD 3-month and 6-month LIBOR will phased out on 30 June 2023, There is increasing uncertainty
about the long-term viability of somc interest rate benchmarks and this gives rise to issues affecting financial
reporting in the period before the reform, particularly in relation to hedge accounting. FRC issued 'Amendments to
FRS102 - Interest rate benchmark reform’, referred to as Phase 1 amendments to FRS102, in December 2019, which
has a mandatory effective date of | January 2020,

The amendments to specific hedge accounting requirements in Section 12 provide relief that will avoid unnecessary
discontinuation of hedge accounting during the period of uncertainty. The Company therefore applics specific hedge
accounting requirements assuming that the interest rate benchmark relevant to the hedge accounting is not altered as
a result of interest rate benchmark reform.
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Alpha Partners Leasing Limited

Notes to the Financial Statements for the Year Ended 31 December 2020

4 Future application of accounting standards

Interest Benchmark Reform

FRC issued 'Amendments to FRS 102 The Financial Reporting Standard applicable in the UK and Republic of
Ircland - Interest rate benchmark reform (Phase 2) (2020) in December 2020, which has a mandatory effective date
of 1 January 202].

Amendments Lo Section 11 Basic Financial Instruments provide a practical expedient for the accounting for financial
assets and financial liabilities when contractual cash flows change because interest rate benchmarks are being
replaced. A consequential amendment has been made te Section 20 Leases resulting from the changes made to
Section 1. Amendments to Section 12 Other Financial Instruments give more flexibility regarding the
redocumentation ot hedging relationships and provide other reliets that avoid disruption to hedge accounting.

The Company is assessing the impact of these changes.

5 Critical accounting estimates and judgements

The Company makes estimates and judgements concerning the future. The resulting accounting estimates will, by
definition. seldom cqua! the related actual results, The estimates and judgements that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year are
addressed below,

Useful economic fives of properiv, plant and equipment

The annual depreciation charge for property. plant and equipment is sensitive to changes in the estimated useful
cconomic lives and residual values of the assets. The useful economic lives and residual values are re-asscssed
annually. They are amended when necessary to reflect current estimates, based on technological advancement,
future investments, economic utilisation and the physical condition of the assets. Sce note 16 for the camrying
amount of the property. plant and equipment, and note 2 for the useful economic lives for cach class of assets.

Impairment of property, plant and equipment

In reviewing the Group's property. plant and equipment for indications of impairment, the Group considers the
valuation of its engine portfolio against 1ts carrying amount. Valuation appraisals arc carried out by industry experts
but inherently include judgements and estimates and will be sensitive to similar factors as that for the useful
economic lives of property, plant and equipment.

Maintenance reserve

Judgement is applied in assessing the allocation of current and non current maintenance reserve balances at the year
end. The allocation is based on planned disposals and expected shop visits in the 12 months following the year end.
See notes 21 and 22 for the maintenance reserve balances.
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Alpha Partners Leasing Limited

Notes to the Financial Statements for the Year Ended 31 December 2020

6 Revenue

The analysis of the group's revenue for the year from continuing operations 1s as follows:

2020 2019
$ 000 $ 000
Uperating icasc rentals 398,564 369,332
Finance lease interest 13.239 12,682
Spare parts sales 7.485 28,637
419,288 410.651
An analysis of revenuc by destination is as follows:
2020 2019
$000 $000
United Kingdom 217.497 204.842
Rest of Europe 53812 63.522
Americas 26,022 31,037
Asia, Oceania and Africa 121.957 111,249
419,288 410,651
7 Other operating income
The analysis of the group's other operating income for the year is as follows:
2020 2019
$ 000 $ 000
Other operating income 25,052 41.004

Other operating income relales 1o the refease of ameunts previously held in the maintenance reserve for which the

Group no longer has a liability.
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Alpha Partners Leasing Limited

Notes to the Financial Statements for the Year Ended 31 December 2020

8§ Operating profit

Arrived at after charging

2020 2019
000 $000
Depreciation expensc 210,812 180,140
Amortisation cxpense 38 -
Impairment loss 103 5381
Operating lease expense - property 516 400

During the year ended 31 December 2020, the Company recogmsed impairments of $103.000 (2019: 55.381.000)
against assets held for operating lcases. In addition, an adjustment to the carrying amount of property, plant and
equipment of $30.467.000 (2019: $19,866.000) has been recorded which has been offset by a release from the
maintenance rescrve resulting in a net nil impact in the income statement.

9  Staff number and costs

The aggregate payroll costs were as follows:

2020 2019
$ 000 $ 000
Wages and salaties 2.622 3,593
Social security costs 368 365
Pension costs, defined benefit scheme 312 262
3302 4,220

The average number of persons employed by the group during the year, analysed by catcgory was as follows.

2020 2019
No. No.
Full-time equivalent employecs 30 22

For the purposes of this nate, employees are taken as being those people with contracts of employment with a
related party but whose time is dedicated to the business of the Company and Group and whose costs of employment
are therelore charged to the Group.

16 Directors’' remuneration

The Group and Company paid no emoluments to the Directors in respect of their services during the year {2019;
SNily. The Dircctors were remuncrated by related parties.
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11 Auditor's remuneration

2020 2019
5000 $ 000
Audit of these financial statements 77 71
Amounts receivable by the Company’s auditors and its associates in respect of:
Audit of financial statements of subsidiaries of the Company 335 270
Audit-related assurance services 245 362
657 703
12 Interest payable and similar expense
2020 2019
$ 000 5000
Interest on bank and borrowings 22,127 27.046
Interest on other loans 84,002 86,764
106,129 113810
13 Taxation
Tax charged/{credited) in the income statement
2020 2019
$ 000 $ 000
Current taxation
Total current income tax - -
Deferred taxation
Arising from origination and reversal of timing differences 21,364 27,647
Arising from adjustments in respect of increase in tax rate 24,243 -
Arising from adjustments in respect of prior period 668 406
Tatal deferred taxation 46,275 28.053
Tax expense in the income statement 46,275 28,053
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The tax on profit before tax for the year is higher than the standard rate of corporation tax in the UK (2019: lower
than the standard ratc of corporation tax in the UK) of 19% (2019:19%).

The differences arc reconciled below:

2020 2019

S 060 $ 000
Profit before taxation 100,632 162.558
Profit on ordinary activitics before tax multiplied by the standard rate of
corpeoration tax in the UK of 19% (2019: 19%) 19,120 30,886
Expenses not deductible in determining taxable profit (tax Joss) 2,221 13
Adjustments in respect of increase in tax ratc 24,243 -
Movertrient in unrecognised deferred tax 23 -
Adjustments in respect of prior periods 668 406
Tax rate differential on lemporary differences - (3.252)
Total tax charge 46.275 28.053

The Spring Budget 2020 announced that the UK corporation tax rate would remain at [9% rather than reducing (o
17% from 1 April 2020. The new law was substantively enacted on 17 March 2020. The prior year UK deferred tax
assets and liabilities were calculated al 17%, as this was the enacted rate at the 2019 batance sheet date. As the 19%
rate has been substantively enacted before 31 December 2020, the UK deferred tax assets and liabilitics have been
re-measured at 19%.

The resulting charge has been recognised in the income statement cxcepl to the extent that they relate to items
previously credited or charged to equity. Accordigly, in 2020, $24.243.000 has been charged fo the income
statement and $4.000 has been charged to equity.

The Spring 2021 Budget further announced that the UK corporation tax rate will increase to 25% from 1 April 2023
The deferred tax liability has been calculated at 19% as this rate has been substantively enacted at the Balance Sheet
daic. Had the 25% been substantively enacted on or before 31 December 2020 it would have had the effect of
increasing the deferred tax liability by $79,618,000.

Tax relating to items recognised in other comprehensive income

2020 2019
3 000 $ 000
Deferred tax on movement in cash flow hedges {246) 37
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14 Dividends

2020 2019
$ 000 § 000
Interim dividend of SNil (2019 - $21,471) per ordinary share - 36.500
15 Intangible assets
Group
Internally
generated
software
development
costs Total
$ 000 $ 000
Cost or valuation
Additions internally developed 2,771 2,771
At 31 December 2020 2,771 2,771
Amortisation
Charge for the year 38 38
At 31 December 2020 38 38
Carrving amount
At 31 December 2020 2,733 2,733

The aggregate amount of research and development expenditure recognised as an expense during the period is $Nil
(2019: $Nil).
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16 Property, plant and equipment

Group
Furniture, Assets held for
fittings and use in
equipment operating leases Total
$ 000 $ 000 $ 000
Cost or valuation
At ] January 2020 929 4.952.289 4953218
Additions 38 323.036 323.074
Disposals - {143,4006) (143,406)
At 31 December 2020 967 5,131,919 5132886
Depreciation
At | January 2020 35 852,448 852,483
Charge for the year 66 210,746 210,812
Eliminated on disposal - (52.378) (52,378}
Impairment - 103 103
Other - 30,467 30,467
Al 31 December 2020 101 1,041,386 1.041,487
Carrying amount
At 31 December 2020 866 4,090,533 4,091,399
At 31 December 2019 894 4,099,841 4,100,735

During the year, assets with a value of $45.037.000 (2019; §82,400.000) were acquired for the purposc of letting
under finance leases and shown under finance lease receivables (notes 17 and 20).

During the year, the operating leasc agreements of assets with cost of $14,000,000 (2019: 539,400,000} were
converted into finance leases agreements. The accumulated depreciation on these engines was $7.962,000 (2019:

$24.800,000). The carrying amount of these assets are shown under finance lease receivables (notes 17 and 20).

Other relates to an adjustment to carrying amount of $30,467,000 (2019: $19,866,000) which has been offset by a
release from the maintenance reserve resulting in a net nil impact in the income statement.
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17 Other financial assets

Gronp

2020 2019

$ 000 $ 000

Derivalives used for hedging 7,722 4365
Fance lease receivables 237,282 270,823
Other non-current receivables 5.934 8,296
270,938 283 484

18 Investments

Composition of the Group

Details of the investments in which the Group holds 20% or more of the nominal value of any class of share capital
are as follows:

Country of Proportion of voting rights
incorporation Holding and shares held
2020 2019
Subsidiary undertakings
Alpha Leasing Limited* England Crdinary 100% 100%
shares
Alpha Leasing (No. 4) Limited* England Ordinary 100% 100%
shares
Alpha Leasing (No.9) Limited* England Ordinary 100% 100%
shares
Alpha Leasing (No. 1) Limited* England Ordinary 100% 100%
sharcs
Alpha Leasing (No.11) Limited* England Ordinary 100% 100%
shares
Alpha Leasing (No.12) Limited* England Ordinary 100% 100%
shares
Alpha Leasing (No. 14) Limited* England Ordinary 100% 100%
sharcs
Omega Leasing Limited England Ordimary 100% i00%
shares
Omega Leasing (No.4) Limited England Ordinary 100% 100%
shares
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Omega Leasing (No.9) Limited England Ordinary 100% 100%
shares

Omega Leasing (Ne.10) Limited England Ordinary 100% 100%
shares

Omega Leasing {No.!1} Limited England Ordinary 100% 100%
shares

Omega Leasing (No. 12) Limited England Ordinary 100% 100%
shares

Omega Leasing (No. 14) Limited England Ordinary 100% 100%
shares

Rolls-Royee & Partners Finance Limited* England Ordinary 100% 100%
shares

Rolls-Rovee Engine Leasing (Labuan) Limited Malaysia Ordinary 100% 100%
shares

Rolls-Royce Engine Leasing (Labuan} (No. 2) Malaysia Ordinary 100% 100%

Limited shares

RRPF Engine Leasing Limited England Ordinary 100% 100%
shares

RRPF Engine Leasing {No.2) Limired* England Ordinary 100% 100%
shares

RRPF Asset Management Scrvices Limited® England Ordinary 100% 100%
shares

RRPF Aviation Leasing {Tianjin} Limited China Ordinary 100% 100%
shares

* indicates direct investment of the company

Puring the year, the Company acquired 100% sharcholding in RRPF Engine Leasing (No.2) Limited, and thus
making it a direct investment. from its group undertaking, Rolls-Royce & Pariners Finance Limited.
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Principal activities

Alpha Leasing Limited - Holding company

Alpha Leasing {No. 4) Limited - Holding company

Alpha Leasing (No.9) Limited - [elding company

Alpha Leasing {No.10) Limited - Holding company

Alpha Leasing {(No.11) Limited - Holding company

Alpha Leasing {No.12) Limited - Holding company

Alpha Leasing (No. 14} Limited - Holding company

Omega Leasing Limited - Leasing of aero engines

Omega Leasing (No.4} Limited - Leasing of acro engines

Omega Leasing (No.9) Limited - Leasing ol aero engincs

Omega Leasing (No.10) Limited - Leasing of acro engines

Ormega Leasing {No.11) Limited - Leasing of acro engines

Omega Leasing (No. 12} Limited - Leasing of aero engines

Omega Leasing {No. 14) Limited - Leasing of aero cngines

Rolls-Royee & Partners Finance Limited - Leasing of acro engines

Rolls-Royce Engine Leasing (Labuan) Limited - Leasing ol aero engines
Rolls-Royce Enginc Leasing {Labuan) (No. 2) Limited - Leasing of acro cngines
RRPF Engine [easing Limited - Leasing of aero engines

RRPF Engine Leasing {No.2) Limited - Leasing of acro engines (2019: Dormant)
RRPIF Asset Management Services Limited* - Aero engine lease management services
RRPF Aviation Leasing (Tianjin) Limited - Leasing of aero engines

Registered office

The registered address for Rolls-Royce Engine Leasing (Labuan) Limited and Rolls-Royce Engine Leasing
(Labuan) (No. 2) Limited is Unit Level 13(A}), Main Office Tower, Financial Park Labuan, Jalan Merdeka, 87000,
Federal Territory of Labuan. Malaysia.

The registered address for RRPF Aviation Leasing (Tianjin) Limited is No. 45, Rowm 202, Office Arca of
Inspection Warehouse, No.6262 Aozhou Road, Dongjiang Free Trade Port Zone. Tianjin Pilot Free Trade Zone, the

People’s Republic of China

The registered office of all other subsidiary undertakings 1s | Brewer's Green, London, SW1H 0RH, England.
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Associate Undertakings

Details of the investments treated as associates undertaking of the Group are as follows:

Country of Proportion of vating rights
incorporation Holding and shares held
2020 2019
Associates
Hyphen Heldings Limited * England Ordinary 10% 10%,
shares

* indicates direct investment of the company

Principal activity

The principal activity of Hyphen Holdings Limited is leasing of aero engines .

Aggregate financial information of associates

2020 2019
$ 000 $ 000
Group's share of profit or loss in associates {250) -
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Company
2020 2019
$ 000 $ 000
Investments in subsidiaries 229900 229.900
Investments 1n associates 250 250
230,150 230,150
Subsidiaries $ 000
Cost or valuation
At 1 January 2020 229,900
Carrying amount
At 31 December 2020 229900
At 31 December 2019 229,900
During the year the company purchased sharcs in RRPF Engine Leasing {No.2) Limited.
Associates $ 000
Cost
At | January 20620 250
Carrying amount
At 31 December 2020 250
At 31 December 2019 250
19 Inventories
Group
2020 2019
$ 000 $000
Aero engine spare parts 28,553 23,709

Tnventories are staled after provisions for impairment of $5.926,000 (2019: $5,293.000).
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20 Receivables

Group
2020 2019
$ 000 $ 000
Trade reccivables 37,053 25713
Amounts owed by related partics 30,924 12,011
Group relief receivable 1,735 1.735
Other receivables 4455 3521
Prepayments and accrued income 7.534 30466
Finance lease receivables 25014 23,184
Due within one year 106,715 96.630
Trade receivables are stated after provisions for impairment of $33.429.000 (2019: $2,379.000}.
21 Payables: Amounts falling due within one year
Group Company
2020 2019 2020 2019
Note § 000 $ 000 $00¢ $ 000
Loans and borrowings 23 171,889 198,275 - -
Trade payables 4,738 4,687 - -
Loans from group
undertakings - | - -
Amounts owed to related
partics 6,944 3.761 1 1
Other payables 6,130 4,487 - -
Accrued cxpenses 51,554 48,744 - -
Maintenance reserves 31,488 32,883 - -
272,743 292 838 1 [
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22 Pavables: Amounts falling duc after more than one year

Group
2020 2019
Note § 000 $ 000
Loans and borrowings 23 3.084.309 3,137,301
Maintcnance reserves 125,313 102.452
Other non-current liabilities 19,503 20,110
Derivatives used for hedging 1.493 -
3.230.678 3.259.863
Group

Mainienance rescrves included in payables falling due within one year and after one year above comprise:
2020 2019
$000 5000
At the beginning of the year 135,334 118.684
Provided during the year 76,986 98.882
Released during the year (25.052) (59,355)
Paid out during the year - (3,011
Released to income to offset adjustments to PPE (30.,467) (19.866)
At the end of the year 156,801 135,334
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23 Loans and borrowings

Group
2020 2019
$00¢ 5 000
Loans and borrowings due within one year
Bank borrowings 123,945 12.474
Other borrowings 47,944 185.801
171,889 198.275
Group
2020 2019
$ 000 S 000
I.oans and borrowings due after more than one vear
Bank borrowings 724,140 739,074
Othcer borrowings 2,360,229 2,398,227
3.084.269 3.137.301
Included in the loans and borrowings are the following amounts due after more than five years:
2020 2019
$ 000 $ 000
After more than five ycars by instalmends 68,602 110,948
After more than five years not by instalments 1,761,457 2,076,700
1,830,059 2.187.648

All borrowings contain alfirmative covenants customary for secured borrowings of this type. The Group has
fulfilled all its covenant reporting and was not in breach of any of its borrowings covenants during the year ended 31

December 2020 and 2019,
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Bank borrowings
The above bank borrowings relate te a revolving credit facility and bank loans.

Revolving credit fucility
Under the facility agreement the Group and its affiliates can make cligible drawings up to US$450,000.000.
Borrnwings are secured by the assets of the Group and its affiliales. Interest rate is payable at LIBOR + 0.50%.

The original termination date of the facility was 7 April 2019, however the Group and its affiliates had the option to
extend to 7 April 2021. On 11 May, 2018, an Amcndment Deed was agreed between the lenders, the Group and its
affiliates allowing the termination date to be extended to 11 May 2023, with two 1 year extension options. In March
2020, the Group and its affiliates excrcised the final option to extend the termination date to 11 May 2625.

As at 31 December 2020, the Group utilised US$233.000.000 of this facility.

The facility includes an accordion option which makes additional funds available upon request. The total amount of
funds available per the terms of the accordion option is US$150,000,000. As of 31 December 2020 the Group had
not exercised this option.

Bank loans
The carrying amount of the Group's bank loans and facilities as at 31 December 2020 comprised of:

- US$380,000,000 of fixed interest loans maturing between April 2026 and October 2026
- US$238.000.000 of variable interest loan notes {(3-month USD LIBOR + margins between 0.70% and 0.75%),
payable by instalments and maturing between October 2021 and October 2022.

Other borrowings
Other borrowings relate 1o private placements and related party loans.

Loan notes issued by subsidiary companies totalled USS2,750,000.000 of which US$366.000.000 was repaid as at
31 December 2020. The carrying amounts of the loan notes comprised of:

- US$1,056.000,000 of fixed interest foan notes with maturity dates between April 2022 and June 2033

- US$287,000,000 of fixed interest loan notes payable by instalments with maturity dates between October 2026 and
July 2028

- US$1,041,000.000 of variable interest loan notes {6-month USD LIBOR + margins between 0.82% and [.72%)
with maturity dates between October 2023 and June 2033,

The above other borrowings are net of private placement loan fees of $8,536.000 (2019: $10,028.000) and interest
rate swap fees of $140,000 (2019: $140,000).

Loans from rclated partics relate to a loan with a total principal amount outstanding of $6,950,000 as at 31
December 2020,

The borrowings were obtained in order to purchase the fixed assets of the Group. The loans are secured against the
Company's share in its subsidiary undertaking and against those fixed assets purchased.
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24 Analysis of changes in net debt

Asatl Cash flows Fair value Non cash As at 31

January 2020 mavements changes  December 2020

5000 $1000 $'000 $'000 $'000

Cash 33,186 54,510 - - 87.696

E“‘“k and other (3.331,898) 106,816 . (24,374) (3,249,456)
orrowings
Interest rate

swap (3.679) - (3.124) - (6.803)

Net debt (3,302,391 161.326 (3,124) (24,374) (3,168.563)

25 Provisions for liabilities

Group
Deferred tax assets and liabilities
Liability
2020 $ 000
Property, plant and equipment 253,454
Losses (195)
Other temporary differences (1.134)
252,125
Liability
2019 $ 000
Property, plant and equipment 206,508
Losses (174}
Other temporary differences {238)

206,096

No net reversal of the deferred tax lability is expected to occur in the next reporting petiod
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26 Pension and other schemes

The Company’s employees are members of one of two multi-employer defined benefiis pension schemes. The
Rolls-Royce Pension Fund or the Rolls-Royce Group Pension Scheme. The assets of the schemes are held in
separate funds administered by trustecs and invested in them independently of the finances of the Group. The
schemes are funded by annual contributions from:

a) the Company
b) scheme members.

As it is not possible to identify the share of underlying assets and liabilities relating to Alpha Partners Leasing
Limited. in accordance with FRS102 paragraph 28.11 Retircment Benefits, the scheme has been accounted for as a
defined contribution scheme in these financial statements.

On this basis. the total employer contributions for 2020 were $313,000 (2019: §262,000). The required disclosures
related to the schemes are given in the group financial statements of Rolls-Royce Holdings ple. *

27 Share capital
Allotted, called up and fully paid shares

2020 2019

No h) No )
'A" ordinary shares of $1 each 850 850 850 850
'B' ordinary shares of §1 each 850 850 850 850
1,700 1,700 1,700 1,760

28 Commitments

Group
Capital commitments

The total amount contracted for but not provided in the financia! statements was SNil (2019: $52.964,000). Prior

period commitments relate to contracted purchase obligations and acquisition of aircraflt and engines.

29 Financial guarantee contracts

Group

The Group and certain affiliates are party to loan facilities, The Company did not provide any guarantee in respect
of related parties during the year (20£9: $Nil).

The Group and certain affiliates are also party to private placement loan note funding. The Company did not provide
any guarantee in respect of related parties during the year (2019: $Nil).
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30 Leases

Group
Operating leases - lessce
The tatal of fature minimum lease payments is as follows:

2020 2019
$ 000 $ 000
Not later than onc year 567 152
Later than one year and not later than five years 2.271 2,196
Later than five years : 4.668 5,064
7,506 7412

The amount of non-cancellable operating lease payments recogniscd as an expensc during the year was $135,000
(2019: §Nil).

Finance leases - lessor

The amount of the net investment in a finance lease is determined as shown in the following table:

2020 2019
5000 $ 000
Minimum lease payments 335334 367,203
Gross investment 335,334 367,203
Unearned finance income (53,038) {73.196)
Net investment (present value of minimum lease payments) 282,296 294,007

The gross investment amount and the present value of payable minimum lease payinents arc shown in the foltowing

table:
2020 2019
$ 000 $ o000
Gross Present value of Gross Present value of
investment in minimum lease investment in minimum lease
lease payments lease payments
Maturity
Not later than one vear 36.449 25.014 37.171 23.034
Later than onc year and not later than
five years 168,813 137,041 164,980 118,805
Later than five years 130,072 120.241 169,052 152.168
335,334 282.296 367,203 294.007

Contingent rents recognised as income in the period are SNil (2019: SNil).
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Operating leases - lessor
The total of fulure minimum lease payments is as follows:

2020 2019

$ 000 $ 000

Not later than one year 364,861 362331
Later than one year and not later than five years 1,224,136 1,230,769
Later than five years 755,369 §27.665
2.344.366 2,420.765

Total contingent rents recognised as income in the period are $Nil (2019: $Nil).

31 Related party transactions

Group

In the course of normal operations, the Group has contracted on an arm's length basis with subsidiary undertakings
of Rolls-Royce Heldings plc and the Group's associates. The aggregated transactions which are considered to be

material and which have not been disclosed elsewhere in the financial statements are summarised below:

Income from related parties

2020

Rental income and sale of fixed assets*
Management fee income

Total income
Amounts reccivable from related party

2019

Rental income and sale of fixed assets*

Management fee income

Sales of goods made by related parties on behalf of the Group

Total income

Amounts receivable from related party

$000
315.269
236

315,505
30,924

$ 000
231,283
371
2312

233,966

12,011

*includes procceds from sale of plant, preperty and equipment to the Group's associate of $122.149.000 (2019:

$42,700,000).
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Expenditure with related parties

2020 $ 000
Purchase of goods, services and fixed assets 258.501
Recharged expenditure made on behalf of the Group 4,711
Total purchascs 263.212
Amounts payable to related party 13,916
2019 5 000
Purchase of goods, services and fixed assets 633.806
Recharged expenditure made on behalf of the Group 4,789
Transters under licence agreements Li5
Total purchases 638,710
Amounts payable to rclated party 12,332

32 Financial instruments

Group
Categorisation of financial instruments
2020 2019
$ 000 $ 000
Financial assets measured at fair value through profit or loss 7.722 4,365
7,722 4.365
Financial liakilitics measured at fair value through profit or loss (1,493) -
(1.493) -

Financial assets measured at fair value

Interest rate swap

The {inancial assets relate 1o the fair valuc of interest rate swaps used as fair value hedges (2019: fair value hedges
and cash flow hedges) and is cstimated by discounting expected future contractual cash flows using prevailing
interest ratc curves.

The fair value is $7,722,000 (2019: $4.365.000) and the change in value included in the income statement is
$3,773,000 (2419: $3,181,000).

Financial liabilities measured at fair value

Interest rate swap

These financial liabilitics relate to fair value of interest rate swaps used as cash flow hedges and is estimated by
discounting expected luture contractual cash flows using prevailing inlerest rate curves,

The fair value is 5(1,493,000) (2019: SNil) and the change i value included in profit or loss is SNil (2019: $Nil).
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Fair value hedges

Interest rate swap

USS95.000,000 of fixed rate borrowing has been swapped to variable rate using intercst rate swaps maturing in
2023. The swaps receive interest at a fixed rvate of 3.99% and require payment of interest at a variable rate equal {o
6-month USD LIBOR plus 1.1625%.

The fair value of the financial instruments designated as hedging instruments at 31 December 2020 18 $7.722.000
{2019; $3,949.000), The amount of the change in fair value of the hedging instrument recognised in the income
statement for the period is 83.773.000 (2019: $3,181,000). The amount of the change in fair value of the hedged
item recognised in the mcome statement for the period is $(3,773,000) (2019: $(3.181,000)).

Cash flow hedges

Interest rate swap

An amortising profile of floating interest rate borrowings, starting at US$399.000.000, has been swapped 1o fixed
rate using interest rate swaps maturing in 2022. Thesc swaps are designated instruments in the cash flow hedge and
receive interest at a variable rate equal to 6-month USD LIBOR and require payment of interest at a fixed rate of
1.613125%. Cash flows relating to these cash flow hedging instruments are expected to occur bi-annually.

The fair value of the financial instruments designated as hedging instruments at 31 December 2020 is $(1.493.000)
(2019: 8416.000). The amount of the change in fair valuc of the hedging instrument that was recognised in other
comprehensive income during the period is $1,533,000 (2019 $1,900,000). The amount reclassified from equity to
the income statement for the period is $(216.000) (2019: $1.500,0000. The amount of any excess of the fair valuc of
the hedging instrument over the change in the fair value of the expected cash flows that was recognised in the
income statement for the period is $Nil (2019: $Nil).

33 Parent and ultimate parent undertaking

Rolls-Royce Holdings ple, a company registered in England and Wales, and GATX Corporation, a company
registered in the United States. arc the joint ultimate holding companies. Copies of Rolls-Royce Holdings ple’s
consolidated Financial Statements can be obtained from 1 Brewer's Green, London SWI1I1 0RH and those of GATX
Corporation from 233 South Wacker Drive, Chicago IL 60606-7147, Tilinots. USA.
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