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WOBURN ENERGY PLC

VISION STATEMENT

Woburn Energy Plc, formerly Black Rock Onl & Gas Pic (the “Company” or “Woburn Energy™), 1s a
United Kingdom registered public company whose shares are traded on AIM, a market operated by the
London Stock Exchange The Company 1s engaged 1n o1l and gas exploration and 1ts objective 15 to
grow through an active exploration and appraisal programme and, where appropnate, selective assel
acqutsitions

The Company’s strategy is to acquire lower risk opportumties which have a higher chance of early
success leading to production and hence cash flow To achieve this goal, the Company focuses on the
appraisal, development and production of projects within proven and recogrused hydrocarbon producing
provinces and areas of by-passed pay To date, the emphasis within Woburn Energy has been to concentrate
on projects 1n the pohtically stable and fiscally attractive areas of the Southern North Sea and Colombia




WOBURN ENERGY PLC

CHAIRMAN’S STATEMENT

2009 marked a significant turning point for Wobum Energy Ple (“Woburn™)

Whlst the detenoration of the intemational ecoromic climate flattened out and has now partiatly rebounded,
the last 18 months have seen the worst international economic conditions for most countries and compames
that any of us can ever remember Thankfully at the height of the world’s economic woes, we were pleased
to announce that negotiations had been successfully concluded for a sigmificant recapnahsation of the
Company

As announced on 17 December 2008 agreement was reached with Cetus Investment to subscribe
conditicnally £2,000,000 for 200,000,000 new Ordinary Shares of 1p each representing 86 147% of the
enlarged 1ssued share capital of the Company (“First Subscnption™) Cets Investment was a newly-formed
company established specifically to make the investment in the Company and 1s a wholly-owned subsidiary
of Zaver Petroleum The First Subscription was subject to 2 number of conditions, meluding the approval by
the shareholders of the Company of the waiver of any obligations of Cetus Investment to make a general
offer to Shareholders pursuant to Rule 9 of the City Code on Takeovers and Mergers  All the necessary
resolutions were passed at the Extraordinary General Meeting of the Company held on 15 January 2009 and
the First Subscription was completed on 3 February 2009

Cetus Investment also conditionally commutted to fund, subject to commercial and technical evaluation, the
next stage of the Company’s exploration, appraisal and well development programme in Colombia Cetus
Investment agreed to provide a mumimum of £5,000,000 and a maximum of £10,000,000 either by arranging
third party debt for Woburn or itself providing the funding either by additional equity or a shareholder loan

As announced n our corporate update in September 2009, there has been limited progress with Wobum’s
assets 1 Colombia and the UK This 1s descnbed in more detail in the Managmg Director’s report but in
summary

1 In Colombia, Wobumn along with its partners in the Alhucema E&P Contract decided to relinquish
the Block back to Agencia Nacional de Hidrocarbures (*ANH"), the Colombian government
agency responsible for overseeing Colombia’s o1l and gas exploration and production sector  This
follows the Amnconada dry hole and the lack of encouraging prospects identified in the 2D
seismic acquired in 2009

2 In the Las Quinchas Association Contract, the Acacia Este | well has remained in long-term
production testing and 1s now producing arcund 24 barrels of o1l per day (“*BOPD™) Cold
production testing was also undertaken on Arce 4 but never reached commercially justifiable levels
and therefore testing ceased in March 2010 Some of the production equipment on the Arce field
has now been moved to the Acacia Este field to enhance 1its production capabilities

3 A workover of Acacia Este-2 has been completed in order to undertake a trial of the Cold Heavy
Oil Production with Sand (“CHOPS™) production technique, pioneered in Canada Las Quinchas
Resource Corporation 15 working with the operator to run as soon as possible a 4 month test to
assess the potential impact this innovative approach may have to the problems of producing sand
from the unconsolidated Mugrosa sand reservoir and increasing heavy o1l production

4  Wobum has a 15% nterest in the Southern North Sea hcence P1147 that has been runming on a
care and mamtenance basis whilst Woburn and the Jont Venture (“JV™)has sought a buyer or a
farm-in partner for our interests As there have been no firm expressions of interest (n the assets,
the JV 15 now seeking to relinquish the Block, subject to approval from the UK Department of
Energy and Climate Change

Our Board nevertheless remains committed to growing the Company through the development of existing
assets and the acquisiion of new assets or companies The Board of Woburn has therefore undertaken a
thorough review of its asset portfolio and has implemented a new strategy for growth Initially it aims to
acquire or farm-in to one or more new assets/companies and s targeting a production acquisition as a first
step

Anf Kemal
Non-executive Chairman

20 Apnl 2010




WOBURN ENERGY PLC

MANAGING DIRECTOR’S REPORT

The 2008/9 financial period has been one of financial success for Woburn Energy Plc with the refinancing of
the Company at a time of serious intemnational economic weakness but, as previously announced n our
corporate update in September 2009, slow progress or negative results on the Company’s existing appraisal
and near-production opportunities in Colombia and the UK Southemn North Sea

Colombia
Las Quinchas Assoclation Contract (“Las Quinchas”

On Las Quinchas, Woburn has completed all its obhigations under the farm-in contract signed with the
operator, Kappa Resources Colombia (*Kappa™), a wholly owned subsidiary of Pacific Rubiales Energy
Corp, in April 2005 1n which it agreed to fund certain exploranon dnlling activities in order to earn a nght to
obtain, subject to approval, a 50% wnterest in the Contract [n early 2008, Woburn transferred its interests
the Las Quinchas Association Contract to Las Quinchas Resource Corp (“LQRC™), through which it now
participates in the joint execution of exploration and production actsvities in the Las Quinchas Block with
Kappa

Waburmn participated 1n the acquisition of a 33 square kilometre 3D seismic programme over the Acacia Este
discovery during 2008 This survey was acquired by Kappa, the operator, in order to gain a greater definition
of the basement including topographic highs and faults and any impact these may have on the nature and
distribution of the fluvial sands that constitute the reservorr 1n the Acacia Este field

As previously announced, the 3D seismic survey has now shown that Acacia Este 1s more complex than
origmnally considered with a number of major NE-SW and NW-SE faults dividing the field into a seres of
discrete compartments that may account for the productivity and reservoir differences between AE-1 and AE-
2 The results of the sole-risk dnlling of AE-4 and AE-5 by the operator have supported the view that the
widespread but complicated distnbution of hydrocarbons in the field 1s potentially controlled by structural
configuration and reservoir characteristics

A comprehensive evaluation and synthesis of all the data collected by dnlling and seismic exploration of
Acacia Este conducted in 2009 by the operator suggests that we are dealing with an alluvial fan complex as
the most hkely deposttional environment for the Mugrosa Reservoir  This n turn indicates that sweet spots
in the reservoir are likely to occur within migrating fluvial channels runming over the fan surface n a NW to
SE dwrection Consequently, both structural and stratigraphic changes ere hkely to be factors adding
uncertainties to any future development plan for the field

One further consideration at the present moment 15 whether the Lower Unut of the Mugrosa Reservoir can be
considered as a producing interval or not  As announced 1n the discovery of AE-1, the lower sand horizon in
the Mugrosa was found to contain ol but productivity was sigmficantly lower than n the upper sands  Thas
was also reflected in AE-2 and overall Mugrosa target reservoir productivity 15 therefore a major uncertainty
factor for field development and, in exploration settings, prospect definition and risking

One additional i1ssue being constantly examned 1s the unconsohdated nature of the Mugrosa sand reservoir
and the problems of frequent sanding up of the well completions leading to expensive workovers or a
perception of marginal field economics at best One solution to this problem may be CHOPS This is a
techmque originally developed in Canada in the early 1990s as a means of dealing with the large amounts of
sand generated when heavy o1l 15 extracted from unconsolidated reservor sandstones Tradwonally oil
companies have tried to hmit the amount of sand generated when extracting heavy oil from unconsolidated
sand reservorrs by controliing pump pressure or using screens, slotted lmers or gravei packs This
unfortunately has in the past frequently resulted 1n a slow plugging of the screen or liner reducing inflow In
Canada today, the conventional wisdom in this situation 1s to produce, using an open-hole completion, as
much sand as posstble at the interface between the reservour and the well bore to create numerous higher
permeabihty “worm-holes” Once the pressure at the interface has dropped, because of the significant
increase m surface area to the point of little sand production, heavy o1l will start to be produced at the well
head As a result of over 15 years of experience in the heavy ofl belt of Canada, 1t has been observed that
CHOPS has resulted in higher production rates and higher total recovery levels per well than through
conventional production approaches This innovative technology has been so successful in Canada that over
20% of 1ts o1l 1s now produced by this method and CHOPS 15 used as a “quasi prnimary” production approach
1n unconsohdated sandstones The JV believes that the utihsation of CHOPS may enhance productivity from
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WOBURN ENERGY PLC

MANAGING DIRECTOR'S REPORT

the Acacia Este field and therefore a trial of the technology 15 being applied to the Acacia Este 2 well A
workover of AE-2 has been completed and a hydrauhc pump will be nstalled n order to conduct the test of
the well using CHOPS in the near future

Acacia Este | well has remamed n long-term production testing since November 2008 Imitially production
rose to 122 BOPD and has now settled back to around 24 BOPD with over 25,000 barrels cumulative

production and no increase i water For companson, Acacia Este 2 well has been on intermittent production
i this financial penod

As reported previously, the Arce Field project has proved to be currently uneconomic  Little has changed
since the previous annual report  Just briefly to review the 1ssues involved with Arce, Wobum reported that a
pilot steam njection project, utihising the Arce 2, 3 and 4 wells, had been initiated in October 2006 and
operations were expected to last unti] June 2007 However, Ecopetrol requested that the cold flow stage of
the test be extended As the cold flow production 1n effect crested some void space, steam was to be
sequentiatly mjected into each well for a period of 1-2 weeks, followed by a soak penod of 1-2 weeks whilst
the reservorr heated up Each well was then expected to be put inta production for the remawnder of a
3-month test cycle Each stearn mjection test should have involved a mmmumum of 2 cycles for a total test
lasting approximately 6 months

Subsequently, as reported by our Chairman, Kappa expenenced difficulies in completing a full steam
injection cycle on any of these wells due to equipment breakdown or well completion failures In November
2007 when the steam generator was determimed to require two further months of repair, Kappa and Woburn
decided that mjection operations on Arce Field should be suspended whilst options for the future appraisal
and development of the field were reconsidered This potential discovery has therefore not yet been properly
appraised due to equipment failure, and the Company continues to review the best way to progress testing

In October 2007, Ecopetrol authonsed Kappa and Wobumn to proceed with the development of a 77 acre area,
including the 4 exisung Arce wells and the surrounding area, at their sole nsk in October 2007 As 15
customary, Ecopetrol retained the nght 1o participate at a future date by reimbursing past costs, including a
penalty premium for those costs expended duning sole risk operanions Exploration operations outside of the
sole nisk area, including the Acacia Este discovery and untested extensions of the Arce accumulation, will
also continue to be funded by Kappa and Wobum Ecopetrol also confirmed that the Contract’s exploration
period 1s now over, and the exploitation penod has commenced

In the meantime, extended cold production testing has been undertaken on Arce 4 This was 1nitiated on
6 December 2008 with 1nitial production peaking at 23 BOPD  Production has now settled back to around 5-
6 BOPD with 4 barrels of water per day (“BWPD") Cold flow testng was completed on 5 March 2010 and
some of the production equipment has now been moved to the Acacia Este Field to enhance their production
capabiliies This cold flow test confirmed that the o1l in the reserveir 1s mobile and supports the need for
additional work to establish the optimal development strategy to convert this structure mito & producing
reservorr

In the Las Quinchas Association Contract, Wobum’s interest 1s vested with its subsidiary, the Las Quinchas
Resource Corp (“LQRC”} in which Wobum holds a 51% interest  Wobum has therefore a 25 5% working
interest (n the Las Quinchas Association Contract

Fifty percent of the remaining acreage in the Las Quinchas Association Contract was rehnquished it 2009
Subject to approval by Ecopetrol, the JV has retained 25,000 Hectares around Acacia Este, Arce, Baul and
Bukhara whilst relinguishing the less prospective and more nsky sections in the NE of the Contract area A
further and final rehnquishment 1s due in the summer of 2010 at which point all areas outside of producing
fields or protected areas are due to be returned to ANH  The JV 15 looking to retan the area around Acacia
Este and Arce at a minimum

Alhucema E&P Contract

Wobumn held a 25 5% working interest, via Alhucema Resource Corporatton, 1n the Alhucema E&P Contract
As reported at the 2009 Annual General Meetng, our year 3 obliganions on the Alhucema E&P Contract
consisted of the acquisition of a 50 km programme of 2D seismic  Technieal interpretation of the processed
seismic was disappointing and revealed only high-nsk prospects that were considered inappropriate for
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dniiling m view of the results of the Arrinconada well and the structural complexity revealed mn the equivalent
Mugrosa sequences along strike in Acacia Este

As announced on 1 September 2009, following careful review of the rernaiing opportunities on the Contract
area, further expenditure could not be justified The operator, Kappa, in agreement with all interest holders in
the property, has therefore decided not 1o proceed with the next exploration phase of the Alhucema E&P
Contract (year 4) and has submitted a notice 1o the ANH to such effect The ANH has acknowledged the
surrender of the property and has conditioned its acceptance to evidence of compliance with certain
contractual matters The ANH E&P Contract for the block has six phases and ali work commitments have
been completed up to and includmg phase 3 of the programme

North Sea

The Company has a 15% nterest in Block 49/8¢, in the Southern North Sea, operated by Wintershall
Noordzee, which contamns the undeveloped Monterey gas field Discovered in [989, the Monterey gas field
15 located approximately 15 kilometres west of the Windermere gas platform and south of the Schooner and
Ketch gas fields The water depth mn this location 15 about 35 metres The Monterey gas field has been
estmated by the field operator on completion of the 49/8c-4 appraisal well to contain over 100 billion cubic
feet of gas reserves although no formal resource or reserve report has been prepared under any of the
accepted standards

Development of Monterey is now reahstically unlikely to take place before the end of the current hcence
period in October 2011 as further technical work, including possibly drilling a honzontal appraisal well, will
be required to determune the most appropriate development scenana for thus Carbonuferous tight gas sand
field Also, despite the unusually cold winter, gas pnces remain depressed as a result of the weak economic
conditions 1n the UK

Woburn has worked with 1ts partners over the last 1§ months to seek a buyer for its interest or to farm down
its interest to companies who will carry us through any future work obligations required to take Monterey
mto development However, there have been no firm expressions of interest in this opportunity to date and,
as a result, the parmers have agreed in principle, to relinquish the licence, subject to approval from the UK
Department of Energy and Chmate Change, prior to 1 October 2011 including abandoming the 49/8¢c-4 well
In the meantime, the JV will continue to operate an a care and mamtenance basis

Portfolio Development

Wobum continues regularly to review the structure of and nisks associated with 1ts portfolio of assets, and 1t
recogrises that significant modifications to the Company’s portfolio will be required in the future to incresse
its breadth of opportunities, create cash flow and reduce s exposure to financial nsk  Consequently,
Woburn has reviewed 1ts asset portfohio in 2009 and implemented a new strategy for growth with the support
of 1ts largest shareholder It 1s now anticipating acquiring or farmug-in to one or more new assets/companies
tn the near future

In particular, Woburn 1s looking at new onshore, o1l or gas opportunities within 1ts current areas of activity
together with those proven o1l basins where it has existing expentence or influence In particular, we would
highlight Europe, Africa, the Middle East and the Indian Sub-Conunent as our first new target areas Any
assets acquired will be generally non-operated but Wobumn 1s looking 1n the long-run to build a techmeal
team and establish operational capabilities

Initially we are seeking to acquire production to create immediate cash flow and profits but we are also
actively examining development and appraisal opportumties for longer-term growth and upside for the
Company Exploration remains even further down the line but if suitable high-class opportunities anise as a
result of the current weak market conditions, Woburn will review them

Woburn has over the past 12 months evaluated a series of acquisison and farm-in opportunities and currently,
it 1s actively targeting production opportumties with exploration up-side

J M Cubitt

Managing Director
20 Apnl 2010
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DIRECTORS’ REPORT

The Directors present their report together with the audited financial statements of the Company and the
Group for the 18 month penod ended 31 December 2009

Chapge of Company name

On 15 January 2009, the shareholders at an Extraordimary General Meeting voted in favour of changing the
name of the Company from Black Rock Oi1l & Gas Plc to Woburn Energy Plc (*“Woburn™)

Change of accounting reference date

The Company changed its accounting reference date to 31 December from 30 June These financiai
statements therefore cover the financial penod from 1 July 2008 to 31 December 2009 The comparative
amounts m these financial statements cover the year ended 30 June 2008

Principal activity

The Company 1s registered 1n England and Wales The Company 1s part of a Group whose principal activity
1s o1l and gas exploration and production The Group operates through Woburn Energy Plc, a company
traded on AIM, a Market operated by the London Stock Exchange, and through wholly owned subsidiary
company, Black Rock Oi1l & Gas Sucursal, together with Wobum’s other subsidiary compantes, Las
Quinchas Resource Corporation and Alhucema Resource Corporation, details of which are set out 1n note 12
1o these accounts

Early in 2009 a sigmficant recapitalisation of the Company was announced Cetus Investment Resources Inc
{Cetus Investment) subscribed conditionally £2,000,000 for 200,000,000 new Ordinary Shares of 1p each
representing 86 147% of the enlarged 1ssued share capital of the Company Cetus Investment 1s a wholly-
owned subsidiary of Zaver Petroleum

Review of the business and future prospects

The Group's results for the period and financial position at 31 December 2009 are considered satisfactory by
the Directors A review of the activities for the period and future prospects ts contaned in the Chairman’s
statement and Managing Director’s report

Due to the early stage of the development of the Group, the Directors do not consider it meaningful to
consider a review of the key performance indicators in respect of the period under review Cntical non-

financial KPIs, at this stage, are the adherence to licence commitments and the availability of funding to meet
those commitments

Principal rnsks and uncertamnties facing the Company

The principal nsks and uncertawnties facing the Company at the present time are the price of world oil, the
dentification and funding of international production and development projects n the o1l and gas industry
and obtaining investment funds to pursue corporate or asset acquisiions At a hme of global financial
turmoil, raising finance 15 recognised as difficult but not impossible, and discussions were satisfactonty
concluded resulting 1n a subscription for shares by Cetus Investment, early in 2009 This investment group
has encouraged and supported Wobum m the acquisition of a portfolio of production, development and
exploration assets to provide growth, cash flow and profits for the future development of the Company

Further nsks and uncertainties have been 1dentified regarding the technical appraisal of our Colombian heavy
o1l assets in the Acacia Este and Arce fields of the Las Quinchas Association Contract area Principal nsks
and uncertainties facing the Group include but are not limited to

s Market price of o1l and gas and foreign exchange rates which are affected by numerous factors
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beyond the Group’s control but could have a material effect on the financial condition and value of
1ts future reserves

s No assurance that o1l and gas will be discovered and 1f 1t 1s, that it 15 not economically viable to be
recovered

s Delays in comnussiomng of apprasal and development projects may result i the Group’s projected
target dates for production being delayed or further capttal expenditure required
Rehance on facilities operated by others over which the Group has no control
Operations may be disrupted by a vanety of risks and hazards which are beyond the control of the
Group, including environmental hazards, accidents, technical failures, and tnclement or hazardous
weather conditions

s Future exploration and development and/or acquisition of new properties may be dependent upon the
Group’s ability to obtain suitable financing and at reasonable terms

¢  The Group competes with other companies in the search for o1l and gas and other interests as well as
for the recruitment and retention of quahified employees

Results and dividends

The Group results for the period are set out on page 21 The Group made a loss of $4,483,256 for the 18
month penod ended 31 December 2009 (2008 §7,410,217) The Directors are not recommending 2 dividend
for the period ended 31 December 2009 (2008 SNu)

Group structure and changes 1n share capital

Details of movements in share capital during the peniod are set out 1n note 17 to these financial statements
Directors

The following Directors held office during the penod

K Ahmed From 3 February 2009

A B Baldry

J M Cubutt

H A Hashwani From 3 February 2009

R B Kanga From 3 February 2009

A Kemal From 3 February 2009

P J Kitson Resigned 3 February 2009

CRK Moore Resigned 3 February 2009

Employees’ health and safety

[t 15 the policy of the Group to consider the health and welfare of employees by maintaining a safe place and
system of work as required by the Safety, Health and Welfare at Work Act, 1989

Significant shareholders

Pursuant to the Compamies Act 2006 the Company has been notfied of major sharehofdings In accordance
with “Disclosure and Transparency Rules”, issued by the Financial Services Authority, the interests in the
Company's Ordinary Shares as at 12 Apnl 2010 its major shareholders were as follows

Number of Ordinary Shares % of Issued Share Capual

Cetus Investment Resources Inc 200,000,000 86 15%

No other individual or orgarusation holds more than 3% of the Company’s Ordinary Shares

-11-
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Environment

The Group’s exploration activities within the United Kingdom and Colombia are subject to the relevant
environment protection acts of each country While at 31 December 2009 the Group 1s not an operator of any
exploration projects, it closely monitors activities of the operators to ensure to the best of its knowledge there
1s no potential for any such breach There have been no convictions in relation to breaches of these acts
recorded against the Group during the reporting penod

Use of financial instruments

The Group’s financial nsk management objectives are to minimise debt, to fund exploration activity through
equity financing and to ensure sufficient working capital for the Group’s overhead and capital expenditure
commitments This 15 achieved by prudent financial management and careful management of the Group’'s
cash batances, both short and long term

Information to shareholders - Website

In compliance with AIM Rule 26, the Company has its own website {(www wobumenergy com) for the
purposes of improving information flow to shareholders as well as to potennal investors

Interopal controls

The Board 1s responsible for identifyang and evaluating the major business risks faced by the Group and for
determiming and monitoring the approprate course of action to manage these risks

Creditor payment policy and practice

The Group agrees terms of contracts when orders are piaced and on entering exploration joint ventures [t s
the Group’s policy that payments to suppliers are made 1n accordance with those terms and conditions agreed
between the Group and 1ts suppliers, providing that all trading terms and conditions have been comphed with

Political and charitable contributions

There were no political or chantable contmbutions made by the Group duning the period ended
31 December 2009

Events after the balance sheet date
There have been no significant events after the balance sheet date that require disclosure
Corporate Governance

Although AIM hsted companies are not required to report on the Combined Code, the Directors are
commutted to proper standards of corporate governance and will continue to keep procedures under review

The Board

The Board 15 respansible to the shareholders for the leadership and control of the Company and it meets an a
regular basis Meetings are conducted when imporiant matters or 1ssues require discussion  Circular
resalutions of the Directors are undertaken on minor 1ssues  In addition, the Managing Director keeps all
members of the Board appraised on a regular basis Directors also meet regularly on an mformal basis to
discuss various matters relating to the Group's activities, objectives and to ensure Corporate Governance 15
maintamed

-12 -
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The Board censiders and monitors all matters as are specifically vested to it under the Company’s Articles of
Association (“the Articles”) The Company’s management provides formal and transparent procedures to
appoint or re-elect Board Members The Articles provide for the re-election of all Directors at regular
intervals In this regard Tony Baldry will offer himself for re-election at the forthcoming Annual General
Meeting, details of which are given in the Notice of Annual General Meeting on page 45

Those Directors appointed during the period will put themselves up for election at the Annual General
Meeting on 19 May 2010 In this regard, Kamran Ahmed, Hasan Hashwani, Rustom Kanga and Anf Kemal,
all of whom were appomnted on 3 February 2009, wilt offer themselves up for election at the forthcoming
Annual General Meeting

Remuneration Report

Introduction

This repott has been prepared in accordance with the Directors’ Remuneration Report Regulations 2002,
except for the inclusion of a performance graph and provision of details of how remuneration packages have
been benchmarked Wobum Energy, as an AIM listed company rather than a fully listed company, 1s not
required to comply with these requirements but it 15 committed to the highest standards of Govermnance

Remuneration Commutiee

The purpose of the Commuttee 1s to make recommendations to the Board on an overall remuneration policy
for Executive Directors in order to aitract, retain and motwvate high quahity executives capable of achieving
the Company’s objectives The Company’s Remuneration Commitiee currently compnises Hasan Hashwani
{Chairman}, Anf Kemal and Rustom Kanga

Remuneration packages
Remuneration packages currently consist of base salaries and a pension contribution for John Cubitt  There
are no performance related bonuses, long term incentive awards or health and other benefits

Remuneration policy
Wobumn Energy has undertaken to review the packages of the Directors m the comung year and in particular
the alignment between the interests of shareholders and executives

Directors’ remuneration and service contracts

There are no service contracts with the Directors other than an employment contract between Dr J M Cubitt
and Woburn Energy Plc  Under this service contract Dr Cubitt was paid an annual salary of £120,000 from
3 February 2009 and his employment was subject to a 30 days’ termination period

Directors' interests
The beneficial interests in the Company’s shares of the Directors and their famihies were 2s follows

31 December 2009 30 June 2008
Warrants re’ Warrants re
Ordinary shares Ordinary shares Ordinary shares Ordinary shares
of Ip each of Ip each of 1p each of Ip each
K Ahmed (from 03 02 09) - - - -
A B Baldry 72,222 - 72,222 100,000

J M Cubit 244,149 - 244,149 60,000

H A Hashwam (from 03 02 09) - - -
R B Kanga (from 03 02 09) - - -
A Kemal {from 03 02 09) - -
P J Kuson (up to 03 02 09) 213,903 - 213,903
C R K Mocre (up to 03 02 09) - -
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The Warrants are not traded on AIM nor quoted on any recognised stock exchange but are freely transferable
None of the Directors exercised any Warrants during the penod

None of the Directors had any interests in the share capital of any of the Company’s subsidianies at
31 December 2009 or 30 June 2008

Kamran Ahmed, Hasan Hashwam, Rustom Kanga and Anf Kemal are Directors appomnted by Cetus
Investment which 15 a wholly-owned subsidiary of Zaver Petroleum which 15 itself a wholly-owned
subsidiary of United Paramount Holding Corp Mr Hashwani 1s beneficially interested in the entire 1ssued
share capital of United Paramount Holding Corp Zaver Petroleum’s principal asset 15 its 55% interest in
Onent Petroleum International Inc (“OPII™) Messrs Hashwam, Kanga and Kemal are all Directors of OPII

Pensions

The Company paid $30,491 to pnvately admimstered pension plans in respect of Dr Cubitt who was a
Durector of the Company duning the penod The Group does not operate a pension scheme for any of the
other Directors or employees

Directors’ remuneration
Remuneration of Directors was as follows

Fees/basic Compensation Pension 2009 2008
salary  for loss of office contributions Total Total
3 $ 5 3 $
Executive

J M Cubitt 320,960 - 30,491 351,451 435,200
P J Kitson (up to 03 02 09) - 48,144 - 48,144 244,280

Non-Executive
K Ahmed (from 03 02 09) - - - - -
A B Baldry 90,939 - - 90,939 115,000
H A Hashwan (from 03 02 09) - - - - -
R B Kanga (from 03 02 09) - - - - -
A Kemal (from 03 02 09) - - - - -
C R K Moore (up 10 03 02 09) - - - - -
Total 411,899 48,144 30,491 490,534 794,480

Aggregate emoluments disclosed above do not include any amounts for the value of warrants to subscrbe for
Ordnary Shares (n the Company granted to or held by the Dicectors

There were no contracts existing during or at the end of the pertod in which a Director was or 15 matenally
interested

Directors' remuneration shown compnses all of the fees, salanes and other benefits and emoluments paid to
Directors Messrs Ahmed, Hashwani, Kanga and Kemal chose to waive their Directors” Fees for the period

Audit Committee

The Audit Committee 15 responsible for mamntaining an appropriate relationship with the Group’s external
auditors and for monitoring the Group's internal financial controls and the audit process Its duties also
wnclude approving the Group’s accounting policies and reviewing the nterm and the annual financial
statements before submission to the Board It aids the Board in seeking to ensure that the financial and non-
financial informanon supplied to shareholders presents a balanced assessment of the Group’s position

The Audit Committee reviews the objectivity and independence of the external auditors and also considers
the scope of their work and fees paid for audit and non-audit services
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The Audit Committee has unrestricted access to the Group’s documents and information, as well as to
employees of the Group and the external auditors  Members of the Commutiee may, i pursuit of their duties,
take independent professional advice on any matters at the Group’s expense The Committee Chairman
reports the outcome of meetings to the Board

The members of the Audit Commutiee who held office during the penod and at the date of this report are

e Peter Kitson and Chns Moore until 3 February 2009 when both resigned from the Board
s Kamran Ahmed (Chairman), Tony Baldry and Rustom Kanga from 3 February 2009 to date

Membership of the Audit Commuttee 15 determined by the Board, from amongst the Directors of the Group
Its terms of reference are set by the Board and are modelied closely on the provisions of the Combined Code

Acquisition of new projects

Prior to acquiring new projects, the Company m:tially evaluates both the pohtical and legal nisk associated
with the country 1n which the project 15 located [f either of these are considered too much of a concem, no
further evaluation 1s undertaken The Board, as a whole, has elected at this point in the Company’s history,
not to get nvolved i projects located 1 basins which do not have significant hydrocarbon systems Final
sign-off on new acquisitions 1s only taken following technical evaluation of the available data Inittally, areas
are evaluated by semior in-house staff, technical consuliants, and where warranted, by expert intemational
consulting groups The Managing Director, who 1s technically trained, then reviews all mformation and
presents to the full Board for approval In addition, no formal agreements contracting the Company to a
project area are signed without approval from sentor legal advisers

Going concern
The Board's consideration of the going cencern basis 1s set out in note 3 2 to these financial statements

During the 18 month pertod ended 31 December 2009 the Group made a foss of $4,483,256 (30 June 2008 -
$7,410,217) At the batance sheet date the Group had net assets of $7,118,328 (30 June 2008 - $5,051,758)
and net current assets of $379,133 (30 June 2008 - net current habiities $570,886)

On 17 December 2008 the Board announced that negotiations had been successfully concluded for a
sigmficant recapualisation of the Company Agreement was reached with Cetus Investment to subscribe
conditionally £2,000,000 for 200,000,000 new Ordinary Shares of 1p each (the “First Subscription™) Cetus
Investment 1s a newly-formed company established specifically to make the investment in Woburn Energy
and 15 a wholly-owned subsidiary of Zaver Petroleum International Inc  The First Subscription was subject to
a number of conditions, mcluding the approval by the shareholders of the Company of the waiver of any
obligations of Cetus Investment to make a general offer to shareholders pursuant to Rule 9 of the City Code
on Takeovers and Mergers  All the necessary resolutions were passed at the Extraordinary General Meeting
of the Company held on 15 January 2009 and the First Subscription was completed on 3 February 2009

Cetus Investment also conditionally commutted to fund, subject to commercial and technucal evaluation, the
next stage of the Company's exploration, appratsal and well development programme m Colombia  Subject
to the technmical and commercial evaluation by Cetus Investment's management team, Cetus Investment
agreed to provide a mmimum of £5,000,600 and a maximum of £10,000,000 either by arranging third party
debt for Wobum Energy or itself providing the funding either by additiona! equity or a shareholder loan

The Group had $2,216,678 of cash as at 31 December 2009 and had trade and other payables due within one
year outstanding of $2,751,190 and expected opetating costs of $1,860,000 for the year ending 31 December
2010 As at 31 March 2010 the Group had 51,825,000 of cash with future expected costs, including
operating costs, t0 31 March 2011 of $2,870,000 In view of the current market conditions and the need to
continue the exploration activittes, the Board continues to review its options, in particular the need for future
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finance

The Group 1s not currently eaming significant revenues and therefore 1s not profitable because 1t 1s still in the
exploration phase of its business The Group 15 therefore reliant on the future support from its existing
shareholders or its ability to raise funds in the open market n order to be able to meet 1ts obligations 1n the
foreseeable future

The Directors have reviewed the Group's overall position and outlook and, as further discussed in note 3 2 to
the financial statements, the Directors are satisfied that the Group will have adequate resources to continue its
operations for the foreseeable future, and for at least one year from the date of approval of these financial
statements and they, therefore, continue to adopt the going concem basis in preparing the Group’s financial
staternents

Changes 1n share capital

Details of movements in share capital and share warrants dunng the year are set out in note 17 to these
financial statements

Statement of responsibilities of those charged with governance

The Directors are responsible for prepanng the financial statements in accordance with applicable law and
Intemational Financial Reporting Standards as adopted by the European Union (“IFRS™)

Company law requires the Directors to prepare financial statements for each financial period which give a
true and far view of the state of affairs of the Company and of the Group and of the profit or loss of the
Group for that period  In prepaning these financial statements, the Directors are required to

select suitable accounting pohcies and then apply them consistently,
make judgements and estimates that are reasonable and prudent,
state whether apphicable accounting standards have been followed, subject to any material
departures disclosed and explained 1n the financial statements, and

. prepare the financial statements on the going concern basis unless it 1s inappropnate to
presume that the Company will continue in business

The Directors confirm that the financial statements comply with the above requirements

The Directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at
any time the financial position of the Company and of the Group and enable them to ensure that the financial
statements comply with the Companies Act 2006 They are also responsible for safeguarding the assets of
the Company and hence for taking reasonable steps for the prevention and detection of fraud and other
iregulanties

The Directors are responsible for the maintenance and wtegnty of the corporate and financial information on

the Company’s website Legislation in the United Kingdom goveming the preparation and dissemination of
financal statements may differ from legislation in other junsdictions
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Statement of disclosure to auditor
So far as each of the Directors at the time of approval of the report are aware
e there 1s no relevant audit information of which the Company’s auditors are unaware, and
e the Directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit information and to establish that the auditors are aware of that information
Auditors
In accordance with Section 489 of the Companies Act 2006, a resolution proposing that UHY Hacker Young
LLP be re-appomnted as auditors of the Company and that the Directors be authonsed to fix therr

remuneration will be put to the next Annual General Meeting

On behalf of the Board

J M Cubin
Managing Director W

20 Apnl 2010 '
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Kamran Abmed

Non-Executive Director

Kamran Ahmed 15 a graduate of Ithaca College, Comel University, with 26 years’ experience 1n banking and
o1l and gas He has worked with multinational financial institutions and o1l and gas companies, including
Shell, Mobtl, Bankers Equity and Merrill Lynch  In 2002 he joined Onent Petroleum International Inc and 1s
now based in the UK as Director of Crient Petroleum (UK) Limited, a wholly-owned subsidiary of OPI1

Mr Ahmed 1s the Chairman of the Company's Audit Committee

Antony Brian Baldry

Deputy Chairman, Independent Non-Executive Director

Tony Baldry 1s the Conservative Member of Parliament for Banbury (North Oxfordshire) He has been an
MP for over 20 years and held vanous mumisterial posts between 1990 and 1997  These include
Parhamentary Under Secretary of State at the Department of Energy where, alongside John Wakeham, he
oversaw the privatisation of the UK electncity industry

A practising bamster, Tony 15 also a dwector of a number of public and private companies Tony has a
wealth of expertence of giving strategic and financial advice to growing companies across a range of sectors,
including natural resources

Mr Baldry 15 a member of the Company's Audit Committee

Dr John Malcolm Cubitt CGeol

Managing Director

John Cubntt has more than 29 years’ commercial expenence in the explorahion and production industry,
following a period in academic research and graduate/post-graduate education mnthe UK and USA He s a
registered Chartered Geologist (CGeol) and has a BSc and PhD in geology His expernience has included
asset evaluation and project management, as well as board level strategic and operational direction

Hasan Ali Hashwani

Non-Executive Dhrector

Hasan Hashwani has over 12 years’ international expenence 1n the o1l and gas industry He has held various
management positions and 15 currently a director and President of OPIl and serves on the board of several
other private companies Mr Hashwam studied business admipustration at the University of Phoemix and
attended business and management courses at Columbia and Rice Universities in the US, as well as the
Young Managers Programme at INSEAD, France

Mr Hashwani 1s the Chairman of the Company's Remuneration Committee

Rustom Bejon Kanga FCA

Noa-Executive Director

Rustom Kanga has over 27 years’ diverse expenence in business and commerce He has been involved in the
upstream o1l and gas industry since 1996 and has valuable expertence 10 starting new ventures, acquisitions,
divestitures and financing He 15 a Fellow of the Institute of Chantered Accountants in England and Wales
and serves on the board of several private compames

Mr Kanga 1s a member of the Company's Remuneration Committee and its Audit Committee

Anf Kemal

Chairman, Non-Executive Director

Anf Kemal has over 46 years' expenence m exploration, production and management of ol and gas
resources He has a BSc Hons in Geology and an MSc 1n Petroleum Geology and attended a post-graduate
tramning cowrse n Petroleum Engineerning at the Institut Frangais du Petrole, France Mr Kemal i1s a member
of the Society of Petroleun Engineers, the Amencan Association of Petroleum Geologists and the Houston
Geological Society

Mr Kemal 1s a member of the Company's Remuneration Committee
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INDEPENDENT AUDITORS' REPORT
TO THE SHAREHOLDERS OF WOBURN ENERGY PLC

We have audited the financial statements of Woburmn Energy Plc for the 18 month penod ended
31 December 2009 which comprnise the Consolidated income statement, the Consolidated and Parent Company
balance sheets, the Consolidated and Parent Company statements of changes in equity, the Consolidated and
Parent Company cash flow statements and the refated notes The financial reporting framewaork that has been
applied in their preparation s apphcable law and Intemational Financial Reporting Standards (IFRSs) as adopted
by the European Unton

This report 1s made solely to the Company’s members, as a body, i accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we mught state to the Company’s members
those matters we are required to state to them in an auditar’s report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responstbility to anyone other than the Company and the
Company’s members as a body, for our audit work, for this report, or for the optnions we have formed

Respective responsibilities of Directors and Auditors

As explamed more fully 1n the Statement of responsibihties of those charged with govemnance, set out n page 16,
the Directors are responsible for the preparation of the financial statements and for bemng satisfied that they give a
true and fair view Qur responsibility is to audit the financial statements in accordance with relevant legal and
regulatory requirements and Internhational Standards on Auditing (UK and lreland) Those standards require us to
comply with the Auditing Practices Board’s (APB’s) Ethical Standards for Auditors

Scope of the audit of the financial statements

A descriphon of the scope of an audit of financial statements 1s provided on the APB's website at
www frc org uk/apb/scope/lUKNP

Opinion on financial statements

In our opimon

» the financial statements give a true and fair view of the state of the Group’s and of the Parent Company’s
affairs as at 31 December 2009 and of the Group's loss for the period then ended,

o the financial statements have been properly prepared in accordance with IFRSs as adopted by the
European Union, and

¢ the financial statements have been prepared in accordance with the requirements of the Compames Act
2006

Emphasis of matter — Going concern

In forming our opimion on the financial statements, which 1s not qualified, we have considered the adequacy of
the disclosures made tn note 3 2 to the financial statements concermng the Group’s and Company’s ability to
continye as a going concern The Group incurred a loss of $4,483,256 during the period ended 31 December
2009 and s still incurming losses  Along with similar companies, the Company raises finance for its exploration
and appraisal activities in discrete tranches  As discussed in note 3 2 the Group currently expects that 1t wilt need
te rase funds from existing or future shareholders to meet s obliganons These conditions, alang, with other
matters discussed in note 3 2, indicate the existence of a matenial uncertainty which may cast significant doubt
about the Group’s and Company’s ability 1o continue as a going concern  The financial statements do not include
the adjustments that would result if the Group and Company were unable to continue as a going concern

Opinion on other matters prescribed by the Companies Act 2006

in our opinion the information given 1n the Directors’ Report for the financial pertod for which the financial
statements are prepared 1s consistent with the financial statements
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Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act2006 requires us to report
to you If, 1n our opinton

+ adequate accounting recards have not been kept by the Parent Company, or retums adequate for our audit
have not been received from branches not visited by us, or
the Parent company financial statements are not in agreement with the accounting records and retums, or
certain disclosures of Directors’ remuneration specified by law are not made, or
we have not received all the information and explanations we require for our audit

Colin Wnight (Senior Statutory Auditor)

For and on behalf of UHY Hacker Young Quadrant House
Chartered Accountants 4 Thomas More Square
Statutery Auditor London E1W LYW

20 Apnl 2010
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CONSOLIDATED INCOME STATEMENT
FOR THE PERIOD ENDED 31 DECEMBER 2009

Notes
Revenue 4

Operating expenses

Gross profit
Admimstrative expenses before impairment of

assets
Impairment of exploration assets 11

Total administrative expenses

Group operating Joss b

Bank interest receivable

Loss befare taxation

Taxation 6

Lass for the perniod from continuing
operations

Discontinued operations
Loss for the penod from discontinued operations 7

Loss for the penod

Attnbutable to.
Equity holders of the Parent Company
Minenty interest 18

Loss per share (cents): Continuing operations 8
Basic

Dhluted

Loss per share (cents): Discontinuing and
continuing operations

Basic .

Diluted -
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18 months ended
31 December 2009

$
182,045

(1,550,i15)
(1,368,070)

(1,535388)
(650 044)

(2,185432)

(3,553,502)

1,185

(3,552317)

(3,552,317)
(930,939)

(4,483,256)

(3,160,630}
{1,322,626)

(4,483,256)

(177
(077

(207
(207)

Year ended
30 June 2008
{Restated)

3

38,428

(1,111,995)

(1,073,567)

(1,923,560)
(4,435,936)

(6,359,496)

(7,433,063)

22,846
(7,410,217)

{7.410.217)

(7,410,217)

(6,837,083)
(573,134)

(7,410,217)

(1103)
(11 03)

(1103)
(1103)




WOBURN ENERGY PLC

CONSOLIDATED BALANCE SHEET
AS AT 31 DECEMBER 2009

Notes

ASSETS

Non-current assets
Intangible assets 11

Current assets

Receivables 13
Cash and cash equivalents

Total Assets
LIABILITIES

Current habuities
Trade and other payables 14

Non-current liabilities
Borrowings 15
Provision for decommussioning 16

Total Liabilities
Net Assets
EQUITY

Capntal and reserves

Share capital 17
Share premium

Share-based payments reserve

Retamed losses

Shareholders' Funds
Minonty interests 18

31 December 2009

$

913,645
2,216,678

(4,274,000)
(679,559)

s

11,692,754

3,130,323

14,823,077

(2,751,190)

(4,953,559)

(7,704,749)

7,118,328

———t

13,596,651
17,815,055
190,800
(27,374,489)

4228017
2,890,311

7,118,328

790,564
31,424

(4,274,000)
(593.355)

30 June 2008
{Restated)
5

10,489,999

821,988

11,311,987

(1,392,874)

(4,867,355)

(6,260,229)
5,051,758

10,738,490
17,815,055
268,440
(24,291,499)

4,530,486
521,272

5,051,758

These financial statements were approved by the Board of Directors on 20 Apnl 2010 and signed on 1ts behalf by

Director = J M Cubiit

Company Registration Number: (04128401
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WOBURN ENERGY PLC

COMPANY BALANCE SHEET
AS AT 31 DECEMBER 2009

ASSETS

Non-current assets
Investments in subsichanes
Intangible assets

Current assets
Recervables
Cash and cash equivalents

Total Assets
LIABILITIES

Current liabilities
Trade and other payables

Non-current habilities
Borrowings
Proviston for decommussioning

Total Liabilities

Net Assets

EQUITY

Capital and reserves attributable to
equity holders

Share caputal

Share premium

Share-based payments reserve
Retamned losses

Total Equity

Notes
$
12
11
13 219,066
1,320,644
14

15 (4,274,000)
16 (537,460)

17

31 December 2009

3

4,168,283
4,274,000

8,442283

1,539,710

9,981,993

(81,898)

(4,811,460)

(4,893,358)

5,088,635

i ——

13,596,651
17,815,055
190,800
(26,513,871)

5,088,635

30 June 2008
(Restated)
g ]

5,290,746
5,460,008

10,750,754

373,568
15,836

389,404

711,140,158

(313,576)

(4.274,000)
(593,354)

(4,867,354

(5,180,930}

5,959,228

10,733,490
17,815,055
268,440
(22,862,757)

5,959,228

These financial statements were approved by the Board of Directors on 20 April 2010 and signed on its behalf by

Director —J M Cubatt

Company Registration Number; 04128401
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WOBURN ENERGY PLC

CONSOLIDATED CASH FLOW STATEMENT
FOR THE PERIOD ENDED 31 DECEMBER 2009

Cash flows from operating activities

Group operating loss from continuing operations

Operating loss from discontinued operations

Adjustment for items not requinng an outlay of funds
Impairment of exploration assets - continuing operations
Impairment of exploration assets - discontinuing operations
Foreign exchange differences
Adjustment ansing frem consolidation of shares

Operating loss before changes in working capital
Increase in receivables
Increase in trade and other payables

Net cash used in operafing activities
Investing activities

Funds used for exploration and evaluation
[nterest recerved

Cash disposed with subsidiary

Net cash used in investing activities
Financing activities

Proceeds from issue of ordinary shares

Share 1ssue costs
Proceeds from minorities for 1ssue of ordinary shares

Net cash from financing activities

Increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period
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18 months ended Year ended
31 December 2009 30 June 2008
(Restated)

$ )
(3,553,502) (7,433,063)
(987,824) -
650,044 4,435,936
1,209,198 -
1,067,513 39,566

- 406
(1,614,571) (2,957,155)
(125,506) (688,334)
1,474,518 989,540
(265,559) (2,655,949)
(4,058,314) (2,956,235)
1,185 22,846
{2,237 -
(4,059,366) (2,933,389)
2,858,161 4,006,500

- (212,476)

3,652,018 1,350,288
6,510,179 5,144 312
2,185,254 (445,026)
31,424 476,450
2,216,678 31,424




WOBURN ENERGY PLC

COMPANY CASH FLOW STATEMENT
FOR THE PERIOD ENDED 31 DECEMBER 2009

Cash flows from operating activities

Company operating loss

Adjustment for items not requining an outlay of funds
Impairment of loans due from subsidiaries
Impairment of exploration assets
Loss on disposal of subsidiary
Foreign exchange adjustiments on translations
Adjustment ansing from consolidation of shares

Operating loss before changes in working capital
Decrease/{increase) 1n receivables
Decrease 1n trade and other payables

Net cash used in operating activities
Investing activities

Acquisihion of subsidiary companies
Loans granted to subsidiary companies
Funds used for explorauon and evaluation
Interest received

Net cash used 1n investing activities
Financing activities

Proceeds from issue of ordinary shares
Share 1ssue costs

Net cash from financing activities

Increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of penod

Cash and cash equivalents and borrowings at end of period

.27-

18 months ended
31 December 2009
$

(3,648,289)

69,684
157,189
1,040,813
986,267

(1,394,136)
154,502
(231,678)

(1,471,312)

(83,226)
1,185

(82,041)

2,858,161

2,858,161

1,304,808
15,836

1,320,644

Year ended
30 June 2008
$

(5,166,284)

2,678,070
593,354

26,914
406

(1,867,540)
(271,338)
(79,754)

(2,218,632)

(5,000)
(1,977,828)
(69,684)
22,846

(2,029,666)

4,006,500
(212,476)

3,794,024

(454,274)
470,110

15,836




WOBURN ENERGY PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2009

1.1

3.1

3.2

Authorisation of financial staternents

Woburn Energy Plc (formerly Black Rock Oul & Gas Plc) 1s a public imited company incorporated
in England and Wales whose shares are traded on AIM, a market operated by the London Stock
Exchange The principal activities of the Company and its subsidianes (“the Group™) are
exploration, and development of ol and gas

The Group’s financial statements for the period ended 31 December 2009 were authorised for 1ssue
by the Board of Durectors on 20 April 2010 and the balance sheets were signed on the Board's
behalf by J] M Cubint

Change of accounting reference date

The Company changed its accounting reference date to 31 December from 30 June These financial
statements therefore cover the financial period from | July 2008 to 31 December 2009 The
comparative amounts in these financial statements cover the year ended 30 June 2008

Adoption of International Financial Reporting Standards

The Company’s and Group's financial statements for the pernod ended 31 December 2009 and for
the comparative year ended 30 June 2008 have been prepared in accordance with International
Financtal Reporung Standards (“IFRS”) and IFRIC ({international Financial Reporting
Interpretations Commuttee) interpretations and with those parts of the Compames Act 2006
applicable to companies reporting under IFRS

Significant accounting policies
The principal accounting policies apphed in the preparation of these financial statements are set out

below These polictes have been consistently applied to all the years presented, unless otherwise
stated below

Basis of preparation

The financial statements are prepared on a gowng concern basis, under the historical cost convention
and 1n accordance with Intematonal Financial Reporting Standards, as adopted by the Euvropean
Unien, including IFRS6 *Exploration for and Evaluaten of Mineral Resources’ and in accordance
with the Companies Act 2006 The Parent Company’s financial staternents have also been prepared
n accordance with [FRS and the Companies Act 2006

Going concern

Duning the 18 month penod ended 31 December 2009 the Group made a loss of $4,483,256 (30
June 2008 - $7,410,217) At the balance sheet date the Group had net assets of $7,118,328 (30 June
2008 - $5,051,758) and net current assets of $379,133 (30 June 2008 net curremt Labihties -
$£570,886)

On 17 December 2008 the Beoard announced that negotiations had been successfully concluded for a
significant recapitalisation of the Company Agreement was reached with Cetus Investment to
subscribe conditionally £2,000,000 ($2,858,161) for 200,000,000 new Ordinary Shares of Ip each
(the “First Subscnption™) Cetus Investment 1s a newly-formed company established specifically to
make the investment 1n Wobum Energy and 15 a wholly-owned subsidiary of Zaver Petroleum
International Inc  The First Subscripuon was subject to a number of condinons, including the
approval by the shareholders of the Company of the warver of any obligations of Cetus Investment
to make a general offer to shareholders pursuant 1o Rule 9 of the Ciiy Code on Takeovers and
Mergers  All the necessary resolutions were passed at the Extraordinary General Meeting of the
Company held on 15 January 2009 and the First Subscnption was completed on 3 February 2009

Cetus Investment also conditionally commutted to fund, subject to commercial and technical
evaluation, the next stage of the Company's exploratton, appraisal and well development programme
in Colombia  Subject to the techmcal and commercial evaluanon by Cetus Investment's
management team, Cetus Investment agreed to provide a mimimum of £5,000,000 and a maximum
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33

34

3.5

of £10,000,000 either by amanging third party debt for Wobum Energy or itself providing the
funding either by additional equity or a shareholder loan

The Group had $2,216,678 of cash as at 31 December 2009 and had trade and other payables due
within one year outstanding of $2,751,190 and expected operatmg costs of $1,860,000 for the year
endmg 31 December 2010 As at 31 March 2010 the Group had $1,825,000 of cash with future
expected costs, including operating costs, to 31 March 2011 of $2,870,000 [n view of the current
market conditions and the need to continue the exploration activities, the Board continues to review
1ts options, 1n particular the need for future finance

The Group 15 not currently eaming significant revenues and therefore 1s not profitable because it 1s
still in the exploration phase of its business The Group 1s therefore reliant on the future support
from 1ts existing shareholders or its ability to ratse funds in the open market 1n order to be able to
meet 1ts obhigations and planned expenditures i the foreseeable future

The Directors believe that the Group will be able to raise finance from existing or future
shareholders in the foresecable future The Group’s majonity shareholder has confirmed that 1t wll
contintue to provide financial support for the foreseeable future  The Directors therefore believe that
the Group will therefore have appropriate levels of financing and that the Group will have sufficient
cash 10 fund its activities and to continue its operations for the foreseeable future and for the Group
to continue to meet its habilities as they fall due, and for at least the next twelve months from the
date of approval of these financial statements The financial statements have, therefore, been
prepared on the going concem basis

New IFRS standards and interpretations not apphed

At the date of approval of these financial statements, the following Standards and Interpretations
which will be applicable to the Group, but have not been applied in these financial statements, were
In 1ssue but not yet effective

International Fenancial Reporting Standards (IFRS/IAS) Effective date
IFRS 8§ Operating Segments 1 January 2009
IFRS 2 Share-based payments (Amendment) 1 January 2009
IAS 23 (Amendment)  Borrowing Costs 1 January 2009
1AS 1 Presentation of Financial Statements 1 January 2009
(Amendment)
IFRS 3 Business combinations (revised) 1 July 2009
IAS 27 Consolidated and Separate Financial Statements 1 July 2009
IFRIC 16 Hedges of a net investment 1n a foreign operation 1 October 2008
IFRIC 17 Distributions of non-cash assets to owners i July 2009
IFRIC I8 Transfers of assets from customers 1 July 2009

The Group does not anticipate that the adoption of these standards will have a matenial effect on 1ts
financial statements except for additional disclosures on Operating Segments when IFRS 8 comes
nto effect for its year ending 31 December 2010

Basis of consolidation

The consohdated financial statements incorporate the accounts of the Company and its subsidianes
and have been prepared by using the principles of acqusiion accounting {“the purchase method’)
which includes the results of the subsidianies from ther date of acquisiion Intra-group sales,
profits and balances are elimmated fully on consolidation

Goodwil]
Goodwill 1s the dsfference between the amount paid on the acquisition of the subsidiary undertakings
and the aggregate fair value of their separable net assets - of which ol and gas exploration expenditure
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37

3.8

e

3.10

311

1s the pnmary asset Goodwill 1s capilalised as an intangible fixed asset and in accordance with
IFRS3 ‘Business Combinations’ 1s not amortised but tested for imparment annually and when there
are any indications that its carrying value 15 not recoverable As such, goodwill 15 stated at cost less
any provision for impaiment in value If a subsidiary undertaking 15 subsequently sold, goodwill
ansing on acquisition 1s taken into account 1n determining the profit and loss on sale

Oil and Gas Exploration and Evaluation Expenditure

All expleoration and evaluation costs incurred or acquired on the acquisiion of a subsidiary are
accumulated tn respect of each identifiable project area These costs, which are classified as
intangible assets are only carmied forward to the extent that they are expected to be recouped through
the successful development of the areas or where activities 1n the area have not yet reached a stage
which permits reasonable assessment of the existence of economucally recoverable reserves
(successful efforts) Pre hicence/project costs are wninten off immediately Other costs are wntten
off unless commercial reserves have been estabhished or the determination process has not been
completed Thus accumulated costs in relanon to an abandoned area are written off 1n full against
profit in the year in which the decision to abandon the area 1s made

When production commences the accumulated costs for the relevant ares of mterest are transferred
from intangible assets to tangible assets as ‘Developed Oil and Gas Assets’ and amortised over the
life of the area according to the rate of depletion of the economically recoverable costs

Impawrment of Oil and Gas Exploration and Evaluation Expenditure and Related Goodwill
The carrywing value of unevaluated areas and the related goodwill 15 assessed on at least an annual
basis or when there has been an indication that impairment in value may have occurred The
impairment of unevaluated prospects 15 assessed based on the Directors’ intention with regard to
future exploratton and development of individual significant areas and the ability to obtain funds to
finance such exploration and development

Impairment of Developed O1l and Gas Assets

When events or changes n circumstances indtcate that the carrying amount of any developed o1l and
gas assets mncluded within tangible assets may not be recoverable from future net revenues from ol
and gas reserves attributable to that asset, a companson between the net book value of the asset and
the discounted future cash flows from estimated recoverable o1l and gas reserves 1s undertaken To
the extent that the carrying amount exceeds the recoverable amount, the asset 15 written down to us
recoverable amount and the write off being charged as amortisation in the income statement

Amortisation of Developed Oil and Gas Assets

Developed o1l and gas assets will be amortised on a unit of production basis using the ratio of il
and gas production 1n the penod to the estimated quantity of commercial reserves at the end of the
penod plus production in the penod Changes in estimates of commercial reserves or future
development costs are dealt with prospectively

Decommissioning costs

Where a material hability for the removal of production facilities and site restoration at the end of
the field hfe exists, a provision for decommissioning 1s recognised The amount recogrused 1s the
present value of estimated future expenditure determined in eccordance with local conditions and
requirements An asset of an amount equivalent to the provision 1s also created and depreciated on a
umit of production basis Changes in estumates are recognised prospectively, with corresponding
adjustments to the provision and the associated asset

Investments

The Parent Company’s investments in subsidiary companies are stated at cost less provision for
tmpairment in the Company’s balance sheet
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.13

3.14

3.15

36

Share based payments

The Company made share-based payments to certain Darectors and advisers by way of issue of share
options The fair value of these payments 1s calculated by the Company using the Black Scholes
option pricing model The expense 1s recogmised on a straight line basts over the penod from the
date of award to the date of vesting, based on the Company’s best estimate of shares that will
eventually vest

Foreign currency translation

{v Funcuonal and presentational currency

Items included 1n the Group’s financial statements are measured using the currency of the pnmary
economic environment in which the Group operates (“the functional currency™) With effect from 1
July 2008, the Directors consider the US Dollar to be the Group’s functionai currency Comparative
figures have been restated into US Dollars from Pounds Sterling (£) The effective exchange rate at
31 December 2009 £1 = §i 5986

(1} Transaciions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year end exchange rates of monetary
assets and hiabilines denominated in foreign currencies are recognised in the income statement

Transactions in the accounts of individual Group companies are recorded at the rate of exchange
ruling on the date of the transaction Monetary assets and habilities depominated in foreign
currencies are translated at the rates ruling at the balance sheet date  All differences are taken to the
income statement

Deferred taxation

Defetred income taxes are provided in full, using the hatility method, for all temporary differences
arising between the tax bases of assets and liabihties and their carrying amounts n the financial
statements Deferred income taxes are determmned using tax rates that have been enacted or
substantially enacted and are expected to apply when the related deferred income tax asset 1s
realised or the related deferred income tax Liability 1s settled

The principal temporary differences arise from deprectation or amortisation charged on assets and
1ax losses carmed forward Deferred tax assets relating to the carry forward of unused tax losses are
recogmsed to the extent that it 1s probable that future taxable profit will be available against which
the unused tax losses can be utilised

Cash and cash equivalents

Cash and cash equivalents are carried 1n the balance sheet at cost and compnse cash in hand, cash at
bank, deposits held at call with banks, other short-term highly liquid investments with ongnal
matunities of three months or less Bank overdrafts are included within borrowings in cumrent
liabilities on the balance sheet For the purposes of the cash flow statement, cash and cash
equivalents also include the bank overdrafts

Recervables

Receivables are carried at onginal invoice amount less provision made for impairment of these
receivables A provision for impawrment of receivables 1s established when there 1s objective
evidence that the Group will not be able to collect all amounts due according to the original terms of
the receivables The amount of the provision 1s the difference between the assets’ carrying amount
and the recoverable amount Provisions for impairment of recevables are included in the income
statement
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3.18

3.19

Payables
Payables are recognised mitially at fair values and subsequently measured at amortised cost using
the effective interest method

Share capital
Ordinary shares are classified as equity Incremental costs directly atmbutable to the increase of
new shares or options are shown 1n equity as a deduction from the proceeds

Critical accounting judgements and estimates

The preparation of financial statements n conformity with Intemnational Financial Reporting
Standards requires the use of accounting esumates and assumphions that affect the reported amounts
of assets and liabilities at the date of the financial statements and the reported amounts of income
and expenses dunng the reporting period  Although these estimates are based on management’s best
knowledge of current events and actions, actual results ultimately may differ from those estimates
IFRS also require management to exercise its judgement in the process of applymng the Group’s
accounting policies

The pnme areas wvolving a higher degree of judgement or complexity, where assumptions and
estimates are significant to the financial statements, are as follows

Impairment of intangible assets

Determiming whether intangible assets are impaired requires an estimation of whether there are any
indications that its carrying value 1s not recoverable
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4, Segmental reporting
a) Primary reporting format — Business Segment

For the purposes of segmental information, the operations of the Group currently compnse one
business segment O1l and Gas Exploration and Production

b) Secondary reporting format — Geographical

The Group’s activities are currently in two geographical areas - Europe and South Amenca, as

shown below

Revenue

The Group’s revenue during the year was attributable solely to its activities in Colombia and
resulted from well testing activities and not commercial production

Operating loss
Europe
South America

Total assets
Europe
South Amertca

Capital expenditure 15 located entirely in South America
5. Group operating loss

The Group’s operating loss 1s stated after charging

Impairment of exploration assets (note 11}
Employee costs (note 10)
Rental of properties
Audiors’ remuneration - audit services
- non-audit services

Period ended
31.12.2009
$

(1,713,283)
(1,840,219)

(3,553,502)

5,813,710
9,009,367

14,823,077

Period ended
31.12.2009
$

650,044
720,351
130,418
41,603
20,000

Year ended
30 06.2008
s

(2,488,214)
(4,944,349)

(7,433,063)

5,505,094
5,806,893

11,311,987

e ————y

Year ended
30.06.2008
$

4,435,936
933,282
73,286
60,000
20,000

Non-audit fees consist of $10,000 (2008 $10,000} for tax compliance services and $10,000 (2008

$10,000) for reviewing the Group’s half yearly results
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6. Taxation
Period ended Year ended
31.12.2009 30.06 2008

$ $
Current Tax

UK corporation tax -
Overseas tax
Deferred tax -

The tax charge can be reconciled to the loss for the year as follows

Pericd ended Yearended
31.12.2009 30.06 2008

s 3
Group loss before tax (3,552,317 (7,410,217)
Tax at the standard rate of UK corporation tax of 28%
(2008 30%) (994,649) (2,223,065)
Effects of
Expenses not deductible for tax purposes 135,276 186,769
Deferred tax not recognised 859,373 2,036,296

Total current tax charge -

Al the balance sheet date, the Group had unused tax losses of $10 6 million (2008 $8 million)
available for offset against suitable future profits A deferred tax asset has not been recognised in

respect of such losses due to the uncertainty of future profit streams  The contingent deferred tax
asset 1s estymated to be $3 muilhion (2008 $2,240,000)
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7. Discontinued operations
Discontinued operations consist of the disposal of Athucema Resource Corporation The post-tax
loss of the discontinued operations 1s classified as a single line on the face of the consolidated
income statement, together with the post-tax gan on the disposal of the operations

On | August 2009, the Company sald its shareholding in the entire 1ssued share capital of Alhucema
Resources Corporation (“*ARC™) for a consideration of Snil

The loss from discontinued operations is as follows

Period ended
31,12.2009
$
Loss from operations (note (a) below) (987,824)
Profit on disposal (note (b) below) 56,885
(930,939)

a) Loss from discontinued operations may be analysed as follows
Period ended
31.12 2009
$
Revenue .
Operating expenses (1,164,991}
Other income 177,167
Finance costs -
987,824
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b) Profit on disposal of discontinued operations may be analysed as follows

Period ended
31.12.2009
LY
Proceeds received -
Net habilities on disposal (see below) (56,885)
Goodwill released on disposal (net of impairment) -
Total profit on disposal (56,885)
The book values of the net habihties disposed were
Cash and cash equivalents 2,237
Trade and other recevables 2,425
Trade and other payables (116,202)
Taxation payable -
Borrowings -
Net liabilities disposed (111,540}
Group’s 51% share of net habilities (56,885)
The effect of the disposal on the group’s cash flow 1s
Cash proceeds from disposal -
Cash balance included 1n disposal (2,237
Net cash outflow from the disposal (2,237)
Loss per share
Period ended Year ended
31.12.2009 30 06 2008
s $
Loss attnbutable to equity shareholders - Continuing (2,713,719) (6,837,083)
Loss attributable to equity shareholders - Continuing and (3,160,630) {6,837,083)
Discontinuing
Weighted average number of shares n 1ssue 152,963,327 62,003,632
Cents Cents
Basic loss per share - Continuing am (11 03)
Basic toss per share — Continuing and Discontinuing 207 (1103)
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10.

The diluted loss per share has been calculated using a weighted average number of shares in issue
and 1o be 1ssued of 152,963,327 (2008 62,003,632) The diluted loss per share has been kept the
same as the basic loss per share as the conversion of share options decreases the basis loss per share,
thus being anti-dilutive

Parent Company income siatement

In accardance with the provistons of the Section 408 of the Companies Act 2006, the Parent Company
has not presented an income statement The loss for the 18 month penod ended 31 December 2009 of
$3,728,754 (2008 $5,215,235) has been included in the consolidated income staternent

Employee costs
The employee costs of the Group, including Directors’ remuneration, are as follows

Period ended Year ended
31.12 2009 30.06 2008

s S

Wages, salanes and fees 634,284 637,702
Social security costs 55,576 81,100
Pension costs 30,491 214,480
720,351 933,282

The number of employees at 31 December 2009 (including Directors) was 6 Durectors and 2 staff
(2008 — 4 Durectors and 1 staff)

The above employee costs inctude the Company’s Duectors  Further details of their remuneration
are shown below and in the Directors’ Report

Period ended Year ended
31.12.2009 30.06.2008

$ b

Wages, salanes and fees 411,899 580,000
Compensation for loss of office 48,144 -
Social security costs 47,022 69,478
Pension contributions 30,491 214,480
537,556 863,958

Benefits in kind comprise of $Nil (2008 $Nil)
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11. Intaogible assets
Exploration and

Group: evaluation assels Goodwill Total
3 $ s
Caost
At 1 July 2007 12,473,554 1,006,794 13,480,348
Additions i 2008 4,097,686 - 4,097,686
Prior period adjustment (see below) {548,097) - (548,097)
At 30 June 2008 16,023,143 1,006,794 17,029,937
Additions in 2009 4,058,314 - 4,058,314
Foreign exchange adjustments (996,317) - {996,317)
Disposed of with subsidiary (2,373,710) - (2,373,710)
At 31 December 2009 16,711,430 1,006,794 17,718,224
Amortisation and impairment
At | July 2007 (1,097,208) (1,006,794) (2,104,002)
Impairment charge for 2008 (4,435,936) - (4,435,936)
At 30 June 2008 (5,533,144) (1,006,794) (6,539,938)
Impairment charge for 2009 (see below) {1,859,242) - (1,859,242)
Disposed of with substdiary 2,373,710 - 2,373,710
At 31 December 2009 (5,018,676) (1,006,794) (6,025,470)
Net book vatue
At 31 December 2009 11,692,754 - 11,692,754
At 30 June 2008 10,489,999 - 10,489,999

The net book value of the exploration and evaluation assets can be analysed i the following

geographical areas

Europe
South Amenca

31.12.2009 30 06.2008
$ $
4,274,000 5,460,008
7418,754 5,029,991
11,692,754 10,489,999

Goodwill arose on the acquisiion of the Company's subsidiary undentakings
goodwll for impairment annually and when there are indicators of imparment Goodwill was fully

unpaired in pnor years
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11.

Intangible assets (continued)

The amounts for intangible exploration and evaluation (“E&E™) assets represent costs incurred n
relation to the Group’s licences These amounts will be written off to the income statement as
exploration expenses unless commercial reserves are established or the determimation process 1s not
completed and there are no indicators of mparment  The outcome of ongong exploration and
evaluation, and therefore whether the carrying value of ERE assets will ulumately be recovered, 1s
inherently uncertain The Directors have assessed the value of the Group’s o1l and gas exploration
and evaluation assets and 1n their opinion no further provision for impairment 1s currently necessary

The prior year adjustment of $548,097 arose as a result of reclassifying costs to operating costs that
were previously capitalised to E&E assets due to the late submussion of reports from the operator
The income statement and retained losses in the conschdated statement of changes in equity have
been restated accordingly

The mmpawrment charge of $1,859,242 shown above includes $1,209,198 relating to the impaument
of Alhucema Resource Corporation’s E&E assets which 15 included in discontinued operations n
the income statement The balance of $650,044 relates to the impairment of E&E assets from
continuing operations and has been shown on the consolidated income statement

Exploration and

Company evaluation assets
L3
Cost
At 1 July 2007 12,473,554
Additions 1n 2008 2,571,182
Transfer to subsidiaries (7,894,166)
At 30 june 2008 7,150,570
Addmons 1in 2009 83,226
Foreign exchange adjustment (1,111,845)
At 31 December 2009 6,121,951
Amortisation and impairment
At | July 2007 (1,097,208)
Impairment charge for 2008 (593,354)
At 30 June 2008 (1,690,562)
Impairment charge for 2009 (157,389)
At 31 December 2009 (1,847,951)
Net book value
At 31 December 2009 4,274,000
At 30 June 2008 5,460,008

The Company transferred all of its E&E assets in Colombia to its subsidiary companies duning the
year ended 30 June 2008
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12 lnvestments in subsidiary undertakangs
Loaas to Shares in
subsidiary subsidary
undertakings undertakings Total
$ 5 s
Company
Cost
At 1 July 2007 - 7,714,036 7,714,036
Loans granted in 2008 2,747,754 - 2,747,754
Acquisittons duning 2008 - 5,209,096 5,209,096
At 30 June 2008 2,747,754 12,923,132 15,670,886
Disposals during 2009 - (1,052,179 (1,052,779
2,747,754 11,870,353 14,618,107
Impairment
At 1 July 2007 - (7,702,070} (7,702,070)
Impairment charge for 2008 (2,678,070) - (2,678,070)
At 30 June 2008 (2,678,070) (7,702,070) (10,380,140)
Impairment charge for 2009 (69,684) - (69,684)
(2,747,754) (7,702,070) (10,449,824)
Net book values
At 31 December 2009 - 4,168,283 4,168 283
At 30 June 2008 69,684 5,221,062 5,290,746

The Company's directiy-held subsidiary undertakings as at 31 December 2009 are

Name Ownership
Las Quinchas Resource Corporation 51%
Black Rock Oil & Gas Sucursal Celombia 100%
Wildlook Enterpnses Pty Ltd 100%
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incorporation

Barbados  Oul and gas exploration
Colombia  Ou and gas exploration
Australia  Struck off 01/07/2009
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3

14.

15.

16.

Receivables
31 December 2009 30 June 2008
Group Company Group Company
s 3 S $
Other recervables 884,077 189,783 773,940 358,944
Prepayments 29,568 29,283 14,624 14,624
913,645 219,066 790,564 373,568
Trade and other payables
31 December 2009 30 June 2008
Group Company Group Company
b 5 5 5
Trade payables - - 253,660 -
Other payables 39,964 39,694 5,794 5,794
Accruals 2,711,226 42,204 1,133,420 307,782
2,751,190 §1,898 1,392,374 313,576
Borrowings
31 December 2009 30 June 2008
Group Company Group Company
$ $ § $
Non-current
Non-recourse loan 4,274,000 4,274,000 4,274,000 4,274 000
‘Total borrowings 4,274,000 4,274 000 4,274,000 4,274,000

In September 2006 the Company entered into an arrangement with Gemim Ol & Gas Fund I, LP
(“Germm”), whereby Germm 15 to fund up to US$4 27 million i respect of the drilling of the
Company’s 49/8C-4 well in the Monterey Gas Field of the Southern Gas Basin of the North Sea The
loan has been fully drawn down The loan is currently interest free and 1t 1s without recourse i return
for an entitlement for Gemin to recerve interest and principal payments based on the Company’s share
of future revenues from the Monterey Gas Field

Provision for decommissioning

The Directors have considered environmental 1ssues and the need for any necessary provision for
the cost of rectifving any environmental damage, as might be required under local legislation and
the Group’s hicence obhigations In their view, apart from the provision for decommissiomng of
$679,559 1n the consolidated balance sheet, no further provision 1s necessary at 31 December 2009
for any future costs of decommussioning or any environmental damage
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17. Share capital and share warraaots
Group and Company

Authorwsed
1,445,235,888 (2008 295,235,888) ordinary shares of
Lp each

21,031,838 deferred shares of 24p each

Allotted, called up and fully paxd

232,160,407 (2008 32,160,407) ordinary shares of
1p each

21,031,838 deferred shares of 24p each

The share capital ssues in the peniod ended 31 December 2009 were as follows

As at 1 July 2008
Shares 1ssued n year at | p per share

As at 31 December 2009

The details of share warrants outstanding at 31 December 2009 are as follows

AL 1 July 2008
Expired dunng the period (on 18 Apnl 2009)

31 December 2009 30 June 2008
Number Number
1,445,235,888 205,235,888
21,031,838 21,031,838
1,466,267,726 316,267,726

h3 $

3,501,369 643,208
10,095,282 10,095,282
13,596,651 10,738,490
Number of 1p ordinary Number of 24p
shares deferred shares

32,160,407 21,031,837
200,000,000 -
232,160,407 21,031,837
Number of

warrants

577.018

(200,000)

377,018

At 31 December 2009

By Ordinary resolution passed on 15 January 2009 the Company increased its Authonised Share Capatal

by the creation of 1,150,000,000 new Ordmnary shares of Ip each

On 8 August 2007, the Company 1ssued 377,018 warmants to VSA Resources Ltmuted (“VSA") being
8% of £1,192,500 rased on placing the Company’s new Ordnary Shares on 18 January 2007
These warrants are exercisable at 25p each at any time between § August 2007 and 8 August 2010
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18.

19.

These warrants have been valued at $190,800 and were debited in that year to the Company’s share
premium account as a cost of 1ssuing shares

The Company’s share price ranged between 5 38p and 2 31p dunng the period  The closing share price
as at 31 December 2009 was 2 30p per share

Minority interests

Group Group

31122009 30.06.2008

5 3

Called up share capntal 4,000,000 1,350,288
Accumulated losses (1,109,689) (573,134)
Translation reserve - 12,686
Prior year adjustment - (268,568)
2,890,311 521,272

The minonty mterests at 31 December 2009 represent a 49% holding by Atange (formerly Prospero) in
Las Quinchas Resource Corporation

Financial instruments

Interest rate risk

At 31 December 2009 the Group had US Dollar cash of $896,034, and Pound Sterling cash deposits
of £829,237 The Company's exposure to interest rate risk, which 1s the nsk that a financial
instrument’s vatue will fluctuate as a result of changes in market interest rates on classes of financial
assets and financial habilities, was as follows

31.12.2009 30 06.2008
Floating Non-Interest Floating Non-Interest
mterest rate Bearing interest rate Bearing
b} 3 s $
Financal assets.
Cash at bank 2,216,678 - 31,424 -

Financial habilities
At 31 December 2009, the Group had a non-recourse loan of $4,274,000 as shown in note 15 above

Net fair value
The net fair value of financial assets and financral habihues appreximates to their carrying amount
as disclosed in the balance sheet and in the related notes

Financial nsk management

The Directors recognise that this ts an area in which they may need to develop specific policies
should the Group become exposed to further financial risks as the business develops
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20.

21.

22

23.

Capital nsk management

The Group considers capital 1o be its equity reserves At the current stage of the Group’s life cycle, the
Group's objective 1n managing 1ts capital 1s to ensure funds rarsed meet the exploration expendsture
commitments The Group ensures it 15 meeting its objectives by reviewmg its KPls to ensure 1ts
exploration activities are progressing tn line with expectations, controlling costs and placing unused
funds on deposit to conserve resources and increase returns on surplus cash held

Future exploration expenditure
The Group has no contractual future exploration expenditure commitments and awaits the technical
review of its operations in Colombia before making future commitments

Related party transactions and compensation of key management personnel

Key management of the Group are considered to be the Directors of the Company There are no
transactions with the Directors other than therr remuneration and interests n shares and share
options

The remuneration of Directors 1s set out below in aggregate for each of the categories specified in
1AS 24 ‘Related Party Disclosures’ Further information about the remuneration of individual
Directors 1s shown in the Directors’ Report and note 10

Period ended Year ended

31.12.2009 30.06.2008

b s

Short-term employee benefits 411,399 580,000
Termunation benefits 48,144 -
Post-employment benefits 30,491 214,480
490,534 794,480

Couotrol

The Group 15 controlled by Cetus Investment Resources Inc which owns 86 15% of the Company
Cetus Investment Resources Inc 1s a wholly-owned subsidiary of Zaver Petroleumn International Inc
which 15 itself a wholly-owned subsidiary of Uniled Paramount Holding Corp Mr Hashwar 15
beneficially interested in the entire 1ssued share capatal of United Paramount Holding Corp and 1s
therefore the ultimate controlling party

Post balance sheet events
There have been no significant events after the balance sheet date that require disclosure
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Details of the supplementary note te the original statutory accounts for the 18
month period ended 31 December 2009

The directors present a revised note to the onginal filed statutory accounts of the company for the pertod
ended 31 December 2009 dated 20 Apnil 2010 which 1s therefore a revision to the annual accounts of that

date

The oniginal directors’ report and financial statements for the 18 month period ended 31 December 2009,
that were approved by the board of directors on 20 April 2010 and laid before the company’s members 1n
general meeting and dehivered to the registrar of companies, are being revised as of the approval date of 20
Apnl 2010

The revision relates to a correction of directors’ beneficial interests in the company’s share capital as stated
in the directors’ report and 1n note 22 (Control) to the onginal 2009 financial statements The onginal
directors’ report and note 22 to the 2009 financial statements stated that Mr H Hashwan was the ultimate
controlling party of the company, whereas Mr § Hashwani should have been stated as the ultimate
controlling party of the company

Revision to the directors’ report for the 18 month period ended 31 December
2009

This supplementary note revises 1n certain respects the onginal directors’ report of the company and 15 to
be treated as forming part of that report The directors’ report has been revised as at the date of (approval
of) the ornignal directors’ repert and not as at the date of (approval of) the revision and accordingly does
not deal with events between those dates

The last paragraph under the sub-heading “Directors’ interests™ in the original directors’ report should be
replaced with the following.

Kamran Ahmed, Hasan Hashwani, Rustom Kanga and Arif Kemal are Directors appointed by Cetus
Investment which 1s a wholly-owned subsidiary of Zaver Petroleum which is uself a wholly-owned
subsidary of Umted Paramownt Holding Corp
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Revision to note 22 to the financial statements for the 18 month period ended 31
December 2009

This supplementary note revises in certain respects the original 2009 financial statements of the company
and 1s to be treated as forming part of those financial statements The 2009 financial statements have been
revised as at the date of the original financial statements and not as at the date of the reviston and
accordingly does not deal with events between those dates

Note 22 per the original 2009 financial statements should be replaced with the following

The Group 1s controlled by Cetus Investment Resources Inc which owns 86 15% of the Company
Cetus Investment Resources Inc is a wholly-owned subsidhary of Zaver Petrolewm International Inc
which s uself a whollp-owned subsidiary of United Paramount Holding Corp Mr § Hashwani 1s

beneficially interested in the entire 1ssued share capital of United Paramount Holding Corp and is
therefore the ultimate controtling party

Approval of the supplementary note to the original statutory financial statements
for the 18 month period ended 31 December 2009

This supplementary note on pages 1 and 2 was approved by the board of directors on &, September

2013 and Eigned on behalf of the Board by
‘ -

K Ahmed
Director

Company Registration Number: 04128401




WOBURN ENERGY PLC

Independent auditors’ report to the shareholders of Woburn Energy plc

We have audited the revised financial statements of Wobum Energy plc for the 18 month period ended 31
December 2009 which comprise the Consolhidated income statement, the Consolidated and Parent
Company balance sheets, the Consolidated and Parent Company statements of changes in equity, the
Consolidated and Parent Company cash flow statements and the related notes The revised financtal
statements replace the original financial statements approved by the directors on 20 Apnil 2010 and consist
of the attached supplementary note together with the original financial statements which were circulated to

shareholders on 20 April 2010

The revised financial statements have been prepared under The Companies (Revision of Defective
Accounts and Reports) Regulations 2008 and accordingly do not take account of events which have taken
place after the date on which the onginal financial statements were approved

Respective responsibihties of directors and auditors

The directors' responsibilities for preparing revised financial statements in accordance wath apphicable [aw
and International Financial Reporting Standards (IFRS) as adopted by the European Union and for being
sansfied that they give a true and fair view are set out in the Statement of responsibilities of those charged

with governance

Our responsibtlity 1s to audit the revised financial statements in accordance with relevant legal and
regulatory requirements and International Standards on Auditing (UK and Ireland). Our audit work has
been undertaken so that we might state to the Company’s members those matters we are required to state
to them 1n an auditor’s report and for no other purpose To the fullest extent permutted by law, we do not
accept or assume responsibihity to anyone other than the Company and the Company’s members as a body,
for our audit work, for this report, or for the opinions we have formed

We report to you our opinion as to whether the revised financial statements give a true and fair view, have
been properly prepared in accordance with IFRS as adopted by the European Union and are prepared in
accordance with the requirements of the Companies Act 2006 as they have effect under the Compantes
(Revision of Defective Accounts and Reports) Regulations 2008. We also report to you whether 1n our
opinion the information given 1n the revised Directors' Report 1s consistent with the financial statements

In addition we report 10 you if, 1n our opinton, the company has not kept adequate accounting records or 1f
we have not recerved all the information and explanations we require for our audit or if disclosures of
directors' benefits, remuneration, pensions and compensation for loss of office specified by law are not
made

We read the revised Directors' Report and consider the implications for our report if we become aware of
any apparent rmisstatements withun it

We are also required to report whether in our opinion the onginal financial statements failed to comply
with the requirements of the Companies Act 2006 in the respects tdentified by the directors

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) 1ssued
by the Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to the
amounts and disclosures in the revised financial statements It also includes an assessment of the
significant estimates and judgments made by the directors in the preparation of the revised financial
statements, and of whether the accounting policies are appropniate to the Company's circumstances,
consistently applied and adequately disclosed
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Independent auditors’ report to the shareholders of Woburn Energy plc
(continued)

The audit of revised financial statements includes the performance of procedures to assess whether the
revisions made by the directors are appropriate and have been properly made,

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary in order 1o provide us with sufficient evidence to give reasonable assurance that the
revised financial statements are free from malierial misstatement, whether caused by fraud or other
irregularity or error. In forming our opinion we also evaluated the overal! adequacy of the presentation of
information in the revised financial statements.

Opinlon
In our optnion

o the revised financial statements give a true ang fair view, seen as at the date the original financial
statements were approved, of the state of the Group’s and the Parent Company’s affairs as at 31
December 2009 and of the Group's loss for the period then ended;

« the revised financial statcments have been properly prepared in accordance with IFRS as adopted
by the European Union seen as at the date the origimal financial statements were approved;

o the revised financial statements have been properly prepared in accordance with the provisions of
the Companies Act 2006 as they have effect under the Companies (Reviston of Defective
Accounts and Reports) Regulations 2008;

» the original financial statements for the period ended 31 December 2009 failed to comply with the
requirements of the Compames Act 2006 in the respects :dentified by the directors in the
statement contained in the supplementary note; and

= the information given in the revised Directors' Report is consistent with the revised financial
statements.

Emphasis of matter — Supplementary note to the financial statements

In forming our opinion on the revised financial statements, which is not qualified, we have considered the
adequacy of the disclosures made in the supplementary note concerning the need to revise the directors’
report and note 22 to the accounts, The original financial statements were approved on 20 Apnl 2010 and
our previous report was signed on that date We have not performed a subsequent events review for the
pertod from the date of our previous report to the date of this report.

Emphasis of matter - Going concern

In forming our opinion on the revised financial statements, which is not qualified, we have considered the
adequacy of the disclosures made in note 3.2 to the original financial statements conceming the Group's
and Company’s ablity to continue as a going concern The Group incurred a loss of $4,483,256 during the
period ended 31 December 2009 and is still incurning losses. Along with similar companies, the Company
raises finance for its exploration and appraisal activities in discrete tranches. As discussed in note 3.2 the
Group currently expects that it will need to raise funds from existing or future shareholders to meet its
obligations These conditions, along with other matters discussed in note 3.2, indicate the existence ofa
material uncertainty which may cast significant doubt about the Group's and Company’s ability to
continue as a going concern. The financial statements do not include the adjustments that would result if
the Group and Company were unable to continue as a going concern.

Uy Noder Tousg

Colin Wright (Senior Statuto

For and on behalf of UHY Hacker Young Quadrant House
Chartered Accountants 4 Thomas More Square
Statutory Auditor London EIW 1YW
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