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FLEXTECH BROADBAND LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2015

The directors present their report and the financial statemments for the year ended 31 December 2015
Principal actwities and business review
The pnncipal actnty of the company was, and will continue to be, to provide funding to a fellow group company

The company 15 a wholly owned subsidiary undertaking of Virgin Media Inc (Virgin Media) which 15 self a wholly owned subsidiary of
Liberty Global plc {Liberty Global}

The Virgin Media Inc consolidated group (the group) operates under the Virgin Media brand in the United Kingdom (UK} and Republic of
Ireland (Ireland), following the acquisiton of a controlling interest in Virgin Media Ireland Limited from a fellow subsidiary of Liberty Global in
February 2015

The group provides digital cable, broadband intemet, fixed-ine telephony and mobile senices in the UK and Ireland to beth residential and
business-to-business (B2B) customers The group is one of the largest providers of residentia! digital cable, broadband internet and fixed-
fine telephony services in terms of the number of customers in the UK and Ireland The group believes its advanced, deep-fibre cable
access network enables 1t to offer faster and higher quality broadband services than its digital subscrnber ine, or DSL, competitors As a
result, it provides its customers with a leading, next-generation broadband serace and one of the most advanced interactive TV services
available in the UK and Insh markets

The group prowides mobile services to its customers using third-party networks through mobile wirtual network operator (MVNO)
amrangements

In addition, through the Virgin Media Business brand, the group offers a broad portfolio of B2B voice, data, intemet, broadband and
managed services solutions to small businesses, medium and large enterpnses and public sector orgamisations in the UK

At 31 December 2015, the group provided services to approximately 5 6 million residenbal cable customers on its network The group I1s
also one of the largest MVNOs by number of customers, prowiding motule telephony services to 2 3 million contract mobile customers and
0 7 million prepay mobile customers over third party networks At 31 December 2015, 83% of residential customers on the group's cable
network recewed muitiple services and 63% were *tniple-play” customers, receving broadband internet, digital cable and fixed-line
telephony services from the group

Liberty Global is the largest intemational cable company As at 31 December 2015 i had operabions in 14 countnes and its market-leading
triple-play services are provided through next-generation networks and innovative technotogy platforms that connected 27 million customers
subscnbing to 56 million television, broadband internet and telephony services In addihon at 31 December 2015, Liberty Global served 5
million mobile subscnbers and offered WiF1 senvice across six million access points

Future outlook

The directors wall continue to review management policies i hght of changing trading and market conditions  Further detail of the future
outiook of the group 1s prowided In Virgin Media Inc ‘s financial statements and annual report for 2015, which are available from the
company secretary at Virgin Media, Bartley Wood Business Park, Hook, Hampshire, RG27 9UP

On 23 June 2016, the UK voted to leave the Eurppean Union, the implications of which are uncerlain as of the date of sigrung these
financial statements Based on mformation currently avallable, we do not expect that this matter will have a matenal impact on our
bustness Accordingly, no adjustments have been made to these financial statements

Results and dividends

The profit for the year, after tax, amounted to £15,706,000 (2014 - £14,407,000)

The directors have not recommended an ordinary dividend (2014 - £nil) On the 10 December 2015, the company effected a reduction of its
share capital in order to create additional distnbutable reserves

Directors
The directors who served dunng the year and thereafter were as follows

R D Dunn
M O Hifz)

The directors of the company have been indemnified against liability in respect of proceedings brought by third parties, subject to the
conditions set out in the Companies Act 2006 Such qualifying third party indemnity prowvision 15 in foree for directors serving dunng the
financial year and as at the date of approving the Directors’ report
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FLEXTECH BROADBAND LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2015

Going concern

After making suitable enguines, the directors have a reasonable expectation that the company has adequate resources to continue In
operational existence for the foreseeable future Accordingly, they continue to adop! the going concemn basis in prepanng these financial
statements

Audit exemption

Virgin Media Finance PLC 1ssued a guarantee agamst all outstanding hiabilihes to which the company 1s subject as at 31 December 2015,
until they are satisfied in full The guarantee 1s enforceable agamnst Virgin Media Finance PLC by any person to whom the company 1s
hable n respect of those labiliies Since Virgin Media Finance PLC 1s the smallest group to which the company's accounts are
consclidated, the company has taken advantage of the exemption from audit of its indivdual accounts for the year ended 31 December
2015 by wirtue of section 479A of the Companies Act 2006

Small company provisions

Ttus report has been prepared in accordance with the provisions applicable to companies entitted to the small companies exemption

This report was approved by the board on 11 July 2016 and signed on its behalf

M.o. lu%
Bractor”
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FLEXTECH BROADBAND LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2015

The directors are responsible for prepanng the Directors’ report and the financial statements in accordance with applcable law and
regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the directors have elected to
prepare the financial statements in accordance with applicable law and United Kingdom Accounting Standards (United Kingdom Generally
Accepted Accounting Praclice), ncluding Financial Reporting Standard 101 ‘Reduced Disclosure Framework’ Under company law the
directors must not approve the financial statements unless satisfied that they give a true and fair view of the state of affairs of the company
and of the profit or loss of the company for that penod In prepanng these financial staternents, the directors are required to

-

select suitable accounting policies and then apply them consistently,
make judgements and accounting estimates that are reasonable and prudent,

state whether applicable UK Accounting Standards have been followed, subject to any matenal departures disclosed and
explained in the financial statements, and

prepare the financial statements on the going concemn basis unfess it 1s nappropnate to presume that the company will continue in
business

The directers are responstble for keeping adequate accounting records that are sufficient lo show and explain the company's transactions
and disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure that the financial
statements comply with the Companies Act 2006 They are also responsible for safeguarding the assets of the company and hence for
taking reasonable steps for the prevention and detection of fraud and other rrregulanties
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FLEXTECH BROADBAND LIMITED

PROFIT AND LOSS ACCOUNT AND STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2015

Exceptional administrative income

Oporating profit

Income from shares in group undertakings
Exceptional expense

Cther interest receivable and similar Income
Interest payable and simflar charges

Profit on ordinary activities hefore tax
Tax on profit on ordinary activities

Profit for the year

The notss on pages 7 to 13 form part of these financial statements

There was no ather comprehensive Income or expendtture for 2015 or 2014 other than that included in the profit and loss account

Al results were denved from continuing operations

2015 2014
£000 £000
4,949 -
4,949 -

s -
(3.67N -
14,429 14,407

)] -
15,706 14,407
15,706 14,407

—————|
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FLEXTECH BROADBAND LIMITED
REGISTERED NUMBER: 04126315

BALANCE SHEET
AS AT 31 DECEMBER 2015

2015 2014
Note £000 £000
Fixod asscts
investments 10 - -
Curront assets
Debtors due within one year 1 862,021 836,548
Cash st bank and in hand - 5
852,021 836,551
Croditors amounts faliing due within one year 12 (835,222} (535,458)
Not current assets 316,799 301,093
Not nssets 316,789 301,093
Capital and reserves
Share capital 13 - 1,670,600
Profit and loss account 14 316,799 {1,389, 507)
Sharehoider's funds 316,799 301,093

For the year ended 31st December 2015 the company was entitied to exemption under section 479A of the Compantes Act 2006 ("the
Act™ No members have required the company {0 obtan an audit of its accounts for the year in question In accordance with section 476 of
the Compantes Act 2006

The directors acknowledge thetr responsibifity for comphang wath the requirements of the Act with respect to accounting records and for the
preparaton of accounts

These accounts have been prepared m accordance with the provisions applicable to companles subject to the small compantes’ regime

The finanoal siatements were approved and authorised for Issue by the board and wese signed on its behalf on 11 July 2016

Zzgwak

R D Dumn
Director

Tha nates oh pages 7 to 13 form part of these fmanctal statements
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FLEXTECH BROADBAND LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2015

Profit and loss  Shargholder's
Share capita! account funds
£000 £000 £000
At 1 January 2015 1,670,600 (1,369,507} 301,093
Comprehensive income for the year
Profit for the year - 15,706 15,706
Total comprehensive income for the year - 15,706 15,706
Capital reduction (1,670,600} - (1,670,600)
Transfer to profit and loss account - 1,670,600 1,670,600
Total transactions with owners (1,670,600) 1,670,600 -
At 31 December 2015 - 316,799 316,799
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2014
Profit and loss  Shareholder's
Share capital account funds
£000 £000 £000
At 1 January 2014 1,670,600 {1,383,914) 286,686
Comprehensive income for the yoar
Profit for the year - 14,407 14,407
Total comprehensive Income for the year - 14,407 14,407
At 31 December 2014 1,670,600 {4,369,507) 301,093

The notes on pages 7 to 13 form part of these financial statements
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FLEXTECH BROADBAND LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

Company information

Flextech Broadband Limited {the “company”) 1s a company incorporated and domiciled in the United Kingdom The registered office
of the company durng the year was Bartley Wood Business Park, Hook, Hampshire, RG27 SUP

Accounting policies

A summary of the pnnapal accounting policies 13 sel aut below All accounting palicies have been apphed consistently, unless
noted below

21

2.2

Basis of accounting and transition from UK GAAP

These financial statements were prepared under the historical cost convention in accardance with the Companies Act 2006
and the Financal Reporting Standard 101 Reduced Disclosure Framework (‘FRS 1017}

in prepanng these financial statements, the company applies the recogmition, measurement and disclosure requirements of
Intematonal Financial Reporting Standards as adopted by the EU (“Adopted IFRSs", but makes amendments where
necessary n order to comply with the Companies Act 2006, and has set out below where advantage of the FRS 101
disclosure exemptions have been taken

In the transition to FRS 101, the company has applied IFRS 1 whilst ensunng that its assets and habibties are measured in
comphance with FRS 101 An explanation of how the transiion to FRS 101 has affected the reported financial position,
financial performance and cash flows of the company 1 provided in note 17

The company's ultmate parent undertaking, Liberty Global pic, includes the company in its consolidated financial statements
The consolidated financial statements of Liberty Global plc are available to the public and may be obtamed from Liberty
Global's website at www libertyglobal com

In these financial statements the company has applied the exemptions available under FRS 101 in respect of the follomng
disclosures, where required equivalent disclosures are included within the consolidated financial statements of Liberty Global

plc

a cash flow statement and related notes,

comparative pernod reconcihations for share capital,

disclosures in respect of related party transactions with fellow group undertakings,

disclosures in respect of capital management,

the effects of new but not yet effective IFRSs,

an additicnal balance sheet for the beginning of the eariest comparative penod following the retrospective change in
accounting policy,

disclosures i respect of the compensation of Key Management Personnel, and

. certain disclosures required by IFRS 13 Fair Value Measurement and the disclosures required by IFRS 7 Financial
Instrument Disclosures

a s & » &

The accounting policies set out below have, unless ctherwise stated, been apphed consistently to all penods presented In
these financial statements and 1n prepanng an opering FRS 101 balance sheet at 1 January 2014 for the purposes of the
transition to FRS 101

The company proposes to continue to adopt the reduced disclosure framework of FRS 101 in its next financial statements

Changes in accounting policies

This 1s the first year in which the financial statements have been prepared in accordance with FRS 101 The date of transition
to FRS 101 1s 1 January 2014 An explanation of the transition 1s included 1n note 17 to the financial statements In applying
FRS 101 for the first time the company has applied early the amendment to FRS 101 which permits a first tme adopter not to
present an gpening balance sheet at the beginning of the earliest comparative penod presented
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FLEXTECH BROADBAND LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

2.

Accounting poficies (continued)

23

2.4

25

26

Investments

Investments are recorded at cost, less provision for impairment as appropnate The company assesses at each reporting
date whether there 15 an indication that an investment may be impaired If any such indication exists, the company makes an
estimate of the investment's recoverable amount Where the camying amount of an investment exceeds its recoverable
amount, the investment 15 considered 1impaired and 15 written down to its recoverable amount A previously recognised
impaiment loss 1s reversed only If there was an event not foreseen in the original impatrment calculations, such as a change
in use of the nvestment or a change in economic condittons The reversal of impairment loss would be to the extent of the
lower of the recoverable amount and the camying amount that would have been determined had no impairment loss been
recognised for the investment in prior years

Group accounts

The company I1s exempt by virtue of section 400 of the Companies Act 2006 from the requirement te prepare group financial
statements These financial statements present information about the company as an individual undertaking and not about its
group

Trade and other debtors

Trade and other debtors are stated at their recoverable amount Prowision 1s made when the amount recevable 15 not
censidered recoverable and the amount 1s fully wntten off when the probability for recovery of a balance 1s assessed as being
remote

Doferred tax

Deferred tax 1s prowided using the liabiity method on temporary differences between the tax bases of assets and habihhes
and their carrying amounts for financial reporting purposes at the reporting date

Deferred tax habilites are recogmsed for all taxable temporary differences, except

. When the deferred tax hability anses from the iibal recogrution of goodwill or an asset or ltability in a transaction that
15 not a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable
profit or loss

. In respect of taxable temporary differences associated wath investments in subsidianies, associates and interests in
joint ventures, when the timing of the reversal of the temporary differences can be controfled and it 1s probable that
the temporary differences will not reverse in the foreseeable future

Deferred tax assets are recognised for all deduchbte temporary differences, the carry forward of unused tax credits and any
unused lax losses Deferred tax assets are recogmised to the extent that it 1s probable that taxable profit will be available
against which the deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be
utiised, except

. When the deferred tax asset relating to the deductible temporary difference anses from the initial recognitton of an
asset or hability in a transaction that s not a business combination and, at the time of the transaction, affects neither
the accounting profit nar taxable profit or loss

. In respect of deductible temporary differences assocated with investments in subsidianes, associates and interests
In joint ventures, deferred tax assets are recogrused only to the extent that it 1s probable that the temporary
differences will reverse in the foreseeable future and taxable profit will be avatable aganst which the temporary
differences can be utilised

The carrying amount of deferred tax assets 1s reviewed at each reporting date and reduced to the extent that it 1s no longer
prebable that sufficient taxable profit wall be available to allow all or part of the deferred tax asset to be utiised Unrecognised
deferred tax assets are reassessed at each reporting date and are recognised to the extent that it has become probable that
future taxable profits will allow the deferred tax asset to be recovered
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FLEXTECH BROADBAND LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

Accounting policies (continued)

Deferred tax assets and labilihes are measured at the tax rates that are expected te apply in the year when the asset s
realised or the lability 15 settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the
reporting date

Deferred tax relating to items recognised outside profit or loss 1s recognised outside of profit or loss

Deferred tax tems are recognised in correlation to the underlying transaction either in Other comprehensive income or
directly tn equity

Deferred tax assets and deferred tax habilities are offset if a legally enforceable nght exists to set off current tax assets
against current income tax habilities and the deferred taxes relate to the same taxable entity and the same tax authonty

Judgements in applylng accounting policies and key sources of estimation uncertainty

In the process of applying the company's accounting policies, which are descnbed above, management has not made any cnticat
judgements that have a significant effect on the ameunts recogrised in the financial statements

Operating profit

The directors received no remuneration for qualifying services as directors of this company All directors’ remuneration 1s paid by
and disclosed in the financial statements of Virgin Media Linited

The group’s inter-company funding arrangements are managed centrally Recoverability of inter-company recevables s assessed
annually The prowision for non-recoverability may increase or decrease as a result of that review Based on the impairment review
of inter-company indebtedness as at 31 December 2015, the directors concluded that a release of provision against amounts due

from group undertakings totafling £4,949,000 should be made (2014 - Enil)

Staff costs

The company does not have any directly employed staff and 1s not charged an allocation of staff costs by the group

Exceptlonal expenss

Duning the year the company acqured an additionat share in Continental Shelf 16 Limited for a cost of £3,677,000, which was
subsequently wntten down to nil

Other interest recalvable and similar income

2015 2014

£000 £000
Interest on amounts owed by group undertakings 14,429 14,407
Interest payable and similar charges

2015 2014

£000 £000
Interest on amounts owed to group undertakings 1 -
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FLEXTECH BROADBAND LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

Tax on prefit on ordinary activities

2015 2014
£000 £000

Current tax

Total current tax - -

Deferred tax

Total deforred tax - -

Tax on profit on ordinary actlvities - -

The tax assessed for the year i1s lower than (2014 - lower than) the standard rate of corporation tax in the UK of
20 25% (2014 - 21 49%) The differences are explained below

2015 2014
£000 £000
Profit on ordinary actvities before tax 15,706 14,407
Profit on ordmary actvites multiplied by standard rate of corporation tax in the UK of 20 25%
(2014 - 21 49%) 3,180 3,096
Effects of
Expenses not deductible for tax purposes T44 -
Group relief daimed wathout payment {2,921) (3,096)
Income not taxable (1,003) -

Total tax charge for the year - -

Factors affecting current and future tax charges

A reduction in the UK corporation tax rate from 21% to 20% (effective from 1 Apnl 2015) was substantively enacted on 2 July 2013
Further reductions to 19% (effective from 1 Apnl 2017) and to 18% (effective from 1 Apnl 2020) were substantively enacted on 8
July 2015 This will reduce the company's future current tax charge accordingly A further reduction to 17% (effective from 1 Apnl
2020) was announced n Budget 2016 This represents an additional 1% reduction on top of the previously announced rate
reductions The future rate reduction te 17% 1s expected to be included in Finance Bili 2016, which was not substantively enacted at
the balance sheet date, therefore this has not been reflected in these financial statements
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FLEXTECH BROADBAND LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

10 Investments
As at 31 December 2015, the company held investments in the followaing companies

Name of Company Holdings Propor;l::: ::1;::::
Direct shareholdings

Flextech (1992) Limited Ordinary 100% Media
Flextech Interactive Limited Ordinary 100% Dormant
Continental Shelf 16 Limited Ordinary 100% Media
Indirect shareholdings

Interactive Digital Sales Limited Ordinary 100% Dormant
ntl Victena 1l Limited Ordinary 100% Media
Screenshop Limited Ordinary 100% Domant
TVS Telewsion Limited Ordinary 100% Media
Flextech (Kindemet Investment) Limited Ordinary 100% Media
Flextech Communications Limited Ordinary 100% Media
Flextech Media Holdings Limited Ordmary 100% Media
Flextech Childrens Channel Limited Ordmary 100% Media

The camying value of the investments has been written down to nil in previous years (2014 - £nil)

During the year the company acquired an additional share in Continental Shelf 16 Limited for a cost of £3,677,000, which was
subsequently wntten down to nil

On 24 November 2015, the directors of IVS Cable Holdings Limited submitted an application for winding up on 14 December 2015,
the company was wound up

On 22 December 2015, the directors of Continenta) Shelf 16 Limited submutted an application for voluntary stnke off On 5 Apnl
2016, Continental Shelf 16 Limited was dissolved

On 26 Apnl 2018, the directors of Flextech Communications Limited submitted an application for voluntary strike off As at the date
of signature the company was yet to be dissolved

Page 11




FLEXTECH BROADBAND LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

1

12.

13

Debtors

2015 2014

£000 £000
Amounts owed by group undertakings 852,021 836,546
The analysis of amounts owed by group undertakings 1s

2015 2014

£000 £000
Loans advanced to group undertakings 706,317 539,596
Other amounts owed by group undertakings 346,833 503,028
impairment provision on amounts owed by group undertakings (201,129) (206,078)

852,021 836,546

Amounts owed by group undertakings are unsecured and repayable on demand
Creditors amounts falling due within one year

2015 2014

£000 £000
Amounts owed to group undertakings 635,222 535,458
The analysis of amounts owed to group undertakings 1s

2015 2014

£000 £000
Loans advanced by group undertakings 524,237 456,978
Other amounts owed to group undertakings 10,985 78,480

Amounts owed to group undertakings are unsecured and repayable on demand

Share capital

Allotted, called up and fully paid
1 (2014 - 1,670,600,007) Ordinary share of £1

535,222 535,458

2015 2014

1 1,670,600,007

On the 10 December 2015, the company effected a reduction of its share capttal in order {o create addibonal distnbutable

reserves
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FLEXTECH BRCADBAND LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

14

15.

16

17

Reserves

Profit and loss account

Inctudes all current and pncr year retained profits and losses

Contingent llabllities

Fellow group undertakings are party to a senior secured credit facility with a syndicate of banks As at 31 Decemnber 2015, this
compnsed term faciities that amounted to £2 198 million (2014 - £3,083 mullion) and an outstanding balance of £148 million
(2014 - £nil} which was borrowed under a revohang facility of £675 million (2014 - £660 milion) Borrowings under the facilities are
secured against the assets of certain members of the group

In addition, a fellow group undertaking has 1ssued senior secured notes which, subject te certain exceptions, share the same
guarantees and secunty which have been granted in favour of the senior secured credit faciity The amount outstanding under
the senior secured notes at 31 December 2015 amounted to £5,132 mitlion {2014 - £3,760 millon} Borrowings under the notes
are secured aganst the assets of certain members of the group

On 31 March 2018, a fellow group undertaking entered into two new term loan facilities with an aggregate pnncipal amount of
euros 100 milion (€79 millon) The new term faciliies will rank pan passu with the group’s existing semer secured notes and
senior secured credit facility, and subject to certain exemptions, share in the same guarantees and secunty granted in favour of
its existing senior secured noles

On 28 Apnil 20186, a fellow group undertaking issued senior secured notes with a pnncipal amount of US dollars 750 million (£514
mithon) The new senior secured notes rank pan passu with the group's existing serior secured notes and senior secured credit
facility, and subject to certain exceptons, share in the same guarantees and secunty granted in favour of ils existing semior
secured notes

The company has joint and several liabilites under a group VAT registration

Controlling party
The company's iImmediate parent undertaking s Telewest Communications Networks Limited

The smallest and largest groups of which the company 1s a member and in to which the company’s accounts were consolidated
at 31 December 2015 are Virgn Media Finance PLC and Liberty Global plc, respectively

The company's ulimate parent undertaking and controlling party at 31 December 2015 was Liberty Global plc

Copies of group accounts referred 1o above which include the results of the company are available from the Company Secretary,
virgin Media, Bartley Wood Business Park, Hook, Hampshire, RG27 9UP

In additton copes of the consolidated Liberty Global plc accounts are available on bLiberty Global's website at
www libertyglobal com

Flrst time adoption of FRS 101

The policies apphed under the entity’s previous accounting framework are not matenally different to FRS 101 and have not had an
impact on equity or profit or loss
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