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Education Link (2001) Limited
Directors’ report for the year ended 30 September 2010

| he direclors present therr annual report and the audited hnancial statements ot the company ior the year ended 30
September 2010

Prnincipal activities

The company's principal activity 1s the funding and construction of Newbury College of Further Education and operation
of refated faciittes management services under a Prnivate Finance Iniiative ('PFI') contract The directors consider the
financial position at 30 September 2010 to be satisfactory

Principal nsks and uncertainties

The key business risks and uncertainties affecting the company are considered to relate to the fact that the company
operales within a highly competitive market place Further discussion of the nsks and uncertainties, in the context of the
group as a whole, are discussed in the company’s ultimate parent's group annual report which does not form part of this
report

The company has a floating interest rate loan and therefore the company 1s exposed to mnterest rate nisk In order to
manage its interest rate rnisk, the company had entered into a fixed interest rate swap due to expire in June 2024

Key performance indicators

The company 1s managed by the directors in accordance with the strategies of its ulimate parent company, Loopsign
Limited, and for this reason, the directors’ beleves that key performance indicators for the company are not necessary or
appropniate for an understanding of the development, performance or position of the business These sirategies and key

performance indicators are discussed in the company’s ultimate parent's group annual report which does not form part of
this report

Results and dividends
The result for the year 1s set out in the profit and loss account on page 5 The directors do not recommend the payment
of a dividend (2008 Enil)

Duning the year the Directors reconsidered the accounting treatment of the property asset After detailed consideratian
the Directors concluded that the asset should be treated as a finance debtor rather than a fixed asset The outcome of
this decision was to restate total shareholder's deficit brought forward as at 1 October 2009 to £876,596, £297 680 lower
than previously reported The restated result for the year ended 30 September 2009, a profit of £255,844, was £191,990
less than the profit of £447.834 previocusly reported

Directors
The directors of the company who served duning the year and up to the date of signing the financial statements were

Mr R J Livingstone
Mr L R Simmons

Going concern

The directors beheve that preparing the financial statements on the gong concern basis I1s appropriate due to certain
undertakings received from London & Regronal Properties Limited and Education Link {Holdings) Limited The directors
have recewved confirmation that London & Regiona! Properties Limited and Education Link (Holdings) Limited waill not
demand repayment for any balances outstanding at 30 September 2010 for at least one year after these financial
statements are signed

Quahfying third party indemnity provisions

The company maintains liability insurance for its director and officer Following shareholder approval, the company has
also provided an indemruty for its director and the company secretary, whichis a qualifying third party indemnity provision
for the purposes of the Companies Act 2006

Disclosure of information to auditors
Int so far as the directors are aware

- there 1s no relevant audit information of which the company's auditors are unaware, and
- the directors have taken all steps that they ought to have taken lo make themselves aware of any
relevant audit information and to estabhsh that the company's auditors are aware of that information

independent Auditors

In the absence of a nolice proposing that therr appontment be terminated, PricewaterhouseCoopers LLP, are deemed to
have been re-appointed as auditors for the next year

By order of the board

Mr R N Luck
Company secretary

2% Ron | 2011



Education Link (2001) Limited
Statement of directors’ responsibilities for the year ended 30 September 2010

The directors are responsible for preparing the directors' report and the financial statements 1n
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financia! year Under
that law the directors have elected to prepare the financial statements in accordance with United
Kingdom Generally Accepted Accounting Practice {United Kingdom Accounting Standards and
applicable law) Under company law the directors must not approve the financial statements
unless they are satisfied that they give a true and farr view of the state of affairs of the company
and of the profit or loss of the company for that penod  In preparing these financial statements, the
directors are required to

+ select suitable accounting policies and then apply them consistently,

* make judgements and accounting estimates that are reasonable and prudent, and

+ state whether applicable UK Accounting Standards have been followed, subject to any matenal
departures disclosed and explained in the financial statements

The directors are responsible for keeping adequate accounting records that are sufficient to show
and explain the company's transactions and disclose with reasonable accuracy at any time the
financial position of the company and enable them to ensure that the financial statements comply
with the Companies Act 2006 They are also responsible for safeguarding the assets of the
company and hence for taking reasonable steps for the prevention and detection of fraud and other
iregularities

By order of the board

)l —T——

Mr R N Luck
Company secretary

7% ﬁ‘,nl 2011




INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
EDUCATION LINK (2001} LIMITED

We have audited the financial statements of Education Link (2001) Limited for the year ended 30 September 2010 which
compnse the profit and loss account, the statement of total recognised gatns and losses, the balance sheet and the related
notes The financial reporting framework that has been applied in their preparation I1s applicable taw and United Kingdom
Accounting Standards {(United Kingdom Generally Accepted Accounting Practice)

Respective responsibilities of director and auditors

As explained more fully in the Statement of director's responsibilities, the director 1s responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view  Qur responsibility 1s to audit the financial
statements in accordance with the applicable law and Intemational Standards on Auditing (UK and Ireland} Those
standards require us to comply with the Auditing Practices Board's Ethical Standards for Auditors

This report, Including the opinions, has been prepared for and only for the company's members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose We do nol, in giving these opinions, accept
or assume respensibility for any other person to whom this report is shown or inlo whose hands it may come save where
expressly agreed by our pnor consent in wnting

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from matenal misstatement, whether caused by fraud or error
This includes an assessment of whether the accounting policies are appropnate to the company’s circumstances and have
been consistently appled and adequately disclosed, the reasonableness of significant accounting estimates made by the
directors, and the overall presentation of the financial statements

Opinion on the financial statements

In our opinion the financial statements
= give a true and fair view of the state of the company’s affairs as at 30 September 2010 and of iis loss for the

year ended
* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and
* have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matters prescnbed by the Companies Act 2006
In our opinion the information given in the Directors’ Report for the financial year for which the financial statements are

prepared 1s censistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you If, in our opinion

* adequate accounting records have not been kept, or returns adequate for our audit have not been received

received from branches not visited by us, or

+ the financtal statements are not in agreement with the accounting records and returns, or

* certain disclosures of directors’ remuneration specified by law are not made, or

* we have not received all the information and explanations we require for our audit

Suzanne Woolfson (Sentor Statutory Auditor)

For and on behalf of PncewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

7% f’?m | 2011




Education Link (2001) Limited
Profit and loss account
for the year ended 30 September 2010

Turnover

Administrative expenses
Other operating income

Operating {loss)/profit

Interest recevable and similar ncome
Interest payable and similar charges

{Loss)profit on ordinary activities before taxation

Tax on (loss)profit on ordinary activities

(Loss)profit for the financial year

All amounts relate to continuing operations

Note

[\

o

14

2010 2009
{restated)

£ £

902,967 875,753
(1,097,508) (704,549)
- 342,884
(194,541} 514,088
261,637 275,751
(530,117} (533,905)
(463,021) 255,844
(463,021) 255,844

There 15 no material difference between the (loss)/profit on ordinary activities before taxation and the
(loss)profit for the financial years stated above and their historical costs equivalents




Education Link {2001) Limited
Statement of total recognised gains and losses
for the year ended 30 September 2010

Notes 2010 2009
{restated)
£ £
(Loss)/profit for the financial year (463,021) 255,844
Total recogrised gains and losses related to the year "~ (463,021) 255,844
Prior year adjustment 1 267,680
Total gains and losses recognised since the last annual report 1165,34_1 )




Education Link (2001) Limited
Balance sheet
as at 30 September 2010

Note 2010
£
Current assets
Debtors due within one year 7 1,339,209
Debtors due after ane year 7 4,633,680
Cash at bank and in hand 1,612,350
7,585,239
Creditors amounts falling due
within one year 8 {1,443,326)
Net current assets S 6,141,913
Creditors: amounts falling due
after more than one year g (7,206,241)
Provisions for habilities
Other provisions 12 (275,289)
Net liabilities (1,339,617)
Capital and reserves
Called up share capital 13 2
Profit and loss reserve 14 (1,339,619)
Total shareholder's deficit 15 {1,339,617)

These financial statements were approved by the board of directors on
signed on its behalf by

Mr Ingstone
Director.
2g A?on | 2011

Registered number

04122243
2009
{restated)
£
1,050,849
4,845,850
1,530,572
7,427,271
(995,708)
T 6,431,563
(7,052,517)
(255,642)
(876,596)
2
(876,598)
7{876,5962
2041




Education Link (2001) Limited
Notes to the financial statements
for the year ended 30 September 2010

1

Accounting policies

Basis of preparation

These financial statements are prepared on the going concern basis, under the histoncal cost convention
as modified for the revaluation of investment properties, and in accordance with the Companies Act 2006
except as noted below and apphcable accounting standards in the Urited Kingdom The principal
accounting policies, which have been applied consistently throughout the year, are set out below

Change 1n Accounting Policy

The Board has reconsidered the accounting treatments applied by the Company In their opimon, having
fully reconsidered Financial Reporting Standard (FRS) 5 - Application Note F, the Board has concluded
that the nsks and rewards relating to the property transfer substantially to the customer As such it was
considered more appropnate for the property provided to be treated as a finance debtor, rather than as a
fixed asset as previously recognised, in the books of the Company The cumulative impact has been
recognised in the financial statements as a prior year adjustment and comparative figures for 2009 have
been restated

The movement In net assets due to the adjustment 1s analysed below

£
Net Liabilities as previously reported at 30 September 2009 (1,174,276}
Removal of investment property (4,750,000)
Inclusion of finance debtor 5,047,680
Net Liabiiies at 30 September 2009 as restated  (876,596)

The total of the above adjustments £297 680 1s shown n the Statement of Total Recognised Gains and Losses

The impact on the profit and loss account for the year ended 30 September 2009 of recognising the asset
as a finance debtor 1s as follows

£
Profit for the financial year as previously reported 447,834
Effect of allocating the unitary charge to the finance debtor (191,990}
Profit for the financial year as restated 255,844

Going concern

The directors believe that preparing the financial statements on the going concern basis 1s appropnate
due to certain undertakings received from London & Regional Properties Limited and Education Link
(Holdings) Limited The directors have received confirmation that London & Regional Properties
Limited and Education Link {Holdings) Limited will not demand repayment for any balances
outstanding at 30 September 2010 for at least one year after these financial statements are signed

Finance costs

Finance costs, including 1ssue costs which are initially recognised as a reduction in the proceeds of the
asscciated capital instrument, are amortised over the penod of the loans in accordance with FRS4

Accounting for PFl assets
Costs incurred in the construction of Newbury College have been accounted for under Financial Reporting
Standard (FRS) 5 Application Note F

Applying the guidance within the Apllication Note indicates that the project's pnncipal agreements transfer
substantially all the nisks and rewards of ownership to the customer As such the costs incurred by the
company on the design and construction of the College have been treated as a finance debtor within
these financial statements and the prior year figures have been adjusted accordingly




Education Link (2001} Limited
Notes to the financial statements
for the year ended 30 September 2010

1 Accounting polictes {continued)

Finance Debtor

When apply:ng the guidance within Financial Reporting Standard (FRS) 5 Application Note F, it indicates
that that project's principal agreements tranfer substantially all the nsks and rewards of ownership to the
customer As such the cests incurred by the Company on the design and construction of the college have
been treated as a finance debtor within these financial statements

Unitary charge income is allocated between turnover and reimbursement of the finance debtor so as to
generale a constant rate of return in respect of the finance debtor over the iife of the contract Turnover
represents the income allocated to the services provided as part of the overall project

Deferred taxation

Deferred tax s provided in respect of all iming differences that have onginated, but not reversed, at the
balance sheet date that give nse to an cbligation to pay more or less tax in the future Deferred tax 1s not
recognised when fixed assets are revalued unless, by the balance sheet date, there 1s a binding
agreement to sell the revalued assets and the gain or loss expected to anse on sale has been recognised
in the financial statements

Deferred 1ax 1s measured on a non-discounted basis A deferred tax asset 1s regarded as recoverable and
therefore recognised only when, on the basis of all avallable evidence, it can be regarded as more likely
than not that there will be suitable taxable profits from which the future reversal of the underlying timing
differences can be deducted

Deferred tax 1s measured at the average tax rates that are expected to apply in the penods in which the
timing differences are expected to reverse, based on iax rales and laws that have been enacted or
substantively enacted by the balance sheet date

Cash flow statement

The company has taken advantage of the exemption in Financial Reporting Standard Number 1 {revised
1996) from including a cash flow statement on the grounds that the company 1s wholly owned and its
ultimate parent publishes a consolidated cash flow statement

Provisions

Provisions are recognised when the company has a present obligation as a result of a past event, it1s
probable that a transfer of economic benefits will be required to settle the obligation, and a reliable
estimate can be made of the amount of the obhgation

Deferred income
Income from rental properties 1s allocated in the year to which it relates, with payments received in
advance held as deferred income and credited to the the profit and loss when earned

Turnover
Turnover represents rental income, net of value added tax, which 1s recogmsed over the term of the lease
on a straight-line basis

The total tumover of the company for the year has been denved from sts pnncipal activity, wholly
undertaken in the UK

2 Operating profit 2010 2009
£ £

Operating profit is stated after charging
Auditors' remuneration - -

Auditors’ remuneration has been borne by London & Regional Properties Limited




Education Link (2001) Limited
Notes to the financial statements
for the year ended 30 September 2010

3 Interest receivable and similar income 2010 2009
{restated)

£ £

Bank interest receivable 2,987 7,261
Finance debtor interest 258,650 268,490
261637 275,751

4 Interest payable and similar charges 2010 2009
£ £

On bank borrowings repayable after more than 5 years 231,232 267,989

On amounts owed to immediate parent _ 208,885 266,006
530,117 533,995

5 Directors’ emoluments

The directors did not receive any emoluments in respect of their services to the company (2009 £nil)
The company has no employees (2002 nil) none other than the directors

The emoluments of one of the directors are paid by a fellow subsicdhary company which makes no recharge
to the company Mr Livingstone i1s a director of the ultimate parent company and a number of fellow
subsidiary companies and 1t 1s not possible to make an accurate apportionment of his emoluments in
respect of each of the subsidianes Accordingly, the above details include no emoluments in respect

of Mr Livingstone His total emoluments are included in the aggregate of directors’' emoluments

included in the financial statements of the ultimate parent company

Mr Simmons 1s a director in a minonty shareholder 1n the company's parent company His emoluments
are all pad by the minonty shareholder

6 Tax on Profit on ordinary activities
No tax has been provided for due to the taxable loss made in the year
Factors affecting the tax charge for the period

The tax assessed for the year 1s lower (2009 lower) than the standard rate of corporation tax in the UK of
28%

2010 2009
(restated)
£ £
(Loss)/profit on ordinary activiies before taxation {463,021) 255,844
Profit on ordinary actwities multiphed by the standard rate in the UK 28%
(2009 28%) (129,646) 71,636
Effects of
Finance debtor interest (72,422) (75.177)
Gross capital element of unitary charge received in the year 128,934 128,934
Capntal allowances over depreciation (94,023) (117,5629)
Surrender/{utilsation) of tax losses 167,157 (7,864)

Total current tax charge for the year - -

10




Education Link (2001) Limited
Notes to the financial statements
for the year ended 30 September 2010

6 Tax on Profit on ordinary activities {continued)

The company has surrendered tax losses amounting to £209,354 to fellow subsidiary undertakings
without receiving a payment

In the prior year, the corporation 1ax charge was reduced by £28,086 because of losses surrendered by
fellow subsidiary undertakings No payment for this surrender was made by the company

No provision has been made for deferred tax on gains recogmised on revaluing the property to iis open
market value The directors have no intention of selling the property, and therefore, at present, it 1s not
envisaged that any tax will become payable in the forseeable future The directors consider that it 1s too
onerous to provide an estimate of the tax that would be payable if the property was sold at the value
shown Such a tax estimate 15 not considered meaningful as properties are often divested through the
sale of companies

Factors affecting future tax changes

Reductions to the UK corporation tax rate were announced in the June 2010 Budget The changes, which
were enacted on 30 September 2010 reduce the rate by 1% per annum to 24% by 1 Apnl 2014
Furthermore, in the Budget on 23 March 2011, the UK Government proposed to reduce the Corporation
Tax rate by an addrtional 1% with effect from 1 Apn! 2011 These changes have noimpact on these
financial statements

7 Debtors 2010 2009
{restated)

£ £

Trade debtors 1,127,039 849,019
Amounts recoverable under PFi contracts _4,845850 5,047,680
5,972,889 5,896.699

The debtors above include the following amounts falling due after more than one year

2010 2009

(restated)

£ £

Amounts recoverable under PFi contracts 4,633,680 4,845 850

Finance Debtor

The movement in the finance debtor 1s analysed as follows 2010 2009
(restated)

£ £

At 1 October 5,047,680 5,239,670
Capital element of payments received in the penod {201,830) {191,990)
At 30 September 4,845,850 5,047,680

11




Education Link {2001) Limited
Notes to the financial statements
for the year ended 30 September 2010

8

10

11

Creditors amounts falling due within one year 2010 2009
£ £
Bank {oan (see note 10) 145,161 136,101
Trade creditors 72,397 53,617
Amounts owed to group undertakings 662,968 602,968
Taxation and social secunty 422,015 3,594
Other creditors 46,000 486,000
Accruals and deferred income ) 94,786 153,428
1,443,326 995,708

The amounts owed te group undertakings are interest free, repayable on demand and unsecured
Creditors amounts falling due after more than one year 2010 2009
£ £
Bank loan {see note 10) 4,188,195 4,334,356
Amounts owed to parent undertaking _ 3,017,046 2,718,181
7.206,241 7,052,517

The loan from the parent undertaking 1s unsecured and 1s repayable after the bank !oan 1s fully repaid

The loan bears interest at 12 0% per annum

Bank loan 2010 2009
£ £
Bank lean 4,334,356 4,470,457
Analysis of matunty of debt
Within one year or on demand 145,161 136,101
Between one and two years 319,857 299,986
Between two and five years 363,875 341,257
After five years 3,505,263 3,693,113
4,334,356 4,470,457

The bank loan 1s secured by a charge over the investment property and s repayable from surplus
income and by a bullet in December 2024 The bank loan bears interest at an effective fixed rate of
6 53% per annum (2009 6 53%) Fluctuations in LIBOR have been hedged through an interest rate

swap fixed at 5 720% per annum

Fair values of financial instruments

The company borrows at both fixed and floating rates of interest and then employs denvative financial
instruments in the form of interest rate swaps to manage the company's exposure 1o interest rate
fluctuations The fair value of the interest rate swap outstanding 1s a negative £659,718 (2009 negative

£480,832) at the balance sheet date

12




Education Link (2001) Limited
Notes to the financial statements
for the year ended 30 September 2010

12

13

14

15

16

Provisions for habilities

At 1 October 2009
Charge to the profit and loss account
Utilised dunng the year

At 30 September 2010

2010
£

255,642
103,620
_ (83,973)

275,289

The Iife cycle provision relates to contractual obligatons under the PFI project agreement in respect of Iife
cycle replacement programmes and 1s released as expendsture on replacement piant in buildings 1s

incurred

Called up share capital 2010 2009
£ £
Authonsed
1,000 ordinary shares of £1 each 1,600 1,000
2010 2009 2010 2009
Number Number £ £
Allotted and fully paid
Ordinary shares of £1 each 2 2 2 2
Profit and loss reserve
£
At 1 October 2009 as previously reported 200,522
Transfer from revaluation reserve (1,374,800)
Pnor year adjustment (see note 1) 297,680
At 1 October 2009 as restated (876,598)
Loss for the financial year (46310271)
At 30 September 2010 {1,339,619)
Reconcihiation of movement in shareholder's deficit 2010 2009
(restated)
£ £
At 1 October as previously reported - {1,372,110)
Transfer from revaluation reserve - (250,000)
Effect of amortisation of finance debtor - 191,990
Pnior year adjusiment (see note 1) - 297 680
At 1 October as restated (876,596) (1,132,440)
{Loss)/profit for the financial year {463,021) 255,844
At 30 September {1,339,617) (876,596)

Related party transactions

The company has taken advantage of the exemption under paragraph 3(c) from the provisions of FRS8,
'Related Party Disclosures’, on the grounds that it 1s wholly owned subsichary of a group headed by

Loopsign Limited, whose financial statements are publicly available

13




Education Link (2001) Limited
Notes to the financial statements
for the year ended 30 September 2010

17 Parent undertaking
The immediate parent underiaking s Education Link (Holdings) Limited

The ulbmate parent undertaking 1s Loopsign Limited, a company incorporated in England and Wales

London & Regional Group Holdings Limited 1s the parent underaking of the smallest group of
undertakings to consolidate these financial statements as at 30 September 2010 Loopsign Limitted 1s the
parent undertaking of the largest group of undertakings to consolidate these financial statements at 30
Septernber 2010 The consohdated financial statements of Loopsign Limited can be obtained from the
company secretary at

Quadrant House, Floor 6
4 Thomas More Square
London

E1W 1YW

The ultimate controfling parties are | M Livingstone and R J Livingstone through their joint ownership of
Loopsign Limited
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