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WSP EUROPEAN HOLDINGS LIMITED
STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2017

The dlrectors present the strategic report and fi nancral statements on WSP European Holdlngs Limited (the '
"Company") for the year ended 31 December 2017.

Review of the business
The Company is an intermediate holding company within an mtematlonal group of companles supplying specuallst
management and integrated services to transform the built environment and restore the natural environment. This
group is headed by WSP Global Inc., which with its subsidiaries, including the Company, is hereinafter collectively
referred to as the * Group

Further discussion of the Group’s principal activities together with a business review of the Group, which includes
the Company, is included in the section entitled “Management’s Discussion and Analysis” of the WSP Global Inc.
2017 Annual Report, which does not form part of this report. The consolidated financial statements of WSP Global
Inc. are available to the publlc and may be obtained from the website, www.wsp.com.

Principal risks and uncertainties

The directors of WSP Global Inc. manage the Group’ s principal risks (including financial risks) and uncertainties at
a Group level, rather than on an individual company basis. For this reason, the Company'’s directors consider that
a discussion of the Group's risks would not be necessary for an understanding of the performance of the
Company's business. The principal risks and uncertainties of WSP Global Inc., which include those of the
.Company, are included in the section entitled “Management’s Discussion and Analysns of the WSP Global Inc.
2017 Annual Report, which does not form part of this report.

e

Key performance indicators

" The directors consider that revenue, gross profit and cash flows from operating actlwtles assist in providing an
understanding of the development and performance or position of the Company's business and belleve that an
analysis using other KPIs for the Company is not necessary or appropriate.

The development, performance and position of the Group, which includes the Company, is discussed in the section
entitied “Management’s DISCUSSIOI"I and Analysis” of the WSP Global Inc. 2017 Annual Report, which does not form
part of this report.

M Barnar
Director
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WSP EUROPEAN HOLDINGS LIMITED
DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2017

The directors present their annual report and financial statements on WSP European Holdings Limited (the
"Company") for the year ended 31 December 2017.

Results and dividends
The results for the year are set out on page 6.

Ordinary d|V|dends were paid amounting to £56 000k (2016: £nil). The directors do not recommend payment of a
final dividend. ‘ .

Directors

The directors who held office during the year and up to the date of signature of the fmanual statements were as
follows:

M Naysmith A _
M Barnard , : (Appainted 1 March 2017)

A Noble (Resigned 2 March 2017)

Directors’ insurance

As permitted by the Companies Act 2006, the Group has arranged qualifying third party insurance cover in respect
of the Company’s directors’ and officers’ liability, which was in force dunng the financial year and also at the date of
approval of the ﬂnanmal statements :

Capital reduction

On 30 November 2017, the Company reduced its issued share premium account by £76,000k in accordance with
Section 641 of the Companies Act 2006 and increased its reserves. In support of the capital reduction, the directors
signed a-solvency statement confirming that in their opinion (i) there was no ground, as at the date of the declaration,

on which the Company could be found to be unable to pay or otherwise discharge its debts and (ii) the Company '

would be able to pay or otherwise discharge its debts as they fell due during the following 12 months. There is no
impact on the shareholders from the capital reduction as no shares have been cancelled or rights varied and this-
transaction did not change the.net assets of the Company. Following the completion of the capital reduction, the
Company declared a dividend. -

‘ Post reporting date events
There were no post balance sheet date events.

Future developments
The Company will continue to be an intermediate holding company within the Group.




' WSP EUROPEAN HOLDINGS LIMITED
DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

Statement of directors’ responsibilities :
The directors are responsible for preparing the Annual Report and the financial statements in accordance with
appllcable law and regulatuon

'Company Iaw reqmres the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with International .Financial Reporting Standards
(IFRSs) as adopted by the European Union. Under company law the directors must not approve the financial
statements unless they are satisfied that they-give a true and fair view of the state of affairs of the company and of
the profit or loss of the company for that period. In preparing the financial statements, the directors are required to:

. select suitable aocounting policies and then apply them consistently;

) state whether applicable IFRSs as adopted by the European Union have been followed, subject to any
material departures dlsclosed and explalned in the financial statements;

. make judgements and accounting estimates that are reasonable and prudent; and

° prepare the fi nancnal statements on the going concern basis unless it |s mappropnate to presume that the
‘ company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions.and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply wuth the Companies Act 2006.

The directors are also responsible for safeguardmg the assets of the company .and hence for taklng reasonable
steps for the prevention and detection of fraud and other irregularities.

Auditor ,
The independent auditor, PricewaterhouseCoopers LLP, has indicated willingness to continue in office

Statement of disclosure to auditor
In the case of each director in office at the date this Directors’ Report is approved and in accordance with Section
418 of the Companies Act 2006:
e so far as the director is aware, there is no  relevant audit |nformat|on of which the -Company's auditors are
unaware; and
.® the director has taken all the steps that they ought to have taken as a director in order to make themselves
aware of any relevant audit information and to establish that the Companys auditor is aware of that
information. . .

n behaljf of the board L

(

M Barnat
Director

25 OW éO1 8




WSP EUROPEAN HOLDINGS LIMITED

Independent auditors’ report to the members of WSP
European Holdings Limited

Report on the audit of the financial statements

Opinion

In our opinion, WSP European Holdings Limited’s financial statements:

e give a true and fair view of the state of the company’s affairs as at 31 December 2017 and of its loss and cash flows.
for the year then ended;

e have been properly prepared in accordance with International Financial Reporting Standards (IFRSs) as adopted
by the European Union; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report, which comprise: the statement of financial
position as at 31 December 2017; the statement of comprehensive income, the statement of changes in equity and the
statement of cash flows for the year then ended; and the notes to the financial statements, which include a description of
the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable law.
Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial
statements section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which ISAs (UK) require us to report to you
when:

e the directors’ use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or

e the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the
company’s ability to continue as a going concern.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our
auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial statements
does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent
otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or
material misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the
financial statements or a material misstatement of the other information. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact. We have
nothing to report based on these responsibilities.

With respect to the Directors’ Report, we also considered whether the disclosures required by the UK Companies Act 2006
have been included.

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (UK) require us
also to report certain opinions and matters as described below.




WSP EUROPEAN HOLDINGS LIMITED

Independent auditors’ report to the members of WSP
European Holdings Limited (continued)

Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Directors’ Report for
the year ended 31 December 2017 is consistent with the financial statements and has been prepared in accordance with
applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we
did not identify any material misstatements in the Directors’ Report.

Responsibilities for the financial statements and the audit
Responsibilities of the directors for the financial statements

As explained more fully in the Statement of directors’ responsibilities set out on page 3, the directors are responsible for
the preparation of the financial statements in accordance with the applicable framework and for being satisfied that they
give a true and fair view. The directors are also responsible for such internal control as they determine is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a
going concern, disclosing as applicable, matters related to going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do
so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
or assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it
may come save where expressly agreed by our prior consent in writing.

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:
e  we have not received all the information and explanations we require for our audit; or

« adequate accounting records have not been kept by the company, or returns adequate for our audit have not been
received from branches not visited by us; or

o  certain disclosures of directors’ remuneration specified by law are not made; or
e the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

Q’\ CorcXo vﬁsccéc‘;as ¥

Timothy McAllister (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

928 Ocrvlser 2018




WSP EUROPEAN HOLDINGS LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE 'YEAR ENDED 31 DECEMBER 20'17

S 2017

: Note - £'000
Dividend income _ . ' : 56,000
Impairment of investment : (58,375)
Interest income 31 7
(Loss)/profit before taxation ' (2,344
Income tax expense : R 5 ' ©6)
(Loss)/profit and total comprehensive income

for the year , _ . ' : (2,350)

The income statement has been prepared on the basis that all operations are continuing operations.

The accompanying notes form an integral part of these financial statements.

2016
£000

24

24

®

19




‘WSP EUROPEAN HOLDINGS LiMITED
STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2017

Note

Non-current assets
Investments . 7

~ Current assets o
Loans and other receivables ’ 9
Cash and cash equivalents -

Total assets

Current liabilities

Loans and other payables : . 10

Net assets

Equity .

Called up'share capital 11
. Share premium account 12

Retained earnings

Total equity
-

The accompanylng notes form an integral part of these f nancual statements.

Director

Company Registration No. 04121721

2017

£000
‘,/ °
31,652

3,032

343

3,375

35,027

e

135,021

fal statements were approved by the board of directors and authorised for issue on 25 &‘k'bU

2016
£'000

90,027

3,606
325

3,931

93,958

* 587

' 93,371

15,352
78,000
19

93,371

2018
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- WSP EUROPEAN HOLDINGS LIMITED

STATEMENT OF CHANGES IN EQUITY .

FOR THE YEAR ENDED 31 DECEMBER 2017 -

Netes
Balance at 1 January 2016 .

Year ended 31 December 2016:
Prof t and total comprehensuve mcome for the year

Issue of share capltal 12
Balance at 31 De'cémber 2016

Year.ended 31 December 2017

- Loss and total comprehensuve income for the year

Dividends paid : B
Capital reduction ' o 12 .

Balance at 31 December 2017

The accompanying notes form an integral part of these financial statements. -

Share
capital

£'000

15,352

15,352

15,352

Share  Retained
premium_  earnings
account :

£'000 £'000

- 19
78,000 - -
78000 . 19
- (2,350)
- (56,000)

(76,000 76,000

2000 17669

 Total

£'000

15,352

19
78,000

- 93,371

(2,350)
(56,000)

.35,021




WSP EURQPEAN HOLDINGS LIMITED
STATEMENT OF CASH FLOWS
FOR fHE YEAR ENDED 31 DECEMBER 2017

o ' | 2017 . 2016

Note £'000 _ © £'000
Cash flows from operating activities : ]

" Cash absorbed by operations - 16 S® . (024
Taxpaid ' : . o (8 : P
Net cash outflow from operatmg : S
activities ' . . . (13) o : (3,024)
investing activities v
Proceeds on disposal of subsidiaries = ‘ Cos (75,375) -
Interest received ~ _ ' A ‘ 31 .. 24
Dividends received = - o : : . 56,000 . . . -
Net cash generated from/(used in) . ] ) o '
investing activities _ : 56,031 I (75,351)
Financing activities . : . _ A
Proceeds from issue of shares g - - ‘ 78,000

_ Dividends paid o ' ‘ (56,000) -
Net cash (used m)/generated from ° ' . .
financing activities ‘ ‘ o - (56,0000 - o 78,000

" Net increasel(decrease) in cash and cash ‘ . '
equivalents o o ‘ 18 ' ‘ (375)
Cash and-_cash equivalents at beginning of year . . 325 ' 700

~ Cash and cash equivalents atend of year : ‘ 343 o 325

The accompanying notes form an integral part of these ﬁnahcial statements.




WSP EUROPEAN HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2017 Q

1.1

1.2

1.3

1.4

1.5

Accounting policies’

Company information
WSP European Holdings Limited is a private company limited by shares incorporated in England and Wales.
Its registered office is WSP House, 70 Chancery Lane, London WC2A 1AF.

Basis of preparation .

The financial statements have been prepared in accordance with International Financial Reporting Standards
(IFRS) as adopted for use in the European Union and with those parts of the Companies Act 2006 applicable
to compames reportlng under IFRS, (except as otherwise stated).

The Company has taken advantage of the exemptlon under section 401 of the Companies Act 2006 in not
preparing consolidated financial statements for the current year. The consolidated financial statements of
WSP Global Inc. are available to the public and may be obtained from the WSP website www.wsp.com.

The financial statements have been prepared on the historical cost basis and on the going concern basis.
The principal accounting policies adopted are set out below.

The preparation of the financial statements in conformity with IFRS requires the use of certain critical
accounting estimates. It also requires management to exercise its Judgement in the process of applying the
Company's accounting policies.

Investments

Investments in Group undertakings are stated at cost less any provision for impairment. Income from
investments is recorded when the right to receive dividends is established. The investments are assessed for
impairment at each reporting date and any impairment losses or reversals of impairment losses are
recognised immediately in profit or loss.

Fair value measurement , , )

IFRS 13 establishes a single source of guidance for all fair value measurements. IFRS 13 does not change
when an entity is required to use fair value, but rather provides guidance on how to measure fair value under
IFRS when fair value is required or permitted.. The resulting calculations under IFRS 13 affected the principles
that the Company uses to assess the fair value, but the assessment of fair value under IFRS 13 has not
materially changed the fair values recognised or disclosed. IFRS 13 mainly impacts the disclosures of the
Company. It requires specific disclosures about fair value measurements and disclosures of fair values some
of which replace existing disclosure requirements in other standards. :

‘Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term liquid
investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are shown
within borrowings in current liabilities. .

Fmanclal assets

Financial assets are recognised in the Company's statement of financial posmon when the Company
becomes party to the contractual provisions of the instrument.

Financial assets are classified into specified categories. The classification depends on the nature and purpose
of the financial assets and is determined at the time of recognition.

Financial assets are initially measured at fair value plus transaction costs, other than those classified as fa|r
value through profit and loss ("FVTPL"), which are measured at fair value.

-10-



WSP EUROPEAN HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2017

16

1.7

1.8

Accounting policies

Loans and receivables ' ‘

Trade receivables, loans and other receivables that have fixed or determinable payments that are not quoted
in an active market are classified as 'loans and receivables’. Loans -and receivables are measured at
amortised cost using the effective interest method, less any impairment.

Interest is recognised by applying the effective interest rate, except for short-term receivables when the
recognition of interest would be immaterial. The effective interest method is a method of calculating the
amortised cost of a debt instrument and of allocating the interest income over the relevant period. The
effective interest rate is the rate that exactly discounts estimated future cash receipts through the expected life
of the debt instrument to the net carrying amount on initial recognition.

Impairment of financial assets
Financial assets, other than those at FVTPL, are assessed for indicators of impairment at each reportlng end
date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that

_occurred after the initial recognition of the financial asset the estimated future cash flows of the investment

have been affected.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash ﬂows from the asset expire, or
when it transfers the financial asset and substantially all the risks and rewards of ownership to another entity.

Financial liabilities

Financial liabilities are classified as elther financial |Iabl|ltIeS at fair value through prof it or loss or other

’ fnancual Iuabllltles

Other fmanc:al liabilities . :

Other financial liabilities, including borrowings, are initially measured at fair value, net of transaction costs.
They are subsequently measured at amortised cost using the effective interest method, with interest expense
recogmsed on an effective yleld basis.

- The effective interest method is a method of calculating the amortised cost of a financial liability and of

allocating interest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments through the expected life of the financial liability to the net carrying
amount on initial recognition.

Derecogmtlon of financial liabilities

Financial liabilities are derecognised when, and only when, the company’s obllgatlons are dlscharged
cancelled, or they expire. .

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of direct issue costs.
Dividends payable on equity mstruments are recognised as liabilities once they are no longer at the discretion
of the company. .

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

-11-



WSP EUROPEAN HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS' (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2017

1.9

‘Accounting policies

Current tax

. The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as

reported in the income  statement because it excludes items of income or expense that are taxable or

~ deductible in other years and it further excludes items that are never taxable or deductible. The company’s

liability for current tax is calculated using tax rates that have been enacted or substantlvely enacted by the
reportlng end date.

AN

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of
assets and liabilities in the financial statements and the corresponding tax bases used in the computation of .
taxable profit, and is accounted for using the balance sheet liability method. Deferred tax liabilities are
generally recognised for all taxable temporary differences and deferfed tax assets are recognised to the
extent that it is probable that taxable profits will be available against which deductible temporary differences
can be utilised. Such assets and liabilities are not recognised if the temporary dlfference arises from goodwill

_or from the initial recognition of other assets and liabilities in a transaction that affects nelther the tax prof it nor

the accounting profit.

The 'carrying amount of deferred tax assets is revieWed at each reporting end date and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be .

" recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability

is settled or the asset is realised. Deferred tax is charged or credited-in the income statement, except when it
relates to items charged or credited directly to equity, in which case the deferred tax is aiso dealt with in
equity. Deferred tax assets and liabilities are offset when the company has a legally enforceable right to offset
current tax assets and liabilities and the deferred tax assets and liabilities relate to taxes levied by the same
tax authority. : - :

Capltal management ’ )

The Company’s objectives when managing capltal are to maintain a flexible capital structure that optimises
the cost and availability of capital at acceptable risk and to manage capital in a manner that considers the
interests of equity and debt holders. In order to maintain-or adjust the capital structure, the Company may -
adjust the amount of dividends pald to shareholders, return capltal to shareholders, issue new shares or sell .
assets to reduce debt .

-12-



WSP EUROPEAN HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

2 Adoptipn of new and revised standards and changes in accounting policies

Certain new standards, amendments to new standards and interpretations have been published that ‘are
mandatory to the Company’s future accounting periods but have not been adopted early in these financial
statements. These are set out below:.

The IASB has issued a new standard for the recognition of revenue, IFRS 15 Revenue from Contracts with
Customers. This will replace IAS 18 Revenue which covers contracts for goods and services and IAS 11
~ Construction Contracts which covers construction contracts. The new standard is based on the principle that
revenue is recognised when control of a good or service transfers.to a customer. The standard permits either a
full retrospective or a modified retrospective approach for the adoption. Management has reviewed the
. agreements with customers and there is not expected to be any significant changes to revenue recognmon
The Company will apply IFRS 15 from 1 January 2018. .

IFRS 9 Fmancnal Instruments addresses the classification, measurement and-derecognition of financial assets
and financial liabilities, introduces new rules for hedge accounting and a new impairment model for financial
assets. In July 2015, the IASB made further changes to the classification and measurement rules and also
introduced a new impairment model. These latest amendments now complete the new financial instruments
standard. The Company will apply IFRS 9 from 1 January 2018.

Given the relatively simple nature of the Company’s financial assets and liabilities, no material impact is
expected for the Company. There will be no impact on the Company'’s accounting for financial liabilities, as the
new requirements only affect the accounting for financial liabilities that are designated at fair value through
profit or loss and the Company does not have any such liabilities. The derecognition rules have been
transferred from IAS 39 Financial Instruments: Recognition. and Measurement and have not been changed.
The new impairment model requires the recognition of impairment provisions based on expected credit losses
(ECL) rather than only incurred credit losses as is the case under IAS 39. It applies to financial assets
classified at amortised cost, debt instruments measured at FVOCI, contract assets under IFRS 15 Revenue
from Contracts with Customers, lease receivables, loan commitments and certain financial guarantee
. contracts. Based on the assessments undertaken to date, the Company does not expect any changes. The
* . new standard also introduces expanded disclosure requirements and changes in presentation. These are not
expected to significantly change the nature and extent of the- Company’s disclosures about its financial
instruments particularly in the year of the adoption of the new standard. The standard must be applied for
financial years commencing on or after 1 January 2018. .

IFRS 16 Leases was issued in January 2016. It will result in almost all leases being recognised on the balance
sheet, as the distinction between operating and finance leases is removed. Under the new standard, an asset
(the right to use the leased item) and a financial liability to pay rentals are recognised. The only exceptions are
short-term and low-value leases. The accounting for lessors will not significantly change. The standard must
be applied for financial years commencing on or after 1 January 2019. At this stage, the Company does not
intend to adopt the standard before its effective date. . .

There are no other standards that are not yet effective that would be expected to have a material |mpact on the
Company.

3 Critical accountmg estimates and judgements

’ The preparation of the financial statements requires the Company to make estlmates judgements and
assumptions that affect the reported amounts of assets, liabilities, revenues and expenses and related
disclosure of contingent assets and liabilities. The directors base their estimates on historical experience and
various other assumptions that they believe are reasonable under the circumstances, the results of which
form the basis for making judgements about the carrying value of assets and liabilities ‘that are not readily
apparent from other sources. Actual results may differ from these estimates under different assumptions or
conditions. The directors consider the significant judgements to be-the carrymg value of investments and the
recoverability of amounts owed by Group companies.

13-



WSP EUROPEAN HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

4 Operatmg loss before tax
The audit fee of the Company was £5k (2016: £5k) and was borne by a fellow Group undertaklng Other than
the statutory audit, no other services were provuded to the Company by PricewaterhouseCoopers LLP in the
year.

There were no employees during the year or the prior year. . .

The emoluments of the directors were paid by another Group company. The directors are directors of a

number of fellow subsidiaries of the Company and it is not possible to make an accurate apportionment of their -
emoluments in respect of each of the subsidiaries. Accordingly, no recharges are made to the Company for

the directors (2016: £nil) and no emoluments are disclosed in respect of the directors (2016: £nil).

N

(3]

5 Income tax expense .
2017 2016
£'000 £'000
Current tax , _
UK corporation tax on profits for the current period 6

The charge for the year can be reconciled to the (loss)/profit per the income statement as follows:

2017 2016

£'000 £000
(Loss)/profit before taxation : ' (2,344) 24
Expected tax (credit)/charge based on a corporation tax rate of 19.25% :
(2016: 20%) ‘ (451) ' 5
‘Income not taxable - dividends o (10,778) -
Effect of impairment of investments . 11,235 ‘ -
Taxation charge for the year - 6 5

. The standard rate of corporation tax in the UK ¢changed from 20% to 19% with effect from 1 April 2017.
Accordingly the company'’s profits for this accounting year are taxed at an effective rate of 19.25%.

In addition further changes were announced to reduce the main rate of UK corporation tax to 17% with effect
from 1 April 2020. The rate change will reduce the company's future current tax charge accordingly.

-14-



WSP EUROPEAN HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

" FOR THE YEAR ENDED 31 DECEMBER 2017 ‘ ' : . T
6 . Dividends | 2017 -~ 2016 2017 2016
. . amount per amount per . C£000 ¢ £'000

share . share .

Amounts recognised as distributions to equity

- holders; :
’ O'rdinary‘ : : . . . N
Dividend paid , _ . ) 361 - 56,000 - -
7 Investments
2017 2016
£'000 ~ £'000
Investments in subsidiaries ' v ‘ ' - 31,652° © 90,027
31652 90,027 <

Movement in investments .
o : Shares in group undertakings

£'000

Cost or valuation A oo L : ,

At1January 2017 : - = ‘ 90,027
‘ Impairment of investment in Mouchel Limited ’ _ (58,375)

At 31 December 2017 I 31,652

Carrying amount. ‘ b

At 31 December 2017 . . , - o 31,652
- At 31 December 2016 R - SR . 90,027
~. The investment in Mo'uchel Limited hés been impaired following a group restructuring programme -

whereby the trade and assets of Mouchel were moved to another group entity.
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'WSP EUROPEAN HOLDINGS LIMITED
NOTES TO THE FINANCI‘AL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 201 7

8 Subsidiaries

" Details of the company's subsidiaries at 31 Dece;ﬁber 2017 are as follows:

Name of undertaking Registered office and country Ownership . Nature of business
- of incorporation ‘ " interest (%)
WSP Remediation Limited 70 Chancery Lane, London, 100 ' Remediation of
WC2A 1AF, England and Wales contaminated land

Smith Carter UK Limited 70 Chancery Lane, London, 100 Architectural consultancy

’ ' : WC2A 1AF, England and Wales o _ _— . .
WSP CEL Limited 70 Chancery Lane, London, 100 Process engineering -

: WC2A 1AF, England and Wales services
PBLtd . : 70 Chancery Lane, London, 100 Dormant - -
- WC2A 1AF, England and Wales . .

Mouchel Limited 70 Chancery Lane, London, .- 100 S Infrastructure & building

WC2A 1AF, England and Wales : : sewiqes-
9 - Loans and oth"er receivables

- ' . 2017 2016

- £'000 £'000
Amounts due from fellow group un'dértak_ings . . 3,032 - 3,606

The amounts are unsecured, repayable on demand and incur interest of 2.7% (2016 interest free).

10 Loans and other payables

2017 2016 -
£'000 £'000
Amounts due to fellow group undertakings ) : ‘ . . ‘ 6 582
Corporation tax . ) - 5
- o : ' 6 587

The amounts are unsecured, repayable on demand and interest free.

-16-



WSP EUROPEAN HOLDINGS LIMITED
NOTES TO THE FINANCIAL STA]'EMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2017 -

11

12

13

14

‘15

Called up share capital E ] 2017 - 2016
_ , p £000 £'000

Ordinary share capital

Allotted, called up and fully paid . .

15,532,348 (2016: 15,532,348) ordinary shares of £1 each : 15,352 15,352

Share premium account

> A . 2017 2016

' : £'000 £'000

At1January o | - 78,000 -
Issue of new shares . ‘ C ' - 78,000
Capital reduction A (76,000) -

At 31 December : : 2,000 78,000 '

On 30 November 2017, the Company reduced its issued share premium account by £76,000k in accordance
with Section 641 of the Companies Act 2006 and increased its reserves. In support of the capital reduction,
the directors signed a solvency statement confi rmlng that in their opinion (i) there was no ground, as at the
date of the declaration, on which the Company could be found to be unable to pay or otherwise discharge its
debts.and (ii) the Company would be able to pay or otherwise discharge its debts as they fell due during the
following 12 months. There is no impact on the shareholders from the capital reduction as no shares have
been cancelled or rights varied and this transactlon did not change the net assets of the Company Followmg
the completion of the capital reduction, the Company declared a dividend. .

Events after the reporting date
There are no post balance sheet date events.

Related party transactions .

At the Balance Sheet date, the Company was due £3,032K (2016: £3 606k) from fellow Group undertaklngs
and owed £6k (2016: £582k) to fellow group undertakings.

Controllmg party )
The Company's immediate parent undertaklng |s WSP UK Limited, a company incorporated in England and
Wales. .

The ultimate parent undertaking and controlling party of the Company is WSP Global Inc., incorporated in

.Canada. WSP Global Inc. is the only group for which group financial statements including the Company are

drawn up. The consolidated financial statements of WSP Global Inc. are available to the public-and may be
obtained from the WSP website, www.wsp.com. :
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WSP EUROPEAN HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

16  Cash absorbed by operations

2017 2016

£'000 £'000
(Loss)/profit for the year after.tax_ ) (2,350) o 19 7
Adjustmerits for: , .
Taxation charged ) 6 - 5
Impairment of investments , 58,375 -
Dividend Co ’ (56,000) S
Interest income ) . : (31) (24)

" Movements in working capital: . :

Decrease/(increase) in trade and other receivables 574 . (3,6086)
(Decrease)/increase in trade and other. payables - - : (582) ) 582
Cash absorbed by operations . o B (8) : (3,024)
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