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WSP EUROPEAN HOLDINGS L_IMITED
STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019

The directors present the strategic report on WSP European Holdings lelted (the "Company"”) for the year ended
31 December 2019. . o

Busmess review

The Company is an intermediate holding company within an international group of compames providing leading
engineering and design services while establishing a strong commitment to the surrounding communities as well as
local and national clients. This group is headed by WSP Global Inc., which with its subsidiaries, including the
Company, is hereinafter collectively referred to as the “Group”.

Further discussion of the Group's principal activities together with a business review of the Group, which includes
the Company, is included in the séction entitled “Management's Discussion and Analysis” of the WSP Giobal Inc.
2019 Annual Report, which does not form part of this report. The consolidated financial statements of WSP Global
fnc. are available to the public and may be obtained from the website, www.wsp.com.

_ Prmcnpal risks and uncertainties :
The company is exposed to a number of financial market risks including credit risk, liquidity risk and interest rates.
Although the Company takes steps to manage its own financial risks, the directors of WSP Global Inc. manage the
Group's principal risks (including financial risks) and uncertainties at a Group level, rather than on an individual
company basis. For this reason, the Company's directors consider that a discussion of the Group's fisks would not
be necessary for an understanding of the perforiance of the Company's business. The principal risks and
uncertainties of WSP Global ‘Inc., which include those of the Company, are included in the section entitled
“Management’'s Discussion and Analysis" of the WSP Global Inc. 2019 Annual Report which does not form part of
this repont.

Future developments
. The Company will continue to be an intermediate holding company within the Group.

Key performance indicators

The directors consider that revenue, gross profit and cash flows from operating activities assist in providing an
understanding of the development and performance or position of the Company’s business and believe that an,
analysis using other key performance indicators for the Company is not necessary or appropriate.

The development performance and position of the Group, which includes the Company, is discussed in the section
entitled *Management's Discussion and AnaIyS|s“ of the WSP Global Inc. 2019 Annual Report, which does not form
part of this report.

The Strategic Report was approved by the Board of Directors and signed on its behalf by:

M Barnard
- Director
15 October 2020




'WSP EUROPEAN HOLDINGS LIMITED
DIRECTORS' REPORT ‘ _
FO_R THE YEAR ENDED 31 DECEMBER 20‘19

The directors present their report and audited financial statements -on the Company for the year ended 31
December 2019.

Results and dividends
The results for the year are set out on page 6

No ordinary dividende were paid (2018: £3|112,000). The directors do not recommend payment of a final dividend.

Directors
The directors who held office during the year and up to. the date of signature of the fnancnal statements were as
follows:

M Barnard .
M Naysmith

leeCtOI'S insurance

As permltted by the Companies Act 2006, the Group has arranged third party msurance cover in respect of the

Company's directors' and officers' liability, which was in force during the ﬁnanCIaI year and also.at the date of
‘approval of the financial statéments. : .

Post reportmg date events :

Subsequent to the. year-end, the Covid-19 pandemnc has significantly affected the United Kingdom and other
countries that the Company and its subsidiaries operate in. Business disruption to the Company's subsidiaries, so
far, has been reasonably modest and there have been no significant supply chain disruptions. Even before the
" Covid-19 pandemic, the health and safety of our people has been our primary concern and the Company and its
subsidiaries continue to follow the UK Government's Covid-19 Recovery Strategy and health and safety gundance
while navigating through the pandemic. :

There are no other subsequent events. .

Disclosure requirements

In accordance with the Companies Act 2006 section 414C(11) the Company's Strategic Report contalns certain
" disclosures required in the Directors' Report. The disclosures are included within. the Business review, Principal
risks and uncertainties, Future developments and Key performance indicators sections of the Strategic Report.

Independent auditor . ‘
Pursuant to Section 485 of the Companles Act 2006, the auditor will be deemed to be reappomted and
PricewaterhouseCoopers LLP will therefore continue in off ice. .

Statement of disclosure to auditor
In the case of each director in office at the date this Durectors Report is-approved, and in accordance with Section
418 of the Companies Act 2006:
* -so far as the director is aware, there is no relevant audut mformatlon of which the Companys auditor is
unaware; and ’
e they have taken all the steps that they ought to have taken as adirectof in order to make themselves
aware of any relevant audit information and to establish that the’ Company's auditor ijs aware of that
information. :

On beha!f of the board

M Barnard
Director
15 October 2020




WSP .EUROPEAN HOLDINGS‘ LIMITED
DIRECTORS' RESPONSIBIUTIES STATEMENT
| FOR THE YEAR ENDED 31 DECEMBER 2019

The directors are responsible for preparing the Annual Report and the financial sta,tefnents in accordance with-
applicable law and regulation.

Company law requires the directors to prepare financial. statements for each financial year. . Under that faw the
directors have prepared the financial statements in accordance with lhternational Financial Reporting Standards |
(IFRSs) as adopted by the European Union. Under company law the directors must not-approve the financial
statements unless they are. satisfiedthat they give a true and fair view of the state of affairs of the ‘company and of
the prot’ it or loss of the company for that period. 1A preparing the financial staterfients, the directors are reduired to:

s 'select suntable accounting policies and then apply them consnstently,

. state whether applicable IFRSs as adopted by the European Union have been followed, subject to any
material departures disclosed and explained in the financial statements, - .

. make judgements and accounting estimates that are reasonable and prudent; and

. prepare the financial statements on the goung concern basis unless it is inappropriate to presume that the
* company will continue in business.

The d|rectors are also responsible for safeguarding the assets of the company and hence for takmg reasonable:
steps for the prevention and detection of fraud and other irrégularities. .

The directors are responsible for keepmg adequate accounting records that are sufficient to show and explain the_
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companles Act 2006. :




Independent auditors’ report to the members of WSP
European Holdings Limited

Report on the audit of the financial statements

Opinion
In our opinion, WSP European Holdings Limited’s financial statements;

. gi\"era_true and fair view of the state of the Company's affairs as at 31 December 2019 and of its loss and cash flows
for the year then ended; .

e have been properly prepared in accordance with lnternatlonal Financial Reporting Standards (IFRSs) as adopted
by the Europcan Union; and

» have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report; which comprise: the Statement of Financial
Position as at 31 December 2019; the Staternent of Comprehensive Income, the Statement of Cash flows, aind the
Statement of Changes in Equity for the year then ended; and the notes to the financial statements, which include a
dcscnptlon of the sxgmﬁcant accounting. pohcws

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and applicable law.
Our résponsibilities under ISAs (UK) are further deseribed in the Auditors’ responsibilities for the audit of the financial
statements section of our report. We belicve that the audit evidence we have obtained is'sufficient and appropriate to
provide a basis for our opinion.

Independence

We remained independent of the Company in accordance with the ethical rcqum.mcnts that are-relevant to our audlt of
the financial statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled our other éthical
responsibilities in accordance with these requireménts.

Conclus:ons relatmg to going concern

\’e have nothing to report in respeet of the following matters in relation to which ISAs (UK) require us to report to you
where: .

o the directors' use of the gomg concern basis of accounting in the preparation of the financial statements is not
appropriate; or

o the directors have not disclosed in the financial stbtenients any identified material uncertainties that may cast
significant doubt about the Company’s ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

However, hecause not all future events or conditions can be predicted, this statement is not a guarantee as to the
Compam s ability to continue as a going concern.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our .
auditors' report thereon. The directors are responsible for the other information. OQur opinion on the financial statements
does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent
otherwise e\phcnl\ stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to lCdd the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or
material misstatement, we arc required to perform procedures to conclude whether there is a material misstatement of the
financial statements or a material misstatement of the other information. If, based on the work we have performed, we
conclude that there is a material misstatement of this other mformanon we are required to report that fact. We have
nothing to report based on these responsibilities.

With respect to the Strateglc Report and Directors’ Report we also considered whether the disclosures required by the UK
Companies Act 2006 have beén included. .

Based on the respons:bllltles described above.and our work undertal\en in the course of the audit, ISAs (UK) require us
also to report certain opinions and matters as dcscnbed below.




Independent auditors’ report to the members of WSP
European Holdings Limited (continued )

Strategic Report and Directors'- Report

' .
In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic Report and.
Directors’ Report for the year-ended 31 December 2019 is consistent with the financial statements and has ‘been prepared
in accordance with applicable legal requirements. .

In light of the knowledge and underslandmg of the Company and its environment obtained in the course of the audit, we
dld not ldenm’\ any material misstatements in the Stratcglc chort and Directors’ Report.

Responsibilities for the financial statements and the audit
Responsibilities of the directors for the financial statements

As explained more fully in the Directors’ Responsibilities Statement, the directors are responsible for the preparation of
the financial statements in accordance with the applicable framework and for being satisfied that they give a true and fair
view. The directors are also responsible for such internal control as they determine is necessary to enable the preparation
of Fmancml statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to continue as a
going concern, disclosing, as applicable, matters related to §6ing concern and using the going concern basis of accouriting
unless the directors either intend to liquidate the Company or to cease operations, or have no realistic alternative but to do
s0.

Atiditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high lével of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will
always detect a material misstatement when it ¢xists. Misstatements can arise from fraud or error and are ¢onsidered
material if, individually or in the aggregate, they ¢ould reasonably be expected to influence the economic decnslons of users
taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website at:
www.fre.org.uk/auditorsresponsibilities. This deseription forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the Company’s members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
or assume responsibility for any other purpose or to any other person to whom this rcport is shown or into whose hands it
may come save where expressly agreed by our prior consent in writing.

‘Other required reporting

.Companiés Act 2006 exception reporting
_Under the Companies Act 2006 we are required to report to vou if, in our opinion:

¢ we have not received all the information and explanations we require for our audit; or

. adequate accounting records have not been kept by the Company, or returns adequate for our audit have not been
received from branches not visited by us; or .

e certain dlsclosmes ofdlrcctom remuncration specified by law are not made; or
¢ the financial statements are not in agreement with the accountlng records and returns.

We have no exceptions to report arising from this responsibility.

, Al
Ry e—

Timothy Mcallister (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

\& October 2020




| WSP EUROPEAN HOLDINGS LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2019

= /.

2019
Note - - £000"
- Dividend income ' i 4 S
Impairment of investments: Co -8 ) (8,272)
~ Waiver of intercompany loan S ) . .
Administrative-expenses ' © T (30)
interest income _ -
Loss before taxation } (8,30?)
Income tax: benefit/(expense) ' . 6 - B
Loss _énd total comprehénsive expense for , .
the year - ‘ X : ' (8,301) °

The above results all relate to continuing operations.

- The accompanying notes form an integral part of these financial statements.

2018
£000

5,000

(5,000)
1,000

(992)

()

(994)




-

WSP EUROPEAN HOLDINGS LIMITED
STATEMENT OF FINANCIAL POSITION |
AS AT 31 DECEMBER 2019

Note
Non-current assets .
Investments : } -8
‘Current assets )
Loans and other fecéivables 10

Cash and cash equivalents

Total assets

Cuirent liabilities
Loans and other payables D & |
Current tax liabilities

Net ciirrent (liabilities)iassets

Total liabilities

Net assets

Equity -

Called up share capital : .12 -
Share premium account
Retained earnings

Total equity

The accompanying notes form an integral part of these financial statements.

2019
£'000

28,209

510
13

523

28,732

. 6,118

6,118

(5,595)

6,118

22,614

15,352
2,000
5,262

22614

. The financial statements were approved by the board of directors and authorised for i

and are signed on its behalf by:

M Barnard
Director

Company Registratiori No. 04121721

2018 -
£000

30,578

342

350

30,928

T3

337

13

30,915

15,352
2,000
13,563

30,915

ssue on 15 October 2020




WSP EUROPEAN HOLDINGS LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2019

S‘hvé're ~~ Share Retained Total
capital premium earnings
’ account ) .
“Notes £'000 £'000 £000 £'000
Balance at 1 January 2018 15,352 2,000 17,669 35,021
Year eénded 31 December 2018:
Loss and total comprehensive expense for the year .

. _ : - - - (994) (994)
Dividends paid S -7 - - 3112) © © (3112).
Balance at 31 December 2018 15,352 2,000 13,563 30,915
Year er'\dgd 31 December 2019:

" Loss and total comprehensive expense for the year - . (8.301) (8,301)
Balance at 31 December 2019 15,352 5262 22614

The accompanying notes form an integral part of these financial statements.

2000




WSP EUROPEAN HOLDINGS LIMITED
'STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2019

Note

Cash flows from 6perating activities
Cash generated from operations 16

Tax paid

Net cash inflow from operating activities
Investing activities

Purchase of investments , 8
Interest received '

Dividends received

Net cash {used in)/generated from
investing activities )

' Financing activities
Dividends paid

Net cash used in financing activities
Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

The accompanying notes form an integral part of these financial statements.

2019
£'000

5,083

-

5,082

2018

© £000

2,035
(6)

2,029

(3.926)

5,000
1,082

(3'152;
(3,112)
(1M
343

342




WSP EUROPEAN HOLDINGS LIMITED
NOTES TO.TI-.IE' FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2019

’

1.4

1.2

Accounting policies

Company information
WSP European Holdings Limited is a private company {imited by shares -incorporated and domrcrled in

England and Wales. lts registered office is WSP House, 70 Chancery Lane, London WC2A 1AF.

‘Basis of preparation

The financial statements have been prepared in accordance with Internatronal Financial Reporting Standards
(IFRS)- as adopted for use in the European Union, Interpretations issued by -the IFRS Interpretation
Committee and with those parts of the Companies Act 2006 applicable to companies reportrng under IFRS,
(except as otherwise stated).

The Company has taken advantage .of the exemption under $ection 401 of the Companies Act 2006 in not

" preparing consolidated financial statements for the current year. The consolidated financial statements of

WSP Global Inc. are available to the public and may be obtained from the WSP website www.wsp.com.

The financial statements have been prepared on the historical cost basis and on the going coneern basis.
The functional and presentational curréncy of the Company is GBP. Thé principal accounting policies
adopted are set out below.

The preparation of the financial statements in conformity with 1FRS. requires the use of certain critical
accounting estimates. It also requires management to exercrse its ]udgement in the process of applying the
Company's accounting policies. .

Investments
Investments in Group undertakings are stated at cost less,any provision for impairment. Income from
investments is recorded when the right to receive dividends is established. The investments are assessed for

 impairment at each reporting date and any impairment losses or reversals of impairment losses. are

1.3

1.4

recognised immediately in profrt or loss.

Cash and cash equivalents
Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term liquid

~ investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are shown

within borrowrngs in current liabilities.

Financial Instruments
The tabie below summarlses the classification and measurement of the Companys financial instruments
accounted for under IFRS 9:

Classification and measurement : IFRS 9
Assets ' ‘ : ‘ N

Cash Amortised cost
Intercompany receivables, other receivables . B - * Amortised cost
Liabilities . .
Accounts payable and accrued liabilities, : o ~ Amortised cost
excludmg provisions ’

Long-term debt (rncludrng current portron) Amortised cost

IFRS 9 Financial Instruments uses a single approach to determine whether a financial asset is classified and
measured at amortised cost or fair valueé. The approach in IFRS 9 is based on how an entity manages its
financial instruments and the contractual cash flow characteristics of the financial asset.

Financial liabilities (excluding derivatives) are derecognised when the obligation specified in the contract is
discarded, cancelled or expired. ‘

-10‘. .



WSP EUROPEAN HOLDINGS LIMITED

'NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

- FOR THE YEAR ENDED 31 DECEMBER 2019

X

1.5

1.6

Accounting policies

The Company uses a singlé éxpected credit loss rmpalrment model, which is based on changes in credn
" quality since initial recagnition. The Company applres the simplified approach to measuring expected credit

losses which uses a lifetime expected loss allowance.

Determination of Fair Value.

The fair value of a fnancral |nstrument is the amount of consuderatlon that would be agreed to be received to
sell an asset or paid to transfer a hablllty in an orderly transaction between market participants -at the
measurement date. Subsequent to initial recognition, the fair values -of financial instruments that are quoted
in active markets are based on bid prices for financial assets held and offer prices for financial liabilities.
When independent pfices afe not availdble, fair values are detérmined by using valuation techmques that
refer to observable market inputs and minimising the use of unobservable inputs.

NOffsetting financial instruments

Flnancral assets and fmancral liabilities .are offset and’the. net amount reported in the statement of financial
position when there is a legauy enforceable right to offset the recognised amounts and there is an intention to
settle on a net basis or realisé the asset and séttle the Jiability simultaneously.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of direct issue costs.
Dividends payable on equrty instruments are recognised as liabilities once they are no Ionger at the discretion
of the company. .

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax

Current tax

.The tax currently payable is based on taxable profit for the year Taxable profit differs from net profrt as

reported in the income statement because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The company's
ligbility for current tax is calculated using tax rate$ that have been enacted or substantrvely enacted by the
reporting end date. : :

-11-



WSP EUROPEAN HOLDINGS LIMITED

"NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2019

1.7

1.8

Accounting policies

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of
assets and liabilities in the financial statements and the corresponding tax bases used in the computation of.
taxable profit, and is accounted for using the balance sheet liability method. Deferred tax liabilities are

-generally fecognised for all taxable temporary differences and deferred tax assets are recognised to the

extent that it is probable that taxable profits will be available against which deductible temporary differences
can be utilised. Such assets and liabilitiés are not recogmsed if the temporary difference arises from goodwill
or from the initial recognition of other assets and liabilities in a transaction that affects neither the tax profit

. nor the accounting profnt

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent .
that it is no longer probable that sufficient taxable profits will be available to allow-all or.part of the asset to be
recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability
is settled or the asset is realised. Deferred tax'is charged or credited in the income statement, except when it
relates to items charged or credited. directly to equity, in which case the deferred tax is also dealt with in .
equity. Deferred tax assets and liabilities are offset when the company has a.legally enforceable right-to offset
current tax assets and liabilities and the deferred tax assets and liabilities relate to taxes levied by the same
tax authority.

Dividends

Dividends receivable are recorded as other income when the Companys right to receive -payment is
established. Dividend distributions to the Company's shareholders are recognised as a liability in the
Company's financial statements in the year in which the dividends are approved by the Company's
shareholders. . .

Capital management -
For the purpose of capital management capital includes mtercompany funding liabilities and total equnty. net
of cash

2019 2018

. _ ) £000 . £'000
Intercompany funding liabilities i ) : " 5,626 11,
Total equity ) . 22,614 30,915
_ : ‘ 28240 30926
Less cash ) (13) (342)
28,227 . 30,584

The Company's objectives when managing capital are to maintain a flexible capital structure that optimises -
the cost and availability of capital at -acceptable risk and to manage capital in a mannér that considers the
interests of equity and debt holders. In order to maintain or.adjust the capita! structure, the Company may
adjust the amount of dividends paid to shareholders, return capital to shareholders, issue new shares or sell
assets to reduce debt. .

At 31 December 2019 and 31 December 2018 all financial liabilities were denominated in Sterling and were
repayable on demand. -

The Company has no srgniﬁcant cancentrations of credit risk.

. The company is not subject to any externally :mposed caputal requirements nor does it have any Ioan

covenants

.12-



WSP EUROPEAN HOLDINGS LIMITED
NOTES TO THE FINANCIAL ‘S_TATEMENTS-(CONTlNUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

2 Adoption of new and tevised standards and changes in accounting policies

The Company applied JVFRS 16 Leases for the first time from 1 January 2019. The nature and effect of the
- changes as a result of adoption of this new accounting standard is described below.

. Several other amendments and interpretations apply for the first time in 2019, but do not have an impact on
the financial statements of the Company. The Company has not early adopted any standards,
interpretations or amendments that have been issued but are not yet effective.

Adoption of IFRS 16 Leases

IFRS 16 Leases was adopted with effect from 1 January 2019. It results in almost all leases being
recognised on the balance sheet, as the distinction between operating and finance leases is removed..
Under the new standard, an asset (the right to' use the leased term) and a financial liability to pay rentals
are recognised. The only exceptions are short-term and low-value leases. The accounting for lessors has
not significantly changed. The Company is not a contracting party to any lease arrangements therefore this
standard has not had an effect on the financial results of the Company. ’

" Standards which are in i's,sue but not yet effective

At the date of authorisation of these financial statements, the following Standards and Interpretations, which
have not yet been applied in these financial statements, were in issue but not yet effective:

IAS1 ) ' . Presentation of Financial Statements

IAS 8 . Accounting  Policies, Changes in Accounting
Estimates and Errors .

In October 2018, the JASB issued amendments to IAS 1 Presentation of Financial Statements and IAS 8
Accounting Policies, Changes in Accounting Estimates and Errors to align the definition of ‘'material' across
the standards and to clarify certain aspects of the definition. The new definition states that, 'Information is
material if omitting, misstating or abscuring it could reasonably be expected to influence decisions that the
primary users of general purpose financial statements make on the basis of those fnancnal statements,
which provide financial information about a specific reporting entity.’

The amendment to the definition of mateial is not expected to have a s:gnlfcant impact en the Company's |
financial statements.

There are no other standards that are not yet effective that would be expected to have a material impact on
the Company in the current or future reporting periods. '

3 Critical accounting estimates and judgements

. The preparation of the financial statements requires the. Company to make estimates, judgements and
assumptions that affect the reported amounts of assets, liabilities, revenues and expenses and related
disclosure of contingent assets and liabilities. The directors base their estimates on historical experience and
various other assumptions that they believe are réasonable under the circumstances, the results of which
form the basis for making judgements about the carrying value of assets and liabilities that are not readily
apparent from other sources. Actual results may differ from these estimates under different assumptions or
conditions. The directors consider the significant estimates and judgements to be:

13-



WSP EUROPEAN HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

3 Critical accounting estimates and judgements o (continued)
Key sourcés of estimation uncertainty

Impairment of investments in subsidiaries

The Company determines whether its investment. in its subsndlary is impaired on an annual basis, or more
frequently if there is an indicator of impairment. Impairment exists when the carrying valué of the investment
in subsidiary exceeds its recoverable amount, which is the higher of its fair value less costs of disposal and
value in use. The fair value less costs of disposal calculation is based on management's best estimate of the
price of a disposal transaction, conducted at arm's length, less the cost of disposal. The value in use
calculation is based on a discounted cash flow model which requires an estimate of future cash flows and the
choice of a suntable dﬁscount rate.

4 Dividend income

Dividend income was receivéd from the following subsidiaries:

2019 2018

_ : _ £'000 £'000
WSP Remediation Limited ’ : - 2,000.
WSP CEL Limited A : . © 3,000

- .. 5,000

5 Operating loss
Administration expenses comprise £30,000 of acquisition related costs.

The audit fee of the Company was £5,000 (2018: £5 000)‘ and was borne by a fellow Group undertaking. Other-
than the statutory audit, no services were provided to the Company by PricewaterhouseCoopers LLP in the
“year.

There were no employees during the year or the prior year. -
* The emoluments of the direcgofs were paid by another Group company. The directors are directors of a
number of fellow subsidiaries of the Company and it is not possible to make an accurate apportionment of their

emoluments in respect of each of the subsidiaries. Accordingly, no recharges are made to the Company for
the directors (2018: £nil) and n6 emoluments are disclosed in respect of the directors (2018: £nil).

6 Income tax benefit/(expense)

2019 2018
£'000 ~ £'000
Current tax
UK corporation tax ori_ losses for the current period - ) - - 2
Adjustments in respect of prior periods : (1) -
(4] 2
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WSP EUROPEAN HOLDINGS LIMITED
NOTES TOTHE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

-6 Income tax bénefit/(expense) .o A . . ' o "(continued)

The chargé for th_é year can be reconciled to the loss per the Statement of Comprehensive Income as

follows: . .
- 2019 2018.
£'000 £'000
Loss before takation - : o (8.302) (992)
. \ .
Expected tax credit based on a corporation tax rate of 19% (2018: 19%_) C L (1,577) (188)
Inconie hot taxable - dividends - (950)
" Expenses not assessed for income tax . ' ' ’ 5 190
. - B . Y i :
Adjustment in respect pf prior periods . . ) R 1) ..
"Effec@ of impairment of investments : ' 1,572 950
Ta_ixaﬁoq '(q(edit)li;ha'rge for the year o B . ' n 2.
. The co_mpany"s‘losses for this éqcou'hting'ye_ar are-taxed at a standard rate of 19%.
7 Dividends ' R 2019 - 2018 - 2019 12018
amouiit per  amount per £'000 £'000
*. . share share
- Amounts récognised as distributions to equity
holders: o S . . ]
" Ordinary
Dividend paid - : : - 0.20 ' . 3,112
8 Investments
2019 . 2018
£'000 ‘£'000
Investments in subsidiaries . : o ' 28,209 v 30,578
28,209 30,578
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8 . Investments ‘ . ’ (continued)

Movement in investments
o Shares in group undertakings

. £ 000
.COSt:A . - . . :
At 1 January 2019 : ) ‘ 35,578
Acquisition of Indigo Planning Limited _ 5,903
At 31 December 2019 : ‘ ' o 41,481
Imparrment . -
At 1 January 2019 . . ’ ' : (5,000)
Impairment losses ’ ) (8,272)
At 31 December 2019 L : , ©(13,272)
Carrying.amount . ' C . .
At 31 December 2019 ' . 28,209
At 31 December 2018 . : 30,578

On 30 April 2019, the Company acquired 100% of the share capital of Indigo Planning Limited from a thrrd
party. Total consideration comprised cash of £5,200,000 and deferred consideration contingent on future
events. As at 31 December 2019, £211 OOO of the deferred consideration has been paid and £492,000 is
subject to future events.

On 13 April 2018, the Company acquired 100% of the share capital of Opus International Consultants Holdings
. (UK) Limited. The shares were purchased from Opus International Consultants Limited, a fellow group enuty
which is incorporated in New Zealand for consideration of £3,926,000.

In the year ended 31 December 2018, the company received dividends or £3,000,000 from WSP CEL Limited
and £2,000,000 from WSP Remediation Limited and, following an impairment test, impaired its mvestments in
these companies by the same amount as the dividend income.

In the year ended 31 December 2019, following an impairment test of the carrying amount of its investments,
which identified evidence that economic performance of these assets will be worse than expected due to an
expected decline in budgeted net cash flows, the company impaired its investment in WSP Remediation
Limited from £2, 609,000 to £nil and rmparred |ts investment.in WSP CEL Limited from £7 043,000 to
£1,380,000.
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9 " Subsidiaries

Details of the compény's subsidiaries at 31 December 2019 are.as follows;

Name of undertaking ~ Registered office énd‘,country Ownership Nature of business
: . of incorporation ' interest (%) o
WSP Remediation Limited WSP House, 70 Chancery Lane, 100 Remediation of
' ‘Londén, WE2A 1AF, England contarminated land
Smith Carter UK Limited WSP House, 70 Chancery Lane, S 100 Dormant
London, WC2A 1AF, England :
PB Ltd ' n WSP House, 70 Chance’ry Lane, 100 Dormant
London, WC2A 1AF; England '
wspP CE:L :Lir'hited WSP House, 70 Chancery Lane; 100 Process engineering
. London, WCZA 1AF, England services
Mouche! Limited . WSP House; 70 Chancery Lane, 100 Infrastructdre & building
London, WC2A 1AF. England C services g
Opus International ' WSP House, 70 Chancery Lane, =~ 100 Holding company -
Consultants Holdings (UK)- London, WC2A 1AF, England . N
Limited i . . .
Indigo Planning Limited WSP House, 70 Chancery Lane, 100 * Planning consultancy

London, WC2A 1AF, England

' 10 Loans and othet receivables d :

: ’ : 2019 2018
! o £'000 £'000
Amiounts due from fellow group undertakings . o ' ’ 510 o : 8

The amounts are unsecured, repayable ondemand and are non-interest bearing.

11 Loans and other payables

2019 2018
£000- £000
" Amourits due to fellow group undertakings N - 5626 1
Deferred consideration . ' - 492 .
6118 11

The amounts are unsecured, repayable on demand and interest free.
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12

13

14

15

16

"Called up share capital A . : 2019 2018

£'000 £'000
Ordinary share capital
Allotted, called up and fully paid .
15,532,348 (2018: 15,532,348) ordinary shares of £1 each ' 15,352 15,352

Events after the reporting date

Subsequent to the year end, the Covid-19 pandemlc has sngnmcantly affected the United Kingdom and other

countries. that the Company and its subsidiaries operate in. Business disruption to the Company's

subsidiaries, so far, has been reasonably modest and there have been no significant supply echain disruptions. .
Even before the Covid-19 pandemic, the health and safety of our people has been our primary concern and

. the Company and its subsidiaries continue to follow the UK Govefnment's Covid-19 Recovery Strategy and -

health and safety gundance while nawgatmg through the pandemic: -

v

"There are no other post balance sheet date events.

‘Related party transactlons

At the Balance Sheet date, the Company was due £510,000 (2018: £8, 000) from fellow Group undertakmgs
and owed £5,626,000 (2018 £11,000) to fellow group undertakings.

The Company received dividend income of £m| (2018 £5,000 000) from fellow Group undertakings as
detailed in note 4 o

Controlling party
The Company’s immediate parént undertaking is WSP UK Limited, a company incorporated in England and

-Wales.

The dltimate parent undeﬁaking and controlling party of the Company is WSP Global Inc., incorporated in

~ Canada. WSP Gilobal Inc. is the only group for which group financial statements including the Company -are

drawn up. The consolidated financial statements of WSP Global Inc. are available to the public and may be
obtained from the WSP website, www.wsp.com. '

Cash generated from operations : ) '
' ' : 2019 2018

£000 ~£'000
‘Loss for the Year after tax o (8,301) - {994)
Adjustments for: , _ o
Taxation (credited)/charged : . (1) 2
Impairment of investments’ 8272 5,000
Dividend income . ' - (5.000)
Interest income - : R - (8)
Movements in working capital: .
(Increase)/decrease in trade and other receivables ’ (502) 3,024
Increase in trade and other payables ) . 5,615 ' 1
Cash generated from operations : 5.083 2,035
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