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QUANTUM CONTROLS LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 JANUARY 2021

The directors are responsible for preparing the Directors' Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing
these financial statements, the directors are required to: . .

« select suitable accounting policies and then apply them consistently;

« make judgements and accounting estimates that are reasonable and prudent; and

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.




_ Company Registration No. 04118204
QUANTUM CONTROLS LIMITED

STATEMENT OF FINANCIAL POSITION
AS AT 31 JANUARY 2021

2021 2020
Notes £ £ £ £
Fixed assets '
Intangible assets 6 47,344 57,865
Tangible assets 7 ) 1,134,016 1,098,345
1,181,360 1,156,210
Current assets
Stocks 663,344 684,046
Debtors 8 2,890,154 2,752,787
Cash at bank and in hand 1,214,117 368,672
4,767,615 3,805,505
Creditors: amounts falling due within
one year 9 (2,104,307) (2,003,353)
Net current assets 2,663,308 1,802,152
Total assets less current liabilities 3,844,668 2,958,362
Creditors: amounts falling due after
more than one year 10 (91,733) (43,291)
Provisions for liabilities 1 (168,946) (139,735)
Net assets 3,583,989 2,775,336
Capital and reserves
Called up share capital ' 14 62,500 62,500
Capital redemption reserve 187,500 187,500
Profit and loss reserves 3,333,989 2,525,336
Total equity ' 3,583,989 2,775,336

The directors of the company have elected not to include a copy of the income statement within the financial
statements.

These financial statements have been prepared and delivered in accordance with the provisions applicable to

companies subject to the small companies' regime.
The financial statements were approved by the board of directors and authorised for issue on 4//0 ......

signed o alf by:

K Brown .
Director




QUANTUM CONTROLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
. FOR THE YEAR ENDED 31 JANUARY 2021

1 Accounting policies

Company information - '
Quantum Controls Limited (the ‘company') is a private company limited by shares and is registered and
incorporated in England and Wales. The registered office is 6A Dukes Way, Low Prudhoe Industrial Estate,
Prudhoe, Northumberiand, NE42 6PQ.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (‘FRS 102") and the requirements of the
Companies Act 2006 as applicable to companies subject to the small companies regime. The disclosure
requirements of section 1A of FRS 102 have been applied other than where additional disclosure is
required to show a true and fair view.

The financial statements are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal
accounting policies adopted are set out below.

Going concern

The directors consider that, given the current positive trading position and strong balance sheet of the
company, the company has adequate resources to continue in operational existence for the 12 months
from approval of the financial statements. The directors continue to adopt the going concern basis of
accounting in preparing the financial statements.

Turnover

Turnover represents amounts receivable for goods and services net of discounts, returns and Value Added
Tax. For goods sold, turnover is recognised when the goods are physically delivered to the customer and
for services provided, turnover is recognised to the extent that and when when there is a right to
consideration.

Revenue from contracts for the provision of professional services is recognised by reference to the stage
of completion when the stage of completion, costs incurred and costs to complete can be estimated
reliably Where the outcome cannot be estimated reliably, revenue is recognised only to the extent of the
expenses recognised that it is probable will be recovered.

Research and development expenditure

Research expenditure is written off against profits in the year in which it is incurred. Identifiable
development expenditure is capitalised to the extent that the technical, commercial and financial feasibility
can be demonstrated.

Intangible fixed assets other than goodwill
Intangible assets acquired separately from a business are recognised at cost and are subsequently
measured at cost less accumulated amortisation and accumulated impairment losses.

Amortisation is recognised so as to write off the cost of assets less their residual values over their useful
lives on the following bases:

Software 20% straight line
Development Costs 33% straight line




QUANTUM CONTROLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JANUARY 2021

1 Accounting policies (Continued)

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost, net of depreciation
and any impairment losses. g :

Depreciation is recognised so as to write off the cost of assets less their residual values over their useful
lives on the following bases:

Freehold property 2-10% straight line

Leasehold property improvements 10% straight line

Plant and machinery 20% reducing balance/10% straight line
Fixtures and fittings 20% reducing balance/20-33% straight line
Motor vehicles 25% reducing balance

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is credited or charged to the statement of
comprehensive income.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any).

Stocks

Stocks are valued at the lower of cost and net realisable value. Cost of finished goods includes overheads
appropriate to the stage of manufacture. Net realisable value is based upon estimated selling price less
further costs expected to be incurred to completion and disposal. Provision is made for obsolete and slow-
moving items.

Cash and cash equivalents }
Cash and cash equivalents are basic financial instruments and include cash in hand and deposits held at
call with banks.

Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ of FRS 102 to
all of its financial instruments.

Financial instruments are recognised when the company becomes party to the contractual provisions of
the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include trade and other debtors, amounts owed by group undertakings and
cash and bank balances, are initially measured at transaction price including transaction costs and are
subsequently carried at amortised cost using the effective interest method unless the arrangement
constitutes a financing transaction, where the financial asset is measured at the present value of the future
receipts discounted at a market rate of interest.




QUANTUM CONTROLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JANUARY 2021

1 Accounting policies (Continued)

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its liabilities. .

Basic financial liabilities .

Basic financial liabilities, including trade and other creditors and bank loans are initially recognised at
transaction price unless the arrangement constitutes a financing transaction, where the debt instrument is
measured at the present value of the future payments discounted at a market rate of interest.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Equity instruments

Equity instruments issued by the company are recorded at the fair value of proceeds received, net of

transaction costs. Dividends payable on equity instruments are recognised as liabilities once they are no
- longer at the discretion of the company.

Taxation
The tax expense represents the sum of the current tax expense and deferred tax expense. Current tax
assets are recognised when tax paid exceeds the tax payable.

Current tax is based on taxable profit for the year. Current tax assets and liabilities are measured using tax
rates that have been enacted or substantively enacted by the reporting date.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the
balance sheet date where transactions or events that result in an obligation to pay more tax in the future or
a right to pay less tax in the future have occurred at the balance sheet date. Timing differences are
differences between the company's taxable profits and its results as stated in the financial statements that
arise from the inclusion of gains and losses in tax assessments in periods different from those in which
they are recognised in the financial statements.

Deferred tax is measured at the average tax rates that are expected to abply in the periods in which timing
differences are expected to reverse, based on tax rates and laws that have been enacted or substantively
enacted by the balance sheet date. Deferred tax is measured on a non-discounted basis.

Retirement benefits

For defined contribution schemes the amount charged to the statement of comprehensive income is the
contributions payable in the year. Differences between contributions payable in the year and contributions
actually paid are shown as either accruals or prepayments.

Leases .
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks
and rewards of ownership to the lessees. All other ieases are classified as operating leases.

Assets held under finance leases are capitalised and disclosed under tangible fixed assets at their fair
value. The capital element of future payments is treated as a liability and the interest is charged to the
profit and loss account on a straight line basis.




QUANTUM CONTROLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JANUARY 2021

1 Accounting policies (Continued)

Rentals payable under operating leases, including any lease incentives received, are charged to income
on a straight line basis over the term of the relevant lease.

Equipment leased to customers under operating leases is capitalised in accordance with the fixed asset
policy.

Operating lease income is accounted for on a straight line basis with any rental increase recognised during
the period to which they relate. o

Government grants
Government grants are recognised at the fair value of the asset received or receivable when there is
reasonable assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance conditions
are met. Where a grant does not specify performance conditions it is recognised in income when the
proceeds are received or receivable. A grant received before the recognition criteria are satisfied is
recognised as a liability.

Foreign exchange
Transactions in currencies other than the functional currency (foreign currency) are initially recorded at the
exchange rate prevailing on the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the rate of exchange
ruling at the reporting date. Non-monetary assets and liabilities denominated in foreign currencies are
translated at the rate ruling at the date of the transaction, or, if the asset or liability is measured at fair
value, the rate when that fair value was determined.

All translation differences are taken to profit or loss, except to the extent that they relate to gains or losses

on non-monetary items recognised in other comprehensive income, when the related translation gain or
loss is also recognised in other comprehensive income.

2 Employees

The average monthly number of persons (including directors) employed by the company during the year
was 50 (2020 - 59).

2021 4 2020
Number Number
Total 50 59
3 Directors' remuneration and dividends
2021 2020
£ £
Remuneration paid to directors 8,400 8,400

Dividends paid to directors 280,000 280,000




QUANTUM CONTROLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JANUARY 2021

4  Auditor's remuneration
Fees payable to the company's auditor and its associates:
For audit services

Audit of the financial statements of the company

5 Dividends

Final paid

6 Intangible fixed assets

Cost

At 1 February 2020

Additions

At 31 January 2021
Amortisation and impairment
At 1 February 2020

Amortisation charged for the year

At 31 January 2021

Carrying amount
At 31 January 2021

At 31 January 2020

2021 2020

£ £

10,000 8,750

2021 2020

£ £

280,000 280,000

Software Development Total
Costs

£ £ £

100,790 109,918 210,708

10,000 23,072 33,072

110,790 132,990 243,780

79,561 73,282 152,843

6,957 36,636 43,593

86,518 109,918 196,436

24,272 23,072 47,344

21,229 36,636 57,865




QUANTUM CONTROLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 JANUARY 2021

7

Tangible fixed assets

Cost

At 1 February 2020
Additions
Disposals

At 31 January 2021

Depreciation and
impairment

At 1 February 2020
Depreciation charged in the
year

Eliminated in respect of
disposals

At 31 January 2021

Carrying amount
At 31 January 2021

At 31 January 2020

Freehold Leasehold Plantand Fixtures and Motor Total
property property machinery fittings vehicles
improvements .
£ £ £ £ £ £
371,344 41,513 1,344,606 154,714 44580 1,956,757
- - 148,612 4,098 - 152,710
- - (5,801) - - (5,801)
371,344 41,513 1,487,417 158,812 44580 2,103,666
64,056 10,534 642,468 108,275 33,079 858,412
11,369 4,151 78,293 16,096 2,846 112,755
- - (1,517) - - (1,517)
75,425 14,685 719,244 124,371 35,925 969,650
295919 26,828 768,173 34,441 8,655 1,134,016
307,288 30,979 702,138 46,439 11,501 1,098,345

Included within plant and machinery are assets held for use in leasing with a cost of £1,345,321 (2020:
£1,209,574) and accumulated depreciation of £607,056 (2020: £536,903).

Debtors

Amounts falling due within one year:

Trade debtors

Amounts owed by group undertakings

Other debtors

2021 2020

£ £
1,646,269 1,445,015
756,142 -
487,743 1,307,772
2,890,154 2,752,787




QUANTUM CONTROLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) —~
FOR THE YEAR ENDED 31 JANUARY 2021

9

10

1

Creditors: amounts falling due within one year

2021 2020

£ £

Bank loans 27,259 24,054
Trade creditors ‘ 862,017 544,420
Amounts owed to group undertakings - 662,317
Corporation tax 164,855 14,944
Other taxation and social security 228,984 195,500
Other creditors 821,192 562,118
2,104,307 2,003,353

Included within creditors due within one year are amounts of £27,259 (2020: £24,054) secured by the

company.

Creditors: amounts falling due after more than one year

2021 2020

£ £

Bank loans and overdrafts A 17,086 43,291
Other creditors 74,647 -
91,733 43,291

the company.

_ Included within creditors due after more than one year are amounts of £17,086 (2020: £43,291) secured by

Creditors which fall due after five years are as follows: 2021 2020

£ £

Payable by instalments 3,334 -
Provisions for liabilities

2021 2020

£ £

Deferred tax liabilities 12 168,946 139,735




QUANTUM CONTROLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JANUARY 2021

12

13

Deferred taxation

Deferred tax assets and liabilities are offset where the company has a legally enforceable right to do so.
The following is the analysis of the deferred tax balances (after offset) for financial reporting purposes:

Liabilities Liabilities

2021 2020

Balances: . £ £

Accelerated capital allowances 168,946 139,735

2021

Movements in the year: £

Liability at 1 February 2020 139,735

Charge to profit or loss 29,211

Liability at 31 January 2021 168,946
Retirement benefit schemes

2021 2020

Defined contribution schemes £ £

Charge to profit or loss in respect of defined contribution schemes 23,427 38,235

The company operates a defined contribution pension scheme for all qualifying employees. The assets of
the scheme are held separately from those of the company in an independently administered fund. At the

year end the company owed £2,406 to the pension scheme, shown in other creditors.

-10-



QUANTUM CONTROLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JANUARY 2021

14

15

16

17

18

Called up share capital

2021 2020 2021 2020

Ordinary share capital Number Number £ £
Issued and fully paid '

Ordinary A shares of £1 each 37,500 37,500 37,500 37,500

Ordinary B shares of £1 each 25,000 25,000 25,000 25,000

62,500 62,500 62,500 62,500

Ordinary A shares and ordinary B shares rank pari passu with each other except that the ordinary A shares
confer the right to a first dividend before any secured pro rata dividend.

Operating lease commitments

Lessee
At the reporting end date the company had outstanding commitments for future minimum lease payments
under non-cancellable operating leases, which fall due as follows:

2021 2020
£
Within one year 148,574 197,270
Between one and five years ‘ 128,907 196,983
277,481 394,253
Related party transactions
The following amounts were outstanding at the reporting end date: :
2021 2020
Amounts due from related parties £ £
Key management personnel 296,206 280,225
Other related parties 756,142 908,330

Parent company

The company's immediate and ultimate parent is Quantum CH Limited, by virtue of its holding of 60% of
the company's issued share capital. It's registered office is Harvest House, Roast Calf Lane, Bishop
Middleham, Durham, DL17 SAT.

Audit report information
As the income statement has been omitted from the filing copy of the financial statements, the following

information in relation to the audit report on the statutory financial statements is provided in accordance
with s444(5B) of the Companies Act 2006:

The auditor's report was unqualified.

The senior statutory auditor was Steven Cleugh FCCA.
The auditor was RSM UK Audit LLP.

19 -



