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CYGNET TEXKIMP LIMITED

STRATEGIC REPORT FOR THE YEAR ENDED 31 MARCH 2020

The Directors present their strategic report for the vear ended 31 March 2020.
PRINCIPAL ACTIVITIES

The principal activities of the Company are the design and manufacture of engineering solutions for the handling
and processing of technical fibres.

STRATEGIC REVIEW AND FUTURE DEVELOPMENTS

The Company is a principal subsidiary of Cyveanet Group Limited (the Group). Further information on the
performance of the Group togerher with a detailed commentary on its future prospects can be found in the strategic
report prepared by the Directors of Cygnet Group Limited.

Markets, People and Infrastructure

The primary focus of the Company is on process machinery. automation and turnkey plant solutions for the
processing of technical fibreg. The Company targets global wechnical fibre markets that are growing and are forecast
to continue to grow in the medium o long term. Carbon fibre remains the largest technical fibre growth area and this
is expecied w continue for the foresceable future. despite the impacts of the global pandemic known as “COVID-
197

Driven by a global. ofien regulatory, need to reduce emissions and improve fuel efficiency. the light weighting
agenda is gathering momentum and brings with it a number of challenges and opportunities that Cyanet Texkimp is
well-positioned to meet. The light weighting agenda is widening the use of technical fibres and advanced materials
in the acrospace. automotive. wind. industrial. defence and space industries. only some of which Cygnet Texkimp
currently service. The demand for innovative.solutions in the handling of these fibres and materials in these ditferent
sectors provides the opportunity for the diversification of risk. This has formed a significant part of the Company”s
strategy’ for the future.

The Company carried out a significant restructuring process in the prior financial year, to right-size the business and
cnsurc the appropriate competencies were nurtured within the business. The Company has continued to invest in its
statand general infrastructure. including 1. to support its platform for growth. innovation and profitability.

Future Developments

The global COVID-19 pandemic has not affected the Company’s reported results for the year ended 31 March 2020.
The eftfects of the pandemic have been felt in the period since 31 March 2020: these include delaved demand. excess
capacity and a disruption to the supply chain and working practices. Prompt action was taken to furlough staf¥. cease
discretionary spending. reduce stock holdings and secure additional funding of £1.25m in the form of a business
interruption bank loan. Operationally, social distancing measures were implemented and remoie working instigated
for those that could work from home.

The Directors have considered the impact of the current COVID-19 crisis on the Company’'s ability to trade and are
confident that opcrations can continue successfully, as they have done during the lockdown of the UK and customer
territories. The Company s global network of agents and cngineers allows adaptation from being travel dependent to
making betier use ot global partners. The Company s customers are alse developing new ways of working remotely.
which has improved the quality and speed of some communications by reducing time taken to meet with customer
and technical partners. The importance of automation and new innovation is more critical now than ever and the
Directors are confident the Company is well positioned to successfully address the challenges presented by the
global pandemic.

The Company intends 1o further capitalise on its restructured cost base, enhanced information systems and product
innovation. The pandemic has also provided an opportunity to re-engincer the business and to identify further
opportunitics for efficiencies. Strategic plans are being further refined and adapted with a clear view of the main
drivers of growth and profitability.

Research and development (R&D) remains at the forefront of what we do. Our focus on expanding our product
portfolio through innovation underpins our future strategy for growth and profitability.

FINANCIAL REVIEW

The Board monitors the progress of the Company strategy and it individual elements by reference to certain
financial and non-financial key performance indicators. The key performance indicators used by the Board include:

(1]



CYGNET TEXKIMP LIMITED

STRATEGIC REPORT FOR THE YEAR ENDED 31 MARCH 2020 (CONTINUED)

%
2020 2019 Change Change
_Turnover {(£m) L _ 144 1.1 33 0 28.9%
Grossmargin(tmy 3.5 23 12 322%
_Gross profitmargin(%) _23.9% 20.7% 3.2%

_R&D Expenditure (£m) _ ] 1.2 (0.1 (8.3%)
_Exceptional costs (£m) o _ o (0.1) (.n 0 0.0%
EBITDA excl exceptionals (£m) 1.0 _(0.8) 1.8 235.0%
_EBITDA incl exceptionals (£m) 0.8 _0.9) 1.7 188.9%%
Net current assets (£m) _ 2.3 18 07 ~ 38.9%
Net assets (£m) 34 29 0.5  17.2%
Projects with order value -£0.5 million (No.) 4 17 (3 (17.6%0)
_Cash in hand (£m) . . 1.7 4.8 (3.1) (64.6%0)

Fhe restructuring process the Company undertook in the prior financial vear has shown benefit in the current
financial year. The Company s increased focus on its core markets and expanding its product portfolio is illustrated
directly in the increase in turnover from £11.1m to £14.4m. Gross margin has also increased from £2.53m o £3.5m.
an improvement of £1.2m. The tncrease in gross margin is not just volume driven. as gross margin % has also
increased from 20.7% 10 23.9%. This is a result of various continuous improvement exercises within the Company
throughout the year. as well as the product mix sold. In the prior tinancial ycar. investment was made into lower
margin research and development projects to exiend our product range into the future. The benefits of this decision
have been shown in the current financial vear where we have capitalised on the bencfits of undertaking these
projects.

The Company took the strategic decision to continue R&D investiment which. whilst lower than in prior year (€].1m
compared to £1.2m in the prior year). was a similar proportion of turnover (¢10%). This ensured resources were
committed 1o developing products which will drive future growth and profitable return on this investment.

Exceptional costs are in line with the prior year. a result of the restructuring. EBITDA excluding exceptionals has
improved from a £0.8m loss in 2019 to a £1.0m profit in 2020, a result of right-sizing our overheads and driving
efficiencies within delivery of contracts. EBITDA including exceptionals shows a similar pattern of improvement.

Cash balances deereased by £3.1m in the financial year to £1.m (2019 £4.8m) reflecting debtors increasing by
£0.7m in linc with the 29.7% rise in turnover. higher customer contracts in progress (£1.2m) and movemcents in
inier-group loans (£0.8m). Net current assets have increased from £1.8m to £2.5m as a direct result of the improved
profitability of the business. Net assets have increased from £2.9m to £3.4m. a 17.2% improvement on the prior
financial vear. Whilst orders over £0.5m have decreased trom 17 to 14, wrnover and profitability have increased.
This is a result of some long-standing contracts completing towards the end of the prior financial year.

PRINCIPAL RISKS AND UNCERTAINTIES

The Company remains exposed to macro market risk due to the instability in the credit markets and ongoing
uncertainty in both the Euro zone and US. A significant number of the Company’s contracts are denominated in US
Dollars or Euros and the Company has a robust policy for the use of forward contracts in place io mitigate exchange
rate risk. The Directors continually secks to capitalise upon available opportunities. recognising the importance of
avoiding reliance on any one customer. geographical arca or market sector.

The (.‘ompanif is commitied to rescarch and development. recognising that commitment to innovation is essential to
maintaining its position at the forefront of its markets. The Company mitigates the risk of an individual or
combination of projecis having an adverse impact on the Company s profit or cash flows by ensuring a suitable mix
is maimained between contracts with low. medium and high technical readiness levels.

wJ



CYGNET TEXKIMP LIMITED

STRATEGIC REPORT FOR THE YEAR ENDED 31 MARCH 2020 (CONTINUED)

PRINCIPAL RISKS AND UNCERTAINTIES (CONTINUED)

The Company is exposed to liquidity risk as the profile of receipts under long-term contracts may not be timed to
coincide with corresponding outflows. In order to mitigate liquidity risk. the Company énsures a minture of long-
term and short-term debt facilitics are available. Banking facilities were moved to Barclays PLC in December 2019,

This move to Barclays has provided access to £1.1m of short and medium-term debt facilities and subhsequently, a
£1.25m government backed business interruption loan as a direct result of the current global pandemic. which
pravides a more long-term debt tacility .

The Company is exposed to credit risk on the carrying value of its assets. principally reccivables. The Dircctors
believe that as the counter parties are mainly major corporations. the credit risk is minimal. Controls around
customer eredit are being tightened due (o the current crisis. however the Directors believe there is no significant
change in the ability of core customers 10 meet their obligations in this matter.

The Company recognises its obligations relating 10 health and safety and the risk to its reputation of any incident
affecting the health and safers of its customers or employees. The Directors are mindful of their responsibilitics to
maintain a safe environment. Regular reviews are conducted to ensure that a safe environment is maintained in the
Company 's operations.

The current COVID-19 global pandemic has created uncertainty across the world. Aside from the £i.1m facilities
and £1.25m Joan noted above. the Company maintains a strong order book. with sales negotiations continuing
throughout ithe lockdown period. As a global export business. travel is an important part of how business is
conducted. however, the Company has built up a network of both agents and contractors across the globe who act on
its behalf with customers. whether in the instablation and commissioning ot equipment. or through face to face sales
negotiations, Current travel restrictions are expected to delay the installation and completion of some projects.
which will defay project cashflows. however the Company has sufficient cash and facilities to navigate this period of
uncertainty. See note 24 for further details.

The Company has adapted quickly to the current way of working whilst maintaining phyvsical production in its
assembly facility through the strict implementation of social distancing. T systems are robust and have dealt well
with the majority of the workforce working from home. The Company continues 10 make usce of the government
furlough scheme to support its workforce until a return 1o business as usual.

The Company belicves it is well placed 10 respond to the current global uncertainty and to continue to build on the,
progress made in the financial year.

Approved by the Board of Directors and signed on behalf of the Board

[. D Vardy
Director
28 September 2020
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CYGNET TEXKIMP LIMITED

DIRECTORS' REPORT FOR THE YEAR ENDED 31 MARCH 2020
The Directors present their directors” report and audited Anancial staiements for the vear ended 31 March 2020.

DIRECTORS

The Directors of the Company who served during the period and thereafter are listed on page 1.

DIVIDENDS
Dividends of £142.000 were distributed in the year ended 31 March 2020 (31 March 2019: £nil).

GOING CONCERN

The Directors are satisfied that the Company has adequate resources 1o continue in operational existence for the
foreseeable future. Accordingly, they continue to adopt the going concern basis of accounting in preparing the
annual financial statements. Further details regarding the adoption of the going concern basis can be found in the
statement of accounting policies in the financial statements.

The global pandemic known as "COVID-19" took effect ar the start of 2020 impacting all aspecis of the globul
economy. The elfect an the Company’s business included reduced customer demand. surplus capacity in production
and disrupted supply chain. 'he exccutive management team fook prompt action to address the negative impact of
COVID-19 on the business by furloughing staff. arranging remote working and social distance at work measures.
obtaining additional funding lines. as well as managing and mitigating consequent risks 1o customer and supply
chain delivery. The Company has secured a £1.250.000 COVID-19 Business Interruption Loan to support the
Company and the Directors believe the Company is now securely positioned to navigate through these uncertain
times as cash is managed across the Group as necessary.

RESEARCH AND DEVELOPMENT

The Company undertakes research and development expenditure and. in the opinion of the Directors. continuity ol
investment in this arca is essential for the maintenance of the Company s market position and for future growth.

MATTERS OF STRATEGIC IMPORTANCE

The future developments scetion: R&D and information on financial information requircd by schedule 7 of the
l.arge and Medium-sized Companics and Groups (Accounts and Reports) Regulations 2008 have been included in a
separate strategic report in accordance with section 414dc (ii) of the Companies Act 2006.

STATEMENT OF DIRECTORS’ RESPONSIBILITIES

The Directors are responsible for preparing the Strategic report and the Directors” report and the financial statements
in accordance with applicable law and regulations.

Company law requires the Directors to prepare financial statements for cach financial year. Under that law the
Directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (Unired Kingdom Accounting Standards and applicable law). Under company law the Directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the Company and of the profit or loss of the Company for that period.  In preparing those financial
statements. the Directors are required to:

° select suitable accounting policies and then apply them consistently;
® make judgments and estimates that are reasonable and prudent: and
° prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Company will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company’s transactions and disclose with reasonable accuracy at any time the financial position of the Company
and cnable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and
detection of fraud and other irregularities. '

‘I



CYGNET TEXKIMP LIMITED

DIRECTORS' REPORT FOR THE YEAR ENDED 31 MARCH 2020 (CONTINUED)

STATEMENT OF DISCLOSURE TO AUDITORS

So far as the Directors are aware. there is no relevant audit information of which the Company’s auditors are
unaware. Additionally. the Directors have taken all the steps that they ought to have taken as Directors in order to
mahe themsclves aware of all relevant audit information and to establish that the Company s auditor is aware of that
information.

AUDITOR
The auditor. RSM UK Audit L1.P is decmed to be reappointed under section 487(2) of the Companies Act 2006.

Approved by the Board of Directors and signed on behalt of the Board

/\I}/ﬁ/é’e ,
T

L. M K Bailey
[Director
28 September 2020



INDEPENDENT AUi)lTOR‘S REPORT TO THE MEMBERS OF
CYGNET TEXKIMP LIMITED

Opinion

We have audited the financial statements of Cygnet Texkimp Limited (the -Company ") for the year ended 31 March
2020 which comprise the Income Statement. the Statement of Financial Position. the Statement of Changes in
Equity and notes to the tinancial statements. including a summary of significant accounting policies. The financial
reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards. including FRS 102 ~The Financial Reporting Standard applicable in the UK and Republic of ireland”™
(United Kingdom Generally Accepted Accounting Practice).

In our opinion. the financial statements:
e give a irue and fair view of the state of the company s affairs as at 31 March 2020 and of its profit for the
vear then endced;
e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice:
o have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAS (UK)) and applicable
law. Our responsibilitics under.those standards arc further described in the Auditor’s responsibilities for the audit of
the financial statements section of our report. We are independent of the Company in accordance with the cthical
requirements that are relevant to our audit of the financial statements in the UK. including the FRC s [thical
Standard. and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate {o provide a basis for our apinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the 1SAs (LK) require us to report
to vou where: ‘
e the directors” usc of the going concern basis of accounting in the preparation of the financial statements is not
appropriate: or
o the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the Company’s ability (o continue to adopt the going concern basis of accounting tor
a period of at least twelve months from the date when the financial statements are authorised for issue.

Other information

I'he other information comprises the information included in the annual report, other than the financial statements
and our auditor’s report ihercon. The directors are responsible for the other information. Qur opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in our
report, we do not express any form of assurance conclusion thercon.

In connection with our audit of the financial statements, our responsibility is to read the other information and. in
doing so. consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appcars to be materially misstated. If' we identify such material
inconsistencies or apparent material misstatements. we are required to determine whether there is a material
misstatement in the financial statements or a matenial misstatement of the other information. 1f. based on the work
we have performed. we conclude that there is a material misstatement of this other information, we are required to
report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:
e the information given in the strategic report and the directors™ report for the financial year for which the
financial statements are prepared is consisient with the financial statements; and
o the strategic report and the directors’ report have been prepared in accordance with applicable legal
requirements.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF CYGNET TEXKIMP
LIMITED (CONTINUED)

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained in the coursc of the
audit. we have not identificd material misstatements in the strategic report or the directors” report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires
us to report to you it in our opinion:

© adcquate accounting records have not been kept. or returns adequate for our audit have not been received
from branches not visited by us: or .

o the financial statements are not in agreement w ith the accounting records and returns: or

e certain disclosures ol directors’ remuneration specified by law are not made: or

e we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors” responsibilities statement set out on page 5. the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view. and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are free
from material misstatement. whether due to fraud or error.

In preparing the financial statements. the directors are responsible for assessing the Company s ability to continue as
a going concern. disclosing. as applicable, mauers rclated to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the Company or to ceasc operations. or have no realistic
alternative but 10 do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement. whether due to fraud or error. and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guaraniee that an audit conducted in accordance with
ISAs (LIK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if. individually or in the aggregate. they could reasonably be expected to influence the
cconomic decisions of users taken on the basis of these financial statements.

A turther description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council’s website at: hip. www.tre.ora.uh auditorsresponsibilities. This description forms part of our
auditor’s report.

Usc of our report

This report is made solely to the Company’s members, as a body. in accordance with Chapter 3 of Part 16 of the
Companics Act 2006. Our audit work has been undertaken so that we might state to the Company s members those
matrers we are required 1o state 1o them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law. we do not accept or assume responsibility to anyone other than the Company and the Company’s
members as a body. for our audit work. for this report. or for the opinions we have formed.

fSm yg Aot L_I_P

Jacqui Baker (Senior Statutory' Auditor)
For and on behalf of RSM UK Audit LLP. Statutory Auditor
Chartered Accountants
14% Floor
20 Chapel Street
Liverpool
1.39AG
30 September 2020



CYGNET TEXKIMP LIMITED

INCOME STATEMENT
For the year ended 31 March 2020

Note

L2

TURNOVER

Cost of sales

GROSS PROFIT
Administrative expenscs

Other operating income
OPERATING PROFIT/(LOSS)

Fxceptional items S
Interest receivable and similar income

PROFIT/(LOSS) BEFORE TAXATION
Taxation 8

PROFIT/(LOSS) AFTER TAXATION AND
PROFIT/(LOSS) FOR THE FINANCIAL YEAR

2020 2019
£2000 £'000
14.357 11.054
(10.894) (8.763)
3.463 2.289
(2.972) (3.388)
179 78
670 (1.021)
(138) (51)
8 34

540 (1.038)
55 433
593 (583)




STATEMENT OF FINANCIAL POSITION

For the year ended 31 March 2020

FIXED ASSETS
Intangible assets
Tangible assets

CURRENT ASSETS
Stock

Debrors

Cash at bank and in hand

CURRENT LIABILITIES
Creditors: amounts falling due within one year
NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

Provisions for liabilities
NET ASSETS
CAPITAL AND RESERVES

Called up share capital
Profit and loss account

CYGNET TEXKIMP LIMITED
Company Registration No: 04115619

2020 2019

Note £'000 £°000
10 619 . 746
1 575 570
1.192 1316

12 370 686
14 5.828 2.820
1.639 4.802

7.857 8.308
15 (3.396) (6.549)
2.461 1.759

3.653 3.075
16 (293) (170)
3.358 2.903

18 ! |
3.357 2.904

3.358 2.905

The financial statements on pages 9 10 27 were approved by the board of Directors and authorised for issue on

28 September 2020 and are signed on its behalf by:

. D Vardy
Director



CYGNET TEXKIMP LIMITED

STATEMENT OF CHANGES IN EQUITY
For the year ended 31 March 2020

Profit
~ Share  and loss
Capital  account Total

Note £000 £°000 £000

Balance at 1 April 2018 ! 3.487 3.488
Profit for the year - (383) (583)
Total comprehensive income for the year - (383) (583)

Transactions with owners:-
Dividends 9 - - .

Taotal transactions with owners

Balance at 31 March 2019 | 2.904 2.905
Profit for the year - 395 395
Total compreheansive income for the year - 395 505
Transactions with owners:-

Dividends paid 9 - (142) (142)
Total transactions with owners - (142) (142)

Balance at 31 March 2020 1 3.337 3.358




CYGNET TEXKIMP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the vear ended 31 March 2020

I. ACCOUNTING POLICIES
General information

Cygnet Texkimp Limited (“the Company™) is a private company limited by shares and registered. domiciled and
incorporated in England.

The address ot'the Company s registered office and principal place of business is included on page 1.
The Company’s principal activities are included in the Strategic Repor
Basis of accounting

These financial statements have been prepared in accordance with Financial Reporting Standard 102 “The Financial
Reporting Standard applicable in the UK and Republic of trefand” (FRS 102) and the requirements of Companies
Act 2006. including the provisions of the Large and Medium-sized Companies and Groups (Accounts and Repoits)
Regulations 2008, and under historic cost convention, modified to include certain financial instruments at fair valuc.

Monetary amounts in these financial statements are rounded to the nearest whole £1.000. except where otherwise
indicated.

Going concern

In considering the appropriateness of the going concern basis of preparation. the Directors have considered current
trading performance. the availability of bank facilities and forecasts for the next twelve months from the date of
signing the 2020 financial statements.

In the prior vear, the Company had a cross guarantee and debenture agreement relating to any monies owing to The
Royal Bank of Scotland Plc by other Group undertakings. On 23 December 2019 the Group liability with The
Roval Bank of Scotland Plc was repaid in full when banking was moved to Barclays PLC. From this date the
Company has a cross guarantee and debenture agreement relating to any monies owing to Barclays PLC by other
Group undertakings. As part of this re-bank. £1.1m of debt facilities were obtained with no associated covenants.

The global pandemic known as 'COVID-19" ook cffect at the stant of 2020. impacting all aspects of the global
economy. The cffect on the Company’s business included reduced customer demand. surplus capacity in production
and disrupted supply chain. The executive management team took prompt action to address the negative impact of
COVID-19 on the business by furloughing staff. arranging remote working and social distance at work measures.
obtaining additional funding lines. as well as managing and mitigating consequent risks to customer and supply
chain delivery. The Company has been agile in adapting to and meeting the challenges of the travel restrictions
imposed upon the business and its customers. whilst continuing to deliver on projects in progress. The scenarios
under which forecasts have been stress-tested have. however. taken a prudent review of the casing of these
restrictions. in arriving at the overall conclusion on going concern. The Directors believe the Company is now
securely positioned to navigate through these uncertain times as cash is managed across the Group as necessary.

A £1.250.000 CBII, (Coronavirus Business Interruption Loan) was secured from Barclays P1.C on 24 April 2020 10
the Company. The loan is repavable over 6 vears at an interest rate of 3.7% with an interest and repayment holiday
for the first 12 months. Debt cover covenants will come into force on this loan from December 2021 onwards.

The latest trading forecasts indicates that the Company will continue to operate as a going concern for the
foreseeable future. The latest forecasts are based on only secured orders and some prudent assumptions built in for
delavs in travel due to the pandemic. Additionally. there are a number of sizeable projects which could materialisc.
that have not been included in the prudent forecast used as well as some new projects already won. To support the
cash position. if required. we have the facilities. noted above. plus the availability of working capital funding
through UK Export Finance (UKEF). After making detailed enquiries and completing robust scenario-based
forecasting. the Directors have formed a judgment. at the time of approving the financial statements. that there is a
strong expectation that the Company has adequate resources to continue in operational existence for the foresceable
future. For this reason. the Directors continue 10 adopt the going concern basis of accounting in preparing the annual
financial statements of both the Group and the Company.



CYGNET TEXKIMP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 March 2020

I. ACCOUNTING POLICIES (continued)

Reduced disclosures

As permitted by the reduced disclosure regime within FRS 1020 the Company has taken advantage of the
exemptions from the following disclosure requirements:

° Section 7 “Statement of Cash Flows™ - Presentation of a Statement of Cash Flow and related notes and
disclosures : .
° Scction 11 -Basic Financial Instruments™ & Section 12 ~Other Financial Instrument Issues”  Carrying

amounts; interest income‘expense and net gains/losses for cach category of financial instrument: basis of
determining fair values: details of collateral. loan defaults or breaches. details of hedges, hedging fair value
changes recognised in profit or loss and in other comprehensive income: and

. Section 33 “Related Party Disclosures” - Compensation for key management personncel.

I'he financial statements of the Company are consolidated in the {inancial statements of Cygnet Group Limited. The
consolidated financial statements of Cyenet Group Limited are available from its registered office. which is the
same as this Company. and detailed on page 1.

Functional and prescntational currencies

The tinancial statements are presented in sterling which is also the functional currency of the Company.
Intangible fixed assets

Research and development
The Company capitalises development expenditure as an intangible asset when it is able 10 demonstrate all of the

following:

o The 1echnical feasibility of completing the development so the intangible asset will be available for use or
sale.
Its intention 10 complete the development and to use or sell the intangible asset.
Its ability to usc or sell the intangible asset.
How the intangible asset will generate probable future cconomic benefits.

° The availability of adequate technical, financial and other resources to complete the development and to use
or sell the intangible asset.
® 115 ability 10 measure reliably the expenditure aftributable to the intangible asset during its development.

Capitalised development expenditure is initially recognised at cost and subsequently mceasured at cost less
accumulared amortisation and accumulaicd impairment losses.

Capitalised development expenditurc is amortised on a straight line basis over its usciul life. which is between 3 and
5 years. The Directors consider these usctul lives o be appropriate because that is the period over which economic
benefit is anticipaied. Amortisation of these assets. on the same basis as other assets. commences when the assets are
ready for their intended use.

All rescarch expenditure and development expenditure that does not mect the above conditions is expensed as
incurred.

Amortisation in respect of development costs recognised in profit or Joss for the year is recognised within
administrative expenses.

On disposal. the difference between the net disposal proceeds and the carrving amount of the intangible asset is
recognised in profit or joss.

(V3]



CYGNET TEXKIMP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the vear ended 31 March 2020

1. ACCOUNTING POLICIES (continued)
Intangibte fixed assets (continued)

Sofiware
Software is capitalised at cost and amortised to profit or loss on a straight-line basis over its useful life. at the rate of
33% per annum. :

Amortisation in respect of intangible fixed assets recognised in profit or loss for the year is recognised within
administration expenses.

Putents
Patent costs are capitalised at cost and amortised to profit or loss on a straight-line basis over their useful life. at the

rate of 3% per annum.

Amortisation in respect of intangible fixed assets recognised in profit or loss for the vear is recognised within
administration ¢xpenses. .

Assels l.’II(j(’/' Clonstruction

Assets in the course of construction for production, supply or administrative purposes. or for purposcs not yet
determined. are carried at cost. less any recognised impairment loss. Cost includes professional fees and. for
qualifying assets. borrowing costs capitalised in accordance with the company’s accounting policy. Depreciation of
these assets. on the same basis as other property assets, commences when the assets are ready for their intended use.

Tangible fixed assets

Tangible fixed asscts are stated at cost. net of depreciation and any provision for impairment. Depreciation is
provided on all tangible fixed assets. excluding capital work in progress. at rates calculated to write off the cost. less
cstimated residual value of cach asset as follows:

e Plant and machinery at rate 13% per annum on a straight line basis: and
e  Fixtures and fittings at rates varying between 15% and 33% per annum on 4 straight line basis.

Residual value is calculated using prices prevailing at the reporting date. atter estimated cost of disposal. for the
asset as if’ it were at the age and in the condition expected at the end of its useful tife.

Impairments of fixed assets

An assessment is made at each reporting date of whether there are indications that a fixed asset may be impaired or
that an impairment loss previously recognised has fully or purtially reversed. It such indications exist. the Company
estimates the recoverable amount of the asset or. for goodwill, the recoverable amount of the cash-generating unit 1o
which the goodwill belongs.

Shortialls between the carrving value of fined assets and their recoverable amounts, being the higher of fair value
less costs to sell and value-in-use, are recognised as impairment losses. Impairments of revalued assets are treated as
a revaluation loss. All other impairment losses are recognised in profit or loss.

Any impairment loss recognised for goudwill is not reversed. For fixed asset other than goodwill, recognised
impairment losses are reversed if. and only if. the reasons for the impairment loss have ceased (o apply. Reversals of
impairment losses are recognised in profit or loss or, for revalued assets. as a revaluation gain. On reversal of an
impairment loss. the depreciation or amortisation is adjusted to allocate the asset’s revised carrying amount (less any
residual value) over its remaining useful life.



CYGNET TEXKIMP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the vear ended 31 March 2020

1. ACCOUNTING POLICIES (continued)

Government grants

Income from government grants is presented within other operating income at the fair value of the asset received or
receivable.

The Company recognises grant income when the grant’s pertformance-related conditions are met. A grant that does
not impose specitied future performance-related conditions on the recipient is recognised an income when the grant
proceeds are receivable. A grant that imposes specified future performance conditions on the recipient is recognised
in income only when the performance-related conditions are met. Grants received before the revenue recognition
critcria are satisficd are recognised as a liability.

Exceptional items

The Company classities certain one-off charges or credits that have a material impact on the Company”s financial
results as “exceptional items™. These are disclosed separately to provide further understanding of the financial
performance of the Company .

Stock

Stock and work in progress are valued at the lower of cost and cstimated selling price less costs to compleie and sell.
Cost of finished goods and work in progress includes overhcads appropriate 1o the stage of manufacture. Estimated
selling price Iess costs to complete and sell is based upon estimated sclling price less further costs expected 1o be
incurred to completion and disposal. Provision is made for obsoletc and slow-moving items.

At cach reporting date. the Group assesses whether stocks are impaired or if an impairment loss recognised in prior
periods has reversed. Any excess of the carrving amount of stock over its estimated selling price less costs to
complete and sell is recognised as an impairment loss in profil or loss.

Reversals of impairment losses are also recognised in profit or loss.

Taxation

The tax expense represents the sum of the current tax expense and deferred tax expense. Current tax assets are
recognised when tax paid exceeds the tax payable.

Current tax is bascd on taxable profit for the year. Taxable profit differs from total comprehensive income because it

excludes items of income or expense that are taxable or deductible in other periods. Current tax asscts and habihities
are measured using tax rates that have been enacted or substantively enacied by the reporting date.

Deferred tax is calculated at the tax rates that are expected 10 apply to the period when the asset is realised or the
lability is scttied based on tax rates that have been enacted or substantively enacted by the reporting date. Deferred
tax is not discounted.

Deferred tax liabilitics are recognised in respect of all timing differences that exist at the reporting date. Timing
differences arc differcnces between taxable profits and total comprehensive income that arise from the inclusion of
income and capenses in tax assessiments in different periods {from their recognition in the financial statements.
Delerred tax assets are recognised only to the extent that it is probable that they will be recovered by the reversal of
deferred tax liabilities or other future taxable profits.

Current and deferred tax is charged or credited in profit or loss, except when it relates 1o items charged or credited to
cquity. when the tax follows the transaction or event it relates 1o and is also charged or credited to equity.

Current tax assets and current tax liabilities and deferred tax assets and deferred tax liabilities are offset. if and only
if, there is a legally enforceable right to set off the amounts and the entity intends either 10 settle on a net basis or 10
realise the asset and settle the liability simultaneously.

Turnover

Turnover ariscs from the sales of goods and services. It is stated at the fair value of the consideration receivable. net
of valuc added tax, rebates and discounts. Turnover from the sale of goods and services is recognised when the
significant risks and benefits of ownership of the product have transferred to the buyer or the service has been
discharged, which may be upon shipment. completion of the product or the product being ready for delivery. based
on specific contract terms.

A



CYGNET TEXKIMP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 March 2020

I. ACCOUNTING POLICIES (continued)

Turnover (continued)

Contract turnover reflects the contract activity during the period and is mcasured at the fair value of consideration
reccived or receivable.

Loung-term contracts

l.ong-term contracts are assessed on a contract-by -contract basis and are reflected in the profit and loss account by
recording turnover and related costs as contract activity progresses. Turnover is ascertained in a manner appropriate
o the stage of completion of the contract. and credit is tahen for profit carned w0 date when the outcome of the
contract can be assessed with reasonable certaimty. The amount by which turnover excecds payments on account is
classificd as “amounts recoverable on contracts”™ and included in debtors: to the extent that payments on account
exceed relevant turnover and long-term contract balances. the excess is included as a creditor. The amount of long-
term contracts. at cost net of amounts transferred to cost of sales. less provision for payments on account not
matched with turnover. is included within stock.

When it is probable that total contract costs will exceed total contract turnover. the expected 1085 is recognised as an
expense immediately.

When the outcome of a construction contract cannot be estimated reliably. contract turnover is recognised only to
the extent of contract costs that are recoverable and the contract costs are expensed as incurred

Operating leases

Operating lcases are those which do not mect the definition of a finance leasc. Rentals paid under operating leases
are charged to profit or logs on a straight line basis over the period of the lease.

Retirement Benefits

Defined contribution plans

Certain employces are eligible 10 join a Group Personal Pension Plan. The contributions are charged o the profit
and loss account in the year in which they become pavable. Differences between contributions payable in the vear
and contributions actually paid are shown as either accruals or prepayments.

Foreign currencies
Transactions in currencies other than the functuonal currency (foreign currencies) are initially recorded at the
exchange rate prevailing on the date of the transaction.

Monectary assets and habilities denominated in foreign currencies are translated at the rate of exchange ruling at the
reporting date. Non-mongtary assets and labilities denominated in foreign currencies are translated at the rate ruling
al the date of the transaction or. if the assct or liability is measured at fair value. the rate when that fair value was
determined. .

All translation differences arc taken to profit or loss.
Employee benefits

The costs of shorl-term employee benefits are recognised as a liability and an expense. unless those costs arc
required 0 be recognised as part of the cast of stock or are capitalised as an intangible fixed asset or a tangible fixed
asset.

Provisions

Provisions arc recogniscd when the Company has an obligation at the reporting date as a result of a past event which
it is probable will result in the transfer of cconomic benetits and that obligation can be estimated reliably. Provisions
arc measured at the best estimate of the amounts required to settle the obligation.

Warranty obligutions

When tumover is recognised for long-term contracts. a provision is made for the estimated cost of the warranty
obligation. The provision is measured based on the probability weighting of all possible outcomes and is included
within accruals. '



CYGNET TEXKIMP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the vear ended 31 March 2020

1. ACCOUNTING POLICIES (continucd)
Financial instruments

The Company has clected to apply the provisions of Section 11 "Basic Financial Instruments™ and Section 12 ~OQther
Financial Instruments Issues™ of FRS 1020 in full. to all of its financial instruments.

Financial asscts and financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the instrument. and are offset only when the Company currently has a legally enforceable right to set
of T the recognised amounts and intends cither 1o scitle on a net basis. or to realise the assct and settle the labiliy
simultaneously. :

Financial assets
Trade. Group and other debiors

I'rade. Group and other debtors which are receivable within onc year and which do not constitute a financing
transaction arc initially mecasured at the transaction price. Trade debtors are subsequently measured at amortised
cost. being the transaction price less any amounts settled and any impairment losses.

Financial assets (continued)

Trade, Group and other debrors (continued)

A provision for impairment of trade debtors is established when there is objective evidence that the amounts due
will not be collected according 1o the original terms of the contract. lmpairment lossces are recognised in profit or
loss for the excess of the carrying value of the trade debtor over the present value of the future cash flows
discounted using the original cffective interest rate. Subsequent reversals of an impaiment loss that objectively.
refate to an event occurring after the impairment loss was recognised. are recognised immediately in profit or joss.
Financial liabilities and equity

Financial instruments arc classified as liabilities and equity instruments according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the assets of the
Company after deducting all of its tiabilities.

Equity instruments

Financial instruments classified as equity instruments are recorded at the fair vatue of the cash or other resources
received or receivable. net of direct costs of issuing the equity instruments.

Trade, Group and other creditors

Trade. Group and other creditors pavable within one year that do not constitute a financing ransaction are initially
measured at the transaction price and subsequently measured at amortised cost. being the transaction price less any
amounts settled.

Where the arrangement with a creditor constitutes a financing transaction. the creditor is initially mecasured at the

present value of future payments discounted at a market rate of interest for a similar instrument and subsequently
measured at amortised cost.

Derivalives

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently
re-measured to fair value, at each reporting date. Fair value gains and losses are recognised in profit or loss.

Derecognition of financial assers and linhilities

A financial asset is derecognised only when the contractual rights to cash flows expire or are settled. or substantially
all the risks and rewards of ownership are transferred to another party. or if some significant risks and rewards of
ownership are retained but controf of the asset has transferred to another party that is able to sell the asset in its
entirety to an unrclated third party. A financial hability (or part thereof) is derecognised when the obligation
specified in the contract is discharged. cancelled or expires.



CYGNET TEXKIMP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 March 2020

2. CRITICAL ACCOUNTING ESTIMATES AND AREAS OF JUDGEMENT

Estimates and judgements are continually evaluated and are bused on historical experience and other factors,

including expectations of future events that are believed to be reasonable under the circumstances.

Critical accounting estimates and assumptions

‘The Company mahkes estimates and assumptions concerning the future. The resulting accounting estimates and
assumptians will, by definition. seldom ¢cqual the related actual results. The estimates and assumptions that have
a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next

financial year are discussed below.
Critical estimuates
Stuge of completion

In order to assess the recognition of turnover and profits generated on contracts. management consider the stage
of completion of the contracts ongoing at the year-end by comparing costs incurred. mainly in relation to
contractual hourly staft rates and materials. as a proportion of expected total costs. This assessment includes an
estimate of cxpected costs to complete, which includes an clement of judgement as projects can change and
result in cither additional or less costs depending on the outcome of work performed. Additionally. the technical
rish of the project is taken into consideration with projects categorised as red (high technical rishy. amber
(medium technical risk) and green (low technical risk). Revenue and profit recognition occur earlier on green
projects. with revenue and profit recognition being deferred to later stages of the project to some extent for
amber projects and to a greater extent for red projects. as higher risk projects often result in additional costs

towards the end of the project.

3. TURNOVER

An analysis of turnover by geographical market is given below:

2020 2019
£000 £°000
United Kingdom 539 1.564
Rest of World 12.027 8.504
LU 1,791 956
14.357 11.054

An analysis of turnover by product is given below:
2020 2019
£°000 £000
Capital equipment 13.779 10.202
Spares 578 852
14,357 11.054




CYGNET TEXKIMP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 March 2020

4.

STAFF COSTS

2020 2019
£°000 £°000
Wages and salaries o 3.299 3.434
Social security costs 318 370
Defined contribution pension costs - 150 306
3.767 4.110
The average monthly number of employees (including Directors) during the yvear was as follows:
2020 2019
Number Number
Sales and marketing 3
Operations 57 68
Other 0 13
Directors 5 2
76 86
Birectors
In respect of the Directors of Cygnet Texkimp Limited:
2020 2019
£°000 £'000
Lmoluments 104 344
Company contributions 1o money purchase pension schemes 23 24
Compensation for loss of oftice 1 -
538 368

The number of Directors to whom retirement bencfits are accruing under moneyv purchase schemes was 3

(2019:2).

Highest Paid Director

Directors emoluments disclosed above include the following payment:

2020 2019

£°000 £000

Emoluments 93 175
Company contributions to money purchase pension schemes 6 2
Compensation for loss of oftfice 111 -
210 187




CYGNET TEXKIMP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 March 2020
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6.

EXCEPTIONAL ITEMS

Costs were incurred in the year as part of a restructuring of the Company:

2020 2019

£°000 £000

Redundancy costs 22 31
Compensation for loss of office 11 -
legal fecs 5 -
138 51

A Group restructure was carried our during the prior year which resulted in a number of redundancics and

professional fees. Some of these activities carried over into the current financial vear.

PROFIT/(LOSS) BEFORE TAXATION

The profit’(loss) before taxation is stated after charging (crediting):

2020

£7000

Depreciation of tangihle assets - owned assets 162
Amortisation of intangible fixed assets 147
Auditors’ remuneration 30
Hire of other assets under operating leases 123
Research and development expenditure 34
Fair value fosses on forward contracts 8
Grains on forcign exchange . (46)
Stock: impairment (gain) recognised in cost of sales 194
l.oss on disposal of fised assels .4

Government grant income -

2019
£°000
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In the vear ended 31 March 2019, the Company received a grant from Innovate UK and the Acrospace
Technology Institute as part of a consortium working on the innovation and development of new
technologies refevant o the aerospace industry. The grant is unconditional and has been recognised as earned

on the Company’s progression through our section of the consortium’s project.

INTEREST RECEIVABLE AND SIMILAR INCOME

2020 2019

£000 £000

Interest on loans to Group undertakings 1 31
Other interest ' 7 3
8 34




CYGNET TEXKIMP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the vear ended 31 March 2020

8. TAXATION

2020 2019
£000 £'000
Current tax: .
UK corporation tax . (45) (383)
Adjustments in respect of previous periods - (149)
(43) (532)
Deferred tax:
Origination and reversal of timing differences (30) 77
Effect of tax rate change in opening balance 20 -
Total deferred tax (credit) / charge (10) 77
Total tax on profit (2019: loss) on ordinary activities (3%) (435)

Factors affecting the tax charge for the vear
The tax assessed for the period is lower (2019: lower) than that arising trom applving the standard rate of UK
corporation tax of 1995 (2019: 19%0). The differences are explained below:

2020 2019
£'000 £°000
Profit (L.oss) on ordinary activitics before taxation 540 (1.038)
L.oss on ordinary activitics multiplied by the standard ratc of’
corporation tax in the UK of 19% (2019: 19%%) 102 (197)
Effects of:
Adjustments in respect of prior periods (149)

Enhanced deduction for research and development expenditure (198) (296)

[ncome not deductible for tax purposes - (23)
Expenses not deductible for tax purposes 3 4
Fixed asset differences 4 4
Adjust opening deferred tax 10 average rate of 19% - 21
Adjust closing deferred tax to average rate of 19% 20 0
Deferred tax not recognised - 82
Surrender of tax fosscs for R&D tax refund 14 119
Tax credit (55) (455)
9. EQUITY DIVIDENDS
2029 2019

£°000 £°000

Interim ordinary dividends of £118.58 per share (2019: £nil per
share) 142 -




CYGNET TEXKIMP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 March 2020

10.  INTANGIBLE FIXED ASSETS

Assets Under Development
Coustruction Patents Software Costs Totals
£000 £°000 £°000 £7000 £°000
Cost .
Avl Apri) 2019 399 16 78 463 936
Additions 34 - 21 17 72
Transters (262) - 163 96 (3)
Disposals (49) - - - (49)
At 31 March 2020 122 16 202 376 976
Amortisation
At | April 2019 - 3 42 143 210
Charge for period - 1 40 106 147
A131 March 2020 - 4 102 251 337
Net book value
At 31 March 2020 122 12 160 325 619
At 31 March 2019 399 13 16 318 746

At 31 March 2020 devclopment costs of £112.000 (2019: £260.000) and software costs of £10.000 (2019:
£139,000) were under construction. :

1. TANGIBLFE FIXED ASSETS

Asscts Under  Plant and Fixtures Motor
Construction  machinery and fittings  Vehicles Totals
£°000 £000 £000 £°000 £'000
Cost
At 1 April 2019 - 1.089 332 - 1.421
Additions 31 69 36 8 167
Translers 3 - - - 3
Disposals - - - (5) (5)
At 31 March 2020 34 1,158 388 6 1.586
Depreciation
Attt April 2019 - 632 219 - 851
Charge for period - 112 50 - 162
Transfers - - - - -
On disposals - - - - -
AU31 March 2020 ‘ - 744 269 - 1013
Net book value
At 31 March 2020 34 414 119 6 373
At 31 March 2019 - 457 13 - 570

At 31 March 2020 plant and machinery costs of £34.000 (2019: £nil) were under construction.

I



CYGNET TEXKIMP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the vear ended 31 March 2020

12.  STOCK
2020 2019
£000 £°000
Raw materials and consumables 102 196
Work in progress 268 490
370 686

During the year. a stoch write down of £15.000 (2019: mpairment reversal of £34.000) was recognised
within cost of sales.

13.  LONG TERM CONTRACTS

2020 2019
' £000 £°000

Contracts in progress at the reporting date
Gross amounts due from. contract customers 1.516 735
Gross amounts duc Lo contract customers 2,188 2.556
2020 2019
£'000 £000
Contract tumaover recognised during the vear 13.779 10.202

14.  DEBTORS
2020 2019
£:000 £000
Amounts falling due within one year:

Trade debtors 1173 497
Amounts recoverable on contracts 1.894 735
Other debtors 20 17
Amounts owed by Group undertakings 1.914 1.031
Prepayments and accrued income 159 92
Corporation tax 427 382
VAT debtor 241 66
5828 2820

Trade debtors are stated net of a provision of £23.560 (2019: £18.000). A bad debt credit of £2.270 was
charged in the vear (2019: £2,000 expense) due to the classification of irrecoverable debts.

Amounts owed by Group undertakings arc unsecured and repavable on demand. No interest is charged on
rading balances. Interest is charged at 3.25% (2019: 5.23%5) on short-term loans.

i
)
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 March 2020

15.

16.

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2020 2019
£°000 £000
Trade creditors 774 519
Payments received on account 2188 2.556
Other creditors 62 203
Other taxation and social security 209 261
Amounts owed o Group undertakings 57 -
Accruals and deferred income 2.126 3,010
3.396 6.549
PROVISIONS FOR LIABILITIES
2020 2019
£°000 £000
Warranty . 135 -
Deferred tax 160 170
293 170
Warranties

A provision of £135.000 (2019: £123.000. included in accruals) has been recognised for expected warranty

claims on goods sold during the last two years.

The warranty provision represents the Company’s tiability in respect of 12 month warranties granted on
projects. The amount provided represents management’s best estimate of the future cash outflows in respect

of those products sull within the warranty period at the year end.

Deferred tax £°000
Al April 2019 (170)
Movement in provision in year 10
At 31 March 2020 (160)
Provision for deferred tax has been made as follows:

2020 2019

£°000 £°000
Deferred tax liabilitics (160) (172)
Deferred tax assets - 2
Net position (160) (170)
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16.

17.

PROVISIONS FOR LIABILITIES (CONTINUED)

2020 2019
£°000 £°000

Peferred tax
Accelerated capital allowances (160) (172)

l.osses and other deductions - 2

Net position (160) (170

Of the deferred tax lability of £160.000 (2019: £172.000). £13.000 is capected to reverse in the next 12
months and relates to fixed asset timing differences.

2020 2019
£°000 £°000
Deterred rax liabilities (160) (172)

COMMITMENTS UNDER OPERATING LEASES

The Company as a lessee has total future minimum lease payments under non-cancellable operating leases
of:

2020 2019
£°000 £°000
Amounts due:
- within one year 272 62
- between iwo and five years 930 75
- after five years 2,161
3.363 137
 SHARE CAPITAL AND RESERVES
Share capital
2020 2019
£ £
Allotted, issued and fully paid
1.200 ordinary shares of £1 cach 1.200 1.200

Ordinary share rights
I'he Company’s ordinary shares. which carry no right to fixed income. each carry the right to one vote at
general meetings of the Company.

Profit and loss account

Cumulative profit and loss net of distributions to owners.

(K]
W



CYGNET TEXKIMP LIMITED
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19.

20.

21

RETIREMENT BENEFITS

The Company operates a defined contribution pension scheme for all qualifving employees in the United
Kingdom. The assets of the scheme are held separately from those of the Company in an independently
administered fund. The contributions payable by the Company charged 10 profit or loss amounted to
£130.000 (2019: £306.000). Contributions totalling £8.000 (2019: £26.000) were pavable to the fund at the
vear ¢nd and are included in creditors.

OTHER FINANCIAL COMMITMENTS, GUARANTEES AND CONTINGENCIES

In the prior year. the Company had a cross guarantee and debenture agreement relating to any monies owing
to The Royal Bank of Scotland Ple by other Group undertakings. Qn 23 December 2019, the Group liability
with The Royal Bank of Scotland Pic was repaid in full when banking was moved to Barclays PLC. As such.
at 31 March 2020 there was a liability with The Roval Bank of Scotland Plc across the Group of {nil (2019:
£1.334.000). ]

From 23 December 2019 the Company has a cross guarantee and debenture agreement refating to any monies
owing to Barclays PLC by other Group undertakings. At 31 March 2020 there was a liability with Barclays
Plc across the Group of €nil (2019: £nil).

At 31 March 2020. the Group had access 10 an undrawn debt facility of £1.100.000 (2019: £100.000). As al
31 March 2020. £nil (2019: £32.394) was atiributable to bank guarantecs.

RELATED PARTY DISCLOSURES

The Company is required to disclose fransactions and balances with related parties where 100 of their
voting rights are not controtled within the same group.

2020 2019

Transactions during the period £°000 £000
Expenses charged by Group companies - 192
Expenscs charged to Group companics 52 1S
Interest charged 10 Group companies - 31
Balances at end of the period

Owed by Group companies 7 7

P H Banham, a Director of Cygnet Texkimp Limited during the year was also a Direcior of the British Texiile
Machinery Association. Costs of £6.900 (2019: £7.000) were reccived from and costs of £2.080 (2019: £900)
were paid to the British Textile Machinery Association during the period and there were no balances
outstanding at the end of the period.

During the year rental payment of £25.875 (2019: £nil) were paid to the self-invested personal pension of M ]
Kimpton-Smith. There were no balances outstanding at the end of the period.

ULTIMATE PARENT UNDERTAKING
The Directors regard Cygnet Group Limited. a company registered in England and Wales. as the ultimate
parent company.

Cygnet Group lLimited is the immediate parent and is the smallest and largest companyv for which
consolidated accounts including Cygnet Texkimp Limited are prepared. The consolidated accounts of Cvgnet
Group Limited are available from its registered office, which is the same as this company and is detailed on
page 1.
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23.

24.

ULTIMATE CONTROLLING PARTY
By virtue of his controlling interest in Cyenet Group Limited. the Company considers M J Kimpton-Smith to
be the ultimate controlling party.

POST BALANCE SHEET EVENTS

I'he global pandemic known as 'COVID-19" took effect at the start of 2020. impacting all aspects of the
global economy. There has been no direct effect on the Company’s business. The Group has secured a
£1.230,000 COVID-19 Business Interruption Loan to support the Group and the Directors believe the
Company and the Group are now securely positioned to navigate through these uncertain times as cash is
managed across the Group as necessary.

The £1,250,000 CBIL. (Coronavirus Business Interruption Loan) was secured from Barclays PLC on 24 April
2020 10 Cygnet Teakimp Limited. The loan is repayable over 6 years at an interest rate of 3.7%% with an
interest and repavment holiday for the first 12 months.

On 29 May 2020 the Company -issued 64 ordinary shares of £1 in the capital of the Company for
consideration of £370.20 per share and 10 B ordinary shares of £1 in the capital of the Company for
consideration of £2.81 per share to Luke David Vardy. Managing Director of Cy gnet Texkimp Limited. The
consideration for these shares is held in a Directors™ loan account.



