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Hamilton Sundstrand UK Holdings Limited

Strateglc report for the year ended 30 November 2020

Principal risks and uncertainties (continued)

In the month of January 2020, the emergence of the virus COVID-19 was announced and was defined by
the World Health Organization as a “pandemic situation”. The pandemic has not materlally impacted the
financial perfornance or position of Hamiton Sundstrand UK Holdings Limited, during the year ended 30
November 2020 and is not expected to for the foreseeable future.

Events after the balance sheet date
Details of significant events since the balance sheet date are contained in note 14 to the financiat
slatements.

Approval

Approved by the Board and signed on is behalf by:

=

D Middleton

Director

26 August 2021

Registered number: 04108931



Hamiiton Sundstrand UK Holdings Limited

Directors’ report for the year ended 30 November 2020 (continued)

The directors present their annual report and the audited financial statements of the company for the year
ended 30 November 2020.

Resuits and dividends

The loss for the financial year is sel out in the income statement on page 8.
There were no dividends proposed, declared and paid in the year {(2019: £nil).
Future developments and events after the balance sheet date

Details of future developments and events that have occurred after the balance shest date can be found in
the Strategic Repart on pages 1 and 2 and form part of this report by cross-reference.

Golng concern

The company has received a letter of support from Raytheon Technologies Corporation and, therefore,
the directars have a reasonable expectation that the company has adequate rasources to continue in
operational existence for the foreseeable future. Accordingly, they continue to adopt the going concem
basis in preparing the financial statements.

Further details regarding the adaption of the going concem basis can be found In the accounting policies
in the financial statements.

Financlal risk management

Given the size of the company, the directars have not delegated the respansibility of monitoring financial
risk management to a sub-committee of the board. The company's aperations expose it to financial risks
as set out below.

Liquidity risk

The company actively maintains intercompany finance that is designed to ensure the company has
sufficient available funds for operations.

Interest rate cash flow risk

The company has Interest-bearing liabifities and intarest-bearing assets that include intercompany
balances. Rates of interest vary according to market conditions prevailing at the time.

Modem Slavery Act

The Company is committed to ensuring slavery and human trafficking are not taking place in its business
or supply chains. To this end the Company has published a statement for the reporting period at
www.rix.com. . .

Directors

The directors who held office during the year and up to the date of signing the financial statements are
given below:

D Middleton
J Holland

Directors’ indemnity

The Company has made qualifying third party indemnity provisions for the benefit of its directors which
were made during the year and remain in force at the date of this report.



Hamilton Sundstrand UK Holdings Limited

Directors’ report for the year ended 30 November 2020 (continued)

Statement of directors’ responsibilities

The directors are responsible for preparing the Annual Report and the financial statements in accordance
with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law
the directors have prepared the financial statements in accordance with applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), Including
Financial Reporting Standard 101 Reduced Disclosure Framework (FRS 101).

Under company law the directors must not approve ths financial statements unless they are satisfled that
they give a true and fair view of the state of affairs of the company and of the profit or loss of the company
for that perlod. In preparing these financlal statements, the directors are required to:

+ select sultable accounting poticles and then apply them cansistently;

s make judgements and accounting estimates that are reasonable and prudent;

» state whether applicable United Kingdom Accounting Standards, including FRS 101 have been
followed, subject to any material departures disciosed and explainad in the financia) statements; and

» prepare the financial statements on the going concern basls unless it is inappropriate to presume that
the company will continue in business.

The directors are also responsible for safeguarding the assets of the company and hencae for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company’s transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companias Act 2008.

Diractors’ confirmations
In the case of each director in office at the date the Directors’ Report is approved:

« 5o far as the director is aware, there Is no relevant audit information of which the company's auditors
are unaware; and

« the director has taken all the steps that he/she ought to have taken as a diractor in arder to make
himselffherse!f aware of any relevant audit information and to establish that the company's auditors
are aware of that information.

Independent Auditors

PricewaterhouseCoopers LLP have indicated their willingness to be reappointed for another term and
appropriate arrangements have been put in place for them to be deemed reappointed as auditors in the
absence of an Annual General Meeting.

Approved by the Board and signed on its behalf by:

O Mideiaton ‘ -
Director

26 August 2021
Registered number: 04108931




Hamilton Sundstrand UK Holdings Limited

Independent auditors’ report to the members of Hamilton Sundstrand UK
Holdings Limited

Report on the audit of the financial statements

Opinion
In our opinion, Hamilton Sundstrand UK Holdings Limited's financlal statements:

e give a true and fair view of the state of the company's affairs as at 30 November 2020 and
of its loss for the year then ended;

» have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Praclice (United Kingdom Accounting Standards, comprising FRS 101
“Reduced Disclosure Framework”, and applicable taw), and

* have been prepared in accordance with the reguirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Repart, which camprise: the
batance sheet as at 30 November 2020; the income statement and the statement of changes In equity
for the year then ended; and the notes to the finandal statements, which include a description of the
significant accounting policies.

Basis for opinion

We conducted our audit in accordance with Intemational Standards on Auditing (UK) (“ISAs (UK)") and
applicable law. Our responsibilities under ISAs (UK) are furthar described in the Auditors’
responsibilities for the audit of the financial statements section of our report. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Independence

Wae remained independent of the company in accordance with the ethical requirements that are
relevant to cur audit of the financlal statements in the UK, which includes the FRC's Ethical Standard,
and we have fulfilted our other ethical respansibllities in accordance with these requirements.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which ISAs {UK)
require us to report to you where:

e the directors’ use of the going concern basis of accounting in the preparation of the financial
statements is not appropriate; or

« the directors have not disclosed In the financial statements any identlfied material uncertainties
that may cast significant doubt about the company’s ability to continue to adopt the going
concern basis of accounting for a perlod of at least twelve months from the date when the
financial statements are authorised for issue.

However, because not all future events or canditions can be predicted, this statemant is not a
guarantee as to the company’s abllity to continue as a going concarn.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial
statements and our auditors’ report thereon. The directors are responsible for the other information.
Our opinion on the financial statements does not cover the other information and, accordingly, we do
not express an audit opinion or, except to the extent otherwise explicitly stated in this report, any form
of assurance therean.



Hamiiton Sundstrand UK Holdings Limited

Independent auditors’ report to the mambers of Hamilton Sundstrand UK
Holdings Limited

In connection with our audit of the fi ts, our bllity Is to read the other
Information and, in doing 50, 8:m_nmq S:m_:m, the ather information is materially inconsistent with the

or our in the audit, or cﬁm-i_um appears to be materally
misstated. If we identify an app. y or we are required
to perform procedures to conclude whether there is a of the s
or a material of the other infc 1. If, based on the work we have performed, we
conclude that there is a i 1t of this olher inft ion, we are required to report that

fact. We have nothing to raport based on these responsibillities.
With respect to the Strategic Report and Directors’ Report, we also considered whether the n_ﬂomcam
required by the UK Companles Act 2006 have been Included.

Based on the responsiblities described above and our work undertaken in the course of the audit, ISAs
{UK) require us aso ta report certain opinlons and matters as described below.

Strategic Report and Divectors’ Report

in our opinlon, based on the work undertaken in the course of the audit. the information given in the
Strategic Report and Direclors' Report for the year ended 30 November 2020 Is consistent with the

financial statements and has been prep: in with app legal req

In light of the knowledge and understanding of the company and its environment obtained in the course
of the audit, we did not identify any material misstatements In the Strategic Repont and Directors'
Report.

s foc the @i inl st s and the audit

Responsiilitios of the divectors for the financial statements
As explainad more fully in 50 Statement 2 O:mﬂc-m ities, the di m_d ible for
the ion of the fi dance with the i fi rk m:a for being

mm__mamn that they give a true and fair view. ._.:m directors are also Bmva:m_u_m for such intemal control
as they determine is necessary to anable the p on of that are free from
material misstatemant, whether due to fraud or error.

In preparing the financial statements, the directors are responsibte for assessing the company's ability
to continue as a going concern, disclosing as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend lo liquidate the company or to
cease operalions, or have no realistic alternative but to do so.

Auditors

esponshilities for the candit of the financial statements

Our objectives are to obtain reasonable assurance sbout whether the financlal statements as a whole
are free from materlal misstatement, whether due to fraud or error, and to issue an auditors' report that
includes our opinlon. Reasanable assurance Is a high fevel of assurance, but is not a guarantee that an
audit conducted in accordance wilh 1ISAs (UK) will always detect a material misstatement when it
exists. Misstatements can arise :.93 fraud or error and are considered matsrial if, individually or in the
aggregate, they could y be to infl the economic decisions of users taken on
the basis of these financial mssam.zm

A further description of our _.muuu._m_u tles for the audit of the financial statements is focated on the
FRC's website at: www.frc.org. ponsibili This iption forms part of our auditors’
report,

Use of this veport

This report, including the opinlons, has been prepared for and only for the company’s members as a
body in accordance with Chapter 3 of Part 16 of the Companles Act 2006 and for no other purpose. We
do not, In giving these opinlons, accept or assume respon: ity for any other purpose or to any other
person to whom this report Is shown or into whose hands it may come save where expressly agreed by
our prior consent in writing.




Hamiliton Sundstrand UK Holdings Limited

Independent auditors' report to the members of Hamiiton Sundstrand UK
Holdings Limited

Other required reporting

Companies Act 2006 exception reporling

Under the Companies Act 2006 we are required to report to yau if, in our opinion:
* we have not received all the information and explanations we require for our audit; or
¢ adequate accounting records have not been kept by the company, or retums adequate for
our audit have not been recsived from branchas not visited by us; or
« certain disclosures of directors’ remuneration spaclfied by law are not made; or
the financlal statements are not in agreement with the accounting records and retums.

Wae have no exceptions to report arising from this responsibllity.

(. (L

Alan Walsh (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
East Midiands

16 August 2021



Hamiiton Sundstrand UK Holdings Limited

Income statement
For the year ended 30 November 2020

2020 2019

Note £'000 £'000
Finance costs 3 {4,128) {4,140)
Loss before taxation {4,128) (4.140)

Tax on loss 7 - -
Loss for the financial year {4,128) (4,140)

All results are derived from continuing operations.

The company has no other comprehensive Income other than its loss for the financlal years ended 30

November 2020 and 2019, and hence no separate statement of other comprehensive income has

been presented.



Hamliton Sundstrand UK Holdings Limited
Registered number: 04108931 °

Balance sheet

As at 30 November 2020
2020 2019
Note £'000 £000
Fixed assets
Investments 8 18,622 18,622
18,622 18,622
Current assets _
Dsebtors 9 200 200
Creditors: amounts falling due within one year 10 (88,470) (84.342)
Net current liabllities (88,270) (84,142)
Total assets less current llabilities (69,648) (65.520)
Creditors: amounts falling due after more than one year 11 (58,000) (58,000)
Net liabllities (127,848} (123,520)
Equity
Called up share capital 12 28,000 28,000
Accumulated losses {155,648) (151,520)
Total Shareholders’ deficit {127,648) (123,520)

The notes on pages 11 to 20 form part of these financlal statements.

The financial statements on pages 8 to 20 were approved by the board of directors on 26 August 2021

and were signed on its behalf by:

D Middleton
Diractor



Hamilton Sundstrand UK Holdings Limited

Statement of changes In equity
For the year ended 30 November 2020

Called up Total

share Accumu share-

capital -lated holders'

{Note 12) Losses deficit

£'000 £'000 £'000
Balance at 1 December 2018 28,000 (147,380)  (119,380)
Loss for the financial year - (4.140) (4,140)
Tota! comprehensgive expense for the year - (4,140) (4,140)
Balance at 30 November 2018 28,000 (151,520) (123,520)
Loss for the financial year - {4,128) (4,128)
Total comprehensive expense for the year - {4,128) (4,128)
Balance at 30 November 2020 28,000 {155,648) {127,648)

10



Hamilton Sundstrand UK Holdings Limited

Notes to the financial statements
For the year ended 30 November 2020

1. Accounting policies

Hamifton Sundstrand UK Holdings Limited ('the company’) holds investments in subsidiary
companies. . .

The company is a private company, limited by shares, and is incorporated and domiciled in England,
United Kingdom. The address of ts registered office is Fore 1, Fore Business Park, Huskisson Way,
Stratford Road, Shirley, Solihull, England, B0 4SS.

The principal accounting policies are summarised below. They have all been applied consistently
throughout the year and all the years presented, unless otherwise stated.

Basls of accounting

The company meets the definition of a qualifying entity under FRS 100 (Financial Reporting Standard
100) issued by the Financial Reporting Council.

These financlal statements ware prepared in accordance with Financial Reporling Standard 101
‘Reduced Disclosure Framework'. The financial statements are therefore prepared in accordance
with the Companies Act 2006 as applicable to companies using FRS101.

The financial statements have been prepared on a going concem basis, under the historical cost
convention, except for financial instruments that are measured at revalued amounts or fair values at
the end of each reporting period, as explained in the accounting policies below.

Historical cost Is generally based on the fair value of the consideration given In exchange for the
goods and services.

The financial statements contain information about Hamilton Sundstrand UK Holdings Limited as an
individuat company and do not contain consolidated financial information as the parent of a group.
The company is exempt under section 401 of the Companles Act 2006 from the requirement to
prepare consolidated financial statements as it and its subsidlary undertakings are included by full
consolidation in the consolidated financial statements of its ultimate parent, Raytheon Technologies
Corporation, a company incorporated in the United States of America.

As pemnitted by FRS 101, the company has taken advantage of some of the disclosure exemptions
available under that standard. The key exemptions taken are as follows:

IFRS 3 - not to restate business combinations before the date of transition

IFRS 7 - financial instrument disclosures

IFRS 13 — disclosure of valuation techniques and Inputs used for fair value measurement of assets
and liabilities

{AS 1 - information on management of capital

IAS 7 - statement of cash flows

IAS 8 - disclosures in respect of new standards and interpretations that have been issuad but are not
yet effective

IAS 24 - disclosure of key management compensation and for related party disclosures entered into
between two or more members of a group

IAS 1 - the requirement to present roll forward reconciliations in respect of share capital

IAS 16 - the requirement to present roll forward reconciliations In respect of property, plant and
equipment

IAS 36 - Impairment of assets - Paragraphs 130(f)(ii). 130(f{iit), 134(d) to 134(f) and 135(c) to 135(e)

Where required, equivalent disclosures are given in the group financial stalements of Raytheon

Technologiss Corporation. The group financial statements of Raytheon Technolagies Corporation are
available to the public and can be obtained as set oul in note 15.

1



Hamilton Sundstrand UK Holdings Limited

Notes to the financial statements
For the year ended 30 November 2020

1. Accounting policles (continued)
Adoption of new and revised Standards

No new accounting standards, or amendments to accounting standards, or IFRIC interpretations that
are effective for the year ended 30 November 2020 have had a material Impact on the company.

Going concern

At 30 November 2020 the company had net current liabilities of £88,270,000 (2019: £84,142,000).
The Company is dependent upon the continued support of its parant, Raytheon Technologies
Corporation, which has expressed its witlingness to support the Company far at least 12 months from
the signing of these financial statements. On this basis the directors consider it appropriate that these
financial statements have been prepared on a going concem basts.

Investments

Except as stated below, fixed asset investments, including investments in subsldiaries and
assoclates, are shown at cost less provision for impairment. Current asset investments are stated at
the lower of cost and net realisable value.

Impalrment reviews are carried out by the directors when there is indication that impairment may have
occurred.

Taxation

Current tax, including UK corporation tax and foreign tax, is provided at amounts expected to be paid
(or recovered) using the tax rates and laws that have been enacted or suhstantively enacted by the
balance sheet date. The tax currently payable is based on taxable profit for the year. Taxable profit
differs from net profit as reported in the income statement because it excludes items of income or
expense that are taxable or deductible in other years and it further excludes items that are never
taxable or deducthble.

Defarrad tax is the tax expected to be payable or recoverable on differences between the canying
amounts of assets and liabilities in the financial statements and the corresponding tax bases used In
the computation of taxable profit, and is accounted for using the balance sheet liability method.
Defarred tax liabilities are ganerally recognised for all taxable temporary differences and deferred tax
assets are racognised to the extent that it is probable that taxable profits will be available against
which deductible temporary differances can be utilised. Such assets and liabilities are not recognised
if the temporary difference arises from the initial recognition of goodwill or from the initial recognition
{other than in a business combination) of other assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to
the extent that it is no longer probable that sufficient taxable profits will be avaitable to allow all or part
of the asset to be recovered. .

Deferred tax is calculated at the tax rates that are expected to apply in the pariod when the liability is
settlad or the asset Is realised based on tax laws and rates that have been enacted or substantively
enacted at the balance sheet date. Deferred tax is charged or credited in the income statement,
except when it relates to items charged or credited in other comprehensive income, in which case the
deferred tax is also dealt with in other comprehensive income.

12



Hamilton Sundstrand UK Holdings Limited

Notes to the financial statements
For the year ended 30 November 2020

1. Accounting polictes (continued)
Taxatlon (continued)

The measurament of deferred tax liabilities and assets reflects the tax consequences that would
follow from the manner in which the company expscts, at the end of the reporting period, to recover or
settle the carrying amount of its assets and liabilitles.

Deferred tax assets and fiabilities are offset when there Is a legally enforceable right to set off current
tax assets against current tax liabilities and when they relate to income taxes levied by the same
taxation authority and the company intends to settle its current tax assets and liabllities on a net basis.

Current tax and deferred tax for the year

Current and deferred tax are recognised In profit or loss, except when thay relate to items that are
recognised in other comprehensive income or directly in equity, in which case, the current and
deferred tax are alsc recognised in other comprehensive income or diractly in equily respectively.

Dividend and interest income

Dividend incoms from investments is recognised when the shareholders’ rights to receive payment have
been established (provided that it is probable that the economic benefits will flow to the company and
the amount of revenue can be measured reliably).

Interest income Is recognised whan it is probable that the economic benefits will flow to the company
and the amount of revenue can be measured reliably. Interest income is accrued on a time basis, by
reference to the principal outstanding and at the effactive inlerest rate applicable, which is the rate that
exactly discounts estimated future cash receipts through the expected life of the financial asset to that
asset's net carrying amount on initial recognition.

Forelgn currency

The financiat statements are presented in pounds sterting, which is the currency of the primary
economic environment in which the company operates (its functional currency).

Transactions in currencies other than the functional currency are recorded at the rate of exchange at
the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the
balance sheet date are reported at the rates of exchange prevailing at that date. Non-monetary items
that are measured in terms of historical cost in a forelgn currency are not retransiated.

Exchange differencas are recognised in the income statement in the period in which they arise except
for:

* exchange differences on forelgn currency borrowings relating to assets under construction for future
productive use, which are included in the cost of those assets when they are regarded as an
adjustment to interest costs on those foreign curréncy borrowings; and

¢ exchange differences on lransactions entered into to hedge certain foreign currency risks (see
below under financial instruments).

13



Hamilton Sundstrand UK Holdings Limited

Notes to the financial statements
For the year ended 30 November 2020

1. Accounting policies (continued)

Finance costs

As explained balow, where financial liabilities are measured at amortised cost using the effective
Interest method, interest expense is recagnised on an effective yield basis in profit or loss within
finance costs.

Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
fiability or equity instrument of another entily. Financial assets and financial liabilities are recognised in
the company’s balance sheet when the company becomes a party to the cantractua!l provisions of the
instrument.

Financial assets

Financial assets are classified into the following speclfied categories: at fair value through profit or
loss (FVTPL), fair value through other comprehensive income (FVOCI) and amortised cost. The
classification depands on the purpase for which the financial assets were acquired. Management
determines the classification of its financial assets at initial recognition.

Financlal assets at falr value through profit or loss or at falr value through other
comprehensive Income

Financial assets at fair value through other comprehensive Income (FVOCI) comprise:

+» Equity securitles which are not held for trading, and which the company has imevocably elected at
Initial recognition to recognise in this category. These are strategic investments and the company
considers this classification to be more relevant.

- Debt securities where contractual cash flows are solely principal and interest and the cbjective of the
campany’s business model! Is achieved both by collecting contractual cash flows and sefling financial
assets

Financial assets at amortised cost

The company classifies its financial assets as at amortised cost anly if both of the following criteria are
met: '

« the assel Is held within a business model whose objective is to collact the contractual cash flows,
and

« the contractual terms give rise to cash flows that are solely payments of principal and interest.
Financlal assats at falr value through profit and loss

The following financial assets are classified at falr value through profit or loss (FVTPL).

« debt investments that do not qualify for measurement at either amortised cost

« equity investments that are held for trading, and

« equity invastments for which the entily has not elecled to recognise fair value gains and losses
through OCI.

Investments in subsidiaries are held at cost less accumulated impairment losses.

14



Hamillton Sundstrand UK Holdings Limited

Notes to the financial statements
For the year ended 30 November 2020

1. Accounting policies (continued)
Impalrment of financial assets

Assets carrled at amortised cost

The company assessas, al the end of each reporting period, whether there is objective evidence that
a financial asset or group of financial assets Is impaired.

Debtors and other receivables

Debtors and other receivables are amounts due from services performed in the ordinary course of
business. If collection is expected in one year or less (or In the normal operating cycle of the business,
if longer), they are classified as current assets. If not, they are presented as noncurrent assets.

Debtors and other receivables are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest methad, less provision Tor impairment.

The company applles the IFRS 9 simplified approach to measuring expected cradit lossas which uses
a lifetime expected loss allowance for all debtors and other receivables.

Creditors

Creditors are obligations to pay for goods or servicas that have been acquired in the ordinary course
of business from suppliers.

Creditors are recognised initially at fair value and subsequently measured at amortised cast using the
effective interest method.

Creditars are presented as amounts falling due within ane year unless payment is not due within 12
months after the reporting period.

2. Critical accounting judgements and key sources of estimation uncertainty

in the application of the company's accounting policies, which are described in note 1 above, the
directors are raquired to make judgements, estimates and assumptions about the carying amounts of
assets and liabilities that are not readily apparent from other sources. The estimates and associated
assumptlions are based on historical experience and other factors that are considered to be relevant.
Actual resuits may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the pericd in which the estimate Is revised if the revision
affects only that period, or in the period of the revision and future periods if the revision affects both
current and future periods.

Critical jJudgements I{i applying the company's accounting policles

The directors do not believe there are any critical judgements, apart from those involving estimations
(which are dealt with separately balow), that the directors have made in the process of applying the
company’s accounting policles.

Key sources of estimation uncertainty

The key assumptions conceming the future, and other key sources of estimation uncertainty at the

balance sheet date, that have a significant risk of causing a material adjustment to the carrying
amounts of agsets and liabilities within the next financial year, are discussed below.
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Hamiiton Sundstrand UK Holdings Limited

Notes to the financial statements
For the year ended 30 November 2020

2. Critical accounting judgements and key sources of astimation uncertainty (continued)
impairment of investments in subsidiaries

Determining whether the company’s Investments in subsldiaries have been impalred requires
estimations of the investmants' values in use. The value in use calculations requires ths enlity to
estimate the future cash flows expected to arise from the investments and suitable discount rates in
order to calculate present values. The camrying amount of investments In subsldiaries at the balance
sheet date of 30 November 2020 was £18,622,000 (2019: £18,622,000) with no impairment loss
recognised in the year (2018: nil).

3. Finance costs
2020 2019
£'000 £'000
Interest payable to group companies e 80
Interest on cumulative preference shares 4,060 4,060
4,128 4,140

The preference share interest for the year relates to the 7% cumulative redeemable preference
shares of £68,000,000 (2019: £58,000,000) (note 11). This amount has not been paid and has been
included in creditors - amounts falling due within one year.

4. Auditors’ remuneration

Fees payable to PricewaterhouseCoopers LLP and their assaclates for the audit of the company's
annual financial statements wera borne by Claverham Limited in both 2020 and 2018, and not
recharged. The amounts altributable to this was £2,000 (2019: £2,000).

5. Staff costs

The company had no employees during the year (2019: none).

6. Directors’ remuﬁerallon and transactions
The company paid no emoluments to the diractors during the year (2018: £nif).
The directars are non-executive directors and also directors of a number of other graup undertakings

for which they carry on work. They are paid by other group companies that makes no recharge to the
company.
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Hamilton Sundstrand UK Holdings Limited

Notes to the financial statements
For the year ended 30 November 2020

7. Tax on loss

There was no charge to the income statement for the year (2018: £qil).

Factors affecting tax charge for the year

The tax on the loss before tax for the year is higher than (2019: higher than) the standard rate of

corparation tax in the UK of 19% (2019: 18%). The charge for the yaar can be reconciled to the loss in
the income statement as follows:

2020 2019
£000 £000
Loss before taxation . (4,128) (4,140) _
Tax on loss at standard UK cormporation tax rate of 18% (2019: 19%) (784) (787)
Effects of:
Non-deductible costs 771 772
Effects of group relief - 13 15

Total tax charge for year - -

There is no provided or un-provided deferred tax at 30 November 2020 (2018: nil).
The tax rate for the current year is the same as the prior year.
Factors that ray affect future tax charge

In the Spring Budget 2020, the Government announced that from 1 April 2020 the corporation tax rate
would remain at 19%.

in the March 2021 Budget, the Governmaent announced that from April 2023 the corporation tax rate
would increase from 19% to 25%. As the proposal had not been substantively enacted at the balance
sheet date, its effects are not Included in these finandal statements. Howavar, it Is likely that the
overall effect of the change, had it been substantively enacted by the balance sheet date, would be
Immaterial. -
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Hamilton Sundstrand UK Holdings Limited

Notes to the financial statements
For the year ended 30 November 2020

8. Investments
£'000

Cost
At 1 December 2018 . 94,145
At 30 November 2019 94,145
At 30 November 2020 94,145
Provislons for impairment
At 1 December 2018 75,523
At 30 November 2019 75,523
At 30 November 2020 75,523
Net book value
At 30 November 2020 18,622
At 30 November 2019 18,622

All subsidiaries below have been treated as a subsidiary undertaking because the company exercises
dominant influence over this Invesiment, directing its financial and operating policies.

Dstails of the company's directly owned subsidiaries at 30 November 2020 are as follows:-

) Proportion of
Name & Registered Address and Country of

ownership
incorporation Principal activity Classhsa:): Interest
%

Claverham Group Limited
Fore 1, Fore Business Park, Huskisson Way, Holding company Ordinary 100%

Shirley, Solihull, West Midlands, B80 4SS,
England.

The company owns the following indirectly through intermediate holding companles:

Proportion of

Name & Registered Address and Country of Principal Class of ownership

Incorporation activity Share Interast
%

Claverham Limited Design of

Fore 1, Fore Business Park, Huskisson Way, specialist .

Shirley, Solihull, West Midlands, BS0 4SS, actuation Ordinary 100%

England. systems

FH Inc. Domant Ordinary 100%

1300 East 9th Street, Cleveland, OH, 44114,
United States

The investments In subsldlaries are all stated at cost less provision for impairment.
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Hamilton Sundstrand UK Holdings Limited

Notes to the financial statements
For the year ended 30 November 2020

9. Debtors
Due within one year:
2020 2019
£'000 £'000
Amounts owed by group undertakings 200 200

Amounts owed by group undertakings are unsecured, interest free, have no fixed date of repayment
and are repayable on demand.

10. Creditors: amounts falling due within one year
2020 2019
£'000 £'000
Amounts owed to group undertakings 7,270 7,202
Preference shareinterest - 81,200 77.140
88,470 84,342

Within amounts owed to group undertakings is a balance payable to Goodrich Aerospace UK Limited
of £6,978,000 (2019: £6,909,000) at a vanable interest rate. This represents cash pooled with Silver
Aero Limited. -

Other amounts owed to group undertakings are unsecured, interest free, have no fixed date of
repaymant and are repayable on demand,

. Creditors: amounts falling due after more than one year
2020 2019
£'000 £000
58,000,000 (2019: 58,000,000} 7% cumulative preference
shares of £1 each 58,000 58,000

The 7% cumulative preference shares carry a fixed prefarential dividend at the rate of 7% per annum.
As at 30 November 2020, 20 years' worth of dividends remained unpaid (2019:19 years) and this has
been included within creditors: amounts falling due within one year (note 10).

On a return of assets on liquidation or capital reduction or otherwise the surplus assets of the
company remaining after the payment of its liabilities shall be apptied in first to the holders of the
preference shares to the amount equal to the pald up capital plus any deficlency in the fixed dividend
payable.

The holders of the preferance shares have the right to receive notice of and to attend and speak at
any general meeting of the company but not a vote at any general meeting of the company unless i)
the fixed dividend has been in arrears for more than two years from the due date or ii) a resolution
proposing Lhe variation of the preference shares is proposed.
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12, Called up share capltal

Ordinary shares . 2020 2019
- £'000 £000

Allotted, called-up and fully-pald :
28,000,000 (2019: 28,000,000) ordinary shares of £1 each 28,000 28,000

13. Related parties

As 100% of the company's voting rights are controlled within the Raytheon Technologies Corporation
group (RTX), the company is not required pursuant to FRS 101 paragraph 8 (k) to disclose
transactions with other group subsidiartes, joint venture or assoclated companies.

The company has not transacted with any other related parties during the year {(2018: nil).

14. Subsequent events

There have been no significant changes since the balance sheet date.

15. Controfling party

As at 30 November 2020, the company's immediate parent undertaking was Hamilton Sundstrand
International Holdings (Luxembourg) S.a r.l. On 15 January 2021, Hamilton Sundstrand intemational
Holdings (Luxembourg) S.a r.i., merged into Commonwaealth Luxembourg Holdings $.a r.l. As from
the merger date, the immediate parent company is Commonwealth Luxembourg Holdings S.ar.l..

The company's uitimate parent undertaking and controlling party untit 3 April 2020 was United
Technologies Carporation a company incorporated in the United States of America.

On 3 April 2020, the company's ulUmate parent undsrtaking and controlting party changed to
Raytheon Technologles Corporation, a company incorporated in the United States of America.

Raytheon Technologies Corporation is the smallest and largest group to consolidate these financlal
statements.

Copies of the Raytheon Technologles Corporation financial statements are publicly available and can
be obtained from www.rix,com.
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