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Nectar Taverms Limited

Report of the Directors

The directors present their report and financial statements for the year ended 25 August 2013

Results and dividends

The loss for the year before taxatton amounted to £1,065.000 (2012 loss £5,670,000) The directors do
not recommend a final dividend

Principal activity and review of the business

The principal activity of the company durning the year was the ownership and operation of an estate of
licensed premises No change 1s envisaged 1n the future

The key performance indicators are as follows

2013 2012
Revenue (£000) 8,959 9,020
Gross Margin (%) 429 427
EBITDA (£000) 878 979

Principal risks and uncertainties
The company 1s exposed to a variety of economuc, regulatory, and financial nsks and uncertainties

The continuing economic uncertainty and consequential impact on consumer spending have the potential
to affect the business The beard regularly reviews the impact of the economrc conditions on the
company’s budget and strategic plans to ensure that 11s competitive posiion in the market 1s mamntamned

The increasing regulatory requirements 1n areas of health and safety and law and order and the costs of
complying with them may adversely impact on the business We strive to comply with legislative
requirements 1n those areas that may adversely affect our business

The company 1s exposed to mnterest rate nisk on 1ts parent company’s bank loan on which 1ts properties are
secured and 1n order to mitigate those risks the company constantly monitors performance, and working
capital 1s closely managed and forecast

Directors
The following were directors throughout the year

E S Rosenberg
D Rosenberg

A Landesberg
G Landesberg




Nectar Taverns Limited

Report of the Directors

The directors are responsible for preparing the Annual Report and the financial statements 1n accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounung Practice {(United Kingdom Accounting Standards and applicable law)

The financial statements are required by law to give a true and fair view of the state of affairs of the
company and of the profit or loss of the company for that year In preparing these financial statements,

the directors are required io

&  select suitable accounting policies and then apply them consistently,
¢  make judgments and estimates that are reasonable and prudent,

state whether applicable UK Accounting Standards have been followed, subject to any matenal
departures disclosed and explaned in the financial statements,

prepare the financial statements on the going concern basis unless it 1s inapproprate to presume that
the company will continue 1n business

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy
at any tume the financial position of the company and to enable them to ensure that the financial

statements comply with the Companies Act 2006 They are also responsible for safeguarding the assets of
the company and hence for taking reasonable steps for the prevention and detection of fraud and other
iregulanties

Directors’ statement as to disclosure of information to auditors

So far as each person who was a director at the date of approving thus report 1s aware, there 1s no relevant
auwdit information, being information needed by the auditor in connection with prepanng its report, of
which the auditor 1s unaware Having made enquines of fellow directors and the company’s auditor, each
director has taken all the steps that he 1s obliged to take as a director to make himself aware of any
relevant audit information and to establish that the auditor 1s aware of that information

Auditors

BDO LLP have indicated their willingness to continue in office A resolution to reappoint them as
auditors will be put to the members at the Annual General Meeting

On behglf of the board

G Landesberg
Darector

Date n.]o.ha




Nectar Taverns Limited

Independent auditor’s report to the members of Nectar
Taverns Limited

We have audited the financial statements of Nectar Taverns Limited for the year ended 25 August 2013
which compnse the profit and loss account, the balance sheet the note of histonical cost profits and losses
and the related notes The financial reporting framework that has been apphed 1n their preparation 1s
applicable law and Umted Kingdom Accounting Standards (Umted Kingdom Generally Accepted
Accounting Practice)

This report 1s made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16
of the Compames Act 2006 Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them 1n an audstor’s report and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the oprions we
have formed

Respective responsibilities of directors and auditors

As explained more fully 1n the statement of directors’ responsibilities, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view Our
responsibility 1s to audit and express an opimon on the financial statements 1n accordance with applicable

law and International Standards on Auditing (UK and Ireland) Those standards require us to comply with
the Financial Reporting Council’s (FRC’s) Ethical Standards for Audttors

Scope of the audit of the financial statements

A descnption of the scope of an audit of financial statements s provided on the FRC’s website at
www frc org uk/auditscopeukpnivate

Opinion on financial statements
In our opimion the financial statements

e gmve a true and fair view of the state of the company’s affairs as at 25 August 2013 and of 1its loss for
the vear then ended,

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and

+  have been prepared n accordance with the requirements of the Companies Act 2006




Nectar Taverns Limited

Independent auditor’s report to the members of Nectar
Taverns Limited

Opinion on other matters prescribed by the Companies Act 2006

In our opimon the information given in the directors’ report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to repost mn respect of the following matters where the Companies Act 2006 requires us
to report to you 1if, i our opinion

e adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us, or

s the financial statements are not 1n agreement with the accounting records and returns, or
+  certam disclosures of directors’ remuneration specified by law are not made, or

» we have not recerved all the information and explanations we require for our audut

Solomon Benaim 3 ditor)
For and on behalf of BDO LLP, statutory auditor
London

Date \2’ 11,\5

BDO LLP 1s a lmited hability partership registered in England and Wales (with registered number
0C305127)




Nectar Taverns Limited

Profit and loss account
for the year ended 25 August 2013

2013 2012

Notes £000 £000

Tumover 2 8,959 9,020
Cost of sales {5,112) (5.172)
Gross profit 3,847 3,848
Administrative expenses (3,510) (3,609)
Operating profit 3 337 239
Impairment charge on tangible fixed assets (1,242) (5,733)
Loss before interest (905) (5,494)
Interest payable 5 (160) (176)
Loss on ordinary activities before taxation (1,065) (5,670)

Tax on (loss)/prefit on ordinary activities 6 62 50
Loss on ordinary activities after taxation 13 (1,003) (5,620)

All amounts relate to continuing activities All gains and losses for the year have been recognised 1n the

profit and loss account

Note of historical cost profits and losses

2013 2012

£000 £000
Reported Loss on ordinary activities before taxation (1,065) (5.,670)
Difference between actual and historical cost depreciation charge 1,254 5,869
Historical cost profit on ordinary activities before taxation 189 199
Retained historical cost profit for the year after taxation 251 249

The notes on pages 9 to 13 form part of these financial statements




Nectar Taverns Limited

Balance sheet
as at 25 August 2013

Company number 04099762

2013 2012
Note £600 £000
Fixed assets
Tangible assets 7 9,467 11,085
Current assets
Stocks 8 187 181
Debtors 9 248 270
Cash at bank and 1n hand 507 585
942 1,036
Creditors: amounts falling due within one year 10 (2.810) (3,457)
Net current hiabilities (1,868) (2,421)
Total assefs less current labilitles 7,599 8,664
Provision for hiabihities and charges 11 (290) (352)
Net assels 7,309 8,312
Capital and reserves
Called up share capital 12 1,088 1,088
Share premium account 13 2,875 2,875
Revaluation reserve 13 - 535
Profit and loss account 13 3,346 3,814
Shareholders’ funds 13 7,309 8,312

The financial statements were approved by the board of directors and authorised for 1ssue on 12 |x1 ||3

G Landdsberg
Director




Notes to the financial statements
at 25 August 2013

Accounting policies

Accounting convention

The financial statements are prepared under the historical cost convention and 1n accordance with
applicable accounting standards

Basis of preparation

The directors have prepared the financial statements of the company on the going concern basis This
assumphion has been based upon facihties contimnng to be made available 1o the parent company from 1its
bankers Irnish Bank Resolution Corporation Linuted who have extended the group’s loan facility to 31
December 2014

Cash flow statement

The company has taken advantage of the exemption available in FRS1 (Revised} not to disclose a
statement of cash flows as the company 1s a wholly owned subsidiary of a company whose consohdated
financial statements are publicly available

Turnover

Tumover represents sales to external customers at invoiced amounts net of value added tax

Deferred taxation

Deferred taxation 1s recognised in respect of all uming differences that have originated but not reversed at
the balance sheet date where transactions or events have occurred at that date that will result 1n an
obligation to pay more, or right to pay less or to receive more, tax, with following exceptions

e  Deferred tax assets are recognised only to the extent that the directors consider that 1t 1s more likely
than not that there will be suitable taxable profits from which the future reversal of the underlying
turming differences can be deducted

Deferred tax 1s measured on an undiscounted basis at the tax rates that are expected to apply 1n the penods
n which ttming differences reverse, based on tax rates and laws enacted or substantively enacted at the
balance sheet date

Depreciation

Depreciation 1s provided to wnite off the cost, less esumated residual values, of all tangible fixed assets,
except freehold land, evenly over their expected useful lives It 1s calculated at the following rates

Freehold buildings - straight hine over 50 years

Fixtures, fittings and equpment - straight line over 4 years




Nectar Taverns Limited

Notes to the financial statements
at 25 August 2013

1. Accounting policies (continued)

Stocks

Stocks are valued at the lower of cost and net realisable value Cost 1s based on the cost of purchase on a
first 1n, first out basis Net realisable value 15 based on estimated selling price less additional costs to
disposal

Leasing commitments

Rentals paid under operating leases are charged to the profit and loss account on a straight hne basis over
the lease term

Investments

Investments are held at cost less provision for impairment

Going concern

The company has provided a cross guarantee and 1ts land and buildings as security against 1ts parent
company’s loan facility The directors have prepared the financial statements of the company on the
gomng concern basis This assumption has been based upon the continued support of its bankers, Insh
Bank Resolution Corporation Limited who have extended the parent company’s loan facility to 31
December 2014

2. Turnover

Turnover represents amounts receivable for goods and services provided in the normal course of business,
net of discounts and value added tax

3. Operating profit
This 1s stated after charging

2013 2012
£000 £000
Depreciation of tangible fixed assets 541 740
Auditors’ remuneration - audit of the financial statements 12 12

4. Staff costs

Other than its directors the company had no employees during the year (2012 - ml) No remuneration was
paid to the directors 1n the current or prior penod

5. Interest payable

2013 2012

£000 £000

Interest payable to parent undertaking 160 176
Other - -
160 176




Nectar Taverns Limited

Notes to the financial statements
at 25 August 2013

6. Tax

(a)  Tax on (loss)/profit on ordinary activities

The tax charge 1s made up as follows

2013 2012
£000 £000
Current tax
UK corporation tax on results of the period - -
Adjustment 1n respect of prnior penod - 3
Total current tax (note 6(b)) - 3
Deferred taxation
Total deferred tax (note 11) (62) (53)
Total tax credut for the period (62) (50}

{b)  Factors affecting current tax charge for the period

The tax assessed for the period differs from the standard rate of corporation tax The differences are
explaimed below

2013 2012
£000 £000
Loss on ordinary activities before tax (1,065) (5,670)
Loss on ordinary activities multiplied by standard rate
of corporation tax 1n the UK of 23% (2012 — 24%) (245) (1,361)
Effects of
Depreciation n excess of capital allowances 107 103
Impairment charge 286 1,376
Group relief claimed (148) (118)
Adjustment 1n respect of prior period - 3
Current tax for the period (note 6(a)) - 3

10




Nectar Taverns Limited

Notes to the financial statements
at 25 August 2013

Tangible fixed assets

Frxtures,
Land and fittings and
buildings equipment Total
£000 £000 £000
Cost or valuation
At 27 August 2012 18,000 1,355 19,355
Additions - 165 165
At 25 August 2013 18,000 1,520 19,520
Depreciation
At 28 August 2011 7,500 770 8,270
Prowvided duning the year 258 283 541
Impairment charge 1,242 - 1,242
At 25 August 2013 9,000 1,053 10,053
Net book value
At 25 August 2013 9,000 467 9,467

At 26 August 2012 10,500 385 11,085

There 1s a first legal charge on the fixed assets as secunty for the borrowings of the parent company

The directors have reviewed the carrying value of the company’s estate of hicensed houses 1n the light of
current market conditions and sentiment and accordingly an impairment charge of £1,242,000 has been
made

8. Stocks
2013 2012
£000 £000
Goods held for resale 187 181

There 1s no matenal difference between the replacement cost of stocks and the amounts stated above

Debtors
2013 2012
£000 £000
Trade debtors 10 -
Prepayments and accrued income 229 246
Other debtors 9 24
248 270

All amounts shown under debtors fall due for payment within one year

11




Nectar Taverns Limited

10.

11.

12,

Notes to the financial statements
at 25 August 2013

Creditors: amounts falling due within one year

Trade creditors

Other creditors

Amounts owed to parent undertaking
Other taxation and social security
Accruals and deferred income

The amounts owed to parent undertakings have no fixed date for repayment

Provision for liabilities and charges:

Deferred taxation

At start of peniod
Origination and reversal of iming differences

At end of period

The provision relates to accelerated capital allowances

Share capital

Allotted, called up and fully paid

2,175,054 ordinary shares of £0 50 each

2013 2012
£000 £000
690 633
26 29
1,698 2,455
160 157
236 183
2,810 3.457
2013 2012
£000 £000
352 405
(62) (53)
290 352
2013 2012
£ £
1,087,527 1,087,527

12



Nectar Taverns Limited

13.

14.

15

Notes to the financial statements

at 25 August 2013

Reconcitiation of shareholders’ funds and movements on reserves

Profit

Share Share Revaluation and loss
capital prentium reserve account Total
£000 £000 £000 £000 £000
At 26 August 2012 1,088 2,875 535 3,814 8,312
Loss for the year - - - (1,003) (1,003)
Transfer to profit and loss account - - (535) 535 -

At 25 August 2013 1,088 2,875 - 3,346 7,309

Contingent liabilities

The nature of the company's business and the extent of its operations are such that it 1s from time to time
involved in legal proceedings, as plamtiff or defendant No such current proceedings are expected to have

a matenial effect on the group at this time

The company has no conungent liabilities at the tume of review

Ultimate parent undertaking and controlling party

At the end of the period, the immediate parent company was Lincoln Capital Limited

There ts no ultimate controlling party

16. Related party transactions

Dunng the period Mountain Capatal 1 LLP, a partnership whose partners are the directors of this
company, charged £150,000 (2012 - £150,000) to the company for accounting and admimstrative

functions

13




