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SPECIALIST CRAFTS LIMITED (REGISTERED NUMBER: 04094887)

STRATEGIC REPORT
For The Year Ended 31 August 2019

The directors present their strategic report for the year ended 31 August 2019,

REVIEW OF BUSINESS

The company has achieved an overall increqse in sales in 2018-19 of 6% and centfinues to expand nits
web presence and diversify info more retail style products. Elimination of non-profit making websites has
reduced turmover in recent years as well as some fransfer of business to fellow group company, Dryad
General Trading LLC. The wider economic environment is likely to mean that frading conditions remain
challenging but the directors remain confident that by centinuing to invest in marketing and internal
systems the business will continue o prosper.

PRINCIPAL RISKS AND UNCERTAINTIES

The principal risks and uncertainties facing the business continue to be the competitive nature of the
markef place in which the company operates and the impact of Gevernment spending culs on the
customer ase.

ON BEHALF OF THE BOARD:

N Beavon - Director

30 June 2020
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SPECIALIST CRAFTS LIMITED (REGISTERED NUMBER: 04094887)

DIRECTORS' REPORT
For The Year Ended 31 August 2019

The directors present their report with the financial statements of the company for the year ended 31 August 2019,

PRINCIPAL ACTIVITY
The principal activity of the company in the year under review was that of wholesaling of arts and crafts
materials, by mail order and via the internet.

DIVIDENDS
Ne dividends will be distributed for the year ended 31 August 2019.

DIRECTORS
The directors shown below have held office during the whaole of the pericd from 1 Seplember 2018 1o the
date of this report.

L Williamson
N Beaven

Other changes in directors holding office are as follows;
A Beavon - resigned 24 January 2019

FINANCIAL INSTRUMENTS
Financial risk management objectives and policies

The company uses financial instruments cemprising borrowings. cash and other liguid resources and various
other items such as frade debtors and creditors that arise directly from its operations. The main purpose of
these financial instruments is to raise finance for the company's operatiors. The main risks arising from the
financial instruments are interest rate risk, liquidi-y risk and foreign currency risk. The directors review and
agree policies for managing each of these risks and they are summarised below. The policies have
remained unchanged from previous periods.

Price risk, credit risk, liquidity risk and cash flow risk

Interest rate risk

The company finances its operations through a mixture of retained profits, bank borrowings and other
borrowings. The company's exposure to interest rate fluctuations on its borrowings is managed by the use
of both fixed and floating facilities.

Liguidity risk

The company seeks to manage liquidity risk by ensuring sufficient liquidity is available to meet foreseeable
needs and by investing cash assets safely and profitably. Short-term flexibility is achieved by overdroft
facilities.

Currency risk
The company is exposed to transaction foreign exchange risk. Transaction exposures are hedged when
known, mainly using the forward hedge market.

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as the directors are aware, there is no relevant audit information (os defined by Secticn 418 of the
Companies Act 2006) of which the company's auditors are unaware, and each director has taken all the
steps that he or she ought to have taken as a director in order to make himself or herself aware of any
relevant qudit information and to establish that the company's auditors are aware of that information,
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SPECIALIST CRAFTS LIMITED (REGISTERED NUMBER: 04094887)

DIRECTORS' REPORT
For The Year Ended 31 August 2019

AUDITORS

In accordance with section 485 of the Companies Act 2006, the auditors, Fortus Audit LLP, will be
preposed for re-appointment at the forthcoming Annual General Meeting.

ON BEHALF OF THE BOARD:

N Beavon - Director

30 June 2020

Fage 4



SPECIALIST CRAFTS LIMITED (REGISTERED NUMBER: 04094887)

STATEMENT OF DIRECTORS' RESPONSIBILITIES
For The Year Ended 31 August 2019

The directors are responsiole for preparing the Strategic Report, the Directors’ Report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year, Under that
law the directors have elected to prepare the financial statements in accordance with United Kingdom
Generdlly Accepled Accounting Praclice {United Kingdom Accounting Standards and applicatle law).
Under company law the directors must not approve the financial statements unless they are safisfied that
they give a frue and fair view of the siate of affairs of the company and of the profit or loss of the
company for that period. In preparing these financial stafements, the directors are required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent;
prepare the Tingncial statements on the going concern basis unless it is inappropriate to presume that
the company will continue in business.

The directors are responsicle for keeping adequale accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any fime the financial
paosition of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the company and hence for
taking reascnable steps for the prevention and detection of fraud and other iregularities.
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REPORT CF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
SPECIALIST CRAFTS LIMITED

Opinion

We have audited the financial statements of Specialist Crafts Limited (the 'company’} for the year ended
31 August 2019 which comprise the Statement of Comprehensive Income, Balance Sheet, Statement of
Changes in Equity, Cash Flow Statement and Notes to the Cash Flow Statement, Notes to the Financial
Statements, including @ summary of significant accounting pelicies. The financial reporting framework that
has been applied in their preparation is applicable law and United Kingdom Accounting Standards,
including Financial Reporting Standard 102 'The Financial Reporting Standard applicable in the UK and
Republic of Ireland’ {United Kingdom Generally Accepted Acceounting Practice).

In our opinion the financial statements:
give a true and fair view of the state of the company's affairs as af 31 August 2019 and of ifs loss Tor the
year then ended;
have been properly prepared in acceordance with Unifed Kingdom Generally Accepted Accounting
Practice; cnd

- have been prepared in accordance with the reguirements of the Companies Act 2006,

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing [UK) {ISAs {UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditors'
responsibilities for the audit of the financial statements section of our report. We are independent of the
company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC's Ethical Standard, and we have fulfiled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relaling to going concern

We have nothing to report in respect of the following matters in relation to which the I1SAs (UK) require us to

report to you where:
the directors' use of the going concern basis of accounting in the preparation of the financial
statements is not appropriate; or
the directors have not disclosed in the financial statements any idenfified material uncertainties that
may cast significant doubt about the company's ability to continue to adopt the going concern bosis
of accounting for a period of at least -welve months from the date when the financial statements are
authorised for issue.

Other infermation

The directors are responsille for the other information. The other information comprises the information in
the Strategic Report, the Directors' Report and the Statement of Directors' Responsikilities, but does not
include the financial statements and our Report of the Auditors thereon.

Our opinion on the financial statements does not cover the other informaticn and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is o read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financicl
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If we
identify such material inconsistencies or apparent material misstatements, we are required to determine
whether there is o material misstatement in the financial statements or o material misstatement of the
ofher information. If, based on the work we have performed, we caonclude that there is a material
misstatement of this cther informaticn, we are required tc report that fact. We have nothing fo report in
this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinicn, based on the work undertaken in the course of the audit;
the informaticn given in the Strategic Report and the Directors’ Report for the financial year for which
the financial statements are prepared is consistent with the finoncial statements; and
the Strategic Report and the Directors’ Report have been prepared in accordance with applicable
legal requirements.
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REPORT CF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
SPECIALIST CRAFTS LIMITED

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment cbtained in the
course of the audit, we have not identified material misstatements in the Strategic Report or the Directors'
Report.

We have nothing o report in respect of the following matters where the Companies Act 2006 requires us to

report to you if, in our opinion:
adequate accounling records have not been kept, or returns adeguate for our audit have not been
received from branches not visited by us; or

- the financial statements are not in agreement with the accounting records and refurns; or

- certain disclosures of directors' remuneration specified by law are not made; or

- we have not received all the information and explanations we reguire for cur audit.

Responsibilities of directors

As explained more fully in the Statement of Direclors’ Responsibilities set out on page five, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give o true and
fair view, and for such internal control as the directors determine necesscry to enable the preparation of
financial statements that are free from material misstaternent, whether due to fraud or error.

In preparing the financial statements, the direc-ors are responsible for assessing the company’s ability to
continue as a geing cencern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the company or to cease
operations, or have no readlistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Qur chjectives are to obtain reasonable assurance about whether the financial statements as o whole are
free from material misstatement, whether due to fraud or error, and to issue a Report of the Auditors that
includes cur opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs {UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council's website at www . frc.org.uk/auditorsresponsibilities. This description forms part
of our Report of the Auditors.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the company's
members thase matters we are required to state to them in a Report of the Auditors and for no other
purpose. To the fullest extent permittec by law, we do not accept or assume responsikility to anyone other
than the company and the company's members as a body, for our audit work, for this report, or for the
opinions we have formed.

Richard Buckby FCA (Senior Statutory Auditor)
for and on behalf of Fortus Audit LLP
Chartered Accountants and Statutory Auditor
Hamilton Office Park

31 High View Close

Leicester

Leicestershire

LE4 9L)

30 June 2020
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SPECIALIST CRAFTS LIMITED (REGISTERED NUMBER: 04094887)

STATEMENT OF COMPREHENSIVE INCOME

For The Year Ended 31 August 2019

TURNOVER

Cost of sales
GROSS PROFIT

Administrative expenses
OPERATING (LOSS)/PROFIT

Intersst receivable and similarincome
Interest payable and similar expenses
(LOSS)/PROFIT BEFORE TAXATION

Tax on {loss)/profit
{LOSS)/PROFIT FOR THE FINANCIAL YEAR

OTHER COMPREHENSIVE INCOME
TOTAL COMPREHENSIVE INCOME FOR THE
YEAR

Notes

4

207
£

10,443,676

7,372,605
3,071,071

3,137,509
{66,438)

24
(66,414

8,169
(74,583)

24,912
(99.495)

(99,495)

The notes form part of these financial statemerits
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2018
E

2,890,191

6,513,360

3,376,831

2,916,902

459,929

155
440,084

21.6%0
438,394

80,945
357,449

357,449



SPECIALIST CRAFTS LIMITED (REGISTERED NUMBER: 04094887)

BALANCE SHEET
31 August 2019
2019 2018
Notes £ £ £ E
FIXED ASSETS
Intangible assets 13 252,201 411,491
Tangible assets 14 240,588 232,036
Investments 15 75,100 75,100
567,889 718,627

CURRENT ASSETS
Stocks 16 1,821,858 1,989,169
Debtors 17 3.138,029 3,017,810
Cash at bank and in hand 1,099 848

4,940,786 5,007,827
CREDITORS
Amounts lalling due wilhin one year 18 2,324,997 2,380,083
NET CURRENT ASSETS 2,635,989 2,627,744
TOTAL ASSETS LESS CURRENT LIABILITIES 3,203,878 3,346,371
CREDITORS
Amounts lalling due afler more than
one year 19 {734) (47,612)
PROVISIONS FOR LIABILITIES 22 {28.066) 24,186)
NET ASSETS 3,175,078 3.274,573
CAPITAL AND RESERVES
Called up share capital 23 2,000,000 2,000,000
Retained eamings 24 1,175,078 1,274,573
SHAREHOLDERS' FUNDS 3,175,078 3,274,573

The financial statements were approved by the Board of Directors and authorised for issug cn 30 June 2020

and were signed cn ifs behalf by:

N Beavon - Director

The notes form part of these financial statemerits
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SPECIALIST CRAFTS LIMITED (REGISTERED NUMBER: 04094887)

STATEMENT OF CHANGES IN EQUITY
For The Year Ended 31 August 2019

Called up
share Retained Total
capital earnings equity
£ £ S
Balance at 1 September 2017 2,000,000 1,101,788 3.101,788
Changes in equity
Dividends - (184,664) (184,664)
Total comprehensive income - 357,449 357,449
Balance at 31 August 2018 2,000,000 1,274,573 3,274,573
Changes in equity
Total comprehensive income - {99,495) (99.495)
Balance at 31 Avugust 2019 2,000,000 1,175,078 3,175,078

The notes form part of these financial statemerits
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SPECIALIST CRAFTS LIMITED (REGISTERED NUMBER: 04094887)

CASH FLOW STATEMENT
For The Year Ended 31 August 2019

2017 2018

Notes £ S
Cash flows from operating activities
Cash generated from operations ] {516,403) 455,764
Interest paid {8.169) (21,690)
Tax paid {20,902} {129,435])
Net cash from operating activities 615,474) 304,639
Cash flows from investing activities
Purchase of tangible fixed assets (102,669} (55.910)
Inferest received 24 155
Net cash from investing activities 102,645} (55.755)
Cash flows from financing aclivities
Loan repayments in ysar (105.240) (76.022)
Equity dividends paid - {184,664)
Net cash from financing activities 105,740} (280,686)
Decrease in cash and cash equivalents (824,059) (31,802)
Cash and cash equivalents at beginning
of year 2 {454,120) (422,318)
Cash and cash equivalents at end of
year Z {394,401) [{454.120)

The notes form part of these financial statemerits
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SPECIALIST CRAFTS LIMITED (REGISTERED NUMBER: 04094887)

NOTES TO THE CASH FLOW STATEMENT
For The Year Ended 31 August 2019

RECONCILIATION OF (LOSS)/PROFIT BEFORE TAXATICN TO CASH GENERATED FROM OPERATIONS

2019 2018
£ )
(Loss)/profit before taxation (74.583) 438,374
Depreciation charges 253,411 239,656
Finance cosfs 8,149 21,690
Finance income (24) {155)
186,973 699,585
Decrease/(increase) in stocks 167,311 {169.639)
(Increase)/decrease in trade and other debtors (1.003.997) 105,306
Increase/|decrease)} in frade and other creditors 133,310 (177,488)
Cash generated from operations (516.403) 455,764
CASH AND CASH EQUIVALENTS
The amounts disclosed on the Cash Flow Stafement in respect of cash and cash equivalents are in
respect of these Balance Sheet amounts:
Year ended 31 August 2019
31.8.19 1.2.18
£ £
Cash and cash equivalents 1,099 848
Bank overdrafts (395,500} (454,968)
(394,401} (454,120)
Year ended 31 August 2018
31.8.18 1.9.17
£ ¥
Cash and cash equivalents 848 1,059
Bank overdrafts (454,968) (423.377)
(454,120) (422,318)

The notes form part of these financial statemerits
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SPECIALIST CRAFTS LIMITED (REGISTERED NUMBER: 04094887)

ERROR MESSAGES FROM THE CASH FLOW STATEMENT
For The Year Ended 31 August 2019

** CURRENT YEAR - MOVEMENT IN CASH AND CASH EQUIVALENTS
AS CALCULATED IN CASH FLOW STATEMENT
DOES NOT AGREE TO MOVEMENT PER BALANCE SHEET

COMPARE MOVEMENT ON CASH FLOW STATEMENT = (824,05%)
TG MOVEMENT PER BALANCE SHEET

CASH AND CASH EQUIVALENTS LESS BANK QVERDRAFTS
251 - (59,468 = 59,719



SPECIALIST CRAFTS LIMITED (REGISTERED NUMBER: 04094887)

NOTES TO THE FINANCIAL STATEMENTS
For The Year Ended 31 August 2019

STATUTORY INFORMATION

Specialist Crafts Limited is a private company, limited by shares |, registered in England and Wales.
The company's registered number and registerad office address can be found on the Company
Infermation page.

ACCOUNTING POLICIES

Basis of preparing the financial statements

These financial statements have been prepared in accordance with Fnancial Reporting Standard 102 "The
Financial Reporlting Standard applicable in the UK and Republic of Ireland" and the Companies Act 2006. The
financial statements have been prepored under the histarical cost convention.

Preparation of consolidated financial statements

The financial statements contain information about Specialist Crafts Limited as an individual
company and do not contain censolidated financial information as the parent of a group. The
company is exempt under Section 39%(2A) of the Companies Act 2006 from the requirements to
prepare consolidated financial statements.

Significant judgements and estimates

The principal accounting policies applied in the preparation of these financial statements are set
out below. These policies have been consistently applied to all the years presented, unless
otherwise stated.

Turnover
Turnover is measured at the fair value of the consideration received or receivable, excluding
discounts, rebates, value added tax and other sales faxes.

Turnover comprises the fair value of the consideration received orreceivable for the sale of goods
and provision of services in the ordinary course of the company's activities. Turnover is shown net of
sales/ value added tax, returns, rebates and discounts.

The company recognises revenue when:

The amount of revenue can be reliably measured;

it s probable that future economic benefits will flow to the entity;

and specific criteria have been met for each of the company’s activities.

Goodwill
Goodwill, being the amount paid in connection with the acquisition of a business in 2002, is being amortised
evenly over its estimated useful life of twenty years.

Goodwill arising on the acquisition of an enfity represents the excess of the cost of acquisition cver
the company's interest in the net fair value of the identifiable assets, liabilities and contingent
liabilities of the entity recognised at the date of acquisition. Goodwill is initially recognised as an
asset gt cost and is subsequently measured at cost less accumulated amartisation and
accumulated impairment losses. Goodwill is helc in the currency of the acquired entity and
revalued to the closing rate ot each reporting period date. Goodwill is amortised over its useful life,
which shall not exceed ten yvears if a reliakle estimate of the useful life cannot be made.

Tangible fixed assets
Depreciation is provided ¢t the following annual rates in order to write of* the cost less estimated residual value
of each asset over its estimated useful life,

Plant and machinery - Straight line over 4 years and Straight line over 10 years
Fixtures and fittings - Straight line over 5 years and Straight line over 20 years
Computer equipment - Straight line over 5 years

Page 14 continued...



SPECIALIST CRAFTS LIMITED (REGISTERED NUMBER: 04094887)

NOTES TO THE FINANCIAL STATEMENTS - continved
For The Year Ended 31 August 2019

ACCOUNTING POLICIES - continved

Investiments in subsidiaries
Investments in subsidiary undertakings are recognised at cost.

Investments in equity shares which are publicly fraded or where the fair value can be measured
reliaby are initiclly measured at fair value, with changes in fair value recognised in profit or loss.
Invesiments in equity shares which are nof publicly fraded and where the fair value cannot be
measured reliably are measured at cost less impairment,

Inferest income on debft securities, where applicable, is recognised in income using the effective
inferest method. Dividends on equity securities are recognised in income when receivable.

Stocks
Stocks are valued at the lower of cost and net realisable value, after making due cllowance for
obsolete and slow moving items.

Stocks are stated al the lower of cost and estimated selling price less costs fe complete and sell.
Costis determined using the first-in, first-out [FIFO)] method.

The cost of finished goods and work in progress comprises direct materials and, where applicable,
direct labour costs and those overheads that have been incurred in bringing the inventories 1o their
present location and condition. At each reporting date, stocks are assessed for impairment. If stocks
are impaired, the carrying amount is reduced toits selling price less costs to complete and sell: the
impairment loss is recognised immediately in profit or loss.

Taxation

Taxation for the year comprises current and deferred tax. Tax is recognised in the Statement of
Comprehensive Income, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity.

Current or deferred taxation assets and liabilities are not discounted.

Current tax is recognised at the amount of tax payable using the tax rates and laws that have been
enacted or substantively enacted by the reporting date in the countries where the company
operates and generates taxable income. .

Deferred tax
Deferred tax is recognised in respect of all timing differences that have originated but not reversed
at the balance sheet date.

Timing differences arise from the inclusion of incoeme and expenses in tax assessments in periods
different from those in which they are recognised in financial statements. Deferred tax is measured
using tax rates and laws that have been enacted or substantively enacted by the year end and
that cre expected to apply to the reversal of the timing difference.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that it is
probable that they will be recovered against the reversal of deferred tax liabilities or other future
taxable profits.

Foreign currencies

Assetfs and liakilities in foreign currencies are translated into sterling at the retes of exchange ruling
at the balance sheet date. Transactions in foreign currencies are franslated into sterling at the rate
of exchange ruling at the date of tfransaction. Exchange differences are taken into account in
ariving ¢t the operating result,

Page 15 continued...



SPECIALIST CRAFTS LIMITED (REGISTERED NUMBER: 04094887)

NOTES TO THE FINANCIAL STATEMENTS - continved
For The Year Ended 31 August 2019

ACCOUNTING POLICIES - continved

Hire purchase and leasing commitments

Leases in which substanfially all the risks and rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under operating leases are charged to profit or loss
on a straight-ine basis over the period of the lease. Leases are clgssified as finance leases whenever
the terms of the lease transfer substantially all the risks and rewards of ownership to the lessee.

Assets held under finance leases are recognised af the lower of their fair value at incepfion of the
lease and the present value of the minimum lease payments. These assets are depreciated on a
straight-line basis over the shorter of the useful life of the asset and the lease ferm, The
corresponding liability fo the lessor is included in the Balance Sheet as a finrance lease obligation.

Lease Payments are apportioned between finance costs in the Profit and Loss Account and
reduction of the lease obligation so as to achieve a constant periodic rate of interest on the
remaining balance of the liability.

Pension costs and other post-relirement benefits

The company operates a defined confribution pension scheme. Contributions payable to the
company's pension scheme are charged to profit or loss in the period to which they relate. If

contribution payments exceed the contribution due for service, the excess is recognised as a
prepayment.

A defined contribution plan is o pension plan under which fixed contributions are paid into a
pension fund and the company has no legal or constructive obligation to pay further contributions
even if the fund does not hold sufficient assets fo pay all employees the benefits relating to
employee service in the current and prior periods.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and call deposits, and other shorf-term highly
liquid investments that are readily convertible to a known amount of cash and are subject to an
insignificant ris< of change in value.

Trade debtors
Trade debtors are amounts due from customers for merchandise sold or services performed in the
ordinary course of business.

Trade debtors are recagnised initiclly at the fransaction price. They are subsequently measured at
amorlised cost using the effective interest method. less provision for impairment. A provision for the
impairment of frade debtors is established when there is objective evidence that the company will
not be able to collect all amounts due according fo the original terms cf the receivables.

TRADE CREDITORS

Trade creditors are obligations 1o pay for goods or services that have been acguired in the ordinary
course of the business from suppliers. Accounts payable are classified as cJrrent liabilities if the
company does nct have an uncenditional right., af the end of the reporting period, to defer
settlement of the creditor for at least twelve months after the reporting date. If there is an
uncenditional right to defer setflement for at least twelve months after the reporting date, they are
presented as non-current liabilities.

Trade creditors are recognised inticlly at the fransaction price and subseguently measured at
amertised cost using the effective interest methed.

Page 16 continued...



SPECIALIST CRAFTS LIMITED (REGISTERED NUMBER: 04094887)

NOTES TO THE FINANCIAL STATEMENTS - continved
For The Year Ended 31 August 2019

ACCOUNTING POLICIES - continved

Borrowings

Interest-bearing borrowings are initially recorded at fair value, net of fransaction costs,
Interest-bearing borrowings are subsequently caried at amortisec cost, with the difference
between the proceeds, nef of fransaction costs, and the amount due on redempticn being
recognised as a charge to the Profit and Loss Account over the period of the relevant borrowing.

Interest expense is recognised on the basis of the effective interest method and is included in
interest payable and similar charges.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer
seftlement of the liability for af least twelve months affer the reporting date.

SHARE CAPITAL

Ordinary shares are clossified as equity, Equily instfruments are measured at the fair value of the cash
or other resources received or receivable, net of the direct costs of issuing the equity instruments. If
payment is deferred and the time value of money is material, the initial measurement is on a
present value basis.

GOING CONCERN

The directors have considered the impact of COVID-19 in relafion to their assessment of going
concern and in their opinion have taken all reasonable steps to mitigate these factors. As at the
point of authorising the accounts, and for the foreseeable future, the directors consider the going
concern assumption to still be cppropriate. The directors acknowledge that given the currently
rapidly changing business and social environment, there are likely to be significant unknown factors
which may present themselves. Such factors are considered by the directors fo represent a general
inherent level of risk in relation To the going concern assumption albeit not quantifiable at this fime.

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SQURCES OF ESTIMATION UNCERTAINTY

Trade debtors - The directors carefully consider the recoverability of frade debtors based on their
experience of customers' payment history and the likelihcod of recovery.

Determining net realisable values of stocks - In determining the net realisable value of stocks,
management takes into account the most reliable evidence available at the dates the estimates
are made.

TURNOVER

The tumover and loss {2018 - profit) before taxaticn are alfributable to the one principal activity of
the company.

An anglysis of turnover by class of business is given below:

2019 2018

£ e
UK 2.199.690 8,250,571
Overseaqs 1,243,986 1,639,620
10,443,676 2,890,171

Page 17 continued...



SPECIALIST CRAFTS LIMITED (REGISTERED NUMBER: 04094887)

NOTES TO THE FINANCIAL STATEMENTS - continved
For The Year Ended 31 August 2019

EMPLOYEES AND DIRECTORS

2019 2018
Y S
wages and salaries 7,304,638 1,701,683
Socia security costs 204,177 174,011
Other pension costs 19,255 14,693
2,528,070 2,090,387
The average number of employees during the year was as follows:
2019 2018
Directors 3 3
Other departments 59 5%
57 62
DIRECTORS' EMOLUMENTS
2019 2018
Y S
Directors’ remuneration 311,254 160,493
The number cf directors to whom retrement benefits were accruing was ¢s follows:
Money purchase schemes 2 2
Information regarding the highest paid director for the vear ended 31 August 2017 s as follows;
2019
Y
Emoluments etc 187,619
OPERATING (LOSS)/PROFIT
The operating loss (2018 - operating profit) is stated after charging/{crediting):
201¢ 2018
Y 3
Other operating leases 47,763 45,385
Depreciation - owned assets 94,117 80.365
Goodwill amortisation 159,290 159,290
Foreign exchange differences (552) 40,916
Operaling lease expense - Vehicles 43,843 50,626
AUDITORS' REMUNERATION
2019 2018
£ £
Fees payable to the company's auditors for the audit of the
company's financial statements 8,030 8,000
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SPECIALIST CRAFTS LIMITED (REGISTERED NUMBER: 04094887)

NOTES TO THE FINANCIAL STATEMENTS - continved
For The Year Ended 31 August 2019

INTEREST RECEIVABLE AND SIMILAR INCOME

Deposit account interest

INTEREST PAYABLE AND SIMILAR EXPENSES

Bank interest
Bank loan interest

TAXATICN

Analysis of the tax charge

The tax charge on the loss for the year was as follows:

Current tax;

UK corparalion tax

Under provision in prior years
Total current Tax

Delened lax
Tax on {loss)/profit

Reconciliation of total tax charge included in profit and loss

The tax assessed for the year is higher than the standard rate of corporation tax in the UK. The

difference is explained below:

(Loss)/profit before tax

(Loss)/profit multiplied by the standard rate of corporation tax in

the UK of 19% (2078 - 19%)

Effects of:

Expenses not deductible for tax purposes
Depreciation in excess of capital allowances
Utilisation of tax losses

Adjustments to tax charge in respect of previous periods

Deferred tax movement
Total tax charge

DIVIDENDS

A Crdinary shares of 1 ecch
Final

Page 19

2019 2018
L )
24 155
2019 2018
L )
12,943 13.554
(4.774) 8,136
8,159 21,4690
2019 2018
£ £
19,240 87,593
1.772 -
21,032 87.593
3,880 (6,648)
24,9212 80,945
2019 2018
£ £
{74.583) 438,394
(14171) 83,295
7.227 1,490
27,129 2,808
(925) -
1,772 -
3,880 (6,648)
24,212 80,945
2019 2018
L E3
- 184,664
continued...



SPECIALIST CRAFTS LIMITED (REGISTERED NUMBER: 04094887)

NOTES TO THE FINANCIAL STATEMENTS - continued

For The Year Ended 31 August 2019

INTANGIBLE FIXED ASSETS

Goodwill
)
COSsT
At 1 September 2018
and 31 August 2019 3.551.791
AMORTISATION
At 1 September 2018 3,140,300
Amortfisation for year 159,290
At 31 August 2019 3,299,590
NET BOOK VALUE
At 31 August 2019 252,201
At 31 August 2018 411,491
TANGIBLE FIXED ASSETS
Fixtures
Short Plant and and Computer
leasehold machinery fittings equipment Totals
£ £ £ £ £
COST
Al 1 September 2018 251,66% 118,656 703.659 12,297 1,086,281
Additions - 575 100,629 1,465 102,669
At 31 August 2019 251,669 119,231 804,288 13,762 1,188,950
DEPRECIATION
Al 1 September 2018 184,635 78,690 579161 11,759 854,245
Charge for year 27,679 10.015 56,106 317 4,117
At 31 August 2019 212,314 88.705 635,267 12,076 948,362
NET BOOK VALUE
At 31 August 2019 37,355 30,526 169,021 1.686 240,538
AL 31 August 2018 67,034 39.966 124,498 538 232,036
The net carrying amount of fangible assets includes the following amounts in respect of assets held
under finance legses and hire purchase contracts:
201¢ 2018
£ £
Plant and machinery 13,750 15,950
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SPECIALIST CRAFTS LIMITED (REGISTERED NUMBER: 04094887)

NOTES TO THE FINANCIAL STATEMENTS - continved
For The Year Ended 31 August 2019

FIXED ASSET INVESTMENTS

Sharesin
group
undertakings
£
COST
AT 1 September 2018
and 31 August 2019 75,100
NET BOOK VALUE
Al 31 August 2019 75,100
At 31 August 2018 75,100
The company's investments at the Balance Sheet date in the share capital of companies include
the following:
Specialist Crofts Leicester Limited
Registered office: England
Nature of business: Dormant
T
Classs of shares: holding
Ordinary 100.00
Crafty Computer Paper Limited
Registered office: England
Nature of business: Dormant
a7
Vi
Class of shares: helding
Ordinary 100.00
STOCKS
2019 2018
£ EY
Stocks 1,821,858 1,989,169
DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
2019 2018
£ EY
Trade debtors 1,824,753 1.55%9.813
Amounts owed by group undertakings - 885,828
Other debtors 1,148,515 419,068
Prepayments and accrued income 164,761 153,101
3,138,029 3.017.810
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SPECIALIST CRAFTS LIMITED (REGISTERED NUMBER: 04094887)

NOTES TO THE FINANCIAL STATEMENTS - continved
For The Year Ended 31 August 2019

20.

21,

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2019 2018
Y S
Bank loans and overdrafts {see note 20) 395,500 454,768
Other loans (see note 20) 33,752 92,810
Hire purchase confracts (see note 21) 4,400 4,400
Trade creditors 1,495,572 1,445,565
Amounts owed to group underakings 75,100 75,100
Tax 19.260 8%9.130
Socia security and other taxes 40,213 50,797
VAT 145,053 24,314
Accrued expenses 116,147 72,999
2,324,397 2,380,083
CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR
2019 2018
Y £
Other loans (see note 20) - 42,478
Hire purchase confracts (see note 21) 734 __ 5,134
734 47,612
LOANS
An analysis of The malurily of loans is given below:
2019 2018
% L
Amounts falling due within one year or on demand:
Bank overdrafts 395,500 454,268
Other loans 33.752 92,810
429,252 547,778
Amounts falling due between one and two years:
Otherloans - 1-2 years - 42,478
LEASING AGREEMENTS
Minimum lease payments under hire purchase fall due as follows:
2019 2018
% L
Net obligaticns repayable:
Within one year 4,400 4,400
Between one and five years 734 5,134
5,134 2.534
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SPECIALIST CRAFTS LIMITED (REGISTERED NUMBER: 04094887)

NOTES TO THE FINANCIAL STATEMENTS - continved
For The Year Ended 31 August 2019

22,

23.

24,

25.

26.

PROVISIONS FOR LIABILITIES

Deferred tax
Accelerated capital allowances
Other timing differences

Balance at 1 September 2018

Charge to Statement of Comprehensive Income during year

Balance at 31 August 2019
CALLED UP SHARE CAPITAL

Allotted, issued and fully paid:

Number; Class:
1,040,001 A Qrdinary
479,999 B Ordinary
472,999 C Ordinary
1 D Ordinary
RESERVES

Al 1 September 2018
Deficit for the year
Al 31 Augus! 2019

ULTIMATE PARENT COMPANY

Nomingl
value:
1

1
1
1

2019 2018
L N
24,186 30,834
3.880 (6.648)
28,064 24,186
Ceferred
tax
i
24,186
3,880
28.066
2019 2018
£ &
1,040,001 1,040,001
479,999 479,999
479,999 479,999
1 1
2,000,200 2,000,000
Retgined
eqarnings
i
1,274,573
(29.495)
1,175,078

Dryad Leicester Limited is regarded by the directors as being the company's ulfimate parent

COompgany.

Dryad Leicester Limited is owned and controlled by the Directeors of Specialist Crafts Limited.

RELATED PARTY DISCLOSURES

The company has taken advantage of exemplion, under the terms of Financial Reporling Standard
102 'The Financial Reporting Standard applicable in the UK and Republic of Ireland’, not to disclose
related party fransactions with wholly owned subsidiaries within the group.

During the year, a tota of key management personnel compensation of £ 311,954 (2018 -£ 168,211 )

was paid.
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