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State Street Administration Services (UK) Limited

REPORT OF THE DIRECTORS

The directors present their annual report to the members together with the audited financial statements for
the year to 31 December 2018.

PRINCIPAL ACTIVITIES
The principal activity of the company is the provision of administration services.
BUSINESS REVIEW AND KEY PERFORMANCE INDICATORS

State Street Administration Services (UK) Limited is a wholly owned subsidiary of State Street Investment
Holdings (Jersey) Limited and is ultimately owned by State Street Corporation. It receives its broad strategy
from the State Street Alternative Investment Solutions management team. The strategy is broadly defined to
grow the business of unregulated onshore fund administration in the markets of private equity and real estate
in a controlled manner.

The principal costs of the business are its staff and operating costs. Costs for the year of £1,998,106 (2017:
£5,446,943), other income and net interest of £46,266 (2017: £33,867) and revenue of £2,429,577 (2017:
£3,290,955) resulted in a profit before tax for the Company for the year ended 31 December 2018 of
£477,737 (2017: loss of £2,122,121).

At 31 December 2018 the Company had net current assets of £2,655,243 (2017: £899,517) and total net
assets of £2,614,672 (2017: £716,229).

GOING CONCERN

During 2018 the Company made a profit as a result of ongoing restructuring of the Company's operations;
operating costs reduced with a favourable impact on operating cash flows. A cash flow forecast for the next
12 months prepared by management has indicated that the entity will have sufficient cash assets to be able to
meet its liabilities as and when they are due, and as a result the directors believe it appropriate to continue to
adopt the going concern basis in preparing the financial statements. Additionally, the continued support of the
Company's parent, evidenced by the capital contributions received in April 2017 and April 2018 disclosed in
note 12, further supports the conclusion of the going concern assessment.

PRINCIPAL RISKS AND UNCERTAINTIES

Members of the executive management are responsible for identifying and evaluating the key risks facing their
areas of the business and for ensuring that any necessary mitigating actions take place.

Operational Risk

The Company's main operational risks are related to the outsourcing of services to fellow group companies.
These risks are managed on a day to day basis by internal control procedures and rigorous oversight of the
outsourcing arrangements.

STRATEGIC REPORT

The Company has applied the small companies exemption from preparing a strategic report in accordance with
section 414B of the Companies Act 2006.

FUTURE DEVELOPMENTS
The directors aim to continue the operational restructuring to reduce costs and create efficiencies (e.g. certain

clients may be moving to other locations) whilst maintaining the strategy of growing the business of
unregulated fund administration for the private equity and real estate asset classes.



State Street Administration Services (UK) Limited

REPORT OF THE DIRECTORS - continued
RESULTS AND DIVIDEND

The result for the year is shown on page 7. The directors do not recommend the payment of a dividend
(2017: £ Nil).

DIRECTORS
The directors who held office during the year and subsequently were as follows:

J. Knott

V. Fernando

M. Van Krimpen (appointed 14 June 2018)
P. Corry (resigned 15 May 2019)

M. Warren (resigned 31 August 2018)

B. Mardon (resigned 31 March 2018)

POLITICAL AND CHARITABLE CONTRIBUTIONS

The Company made no disclosable political or charitable donations or incurred any political expenditure during
the year.

DISCLOSURE OF INFORMATION TO AUDITORS

The directors who held office at the date of approval of this directors' report confirm that, so far as they are
each aware, there is no relevant audit information of which the Company's auditors are unaware; and each
director has taken all the steps that he ought to have taken as a director to make himself aware of any
relevant audit information and to establish that the Company's auditors are aware of that information.

AUDITORS

Ernst & Young LLP were appointed as auditors on 13 August 2010. They have expressed their willingness to
remain in office. :

REGISTERED OFFICE
20 Churchill Place

London
E14 5H]

BY ORDER OF THE BOARD

Micheél van Krimpen, Director

Date: 2019



State'Street Administration Services (UK) Limited

STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE
DIRECTORS' REPORT AND THE FINANCIAL STATEMENTS

The directors are responsible for preparing the Directors' Report and the financial statements in accordance
with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law), including FRS 102
'The Financial Reporting Standard Applicable in the UK and Republic of Ireland'.

Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that
period. In preparing these financial statements, the directors are required to:

° select suitable accounting policies and apply them consistently;
. make judgements and estimates which are reasonable and prudent;
° : state whether applicable UK Accounting Standards have been followed, subject to any material

departures disclosed and explained in the financial statements; and

° prepare financial statements on the going concern basis unless it is inappropriate to presume that
the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irreguiarities.
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF STATE STREET ADMINISTRATION SERVICES (UK) LIMITED

Opinion

We have audited the financial statements of State Street Administration Services (UK) Limited (the
‘company') for the year ended 31 December 2018 which comprise the Income Statement, the
Statement of Financial Position and the Statement of Changes in Equity and the related notes 1 to 18,
including a summary of significant accounting policies. The financial reporting framework that has
been applied in their preparation is applicable law and United Kingdom Accounting Standards
including FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland”
(United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

P give a true and fair view of the company’s affairs as at 31 December 2018 and of its profit for the
year then ended,;

» have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

» have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing {(UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report below. We are
independent of the company in accordance with the ethical requirements that are relevant to our audit
of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fuifilled our
other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require
us to report to you where:

P the directors’ use of the going concern basis of accounting in the preparation of the financial
statements is not appropriate; or

P the directors have not disclosed in the financial statements any identified material uncertainties
that may cast significant doubt about the company’s ability to continue to adopt the going concern
basis of accounting for a period of at least twelve months from the date when the financial
statements are authorised for issue.

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information.

Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in this report, we do not express any form of assurance conclusion thereon.



EY

Building a better
working world

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF STATE STREET ADMINISTRATION SERVICES (UK) LIMITED (continued)

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether there is a material misstatement in the financial statements or a
material misstatement of the other information. If, based on the work we have performed, we conclude
that there is. a material misstatement of the other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

» the information given in the directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

» the directors’ report has been prepared in accordance with applicable legal requirements.
Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the
course of the audit, we have not identified material misstatements in the directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act
2006 requires us to report to you if, in our opinion:;

P> adequate accounting records have not been kept or returns adequate for our audit have not been
received from branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’' remuneration specified by law are not made, or

we have not received all the information and explanations we require for our audit.

vV v v v

the directors were not entitled to take advantage of the small companies’ exemption from the
requirement to prepare a strategic report.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 3, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true
and fair view, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, the directors are responsible for assessing the company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend to liquidate the company or to
cease operations, or have no realistic alternative but to do so.
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INDEPENDENT AUDITOR’S REPORT ‘
TO THE MEMBERS OF STATE STREET ADMINISTRATION SERVICES (UK) LIMITED (continued)

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council's website at https://www.frc.org.uk/auditorsresponsibifities. This
description forms part of our auditor’s report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
company's members those matters we are required to state to them in an auditor's report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company's members as a body, for our audit work, for this.
report, or for the opinions we have formed.

é/’\&& v L’(OV’\?’ Ld’

Andrew Jonathan Dann (Senior Statutory Auditor)

For and on behalf of Ernst & Young LLP, Statutory Auditor
Jersey, Channel Islands

Date: 25 September 2019



State Street Administration Services (UK) Limited

INCOME STATEMENT

For the year ended 31 December 2018

Notes
REVENUE
OPERATING EXPENDITURE
Staff costs 4
Other costs 3
OPERATING LOSS
OTHER INCOME )
OTHER INTEREST CHARGE 6
PROFIT / (LOSS) ON ORDINARY ACTIVITIES BEFORE
TAXATION 14

PROFIT / (LOSS) FOR THE YEAR

2018 2017
£ £
2,429,577 3,290,955
884,260 3,883,111
1,113,846 1,563,832
1,998,106 5,446,943
431,471 (2,155,988)
46,316 34,007
(50) (140)
477,737 (2,122,121)
477,737 (2,122,121)

The Company had no other comprehensive income and accordingly no Statement of Comprehensive

Income has been prepared.

The above results are derived from continuing operations.

The notes on pages 10 to 18 form an integral part of these financial statements.



State Street Administration Services (UK) Limited

STATEMENT OF FINANCIAL POSITION

As at 31 December 2018

FIXED ASSETS
Investments in subsidiary undertaking

CURRENT ASSETS

Debtors - amounts falling due within one year
Accrued income

Prepayments

Cash at bank

CURRENT LIABILITIES
Creditors - amounts falling due within one year

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

CREDITORS - amounts falling due after more than one
year

Provisions for liabilities

NET ASSETS

CAPITAL AND RESERVES
Called up share capital
Share premium account
Capital contribution
Retained earnings

SHAREHOLDER'S FUNDS

Notes

10

11
12
12

31 Dec 18 31 Dec 17
£ £

1 1

1 1

162,259 955,821
622,515 305,490
35,210 43,822
2,188,778 83,141
3,008,762 1,388,274
(353,519) (488,757)
2,655,243 899,517
2,655,244 899,518
(1) (1)
(40,571) (183,288)
2,614,672 716,229
2 2
2,499,999 2,499,999
3,995,308 2,574,602
(3,880,637) (4,358,374)
2,614,672 716,229

The financial statements were approved and authorised for issue by the Board of Directors on the 23rd

day of September 2019 and were signed on its behalf by:

<~
Michel van Krimpen, Director

The notes on pages 10 to 18 form an integral part of these financial statements.

Registered Number: 4092438



State Street Administration Services (UK) Limited

STATEMENT OF CHANGES IN EQUITY

For the year ended 31 December 2018

Share Share Capital Retained
Capital Premium Contribution Earnings Total
£ £ £ £ £

2017 .
At 1 January 2017 2 2,499,999 567,376 (2,236,253) 831,124
Loss for the year . - - i - (2,122,121) (2,122,121)
Total comprehensive income for
the year - - - (2,122,121) (2,122,121)
Capital contribution - - 2,007,226 - 2,007,226
At 31 December 2017 2 2,499,999 2,574,602 (4,358,374) 716,229
2018
At 1 January 2018 2 2,499,999 2,574,602 (4,358,374) 716,229
Profit for the year . - - 477,737 477,737
Total comprehensive income for
the year - - - 477,737 477,737
Capital contribution ' - - 1,420,706 - 1,420,706
At 31 December 2018 2 2,499,999 3,995,308 (3,880,637) 2,614,672

The notes on pages 10 to 18 form an integral part of these financial statements.



State Street Administration Services (UK) Limited

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2018

1.

CHANGES IN ACCOUNTING POLICIES
Impact of application of IFRS 9 Financial instruments

Options under FRS 102

In accordance with FRS 102.11.2 (c), the Company has elected to apply the recognition and measurement
provisions of IFRS 9 Financial Instruments and/or IAS 39 (as amended following the publication of IFRS 9)
subject to the restriction in paragraph 11.2A, the disclosure requirements of Sections 11 and 12 and the
presentation requirements of paragraphs 11.38A or 12.25B on 1 January 2018, which resulted in changes
in accounting policies but no adjustments to the amounts previously recognised in the financial statements.
This election follows the actual corporate policies applied by the Company as part of the State Street
group, aligns it better with other group companies and represents the practice of the management and
support function in close monitoring of financial instruments, it's recognition, measurement and, more
importantly, impairment reviews.

The adoption of IFRS 9 resulted in changes to our accounting policies for recognition, classification and
measurement of financial assets and impairment of financial assets.

Set out below are the disclosures relating to the impact of the adoption of IFRS 9 to the Company.

a. Classification and measurement: The measurement category and the carrying amount of financial
assets and liabilities in accordance with IAS 39 and IFRS 9 at 1 January 2018 are compared as follows:
There were no changes to the classification and measurement of financial liabilities.

b. Reconciliation of statement of financial position balances from IAS 39 to IFRS 9: The Company
performed a detailed analysis of its business models for managing financial assets and analysis of their
cash flow characteristics. Please refer to note 2 for a detailed description regarding the classification
requirements of IFRS 9.

There were no remeasurement adjustments arising from changes in the classification of financial
assets.

c. Reconciliation of impairment allowance balance from IAS 39 to IFRS 9 :

There were no remeasurement adjustments arising from changes in the measurement of impairment
of financial assets.

ACCOUNTING POLICIES

Basis of Preparation

State Street Administration Services (UK) Limited is a Private Company, limited by shares, incorporated in
the United Kingdom. The Company's registered number is 04092438 and its Registered Office is 20
Churchill Place, London E14 5H).

These financial statements have been prepared on a going concern basis, under the historical cost
convention and in accordance with FRS 102 'The Financial Reporting Standard applicable in the UK and
Republic of Ireland’ and applicable law. The financial statements have been prepared in sterling which is
the functional currency of Company and rounded off to the nearest sterling.

The Company has taken advantage of certain disclosure exemptions available under FRS 102.1.12 due to
the consolidated financial statements of its ultimate controlling party, State Street Corporation, being
publicly available. The applicable exemptions are as follows:

The requirement of Section 4 Statement of Financial Position paragraph 4.12(a)(iv).

The requirements of Section 7 Statement of Cash Flows and Section 3 Financial Statement Presentation
paragraph 3.17(d).

The requirements of Section 11 paragrap‘hs 11.39 to 11.48A and Section 12 paragraphs 12.26 to 12.29A.
The requirements of Section 26 Share-based Payment paragraphs 26.18(b), 26.19 to 26.21 and 26.23.

The requirement of Section 33 Related Party Disclosures paragraph 33.7.
10



State Street Administration Services (UK) Limited

NOTES TO THE FINANCIAL STATEMENTS - continued

For the year ended 31 December 2018

2.

ACCOUNTING POLICIES - CONTINUED

Basis of Preparation - continued
The following accounting policies have been applied consistently in dealing with items which are considered
material in relation to the Company's financial statements.

Consolidated financial statements
Consolidated financial statements have not been prepared on the grounds that the Company meets the
exemption criteria in terms of size per FRS 102.9.3(e). :

Judgements and key sources of estimation uncertainty

The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the amounts reported for assets and liabilities as at the balance sheet date and the
amounts reported for revenues and expenses during the year. However, the nature of estimation means
that actual outcomes could differ from those estimates. The following judgements (apart from those
involving estimates) have had the most significant effect on amounts recognised in the financial
statements.

Recognition of deferred tax assets

Management judgement is required to determine the amount of deferred tax assets that can be
recognised, based upon the likely timing and level of future taxable profits together with an assessment of
future tax planning strategies.

Impairment of financial assets
Management judgement is required when assessing whether an impairment has occurred and in the
estimation of recoverable amounts.

Foreign currency

Transactions in foreign currencies are initially recorded in sterling by applying the spot exchange rate ruling
at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies are
retranslated at the rate of exchange ruling at the balance sheet date. All differences are taken to the profit
and loss account.

Accrued income

Accrued income is recognised as time, transactions or fixed fees in arrears charged at selling value less a
provision for non-recovery where a right to consideration arises through the performance of administration
related services. The right to consideration for time based fees is determined by the assessment of time
recording data to determine the stage of completion. '

Revenue recognition .
Fees are recognised when invoiced and adjusted for accrued income movements during the year.

Fixed fees are recognised as income in the profit & loss account during the year to which they relate, with
the deferred element recognised in the balance sheet as fee income received in advance.

Interest received and paid
Interest is recognised on an accruals basis.

Provisions for liabilities

A provision is recognised when the group has a legal or constructive obligation as a result of a past event
and it is probable that an outflow of economic benefits will be required to settle the obligation; and the
amount of the obligation can be reliably estimated.

Severance provision

A provision for severance costs is recognised when the Company has a detailed, formal severance plan.
Measurement of the obligation will take into account an individual's employment level, monthly salary and
number of years of service.

11



State Street Administration Services (UK) Limited

NOTES TO THE FINANCIAL STATEMENTS - continued

For the year ended 31 December 2018

2.

ACCOUNTING POLICIES - CONTINUED

Financial Instruments

Policy effective from 1 January 2018

Initial recognition and measurement

Financial assets and liabilities are recognised when the entity becomes party to the contractual provisions
of the instrument. Regular way purchases and sales of financial assets are recognised on trade date, the
date on which the Company commits to purchase or sell the asset.

At initial recognition, the Company measures a financial asset or financial liability at its fair value plus or
minus transaction costs that are incremental and directly attributable to the acquisition or issue of the
financial asset or financial liability. Transaction costs of financial assets and financial liabilities carried at
fair value through profit or loss are expensed in the profit or loss. Immediately after recognition, an
expected credit loss (“"ECL") is recognised for financial assets measured at amortised cost, which may
result in an accounting loss being recognised when an asset is newly originated.

Financial assets - classification

Trade and other debtors previously classified as loans and receivables are held to collect contractual cash
flows and give rise to cash flows representing solely payments of principal and interest. Thus, such
instruments continue to be measured at amortised cost under IFRS 9.

Financial assets - impairment
The Company assesses on a forward-looking basis the expected credit losses ("ECL”) associated with its
debt instrument assets carried at amortised costs. The Company recognises a loss allowance for such
losses at each reporting date. The Company measures ECL on each balance sheet date according to a three
stage ECL impairment model:

» Stage 1 - from initial recognition of the financial asset to the date on which the asset has experienced
a significant increase in credit risk relative to its initial recognition, a loss allowance is equal to the
credit loss expected to result from default occurring over 12 months following the reporting date;

« Stage 2 - following a significant increase in credit risk relative to the initial recognition of the financial
asset, a loss allowance is recognised equal to the credit losses expected over the remaining lifetime of
the asset;

« Stage 3 - when the financial asset is considered to be credit impaired, a Ioss allowance is recognised
equal to the credit losses expected over the remaining life of the asset. Interest and revenue is
calculated based on the gross carrying amount of the asset, net of the loss allowance.

The measurement of the ECL reflects an unbiased and probability-weighted amount that is determined by
evaluating a range of possible outcomes, the time value of money and reasonable and supportable
information that is available without undue cost and effort at the reporting date about past events, current
conditions and forecasts of future economic conditions.

Financial assets — derecognition

Financial assets, or a portion thereof, are derecognised when the contractual rights to receive cash flows
from the assets have expired, or when they have been transferred and either (i) the Company transfers
substantially all the risks and rewards of ownership, or (ii) the Company neither transfers nor retains
substantially all the risks and rewards of ownership and the Company has not retained control.

Financial liabilities - classification and measurement
Financial liabilities, other than loan commitments and financial guarantees, are measured at amortised
cost. Financial liabilities are derecognised when they are extinguished.

Amortised cost and effective interest rate

The amortised cost is the amount at which the financial asset or financial liability is measured at the initial
recognition minus the principal repayments, plus or minus the cumulative amortisation using the effective
interest method of any difference between the initial amount and the maturity amount and, for financial
assets, adjusted for any loss allowance.

12



State Street Administration Services (UK) Limited

NOTES TO THE FINANCIAL STATEMENTS - continded

For the year ended 31 December 2018

2.

ACCOUNTING POLICIES - CONTINUED

Financial Instruments - continued

Amortised cost and effective interest rate - continued

The effective interest rate is the rate that exactly discounts the estimated future cash payments or receipts
through the expected life of the financial asset or financial liability to the gross carrying amount of a
financial asset or the amortised cost of a financial liability. The calculation does not consider expected
credit losses and includes transaction costs, premiums or discounts and fees and points paid or received
that are integral to the effective interest rate. When the Company revises the estimated cash flows, the
carrying amount of the respective financial assets or liabilities is adjusted to reflect the new estimate
discounted using the original effective interest rate. Any changes are recognised in profit or loss.

Interest income is calculated by applying the effective interest rate to the gross carrying amount of the
financial asset.

Policy effective before 1 January 2018
Recognition and initial measurement
Financial instruments are recognised on the trade date, which is the date on which the Company becomes

- a party to the contractual provisions of the instrument. A financial asset or financial liability is measured

initially at fair value plus, for an item not at fair value through profit or loss, transaction costs that are
directly attributable to its acquisition or issue.

Classification

The Group classifies its financial assets as loans and receivables which are held at amortised cost. They
are tested for impairment where there is objective evidence of such impairment.

The Group classifies its financial liabilities as measured at amortised cost.

Derecognition ) .

The Company derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in
which substantially all of the risks and rewards of ownership of the financial asset are transferred or in
which the Company neither transfers nor retains substantially all of the risks and rewards of ownership and
it does not retain control of the financial asset.

Amortised cost measurement

The ‘amortised cost’ of a financial asset or financial liability is the amount at which the financial asset or
financial liability is measured at initial recognition, minus principal repayments, plus or minus the
cumulative amortisation using the effective interest method of any difference between the initial amount
recognised and the maturity amount, minus any reduction for impairment.

Cash and cash equivalents
Cash and cash equivalents comprise cash balances and call deposits that are repayable on demand.

Trade and other debtors
Trade and other debtors are recognised initially at fair value. Where the time value of money is material,
receivables are measured at amortised cost using the effective interest method.

Trade and other creditors v
Trade and other creditors are recognised initially at fair value. Where the time value of money is material,
payables are measured at amortised cost using the effective interest method.

Expenditure
Expenditure is recognised on an accruals basis.

Investments

Investments in subsidiaries are carried at cost in the Company financial statements, except where it is
deemed that there has been an impairment in value. Where this is the case they are carried at cost fess
impairment. Investments in subsidiaries are reviewed for impairment at each reporting date.

13



State Street Administration Services (UK) Limited

NOTES TO THE FINANCIAL STATEMENTS - continued

For the year ended 31 December 2018

2.

ACCOUNTING POLICIES - CONTINUED

Fiduciary assets and liabilities
The financial statements do not include any assets and liabilities of clients held in a fiduciary or nominee
capacity.

Taxation

The charge for taxation is based on taxable profits for the period and takes into account taxation deferred
because of timing differences between the treatment of certain items for taxation and accounting
purposes. Deferred tax is recognised, without discounting, in respect of all timing differences between the
treatment of certain items for taxation and accounting purposes which have arisen but not reversed by the
balance sheet date, except as otherwise required by FRS 102.29. Deferred tax assets are recognised to the
extent that the directors deem them to be recoverable in the near future.

Share based payments :
From time to time, employees are awarded deferred stock under the ultimate parent company’s (Stat
Street Corporation "Parent") Equity-Based Compensation Plan. Deferred stock awards issued under the
plan vest over two, three or four year periods. The Company does not have an obligation to settle the
Parent’s awards with its employees and therefore recognises the arrangement in accordance with the
requirements applicable to equity-settled share-based payment transactions.

In accordance with FRS 102.26 the cost of equity-settied share-based awards to employees is measured
by reference to the fair value at the date at which they are granted and is recognised as an expense on a
straight-line basis over the period in which employees perform services to which the awards relate, or over
the period of the tranches for those awards delivered in tranches. For awards delivered in tranches, each
tranche is considered a separate award and the related expense is amortised separately. Fair value is
determined by reference to the market price at grant date, adjusted to take account of the fact that
awards are not eligible for dividends during the vesting period. Estimates of expected forfeitures are
periodically adjusted in the event of actual forfeitures or for changes in expectations.

At each balance sheet date before vesting, the cumulative expense is calculated, representing the extent to
which the vesting period has expired and management’s best estimate of the achievement or otherwise of
non-market conditions number of equity instruments that will ultimately vest or in the case of an
instrument subject to a market condition, be treated as vesting as described above. The movement in
cumulative expense since the previous balance sheet date is recognised in the profit and loss account.

Where an equity-settled award is cancelled, it is treated as if it had vested on the date of cancellation, and
any cost not yet recognised in the income statement for the award is expensed immediately. Any
compensation paid up to the fair value of the award at the cancellation or settlement date is deducted from
equity, with any excess over fair value being treated as an expense in the profit and loss account.

Deferred Value Awards

The Company participates in the deferred awards scheme of the group, via the issuance of deferred value
awards to eligible employees. This scheme was introduced in 2014. These deferred awards are tied to the
performance of an SSgA managed money market fund. The awards vest quarterly over 4 years. Employees
receive dividend equivalents paid by the underlying funds in the form of increased total awards granted.

The company records compensation expense based on the NAV of the underlying funds as well as
dividends paid. Upon vesting, employees are paid in cash. The expense is recognised in the profit and loss
account of the Company on a straight line basis of the vesting period of the awards.

14



State Street Administration Services (UK) Limited
NOTES TO THE FINANCIAL STATEMENTS - continued

For the year ended 31 December 2018
3. OPERATING EXPENDITURE

Rent and rates incurred directly

Severance costs

Other direct expenditure

Net foreign exchange losses

State Street Bank & Trust Company reimbursement - other costs

4. STAFF COSTS

Wages and salaries

Social security

Personnel costs

Pension costs

Staff bonus

State Street Bank & Trust Company reimbursement - staff costs

Employees

31 Dec 18 31 Dec 17
£ £

297,796 611,904
331,112 573,867
162,716 350,829

- 27,232

322,222 -
1,113,846 1,563,832
31 Dec 18 31 Dec 17
£ £
1,781,871 2,821,505
274,481 393,931
(9,453) 103,746
209,171 304,450
135,792 259,479
(1,507,602) -
884,260 3,883,111

As at 31 December 2018 State Street Administration Services (UK) Limited had 19 employees (2017: 29).

The average monthly number of employees during the year was:
Administration :

5. OTHER INCOME
State Street Bank & Trust Company - Staff and other costs

Disbursement income
Net foreign exchange gains

6. OTHER INTEREST CHARGE

Bank interest charged

7. INVESTMENT IN SUBSIDIARY UNDERTAKING

Incorporation Activity Ownership
State Street Secretaries Secretarial o
(UK) Limited England Services 100%

31 Dec 18 31 Dec 17
23 38

31 Dec 18 31 Dec 17
£ £

- 11,800

105 22,207
46,211 -
46,316 34,007
31 Dec 18 31 Dec 17
£ £

50 140

31 Dec 18 31 Dec 17
£ £

1 1

1 1

All of the Company's investments in subs‘idiary undertakings are held in the form of ordinary shares.

The results of subsidiary undertakings of the Company for 2018 were as follows:

Capital and reserves as at 31 December 2018

Profit for the year ended 31 December 2018

State Street
Secretaries
(UK) Limited

£
1
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State Street Administration Services (UK) Limited

NOTES TO THE FINANCIAL STATEMENTS - continued

For the year ended 31 December 2018

8. DEBTORS - amounts falling due within one year 31 Dec 18 31 Dec 17
. £ £
State Street Bank and Trust Company, London Branch - 2,829
Trade debtors C 163,265 946,108
Sundry debtors (1,006) 6,884
162,259 955,821

Operating balances due from related parties are cash settled in the ordinary course of business and are
therefore deemed to be short term assets.

9. CREDITORS

CREDITORS - amounts falling due within one year 31 Dec 18 31 Dec 17
) £ £

State Street Bank and Trust Company 33,466 77,288
State Street Bank and Trust Company, London Branch 6,763 -
Trade creditors 264 -
Staff Incentive Scheme 128,348 282,935
Other taxation and social security 9,447 31,738
Other creditors 175,231 96,796
353,519 488,757

Operating balances due to related parties are cash settied in the ordinary course of business and are
therefore deemed to be short term liabilities. '

CREDITORS - amounts falling due after more than one year 31 Dec 18 31 Dec 17
£ £
State Street Secretaries (UK) Limited 1 1
1 1
10. PROVISIONS FOR LIABILITIES Severance Total
£ £
At the beginning of the year 183,288 -
Charged to the profit and loss account 331,112 573,867
Utilised during the year (473,829) (390,579)
40,571 183,288

Severance

The Company recognised a provision for expected severance costs in relation to employee headcount
reductions as part of a restructuring initiative. This provision is expected to be fully utilised during the
course of 2019.

11. CALLED UP SHARE CAPITAL 31 Dec 18 31 Dec 17

» £ £
AUTHORISED: ’
1,000 ordinary shares of £1 each 1,000 1,000
ISSUED AND FULLY PAID:
2 ordinary shares of £1 2 2

Each ordinary share entitles the holder to one vote at a meeting of the shareholders and to an equal share
of any dividends declared or any residual net assets on wind-up.

“~
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State Street Administration Services (UK) Limited

NOTES TO THE FINANCIAL STATEMENTS - continued

For the year ended 31 December 2018

12. RESERVES

13.

14.

Share premium account

This reserve records the amount above the nominal value received for shares sold, less transaction costs.
Capital contribution

This reserve records additional capital contributions received for which no shares have been issued.

On 23 April 2018 the Company received further investment of £1,420,706 from its parent State Street
Investment Holdings (Jersey) Ltd, in the form of a capital contribution. No further shares were issued.

PENSION FUND

State Street Administration Services (UK) Limited operates a defined contribution, money purchase,
scheme that is open to eligible employees. Contributions to the scheme are charged to profit and loss on
an accruals basis and classified within staff costs.

TAXATION

The Company is liable to UK corporation tax on taxable profit. No tax liability arises in respect of the
current period taxable profit after the Company has utilised taxation losses in prior years.

31 Dec 18 31 Dec 17
, £ £
Tax on profit on ordinary activities:
Current tax charge - - -
Deferred tax charge / (income) - -
Current tax
Profit / (loss) on ordinary activities before taxation ' 477,737 (2,122,121)
Tax on profit / (loss) on ordinary activities at the standard rate of
corporation tax of 19% (2017 : 19.25%) 90,770 (408,508)
Tax impact of capital allowances claimed (3,552) (3,599)
Tax relieved on losses brought forward (87,218) -
Tax impact of current year losses - 412,107
Current tax charge for the year - -
Available losses:
Available tax losses brought forward 4,023,825 387,225
Adjustment to losses relieved in prior year (1,533,683) 1,495,785
Tax losses utilised during the year year 477,737 2,140,815
Group relief surrender : - -
2,967,879 4,023,825

No deferred tax asset has been recognised in relation to trading losses carried forward due to a level of
uncertainty over the recoverability of these losses and the timing thereof. This assessment may change in
light of future results and forecasts, and as such a deferred tax asset may be recognised in future periods.
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State Street Administration Services (UK) Limited

NOTES TO THE FINANCIAL STATEMENTS - continued

For the year ended 31 December 2018

14.

15.

16.

17.

18.

TAXATION - CONTINUED

The amount of the deferred tax asset that has not been recognised by the Company as at the balance
sheet date is £469,188.

Factors that may affect future tax charges

A reduction in the UK corporation tax main rate to 18% from 1 April 2020 has been legislated. A further
reduction to 17% from 1 April 2020 has been announced but has not been substantively enacted.

The Company has carried forward tax losses that are available indefinitely for offset against future taxable
profits.

RELATED PARTY TRANSACTIONS

Amounts receivable and payable to fellow State Street group entities are disclosed in notes 8 and 9 and
transactions with fellow subsidiaries in note 5.

The Company has taken advantage of the exemption to provide full related party transaction disclosures
under FRS 102, as disclosures need not be given of transactions entered into between members of a group
where any subsidiary that is party to the transaction is wholly owned by such a member.

DIRECTORS' REMUNERATION 31 Dec 18 31 Dec17
£ £
Aggregate remuneration in respect of qualifying services 371,314 441,743

Aggregate directors' remuneration has been disclosed in respect of those directors employed by the
Company for the period in which they were acting as directors. Where a director is employed by a related
company it is not practicable to ascertain the portion of remuneration attributable to the services
performed on behalf of the Company and as such this has not been disclosed.

PARENT UNDERTAKING AND ULTIMATE CONTROLLING PARTY

-The Company is wholly owned by State Street Investment Holdings (Jersey) Limited, a Jersey company.

In the directors' opinion, the Company's parent undertaking and ultimate controlling party is State Street
Corporation, incorporated in the Commonwealth of Massachusetts, in the United States of America. Copies
of State Street Corporation’s consolidated financial statements can be obtained from State Street Financial
Center, 1 Lincoln Street, Commonwealth of Massachusetts, 02111, United States of America.

AUDITORS' REMUNERATION

The Company’s audit fee for the year to 31 December 2018 was £28,776 (2017: £27,138).
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