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The direclors submit their report and the audited financlal statements for the year ended 31 December 2001.

PRINCIPAL ACTIVITIES

RCD1 Limited is the ultimate holding company of the Northern & Shell group of companies. Through its
subsidiary, Northern & Shell Natwork Limited, it owns a group of companies principally engaged In newspaper
publishing and printing, magazine publishing and television broadeasting. RCD1 Limied Is also engaged In
properly rental,

ltis the intention of company and the group to continue trading in these areas for the foreseeable future.

REVIEW OF THE BUSINESS AND FUTURE DEVELOPWMENTS

The results for the yesr reflect the costs incurred in restrucluring Express Nawspapers, which was acguired by
the group In November 2000, The reduction in the cost base achieved by this restructuring has improved the
operating result in the second half of the year and this benefit will continue to be realised during 2002,

Publishing activities have shown increased sales volume and have benefited from a stabilisation In paper
prices towards the end of the yaar. With the ongoing development of digital television, the group's television
broadeasting activitics continue lo expand,

Income from property rental has remained stable.
RESULTS AND DIVIDENDS

The group has achieved significant growlh during ihe year with turnover from conlinuing operations increasing
by 262% from £92 milion to £333 million, Group operating profit has simitarly shown significant growth of £17
million.

The group recorded profits after iaxalion of £13 million {2000: £5 million).
The directors do not recommend lhe payment of a dividend on the £1 ordinary share capital {2000 - £nil).

The Group is well placed lo further improve its results and take advantage of new opporiunities &s they arise.

POST BALANCE SHEET EVENTS

During the year Express Newspapers received notice from: lhe Telegraph Group Limited of its intention 10
compulsorily acquire Express Newspapers' 50% share in West Ferry Printers Limiled. As a result, in
accordance with the joint venlure agreement, representalives from Express Newspapers were removed from
the board of Wes! Ferry Printers Limited. Subsequent to the year end Express Newspapers and the Telegraph
Group Limited agreed to ¢ease the compulsory acquisilion, and representatives of Express Newspapers were
re-appoinied to the board of Wr:st Ferry Printers Limited during March 2602,

On tho 6" February 2002 Nev.sprint Managemont and Supply Services Limited (NMSS), a joint venture
betweery Express Newsparars and the Telegraph Group Limited was placed into voluntary liquidation

DIRECTORS AND THEIR INTERESTS

The present imembership of the brard s set out on page 2. No other dreclors served al any time during the
year.

Al lhe beginning and end of the year Mz, R G Desmond was bonefc.aty .alerested .0 the who'o of the issued
share capital of the company.

Nonerof the ather diredtors had an waterest i the shave capial of the corspary 8l the beg.aning orerd of w
yar,




, RCD1 LIMITED

REPORT OF THE DIRECTORS

For the Year Ended 31 Decembar 2001 (continued)

POLICY O PAYMENT OF CREDITORS

The Group and its subsidiaties agree terms and conditions for thelr business transactions with their suppliers.
Payment is made on thase terms, subjec! 1o these tlerms and conditions being met by the supptier.

The Group has approximately 67 days' purchases outstanding at 31 December 2001 based on the average
daily amount invoiced by suppliers during the year (2000: 66 days),

EMPLOYEE INVOLVEMENT

During the year the company and group mairitalned their practice of keeping employees informed about
current activilies and progress using various metheds including briefings, Consultation with employees or their
representatives has continued at all tevels, with the aim of ensuring their views are taken into account where
decisions are likely 1o affect their interests. This practice is reviewsd regularly,

Applications for employment by disabled persons are always fully considered, bearing in mind the respective
aplitudes and abilities of the applicant concernad. In the event of members of staff becoming disabled overy
affort Is made to ensure that their employment with the company and group continues and tha appropriate
training is amanged. Itis the policy of the company that the training, career development and promolion of a
disabled person should, as far as possible, be idenlical 1o that of a person who does not suffer from a
disability,

POLITICAL AND CHARITABLE DONATIONS

Political contributions to the Labour Parly were made during the year amounting to £100,060 {2000 - £nil).
Charitable contributions amounting to £122,465 (2000 - £118,955) were made during the year.

STATEMENT OF DIRECTORS’ RESPONSIBILITIES

Company law requires the directors lo prepare financial stalements for each financial year which give a true
and fair view of the state of affairs of the company and the group as a! the end of the financial year and of the
protit or loss of the group for that year. In prepating those financlal statements, the direclors are required to:

Select suitable accounting policies and then apply them consistently;
tviiake judgements and estimates that are reasonable and prudent;
State whether applicable accounting standards have been followed, subject to any material
departures disclosed and explained in the financial slaiements;

= Prepare the financial statements on the going cancern basls unless it is inappropriate ¢ presume
that the company wilt continue in business;

The directors confirm that they have complied with the abaove requirements in preparing the financial
statements, The directors are responsible lor keeping proper accounting records that disclose with reasonable
accuracy at any time tha financial position of the company and the group and to enable them 10 ensura that the
financial staternents comply with the Compantes Act 1985.

The directors are also responsible for safaguarding the assets of the company and the group and hence for
taking reasonable steps for the prevention and detection of fraud ard other imegularities.

AUDITORS

Tha auditors, PricewalaerhouseGoopers, have expresscd thow wikngness 10 continug n o¥fice and oller
themselves for re-election in accordance with Secticn 385 of the Cemparnies Agt 1685,

Aphroved by the Board and signed on behalf of the Boardh
AR
% S Lt v/
e M. 5. Gil
Socretary

Doted: [ l'»‘iml foo2




We have audited the financlal stalements, which comprise tha profit and loss account, ihe balance sheats, the
cash flow statement and the related notes.

RESPEGTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITORS

The directors’ responsibilities for preparing the annual report and the financial stelements in accordance wilth
applicable Unite¢ Kingdom law and accounting standards are set out in the statement of directers’
responsibilities.

Our responsibility is to audit the financial statements In accordance with relevant lagal and regulatory
requirements and United Kingdom auditing standards issued by the Audiling Praclices Board.

Woe report 1o you our opinion as to whether the financial statements give a true and fair view and are propetly
prepared in accordance with the Companies Act 1985. We also report to you if, in our opinion, the directors’
report is not consistent with the financial statements, if the company has not kepl proper accounting records, if
we have not received all the information and explanations we require for our audit, or if inforration spaecified by
law regarding directors' remuneration and transactions is not disclosed,

We raad the olher information contained in the annual report and consider the implications for our repon if we
becorne aware of any apparent misstatements or malerial inconsistencies with the financial staternents, The
other information comprises a list of the officers and professional advisors and the direclors’ report.

BASIS OF AUDIT OPINION

We conducted our audit in accerdance wilh auditing standards issued by the Auditing Practices Board, An
audit intludes examination, on a test basis, of evidence relevant {o the amounts and disclosures in the
financial statements. It also includes an assessment of the significant estimates and judgements made by the
directors in the preparation of the linancial statements, and of whether the accounting policies ara appropriate
to the company's circumstances, consistently applied and adequately disclosed.

We planned and performed our audit 5o as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from material misstatement, whether caused by fraud or other irregularity or error. In
forming our opinicn we also avaluated the overall adequacy of the presentation of information in the financiat
statements.

OPINION

In our opinion the financial statements give a lrue and fair view of the state of affairs of the company and the
group as at 31 December 2001 and of the profit and cashllows of the group for tha year then ended and have
been properly prepared in accordance with the Comipanies Act 1985,

(:D-"\c_-\,_\ Lol -'S-C.a‘“‘f\_n)J

PricewatarhousaCoopars
Chartered Accountants and Registered Auditors
X Landan

pated: [, May focl
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RCDI.LIMITED

GONSOQLIDATED PROFIT AND LOSS ACCOUNT

For the Year Ended 31 Degember 2001
Notes 2001
£000

Turnover
Turnover {including share of joint ventures) 2

Continuing 333,321

Discontinued 39,956

373,277

Less: share of joint venture tumover

Continuing (8,098}

Disconlinued 39,956)
Turnovar 325,223
Cosl of sales (182,761)
Gross profit 142,462
Distribution costs {19,431)
Adminisirative expenses — olher {92,596)
Administrative expenses — exceptional items 3 {7,134)

(99,730)

Other operating income 1,427
Group operating profit 4 24,728
Share of operaling (loss) / profit of joint (328)
veniures
Total operating profit 24,400
Income from fixed asset invesiments 8,186
Prolit on ordinary activitias before interest 32,586
and taxation
Interest receivable and similar income 5 556
Interest payabie and similar charges 7 {12,371)
Profit on ordinary aclivities before 20,771
taxation
Tax on profit on ordinary activities 3 [3,047)
Profit on ordinary activities after taxation 17,724
Dividends - non egquity 3 {a3)
Dividends — equity -
Retained profit for the financial year 17,681

Thera Is hodifference batween the reported profit on ordinary activites belore axation and he rotamed pro'it

for e year stated above and the’r historical cost equivaients.

The Broup has no significant racoghised gains or losses oliver Yaan trotls and Wsses above and there'ore Ao

separate stuterment of lotal recogrised gains or Tosses has Beer presented.

2000
£'000

92,022
4,489
96,511
(719)
4,489)
91,303

(53,384)
37,918
{6.274)

(22.839)
(2,280)

(25.119)

1,142

7.688

66

7,764

7,764

194
(2.730)

5,228

(337}

4,801
{20

A

4,851

vy S e PP SN
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Flxed assots
Intangible assets
Tangible assets
Invesiments

Share of gross assets

Other

Curront assets

Stocks

Debtors

Current asset invastments
Cash at bank and in hand

Nat current liabilities

Not assots

Capital and reserves
Called up share ¢apilal
Profit and laoss account
Clher reserves

Equity
Non-equily

Approved by

M. RO, Desmond’

Interasts In joint ventures

Share of gross liabilities
Goodwill arising on acquisition

Creditors: amounts falling due within one year

Total asscts less current linbilities

Creditors: amounts falllng due after more than one year
Provisions for liabilities and charges

Total shareholdars’ funds

Minority interest — Non equity

Analysis of sharcholders’ funds

Board of Directors:

Notes

"
13

14
16
15

17

18
19

23
24
24

24

2001 2000
£'000 £1000
9,424 8,242
85,114 55,471
7,118 12,018
(1.628) (11,297)
8,768 9,753
9,258 10,474
29,815 85
__ 39073 —_ 10,559
__ 133,608 ___ 212
3,346 1.915
46,293 51,071
14 67.264
18,681 25,524
__ 68,334 ___ 145775
(85,712) {161.652)

12,378 __(15877)

116,230 58,395
(66,684) (26.437)
(18,171} {17,864)
31,375 14,094
110 110
27,305 9.624
3,860 3,860
31,275 13,594
100 500
31,375 14.094
31,275 13,594
100 50D
31375 L. L
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2001 2000
£'000 £'000
Fixed assets
Tangible fixed assels 12 10,500 10,500
Investmenis 13 110 110
40,610 10,610

Current assats
Dabtors 16 27,953 25,918
Cash at bank and in hand 3 -

27,956 25,918
Creditors: amounts falling due within onae year 17 {20,299) (416)
Not curront assets 7,657 25,502
Fotal assets less current liabilities 18,267 36,112
Creditlors: amounts falling due after more than one year 18 {7,005} {25,4G6)
Net assets 11,262 10,646
Capital and reserves
Called up share capilal 23 110 110
Profit and loss account 11,152 10,536
Total shareholders’ funds 11,262 10,646

Approved by the rd of Directors:

Mr. R.C.. Desmond

Dated: iL mm{ 1-00?,




Net cach Inflow from continuing operating activities

Dividends recalved from equity accounted Joint venturaes

Returns on investments and servicing of finance
Interest raceived

Interest paid

Issue costs of new bank loans

Dividends received from fixed asset Invastmaents
Interest element of finance lease rentals

Dividends paid to minority interests

Taxation

Capital expenditure

Paymenls to acquir2 intangible fixed assets
Payments to acquire tangible fixed assets
Receipts from disposal of tangible fixed assets

Acquisiticns and disposals

Purchase of subsidiary undertakings

Acquisilion expanses

Net cash acquired with purchase

Acquisition of minority interest in subsidiary undertaking
Recapitalisation of subsidiary undertaking prior to disposal
Receipts from disposal of subsidiary undertakings
Receipts frem disposal of joint ventures

Net cash inflow/{outflow) before management of liquid
rasourcas and financing

Management of liquid resources
Payments to acquire short term investments
Receipls arising from sale of marketable securities

Financing

Borrowings underiaken

Loan repayments

lasue of preferred ordinary shares in subsidiary company
Capltal elament of finance lease rentals

{Dacraase) F increase in hat cash

Notes 2001 2000

£'000 £'000

25 23,739 27,594

826 -

556 194

(5,795) (1,102)

(864) -

8,186 -

(151) (65)

{43) {40}

1,889 (1,013)

(41) -

- (41)

(2,534) (2,293)

509 1,143

(2,025) (1.191)

. {125,000)

. (825)

- 366

(500) -

{1,094) -

580 -

25 -

(989) (125,459)

23,399 (100,069)

. {1,706)

. 3,025

. 1,319

70,000 102,534

{58.845) -

100 -

{200) {447)

{28,945) 120.087

<7 — 3346} 21337




UruUoo*Tuo

!
Eor the Year Ended 31 Degember 2001

T. T

1. PRINCIPAL ACCOUNTING POLICIES

(a) Accounting convention

The financial slatements are prepared under the historical cost convention, the accounting policies set out
below and in accordance with applicable accounting standards, During the year, the company has adopted
FRS18 "Accounting Pelicles".

Certain comparatives in the noles to the financial stalements have been restated io conform with changes in
presentation in the current year in notes 2 and 12,

{ b) Basis of consolidation

The consolidated profit and loss account, balance sheet and cash flow statement includes lhe results, financial
position and cash flows of the Company and lts subsldiary undertakings. lntra-group sates, profits and
balances are eliminated fully on consolidation.

RCD1 Limited was incorporated on the 4th October 2000 and acquired 100% of the issued share capital of
Northern & Shell Natwork Limited, through the issue of equily shares.

The transaction was treated as a Group reconstruction and accordingly merger accounting principles were
applied as allowed by the Companies Aqt 1985 and Financial Reporting Standard 6. No adjustiments were
raquired to align the accounting policies of the new Group following the merger.

The acquisition of Express Newspapers and Broughton Printers Limited and their subsidiaries {Express
Newspapers Group) on 22 November 2000 was accounted for ysing acquisilion accounting and as such their
rasults and cash flows are included in the consolidalion from that date,

{¢) Turnover

Turnover represents the invoiced amount of goods sold and services provided (stated net of valus added tax).
Turmaver ganerated from publishing activities Is recognised on release of the newspaper or magazina issue o
which it relates. Television subscription revenue is recognised evenly over the period of the subscription, and
pay for view revenue is recognised in the period in which the broadcasl occurs.

{d} Foreign currencies
Transactions denominated in foreign currencies are recorded at the rate ruling at the date of the fransaction.

Monetary sssets and liabilities denominaled in foreign currencies are relransiated at the rale of exchange
ruting. at the balance sheet dale with any differences baing {aken to the profit and loss account,
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Eor the Year Ended 31 Decomber 2001 (conttnued)

1. AGCCOUNTING POLICIES {continued)

(¢) Tangible fixed assots

Tangible fixed assels are stated at cost less accumulaled depreciation, The cost of tangible fixed assets is
purchase cost together with any incidental costs of acquisilion,

Depreciation is provided on alt tangible fixed assels to write off the cost of each asset, less any estimated
residual value, evenly over expecled useful lits, as foliows: -

Buildings 50 years or estimated useful life
Plant & machinery 3 lo 20 years

Fixtures and fitlings & office equipment 2 to 5 years or period of the lease
Motor vehicles 2 lo Syears

Freehold investment properlies are statsd at their open market vaiue at the balance sheet date,

In accordance with SSAP 19, investment properties are revalued annually and the aggregale surplus or deficit
is transferred to revalualion reserve, No provision is made for the depreciation of freehold properties or for
amortisation of leasehold properties held on leases having more than 20 years unexpired. This depariure from
the requirernents of the Companles Act 1985, which requires all propertlss to be depreciated, is, In the oplnion
of the directors necessary for the accounts lo show a bue and fair view in accordance with applicable
accounting standards.,

{f) Intangible fixed assels
Trademarks

Trademarks comprise the cost of registering trademarks. These are amorised over 20 years, which is
considered to be the economic usefui life of the trademarks.

Goodwlili

Goodwill represents the excess of the fair value of the consideration paid for acquisitions over the fair value of
net assets acquired, Goodwill Is amortised on a siraight line basis aver the estimaled economic life of tha
acquisition,

Goodwill arising on acquisition of the Express Newspapers group is being amortised over #s estimated
economi life of 20 years.

Goodwill arising on joint venlure acquisltions is being amartised over their estimaled economic lives of 10
years,

{g) Stocks

Stocks comprise manly paper and are stated al the lower of cost and net realisable value, alter making due
aliowance for absolete and slow moving items. Also intluded within slogks are contribulors and printing ¢osts
relating to magazines, which will be published in the following year. These amounts will be expansed upoh
publication.

Pragramme- and filin stocks are vaided at the lower of cost and net reakicable vaiue alter moking due ailowance
for obsolele and slow moving items. 1t s the poloy of the group towrle-o¥ the whota ¢ost of a5 ‘n'tha
rmonth of is first trensmission
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Eor the Yenr Ended 31 Decembaer 2001 (continued)

1. ACCOUNTING PQLICIES (continuad)

{h) Leases

Assels oblained under finance leases are capitalised and depreciated over he lesser of the period of the lease
or the estimated useful life of the assel. Finance costs are charged to the profit and loss accounl and allocated
to accounting pariods durlng the lease term so as 1o produce a consiant periodic rate of charge on the
remaining balance of the obligation for each accounting period.

Rental costs under operating leases are chargad {o the profit and loss account in equal annual amounts over
the period of the leassa.

Assels leased to third parties under operating leases are capitalised and depreciated over the estimated usehi
life of the assel. Operating lease rentat is recorded as revenue in equal annual amounts aver the period of the
lease.

(i1} Fixed asset investments

Fixed asset invesiments are recorded at cosl, adjusted for any impairmant in value,

{}) Intarests in joint vantures

Where the Group holds a 50% interest in an entity on a long term basis and this interest is jointly controiled by
the Group and other parties, lhe Investrent Is included in fixed assel investments and the group’s share of
profits and Josses of the joint venture is included in the results of the group according to the 'gross equity
mathod',

(k) Curreniassetinvestments

Where joint ventures and subsidiaries have been or are expected to be sold within 12 months of the date of

their acquisition, they ere disclosed as current asset investments held for rasale at the lower of cost and net
realisable value.

{1) Defarred taxation

Defarred tax is provided whare in the opinion of the directors it is probable thal an asse! or liability wiil
crystallise in the foreseeable future.

{m) Pension costs

Pansion costs are accounted lor on the basis of charging the expacled cosl of providing pensions over lhe
poriod which the company banefils from the employees’ senvices, The effects of variation from regular cest are
apread over the expeclad avi rage remaining service ives of members of she schemes,
{n} Finance charges

Cosls in relation to obtaining finance are deferred and amodised over the lerm of the related financing.

EX]
[ )




Eor the Year Ended 31 Dacembar 2001 (continued)

2, SEGMENTAL ANALYSIS

The group's turnover and profit before 1axation arises solely from its publishing, broadeasling and printing, and
property investment activities,

There is no significant turnaver, profit belore taxation and net assets in geographicsl locations other than the
United Kingdom,

Turnaver in respect of continuing Joint Venture entitles arises wholly in the Republic of reland from publishing
aclivities. Turnever in respect of discontinued joint venitire activities arises whelly in the United Kingdom.

2001 2000
£000 £'000
Restated (b}
Business analysis of turnover continuing
Publishing and printing 296,069 73,021
Broadcasting 37,252 19,001
333,321 92,022
Business analysis of turnover discontinuing
Publishing and printing 39,953 4,489
Broadcasting 3 ~
39,956 4,489
Total turnover 373,277 96,511
Business analysis of profit before taxation:
Publishing and printing {refer (a) below) 4,769 505
Broadcasting 15,766 3.756
Propetty invesiment 236 567
20,7711 5,228
Business analysis of net operating asscts:
Publishing and printing 79,396 80,518
Broadeasting 1,480 2,535
Property investment 10,500 10,792
91,376 93.842
Reconciliation of net operating assets to not assets
Net operating assels 91,376 93,842
Investments 39,087 40,453
Garporation tax {4,750) {8.454)
Deferred tax {17,842) {15,192)
Net barrowings/funds {76,496) {98,553}
31,375 14,094

{a} Includes interest payable and amnordisation of finanging charges.

(L) Comparative figures for 2000 in the net operating assels analysis have been restated o include in ne!
opcrating assets the langible fixed assels leased to West Femry Printers Limited which were recorded
as & current asset investmenl in the prior year (refer nole 30{a))

3. EXCEPTIONAL ITEMS — RESTRUCTURING COSTS

Reslructuring costs of £7.1 million {2000 £2 3m) aiose In respect of a recrgan.sation anderlaken by the company
| following the acquisition of the Express Newspapers Group.

-t
at




4. GROUP OPERATING PROFIT

Operaling profit is stated after charging/(crediting):

Auditors’ remuneration - audit fees — group 250
Audilors’ remuneration — non audil fees — group 656
Depreciation — owned assels 570
Depreciation — leased assets 4,131
Amortisation of rademarks 9
Amortisation of goodwill - acquisitions 472
Amortisation of goodwill - joint ventures 985
Write-off of intangible fixed assets {6)
Profit on disposal of fixgd assels (86)
Qperating lease rentals — plant and machinery 507
Operating loase rentals — other 2,588
Exchange loss |
Net rental income (1,427)
5. INFORMATION REGARDING DIRECTORS AND EMPLOYEES 2001
£'000
{a) Directors
Emcluments 6,358
Company contributions to money purchase pension scheme 3,138
9,496

Pension benefils are accruing for five directars under the money purchase scheme (2000: five directors).

The above emoluments include the fallowing amounls in respect of the highest pald director.

Highest paid director ; 2001
£000
Emoluments 5,744
Company contribulions to money purchase pension scheme 3,104
__ 8845
{b} Staffcosts (including Directors) 2001
£'000
Wages and salaries 46,816
Social security cosls 4,576
Pension costs/{credits) 2,790
54,182
Average number of people emptoyed by activily. 200
Praduction 729
Selling: and distnbyaticn 159
Adiihistration: _...209
4.097

e sh e

233
708
801
582
8
42
103

@1)
1,065
186
(5)
(917)

2000
£'000

4.840
22

4,662

2800

£'000

13,960
2.609

(80)
16489
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6. INTEREST RECEIVABLE AND SIMILAR INCOME

Bank deposit
Joint venture interest receivable

7. INTEREST PAYABLE AND SIMILAR CHARGES

Bank and subordinated loans and overdrafts
Finance leases

Amortisation of financing charges

Loss on sale of marketable sacurities
Jointventure inlerest payable

8. TAXATION ON PROFIT ON ORDINARY ACTIVITIES

UK Corporation tax at 30% (2000: 30%)

Current lax

Deferred tax

Double tax relief

Overseas laxes

Share of joint ventures

Under/{over) provision in prlor years
Current tax
Deferrad tax

Notes

2001 2000
£'000 £'000
530 194
26 -
556 194
2007 2000
£900 £000
7,916 1,102
151 85
4,303 497
. 1,068
1 -
12,371 2,730
2001 2000
£9000 £'000
538 325
1,336 27
(258) .
340 .
85 .
(308) .
1,314 (15)
3,047 337

The tax assessed for the period Is lower than the slandard rats of corporalion tax in the United Kingdom {30%).
The difference is explained by the use of brought forward taxalion losses and non taxable distributions received

from joint ventures




9. DIVIDENDS

£1000 £'000
Non-equity — Preference paid : 4.55p (2000: 8.1p) per £1 share 40 40
— Proposed ; 5.5p per £1 share 3 -
43 40

0. PROFIT OF COMPANY

As permitted by Section 230 of the Companies Act 1985, the profit and loss account of the company is not
presented as part of these accounts. The company's profit for the pericd amounted to £615,421 (2000 -
£10,536,064).

14, INTANGIBLE FIXED ASSETS Trademarks Goodwill Toial
£'000 £'000 £'000

THE GROUP

Cost —_

At 1 January 2001 234 8,154 8,388

Additions 12 - 12

Disposals {13) - (13)

Falr valus adjustment {(note 30) - 1,683 1,663

At 31 December 2001 233 9,817 10,050

Amorisation

At 1 January 2001 104 42 146

Chearge for the year 9 472 481

Disposals (1) - {1)

At 31 December 2001 F12 514 626

Nat book value

At 31 December 2001 121 9,303 9,424

At 31 December 2000 130 8.112 8.242

&
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RCD1 LIMITED

NOTES TO THE FINANCIAL STATEMENTS

Eor the Year Ended 31 December 2001 {continued)

Land & Motor Fixtures, Total
12. TANGIBLE FIXED ASSETS buildings vehicles, fittings & £'000
£'000 plant & office
machinery equipment
£'000 £'000
THE GROUP
Cost or valuation
At 1 January 2001 (restated (a)) 26,605 63,373 18,174 108,152
Transfer (refer nole 30 (a)) 19,329 57,834 - 77,163
Additions 2 1,489 1,043 2,534
Disposals (292) {940) - {1.232)
Al 31 Dacember 2001 _ 45,644 121,756 19,217 186,617
Depreciation
At 1 January 2001 {reslated) 4,183 34,370 14,128 52,681
Transfer (refer note 30 {(a)) 4,309 35,484 - 39,793
Charge for the year 826 8,071 944 9,841
Disposals - {808} - (809)
At 31 Becember 2001 9,318 77,116 15,072 101,506
Net book value
At 31 December 2001 — 36,326 44,640 4,145 85.111_
A 31 December 2000 22,422 29,003 4,046 55.471

(a) opening balances al 1 January 2001 have been restated to record fixed assets acquired as part of the
acquisition of Express Newspapers and Broughlon Printers Limited al gross cost and accumulated
depreciation rather than recarding net book value as cost. The net book value of assels acquired is not
affected by the restatement,

Land and buildings Includes assets acquired undar short leasehold finance leases in respect of which the
gross assel value is £15,329,000 and the accurmulated depreciation is £4,691,000 after charging £387,000
(2000 nil) depracwation for the year, These assels are leased (o an investee of the group under an operating
lease.

Fixtures, fittings, motor vahicles and plant & machinery includes assels acquired under finance leases in
respect of which, as at 31 December 2001 the net book value was £19,342,214 (2000 - £1,536,643) after
charging £3,744,242 (2000 - £581,674) depreciation for the year. Plant and machinery includes assels leased
te an investee of the group with a gross cost of £57,634,000 and accumulated deprecistion of £38,605,000.

‘ Included within Land and Buildngs is an invesiment property from which the group derives rental income,
which Is recorded at open market valuation of £10.5 million, The property was valued at £10.15 million by
Chesterton as at 3 November 2000 on the basis of open market value, At 31 December 2000 and 31
December 2001 the property is stated gl a direclors valuation, based on professional advice, of £40.5 mifion.
The historlcal cost of the invesiment proparty is £10.5 million. If the invesiment propesly was dapreciated the
accumulated deprecialion at 31 December 2001 wou'd be £2.9 mition {2000: £2.7 milion). Nt book va'te al
31 December 2001 would be £7.6 million (2000: £7.8 million),

THE CumMPANY

The langibie fited assals of the company at 31 Desember 2001 armount 10 £10 5 Hen 12000 - €70 5 milion) !
ahd consist ghliraiyof the invesiment property refarred to sbove.

v




NOTES TO THE FINANCIAL STATEMENTS
Eor the Yoar Endad 31 Decamber 2004 (continuad)

13. FIXED ASSET INVESTMENTS

THE GROUP 2001 2000
£'000 £'C00
Interest in joint ventures
At 1 January - net assets 721 -
- goodwill 9,855 -
10,576 -
Additions - net assels - 655
- goodwill - 9,855
Share of (lossas) / profit retained (231) 66
At 31 December - net assels 490 721
- goodwill 9,855 . 9,855
10,345 10,576
Aggregate amartisation of goadwill
At 1 January (102) -
Charge for the period {983) {102)
At 31 December (1,087) (102)
Net book amount at 31 December
Ne! assets 490 721
Goodwill 8,768 9,753
9,258 10,474
Other fixed asset Investments
Opening 85 85
Transfer {refer note 30a) 28,730 -
Total otherfixed assot investment 29,815 85
Total fixed assaet Investments 39,073 10,559

Interests in joint venlures pringipally comprise :

s B50% of tha equity shares of independent Star Limiled, a newspaper publisher registered in the Republic of
Ireland, the principal activity of which is the publishing of 'The Star' nawspaper in that country,

+ 50% of the equity share capilal of Newsprint Management and Supply Services Limited (NMSS), a newsprimt
supply company, On the 6th February 2002 NM3$ was liquidated and the group expects to recoverils
Investment at at least the value stated above,

The other fixed asset investment of £29.7m represenis Express Newspapers' 50% investment in West Ferry ;
Printers Liriled which has been lransferred from current asset lo fixed asset investments during the year (refer to ‘
nate 15). Throughout 2001 the investment was subject to compulsary acquisition by the Telegraph Group Limiled '
under a joint venture agreement, with the price being delermined by an arbitration process. As a resull Express

Newspapers did nol have representation on the board of West Ferry Prinlers Limiled during the yoar and did not

have significant influence over the operating and financial poYicies of Wes! Fery Printers Limited,  Accordingly this
investment is stated at cost to the group and has not bean equity accounted as a joint venture o an associate,
Subsequantto-the pariod end Exprass Newspapers and the ‘fotegraph Group Limled agresd 1o teasa the

erbilration process and representalives izom Express Newspapers were re~appoinied Yo the board during March

2002, Atthal date Express Newspapers gamed signifcant miivence over the operaling and fihahGial policies of

Wast Farry Printers Limited, and as such the mvestment will be equly accounted as @ joind ventuee Yrom March

002

&
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THE COMPANY 2001 2900
£000 £000

Shares in group undertakings 11D 110
The immediate subsidiary undertaking and ils percentage holding is:

Principal activity £1 ordinary shares
Northern & Sheil Network Limited Holding company 100%

Investments in group undertakings are stated at cost less any provision made for permanent diminution in
value, A full list of the principal subsidiaries and joint ventures is given In nole 34,

14.STOCKS The Group
2001 2000
£000 £'000
Raw materials and consumables 2,798 1487
Finished goeds and goods for resale 548 428
3,346 1,915
15, CURRENT ASSET INVESTMENTS The Group
£'000
Opening balance at 1 January 2001 67,264
Transfers (refer note 303) {67,700)
Disposals {150)
Closing balance at 31 Decarmber 2001 14
16, GEUTORS The Group
2001 2000
£'000 £'000
Trade deblors 26,776 29,964
Other debtors 14,324 14,227
Prepaymenls and accrued income 5,193 6,880
46,293 51,071 ‘

included in other debters is a pension debtor of £12.8 million (2000: £11 million). Substantally ail of this asselis
expected to be realised after more than one year.

Amounls owed by group undertakings
Laan to fellow group undertakings

_.25750 25750

27.853 25018

Tha Company
2001 2000
£000 £000

2,203 168
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NQTES TQ THE FINANCIAL STATEMENTS
Eorthe Year Ended 31 December 2001 (continuesd}

17. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR Tho Group
2001 2000
£000 £'000
Bank loans and overdrafts {note 20) 10,664 99,345
Less: deferred finance charges {838) {(4,278)
Subordinated loan {note 20) 18,000 -
Trade creditors 10,133 12,957
Other greditors 6,580 3.877
Taxation and social securily 1,303 1,711
Otligalicns under finance leases (hote 21) 667 575
Corporation tax 4,750 8,454
Accruals and deferred income 34,453 39,310
§5,712 161,652
The Company
2001 2000
£000 £'000
Bark loans (note 20) 400 284
Subordinated loan (note 20) 18,000
Amounis owed {0 group undertakings 804 132
Other ¢redilors 220 -
Corporation tax 242 -
Accruals and deferred income 633 -
20,299 416
18. CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR The Group
2001 2000
£'000 £°000
Bank loan {note 20) 66,005 7,466
Subordinated loan - 18,000
Obligations under finance leases (note 21) 679 a7
66,684 26,437
The Company
2001 2000
£'000 £'000
Subordinated loan - 18,000
Bank lnan {nate 20) 7,005 7,466

7,005 25,466

e e 1 5
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NOTES TO THE FINANCIAL STATEMENTS
R
Restructuring Subsidiary  Doferred Total
£'000 held for Tax £'000
resale £'000
£'000
19. PROVISION FOR LIABILITIES AND
CHARGES
The group
Al 1 January 2001 2,250 422 15,192 17,864
Fair value hindsight adjustment (nole 30) - 613 - 613
Charged to profit & loss account - - 2,650 2,650
Utilisation of provision {2,250) (708) - (2,956
At 31 December 2001 . 329 17,842 18,171

The remaining amount provided in respact of the subsidiary held for resale is expected to be utilised within ene year,
The amounts of previded and polential deferred taxation are as follows;

The Group
2001 2000
£'000 £'000
Acceleratad capilal allowances 9,870 9,619
Other timing differences 8,427 6,782
Tax losses (555) {1.209)
17,842 15,192

A potential deferred taxation liability of £0.5 milfion (2000: £1.2m) was nol provided in 2002 due to the availability of
tax losses.

Based on current capital investment plans, the group expects to continue 1o be able to claim capital allowances in
excess of depreciation in fulure years al a similar level in the current year. Deferred tax is measured on a non-
discounted basis at the lax rates and laws enacted at the balance sheet datea.

20. BANK AND SUBORDINATED LOAN OBLIGATIONS The Group
2004 2000
£000 £'000
The group's bank and suburdinated loan abligations are due :
Within 1 year 28,400 97,785
in mora than 1 year but not more than 2 years 10,461 25,466
tn more than 2 years but not more than § years 31,383 -
In more than § years 24,161 -
94,405 123,251
Less: defarred finance charges {838) (4,278)
93,567 118,973

tncluded in the bank loans Is an amount of £40 mitlion which is payabile in six monthly instalments over five years
commencing May 2002 end caries & maximum interes! rate of LIBOR plus 1.25%, Also included in bank loans s a
loan of £29 milllon which carries Interest at LIBOR plus 1.5% and is repayable in quarlerly instalments over 15 years.
Both of these bank loans are secured over the assels of the group. Since the year end the £18 million subardinaled
toan fram Mr R, C. Desmond has been repaid, and the balsnce of £7 4 mition is secured on the mvestert oroperty
held by the group and is repayable ovar 13 years and carvies interest al base pus (5.

THE COMPANY

The cumpany's bank and subordinaled loan obiigatons of £25.4 M o {€18 4 rilon due withi ohe yeur antd
£7.0 million due after more than one yeery are subject to W terms and cond 1ons set ol m resnect of (he £18
million subordinzied laan and the EV.4 mllon secured oan above

A




21, OBLIGATIONS UNDER FINANCE LEASES

The group Is subject to finance leass obligations which are due:

Within one year
Within two o five years

22, OPERATING LEASE COMMITMENTS

At 31 December 2001 the group was commilled to making the following annual

payments in respect of operaling leases which expire :

Within one year
Within two lo five years
In more than five years

23, SHARE CAPITAL

Ordinary shares of £1 each

MINORITY INTEREST

2001 2000
£'000 £'000
667 575
579 971
1,346 1,546
2001 2000
£000 £000
24 222
573 420
2,232 646
2,829 1,288

The group & company

Authorised Allotted and
Fully paid
2001 2000 2001 2000
£000 £'000 £000 £000
110 110 110 110

The non-equily minority interest represenls preferred ordinary shares in Northern & Shell Networks Limited, which
pay & fixed cumulstive preferential dividend al the rate of 5% per annum (nel of advance corporation tax paid vy
the company). The preferred ordinary shares were Issued during the year. In the event of a winding up of the
company, preference shareholders are paid in priority to ordinary sharehotders their nominal amount together with
all arrears and accruals of dividends. At general meetings of the company, preference shareholders have ohe

vote for every 20 shares held,
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24. SHAREHOLDERS' FUNDS

Share Other Profit and Total

Capital reserve loss £'000

£'000 £000 account

£'000

At 1st January 2001 110 3,860 9,624 13,594
Profit for the year - 17.724 17,724
Dividends {43) 43
Al 31 December 2001 ua 3.860 27,305 31275

The cther reserve represents a merger reserve arising from the reorganisation of Northern & Shell Group
Limited and Portland Investments Limited on 30 Qclaber 2000 under a new holding company, Northern and
Shell Network Limited,

25. RECONCILIATION OF OPERATING PROFIT TQO NET 2001 2000

CASH INFLOW £000 £'000

Operating profit 24,728 7,698
Depreciation charges 9,841 1,183
Amortisation of intangible assels 481 153
Prefit on sale of tangible fixed assels (86) {21)
Loss on disposal of current assel investments 46 -
(Increase) ! decrease in stocks {1,430) 117
Decrease in debtors 4,338 10,685
{Decrease) / increase in credilors (12,257) 7,779
Decrease In provisions {1.922) _
NET CASH INFLOW FROM OPERATING ACTIVITIES 23.739 27,594

Operaling cashflow includes £7.1 million paid in respect of the re-organisation costs incurred in the current
year (refer note 3). It alse includes £2.3 million cash paid in respect of re-organisation cosls provided in 2000
bul paid In the cursenl year,

26. ACQUISITIONS AND DISPOSALS

During the year the group disposed of a subsidiary, Express Newspapers Financial Services Limited. This
entily was held as an assel for resale in the November 2000 talr value calcdation. Prior 10 the sale lhe group
recapitalised £1.1 millien in Express Newspapers Financial Services Limited, and £0.5 million was Teceived a5
consideration for the sale.

Also during the year the company acquired the minonty interest held in Northern & Shell plc for £0.5 muilion.
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27. RECONCILIATION OF NET CASH FLOW TO MOVEMENTS IN NET DEBT

2001
£'000
Net {debt)/ funds at 1 January {96,555)
(Decrease) / increase in cash in the period (5.546)
Cash (inflow) / outllow from {increase)} / decrease in finance leasing 200
Loan finance repaid/ (recelved) 25,405
Finance leases acquired with acquisition -
Cash acquired from acquisitions -
Net debt at 31 December {76.436)
28. ANALYSIS OF CHANGES IN NET DEBT
1-Jan-01 Cash flow 31-Dac-01
£'000 £000 £'000
Cashin hand & at bank 25,524 (6,843) 18,681
Overdratts excluding short term loan {1L.561) A297 264)
23,963 {5,546) 18,417
Finance leases {1,546) 200 {1,346)
Loan finance due within 1 year {93,506) 65,226 (28,280)
Loan finance due after 1 year {25.466) {39.821) (65,287}
{96.555) 20,053 {76.496)

2000
£'000

1,681

21,337
(447)
(118,972)
(520}
366

(96.553)
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REDI LIMITED
NOTES TO THE FINANGIAL STATEMENTS
Eor the Year Ended 31 Dacember 2001 {continued)

29, PENSION SCHEMES
a) SSAP 24 Disclosure

The Group participates in a number of pensicn schemes. During the year the Group ceased participating in the
United Business Media monoy purchase scheme and set up the Express Newspapers money purchase scheme
for new employees. Eligible employees who joined the company before Oclober 1996 participate in schemes
providing benefits based on final pensionable salary, where assets are held by the trustees separately from the
assels of the Group.

The contributions in respect of the money purchase scheme are charged to the profit and i0ss account as they
bacome payable in accordance with the rules of the scheme, These are £3,340,848 (2000; £542,830),

The main defined benefit scheme is Express Newspapers 1988 Pensicn Fund (1988 Fund). The cost of the 1988
Fund has been assessed by a qualified Independent acluary using the allained age method as at 31 December
2000, The principal assumptions adopted for accounting were investment retums of 5.75% per annum, salary
growth of 4.6% per annum, and that pensions earned after 5 April 1997 will increase in payment by 2.6% per
annum. The market value of the 1988 Fund's assets al 31 December 2000 was £376.7million. The funding leve!
of the 1988 Fund as at 31 December 2000 on the accounting basis was 114%.

The latest triennial valuation for funding purposes was as at & April 2001, Howaver, the contribution rate has
not yet been agreed. The funding assumptions are more conservative than the accounting assumptions and
may recegnise any surplus or deficil over a period shorter than members' expected fulure working lifetime.

The total pension credit in respect of the defined benefit schemes is £0.5 million {2000: £1.2 million), The
recluction in pension credit is mainly due to the immediate recognition of the cost of individual member
augmentations and the spreading of the surplus using the level percentage of pensionable pay as opposed
1o the mortgage method previously used. The cash contributions paid by the Group for the year amounted to
£1.2 million (2000: £1.6 million} which includes additional contributions in respect of individual member
augmentations. At 31 December 2001, lhere was 2 prepayment of £12.8 millicis (2000: £11 million) resulling
from the accumulated difference between the pension costs charged and the contributions paid.

82 employees who used to participate in the United Provincial Newspapers Pension Scheme (UPN
Scheme), a United Business Media arrangemenl, have now joined the 1988 Fund. They will be offered the
chance to transfer their past service benefils into the 1988 Fund.

b) FRS17 Disclosure

The lates! full actuarial valuations of the 1988 Fund and the Express Newspapers Senlor Management
Pension Fund were caried out as at 6 Aprii 2001 and S April 2000 respectively. The resulls of these vatuations
have been updated to 31 December 2001 to obtain the figures in this disclosure nole.

‘The Projected Unit valuation methad has been used,

The Group companies were on & contribution holiday i respect of the 1988 Fund unti! 20 March 2001, afler
whiche they resumed contribulions at §36 of the Contribution Earnings. The 1988 Fund was closed in Ocicher
1996 and 25 aresdl, the current service cost will increase as mermbers approach retivement (but w.l reduce a5
members leave and are not replaced).
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The major financial assumptions used in the calculations were:

Al 31 Decomiber 2001 p.a

Discount rate 5.75%
Rale of increase in salaries 4.60%
Rate of Liriled Price Index increase in pensions in 2.60%
payment

Inflation assumption 2.60%

The fair value of the assels in the Schemes and the expected rates of return wera:

Long-torm rate of Value at 31 December
return expected at 31 2001 (Em}
Decombor 2001 p.a,

Equilles 7.75% 160.4
Corporate Bonds 5.75% 35.4
Fixed Interest Government Bonds 5.0% 140.7
index-Linked Gilts 50% 18.8
Cash 4.5% 0.4
Total falr value of assets {(including net current assets) 355.7
Present value of scheme liabilities (345.6)
Surzplus In the scheme 10.1
Related defsrred tax liability (3.0}
Net pension asset 7.4

If the sbove amounts had bean recognised in lhe financial stalements. the Grodp's net assels and profil and loss
reserve at 31 December 2001 would be as follows:

£'000
Net assels excluding SSAP24 pensien asset 18,575
Pensicn asset under FRS17 7,100
Net assels including pension asset under FRS17 25.675 :
Profitand loss reserve excluding SSAP24 pension assel 14,505 '
E Pension reserve 7.100 l

: Profitand loss reserve _ _ 21,605 ‘
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Eorthe Yenr Ended 34 Decambor 2001 {continuad)

30. GOODWILL ON ACQUISITION OF THE EXPRESS NEWSPAPERS GROUP OF COMPANIES

Th‘e_ Express Nawspapars group was acquired in November 2000 and & provisional goodwilt balance of £8.2
million was recorded in the 31 December 2000 financial stalements. The foliowing adjustments have been
made lo this provisional goodwill such that final goodwill Is £9.8 million.

Provizional fair Completion and Final
value to the group  hindsight period fair value
£°000 adjustments to the group

£'000 £'000
Tangible fixed assels 42,889 (a) 37.370 80,259
Investments 10,597 {a) 29,730 40,327
Slocks 225 - 225
Debtors 54,537 - 54,537
Assets held for disposal 67,180 {a) (67.100) ]
Cash at bank 366 - 3¢0
Creditors due within a year {42,494) {d) (1,050) (43,544)
Provisions {15,629) (c) 613) (18.242)
Net asse’y acquired 117,671 (1,663) 116,008
Purchase consideration 125,825 - 125,825
Goodwill 8,154 1,663 9817

a)0n 2 danuary 2001 Express Newspapers received notice from the Telegraph Group Limited of its intenlion
to compulsorily acquire Express Newspapers 50% sharo in West Ferry Printers Limited. The amount al which
Express Newspapars® Interast In the assets of West Ferry Printers was to be purchased was the subject of
arbitration. As a result, the fair value of he assels expected to be disposed was recorded as a current asset
investment held for resale in the 31 December 2000 financia! statements.

Subsequent 1o the period end Express Newspapers and ihe Telegraph Group Limited agreed to ceass the
compulsory acquisition, and represenlalives of Express Newspapers were re-appointed 10 the board of West
Ferry Printers Limiled during March 2002. The direclors now inlend o hold the investment and the related
buitdings. plant and machinery for the foreseeabla futuie, and accordingly, the constitusnt paris of the current
asset held for resale hava been reclassified os a fixed assetinvestment and tangible fixed assets respectively.

b) Adjustment to the fair value of liabilities acquired.

¢) The provision for losses on subsidiaries held lor resale has been increased 1o refiect the aclual losses
incurred on subsidiaries held for resale during 2001.

31, CONTINGENT LIABILITIES

As part of the agreemeant for the disposal of a subsidiory i March 1993, Northern & Shell pic, a group
company, indemnified the purchaser and the suhsidiary company n respect of any tax Sability airising i the
subsidiary on or before the date of sale. The maximuity poten'tal lax and inlotest fiabiity, which codld srise ns n
result of this tax indemnity, is estimated %o be approximalely £35 wniion {2000 . £8 2 million g5 af 31
Drcember 2000). No provision hes been made for any Yax 'abitly with vegard o this matlsr a8 ih e oxrion of
the directors, based on-professional edvice, no Taby.riy 1s expecied Yo orysiaise.
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Eor the Yoar Ended 31 December 2001 {continuas)

32. RELATED PARTY TRANSACTIONS

During the period an investes of the group, Wesl Ferry Printers Limited, printed newspapers on behalf of the
group lo the value of £21,0 million {2000: £2,1 million). At 31 December 2001 £1.7 million (2000: £1.8 million)
was payable in respect of that printing. The group also purchased £68.4 million of newsprint from Newsprint
Management & Supply Services Limited, a joint venture company that purchases newsprint on behalf of
Express Newspapers. There was no balance outstaiding at 31 December 2001 (2000: £10.9 million},

In addilion to the above Express Newspapers is currently in discussion with West Ferry Printers Limited about
the aliocation o Express Newspapers of restrucluring costs incurred by that company of £0.9 million. No
amount has been provided in these accounts in respect of this allocation.

During the year the group made contributions of £122,465 (2000 - £118,995) to a charilable trust, of which
beth R C Desmend and J Desmend are trustees, At the year end there were no balances due 10 of from the
charitable trust,

in the prior year the group received a subordinated loan of £48 million from Mr R. C. Desmond. Loan interest
of £1.4 million (2000: £0.1 million) was charged to the group during the period in respect of this loan. Theloan
halance outstanding at 31 December 2001 of £18 million was all repaid subsequent ta the year end.

33, POST BALANCE SHEET EVENTS

During the year Express Newspapers received notice from the Telagraph Group Limited of its Intention to
compulsorily acquire Express Newspapers 50% share in West Ferry Printers Limited. As a result, in
accordance with the jeint venture agreement, representatives from Expross Newspapers were removed from
the board of West Ferry Printers. Subsequent to the perlod end the Express Newspapers and the Telegraph
Group Limiled agreed (o cease the compulsory acquisition, and representatives of Express Newspapers were
re-appointed to the board of West Ferry Printers Limited during March 2002,

On the 6™ February 2002 Newsprint Management and Supply Services Limiled (NMSS), a joint venture
between the Express Newspapers and Telegraph Group Limited was placed into voluntary liquidation,

34. PRINCIPAL SUBSIDIARIES AND JOINT VENTURES

Principal subsidiaries and percentage holding:

Company Name Principal Activity £1 Ordinary
Northern & Shell Netwark Limited Haolding company 100%
Northem & Shelt Group Limited Holding company 100%
Parilang Tolevision Limited Holding company $00%
Porlland invesiments Limited Holding company 100%
Fantasy Hold Co Limited Helding company 100%
, Northern & Shell Properties Limited Holding company $00%
1 Notthern & Shell Media Limited Invesiment 100%
: Northerm & Shell Media Holdings Limited Investment W00%
T Exprass Newspapers Limited Publishing 1G0%
: Broughton Printess Linited Printing 100%
f Northen & Sheli Distribution Limted Magazme dsinbulor 100%
; Narthwenv & Shell ple Pubishng 100%
: Portland Enterprises Limited Television production 100%
g Fantesy Publications Limited Pubhshing 103%
: Potland Enterprises {G1) Umited Teievision broadcasting 103%
; RME Productens Limuted Yetevisicn broadoasting bl i
i
!
]
]
{




Uquooso0

All the above companies are registered in England, except for Northern & Shell Investrments Limiled which is
registered in the Isle of Man and in England, and Poriland Enferprises {Cl) Limited and RHF Productions
Limited which are registared in Jersey.

All of the above companies are consolidated within the group accounts.

Joint Ventures Principal activity

Nawsprint Management and Supply

Services Limited Newsprint trading
Independent Star Limited Publishing
West Farry Printers Limited Printing

Stake

50%

50%

50%

Nominal value of
allotted share

£100 equily ordinary
shares

IRESO0 E' equity
ordinary shares

£50 equity ordinary
shares




