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PAIG German Holdings Limited

Directors’ report and financial statements
Year ended 31 December 2008

Directors’ report

The directors present their annual report and the audited financial statements for the year ended 31 December 2008.

Principal activities and review of the business

The company continues to operate as an intermediate parent undertaking.
The profit and loss account for the year is set out on page 5.

Dividends

The directors do not propose the payment of a dividend (2007: £Nil).
Directors and directors’ interests

The directors who held office during the year are as follows:

SD McCaslin

J McComasky (resigned 25 April 2008)

PD Carter _
MA Kayser  (appointed 10 April 2008).

Disclosure of information to auditors

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there is no relevant audit information of which the Company’s auditers are unaware; and each director has
taken all steps that he ought to have taken as a director to make himself aware of any relevant audit information and
to establish that the Company’s auditors are aware of that information.

Auditors

Pursuant to Section 487 of the Companies Act 2006, the auditors will be deemed to be reappointed and KPMG LLP
wilt therefore continue in office.

By order of the board
SD McCaslin Watchmoor Point
Director Watchmoor Road
Camberley
Surrey
GU15 3EX

29 April 2009
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Statement of directors’ responsibilities in respect of the Directors’ Report and the
financial statements

The directors are responsible for preparing the Directors’ Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law they have
elected to prepare the financial statements in accordance with UK Accounting Standards.

The financial statements are required by law to give a true and fair view of the state of affairs of the company and of
the profit or loss of the company for that period.

In preparing these financial statements, the directors are required to:

select suitable accounting policies and then apply them censistently;
B make judgments and estimates that are reasonable and prudent;

m state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

W prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continuve in business.

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any
time the financial position of the company and enable them to ensure that its financial statements comply with the
Companies Act 1985. They have general responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the company and to prevent and detect fraud and other irregularities.




KPMG LLP

2 Comnwall Street
Burmmgham

B3 20L

United Kingdom

Independent auditors’ report to the members of PAIG German Holdings Limited

We have audited the financial statements of PAIG German Holdings Limited for the year ended 31 December 2008
which comprise ihe Profit and Loss Account, lhc Balancc Sheet. and the related notes. These financial statements
have been preparcd under the accounting pollues set out therein.

This report is made solely to the company's members, as a body, in accordance with Scclion 235 of the Companies
Act 1985 Our audn work has been undenaken 50 that we mlght state to lhe company’s members those matters we
are requ:red to state lo them in an auditor’s report and for no gther purpose. To the fullest extent pcrmmcd by law,
we do not accept or assume, responSbelny (o anyone other than the company and the company's members as a body,
for our audit work, for this report, or for the opinions we h.wc formcd

Respective responsibilities of directors and audiiors

As described in the Statement of Direclors’ Responsszlu:es on page 2, the compariy’s directors are responsible for
the prepar:mon of the fi n.mmal statements in accordance with apphcnble law and UK Accounting Standards (UK
Gencrally Accepted Accountm" Praclice).

Our responsibility is to audit the financial stateménts in accordance with relevant legal and regulatory requirements
and Isternational Standards on Auditing (UK and [reland).

We reporl to you our opinion as to wheiher the financial statéments give a wrue and fir view and are pmpcrly
prepared in accdrdance with the Companies Act 1985. We also report 10 you if, in our opmion the Direclors’
Report is not consistent with the firidncial statefments, if the company has tiot kept proper dccounting récords, if wé
havé not received all the information and c\cplanauons we requiré for our audit, of if information specified by liw
regarding directors’ remuneration and other transaction$ is not disclosed. '

We icad thé Directors” Report and cofisidér the implications for our report if we beceime aware of any apparent
misstalernents within if.
Basis of audit opinion
We conducted aur audil in accordance with International Standards on Auditing (UK and Ireland) issued by the
Auditing Pracuces Board. An audit includes cxammatmn on a test basis, of evidence relevant to the amounts and
disclosures in the financial statements, It also mcludcs an assessment of the mgmf cant estimates and judgmenls

mide by the diréctors in the preparation of the fi nnncml slatements, .and of whether the accounting. policies are
dppropriaté to thé company’s cifcumstances, cons:slcnlly applled and adequatcly disclased.

We planncd and performed our audit so as to obtain all the information and explanations which we considered
necessary in ofder to, provide vs with sufficient evidence o give n:asonable assurance that the f nancial statements
are free from miaterial misstatément, whethér caused by fraud or other lrrenulnnly Or errof. in formlng our opinion
wié also evaluated the overall adequacy of the présentation of information in the finaricial slitements.
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Independent auditors’ report to the members of PAIG German Holdings Limited

(continued)

Opinion

In our opinion the financial statements:

m give a true and fair view, in accordance with UK Generally Accepted Accounting Practice, of the state of the

company’s affairs as at 31 December 2008 and of its loss for the year then ended;
m have been properly prepared in accordance with the Companies Act 19835; and

w the information given in the Directors’ Report is consistent with the financial statements,

(PN VS AT

KPMG LLP
Chartered Accountants
Registered Auditor

29 April 2009
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Profit and loss account
for the year ended 31 December 2008

2007

(1,117,074}

(1,117,074)

Note 2008

£

Operating result -
Interest payable and similar charges 4 (1,226,324)
Loss on ordinary activities before taxation 2 (1,226,324
Tax on loss on ordinary activities 5 349,502
Looss for financial year deducted from reserves 10 (876,822)

(1,117,074}

All amounts relate to continuing operations.

There are no recognised gains or losses for the current or prior financial period other than those presented abave.




Balance sheet
at 31 December 2008

Fixed assets
Investments

Current assets
Debtors

Creditors: Amounts falling due within one year
Net current liabilities
Net assets

Capital and reserves
Called up share capital
Profit and loss account

Equity shareholders’ funds

Note

i1

PAIG German Holdings Limited

Directors’ report and financial statements
Year ended 31 December 2008

2008 2007
£ £
55,364,297 55,364,297
822,702 473,200
(13,765,420) (12,539,096)
(12,942,718) (12,065,896)
42,421,579 43,298,401 |
55,864,297 55,864,297
(13,442,718) (12,565,896)
42,421,579 43,298,401

These financial statements were approved by the directors and signed on their behalf on 29 April 2009 by:

Miane

SD McCaslin
Director
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Notes
(forming part of the financial statements)

I Accounting policies

The following accounting policies have been applied consistently in dealing with items which are considered
material in relation to the company’s financial statements:

Basis of accounting

The financial statements are prepared in accordance with the historical cost convention and applicable accounting
standards.

The company is exempt by virtue of Section 228 of the Companies Act 1985 from the requirement to prepare group
financial statements. These financial statements present information about the company as an individual undertaking
and not about its group.

Taxation

Deferred taxation is recognised, without discounting, in respect of all timing differences between the treatment of
certain items for taxation and accounting purposes which have arisen but not reversed by the balance sheet date,
except as otherwise required by FRS 19.

Cash flow statement

The company is exempt under Financial Reporting Standard 1(revised) from the requirement to present a cash flow
statement on the grounds that a parent undertaking includes the company in its own published consolidated financial

statements.
Related party transactions

As permitted by paragraph 3(c) FRS8 (Related Party Disclosures), the company has taken advantage of the
exemption for 90% subsidiaries not to disclose related party transactions with group entities. There were no other
related party transactions disclosable under FRSS. :

Going concern

The financial statements have been prepared on a going concern basis. The financial statements show net current
liabilities of £12,942,716. However, the directors believe that the company will continue to trade for the foreseeable
future and have concluded that the going concern basis of preparation is appropriate. They have received an
undertaking from Seton House Group Limited that they will provide such financial support as is necessary to enable
the company to continue trading for at least one year from the date of signing these financial statements.

Fixed asset investments

Investments in subsidiary undertakings are stated at cost less provision for impairment where necessary to reduce
book value to recoverable amount.

2 Loss on ordinary activities before taxation
Auditors’ remuneration is borme by another group company.
3 Directors’ emoluments

No director received remuneration for services to the company during the year.

4 Interest payable and similar charges
2008 2007
£ £
Payable to group undertakings 1,226,324 1,117,074
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Notes (continued)

5 Taxation
Analysis of credit in period
2008 2007
£ £
UK corporation tax
Current tax for the period (349,502) -

Factors affecting the tax credit for the current period

The current tax credit for the pericd is at (2007: lower than) the composite standard rate of corporation tax in the
UK of 28.5% (2007: 30%). The differences are explained below:

2007 2007
£ £

Current tax reconciliation
Loss on ordinary activities before tax (1,226,324) (1,117,074)
Current tax at 28.5% (2007: 30%) (349,502) (335,122)
Effects of:
Unprovided timing difference - 335,122
Total current tax credit (see above) (349,502) -

Factors that may affect future current and total tax charges

The corporation tax rate applicable to the UK companies within the group changed from 30% to 28% on 1 April
2008.

A deferred tax asset has not been recognised in respect of timing differences relating to the decrease in value of the
company’s fixed asset investment as there is insufficient evidence that the asset will be recovered. The asset would
be recovered if the company disposed of its investment and was able to offset any resulting capital loss against a
qualifying capital gain.

6 Fixed asset investments
Interests in
group
undertakings
£
Cost
At beginning and end of year 65,864,297
Provision for impairment in value
At beginning and end of year 10,500,000
Net book value
At 31 December 2008 55,364,297
At 31 December 2007 55,364,297




Notes (continued)

6 Fixed asset investments (continued)
Interests in group undertakings

The principal subsidiary companies are as follows:

Company Country of
incorporation

Directly owned
Premium Aircraft interiors UK Limited Great Britain

Indirectly owned
Heath Tecna Pty Limited Australia

Premium Aircraft Interiors CZ s.r.0. Czech Republic

PAIG German Holdings Limited
Directors' report and financial statements
Year ended 31 December 2008

Principal activitics

Manufacture, refurbishment and maintenance
of aircraft seating and interiors

Sales, refurbishment and maintenance of
aircraft seating and interiors on behalf of
parent cormpany

Manufacture, refurbishment and maintenance
of aircraft interiors

All subsidiaries are 100% owned by the company or its subsidiaries, with the exception of Sell Premium Aircraft
Interiors CZ sr.c., (name changed to Premium Aircraft Interiors CZ s.r.o. on 25 January 2008), which is 90%
owned. All companies operate principally in their country of incorporation.

7 Debtors

Amounts owed by group companies
Corporation tax

8 Creditors: amounts falling due within one year

Amounts owed to group undertakings

9 Called up share capital

Authorised:
56,000,000 ordinary shares of £1 each

Allotted, called up and fully paid:
55,864,297 ordinary shares of £1 each

10 Profit and loss account

At beginning of the year
. Loss for the year

At end of the year

2008 2007

£ £

473,200 -
349,502 473,200
822,702 473,200
2008 2007

£ £
13,765,420 12,539,096
2008 2007

£ £
56,000,000 56,000,000
55,864,207 55,864,297
£

(12,565,896)

(876,822)

(13,442,718)
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Notes (continued)

11 Reconciliation of movements in shareholders’ funds

2008
£

Loss for the financial year (876,822)
Shareholders® funds at beginning of the year 43,298,401

Shareholders’ funds at end of year 42,421,579

12 Contingent liabilities

The company is a guarantor of term and revolving debt facilities totalling at 31 December 2008 £32 million, which
are available to Seton House Group Limited and certain of its subsidiaries.

13 Immediate and ultimate parent undertaking

The company’s immediate parent company is Seton House International GmbH and the ultimate parent company is
PAIG Investments Limited. The largest group in which the results of the company are consolidated is that headed by
PAIG Investments Limited, incorporated in Great Britain. The consolidated financial statements of PAIG
Investments Limited are available to the public and may be obtained from The Secretary, Watchmoor Point,
Watchmoor Road, Camberley, Surrey, GU15 3EX.
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