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THE HOLMES CARE (GROUP} LIMITED

GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 201¢

Intreduction and princlpal activities
The Directors present their Strategic Report and the financial statements for the year ended 31 March 2019.

The Group's principal activity i the operation of nursing homses. The Company's principal activity is that of a
holding company for the othar companies in the Group,

Business review

The Holmes Care Group is reporting a loss of E723k for the year ended 31 March 2019 (2018: profit £517k).
There are two main drivers of this loss as follows:

. Loss on disposal of fixed asset of £1.257m and
. Impairment of assets following vallation of £700k

Without these two itemns the company would be reparting a profit of £1.284m which reflects the underlying
trading position of the campany.,

In the yaar turnover has incregsed by 4.8% to £31.288m (2018: £29.831m}. The group attracts referrals from
the relevant local authorities howsever also attracts private residents to its homes and as a group the facus has
heen en this growing market,

Grandholm Care home has seen marked improvements during the financial year and made & positive
confribution to the group's overall aperating profit.  Further progress wilt also be saen during 2{113-2020.

Staffing has continued to be a challenge to the group and is & recognised industry issue however the group has
seen significant reduction in agency use across the group but perticularly within the Scottish homas. This s as a
result of the strengthened internal recruitment team who work closely to suppart the homes with their recruitment
needs.

Al the above has resulted in an operating profit of £828k (2018: £2.246m}.

Interest costs have fallen from last year at £1m. The group made a loss before taxstion of £387k (2018: profit of
£1.052m).

The Board are pleased with the progress the Group has made over the |ast ysar with some difficult arezs being
brought under contral,

Group's ethos and overall objectives

The group continually reviews and improve its procedures to ensure they are fit for purpose. Shared Services
aims to raduce as much adminlstrative burden fram the homes as possible to allow operations lo f_ncus_ on t~he
day to day running of the care home. By ensuring all resources are utilised effectively this will drive

improvements in performance.

The staff employed by the group are vital to #ts continuad success. Average staff numbers for the period were
1.158 (2018; 1,192). Staff levels are regularly monitored by the group to ensure that the quallty ef service and
care 13 maintained.
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THE HOLMES CARE (GROUP) LIMITED

GROUP STRATEGIC REPCRT {CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2019

Principal risks and uncertainties

The principal risks of the business remain unchanged are primarily twofold.  Firstly, fee intomea. A significant
slement of the fee income is funded by [ocal authorities who are under increasing pressures on their own
budgets.

Secondly, the challenge in finding good quality steff and the increasing costs of labour. The difficuily in staff
recruitment resuits in higher usage of more expensive agency staff, and the living wage is driving up the cost of
emplioyed steff. The focal authority budgets are not augmented hy these increasss.

The group has significant properties included on its balance sheets wilh loan finance Secured on these
proparties. Interest rate fluctuations are a threat to the group snd the Directors closely monitor interest rate
movements accordingly.

The group aims to minimiss financial risk by the Directors preparing prafit and cash flow forecasts, monitering
performance against these, and ensuring that adeguate financing amangements are in place.

Key performance indicatars

The key performance indicators used by the Directorg to agsess the performance of the group are turnover,
gccupancy rates, staffing levels and staff costs, EBITDA and nat assets,

There are also hank imposed covanant calculations that are externally repared quarterly but are measured
internaily monthiy.

2019 2018

£ £

Turnaver 31,287,521 25,830,657
Average oecupancy raies 90.4% 92.0%
Averags number of employees 1,158 1,182
Staff coste 19,375,358 18,250,353
EBITDA" 4,211,696 3,601,527
MNet assefs 29,650,881 26,702,628

* EBITDA is calculated as operating profit plus depreciation, amaortisation, loss on disposat of assets and
impairment.

Future developmenis

The group will continue to drive performance based on the success seen in Ihe year and will ensure best
practice is shared sa all homes can benefit.

EBITDA margin growth for the entire group is expacted to be delivered threugh further operational improvements
and cost efficiencies being implemented across all the homes.
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THE HOLMES CARE (GROUP) LIMITED

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 37 MARCH 2012

This report wis approved by the board on { (- Famum;} 252 and signed on its bahalf,
— ad

o

N e 3 -——r
MrS Lakhaai-"‘w

Dirsclor
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THE HOLMES CARFE (GROUP) LIMITED

DIRECTORS' REPURT
FOR THE YEAR ENDED 31 MARCH 2019

The directors presant their report and the financial statements for the year ended 31 March 2018,
Rasults and dividends

The profit for the year, afler faxation and minority interests, amounted to £722,736 (2018 - £616,900).
Dividends of £258 421 {2078; £Nil) have baen peid out during the year,

Mractors

The directors wha served during the year wera:

Mr 5 Lakhani
| Lakhani
Misz 3 Lakheni

Directors' responsibilities statemant

The directors are respansible for praparing the Group strategic report, the Directars’ report and the consaolidated
financial statements in accordance with applicabls law and regulafions.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
diractors hove elected to prepare the financial statements in ascordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law, including FRS 102
‘The Financial Reporting Standand applicable in the UK and Republic of Ireland’). Under company |aw the
directors must not approve the financial statemants unless they are satisfied that they give a true and fair view of
the state of affaire and profit or loss of Ihe Group for that periad. In preparing these financial statements, tha
directors are required to;

. getect suitable accounting pelicies and then apply them consistently,

. make judgements and accounting estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followed, subject to any material depanures
disciosed and explsined in the firancial statements,

- prepare the financial statements on the going concern basis uniess it is inappropriate to presumme that the

Group will continue in business.

The directors are rasponsible for kesping adequate accounting records that are sufficient to show and axplain
the Company and Group's transactions and disclose with reascnable accuracy at any time the financial position
of the Company and the Group and snable them to ensure that the finencial slatements comply with the
Companies Act 2006. They are also responsible for safeguarding the asssts of the Company and the Group and
hance tor taking reasonakble steps for the prevention and detection of fraud and other irreguiilarities.

Employae involvemant

The Group recogniges the importance of employee involvement in increasing employees understanding of the
arganisation, ullising their talents, enabling them to influence gecisions and thereby encouraging commilment to

the gaals of the onganisation.

The Group believes that such invelvement will improve efficiency, quality, increase job satisfaction and
encourage an environment of co-operation,

{n recognition of the impartance of empioyee involvement the Group has davoted considerable time and effort to
ensuring that amployees are well informed about thoge aspects of its business which affect them.
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THE HOLMES CARE {GROUP) LIMITED

DIRECTORS" REFORT [CONTINUED)
FOR THE YEAR ENCED 31 MARCH 2013

Disabled employees

in line with tha policy on equal opportunities, the Group endeavours to fulfil its responsikilties towards disabled
persons. In all job functfons active consideration is given to the employment of disabied persons and all such
vacancies are advised fo the approprigte Job Centre to assist in this rmatter.

Where existing employees become disabled, it is the Group's policy wherever practicable 1o provide continuing
ermploymeant under normal terms and conditions and to pravide training and career devalopment and promotion
to disabled employees wherever appropriate.

Post balance sheet avants

There have been no significant events affecting the Group since the year end.

Disclosure of infarmation o auditor

The directors confirm that:

= so far as each director is aware, there is no relevant audit infarmation of which the Company and the
Group's auditar is unaware, and
- the directors have taken all the steps that fhey ought to have iaken as directors in order to make

themaealves awars of any relevant audit informalion and to establish that the Company and the Group's
auditor is aware of that infarmation.

Auditor

The auditar, Grant Thernton UK LLP, will be propesed for reappuintment in accordance with section 485 of the
Companies Act 2008.

This report was approved by the board ¢n | L[a(-—ﬁ‘b'm.zvr"a 2ol and signed on its behalf,
s

Mr S Lakhani
Rirector
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' GrantThornton

INDEPENDENT AUDITOR'S REPORT TCO THE MEMBERS OF THE HOLMES CARE (GROUP) LIMITED

Opinion

Wae have audited the financial stataments of The Holmes Care (Group) Limited {the 'parent Company’) and its
subsidiaries (the 'Group'} for tha year endec 31 March 2018, which comprise the Consolidated Statement of
comprehensive income, the Consalidated and Company Balance sheets, the Consolidated Statement of cash
tlaws, the Cansclidated and Company Statement of changes in equity and noles to the financial statements,
including a summary of significant accounting policies. The financial reporting framework that has been applied
in their preparation is applicable faw and United Kingdom Accounting Standards, including Financial Reporting
Standard 102 'The Financis|l Reporting Slandard appficable in the UK and Republic of Ireland’ {United Kingdom
Generally Accepled Accounting Praclice).

In our epinion, the financial statemants:

. give a true and fair view of the state of the Group's and of the parent Compary's affairs as at 31 March
2019 and of the Group®s loss for the year then ended,

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

- have baen preparad in accardance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with Internationsl Standards on Auditing (UK) (1SAe (UK}) and applicable
law. Our responsicilities under those standards are further described in the Auditor's respansibiliies for the aucit
of the financial statements section of our raport. We are independent of the Group in accordance with the ethical
requirements that are relevant to our audit of the financiad staterents in the UK, including the FRC's Ethical
Standerd, and we have fulfilled our other ethical respansibilittes In accordance with these requirements. We
helieve that the audit evidenees we have abtained is sufiicient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to repert in respect of the following matters in relation to which the I1SAs (UK} require us to

report to you where:

. the directors' use of the going concern basis of accounting in the preparation of the financial statenents is
not apprepriate; or

. the directors have not disclosed in the financigl statements any identified material uncertainties that may

cagt significant doubt about the Group's or the parent Company's abllity to continue to adopt the going
concern basis of accounting for a period of at least twelve months from the date when the financial

statements are authorised far ssue.
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF THE HOLMES CARE {GROUP) LIMITED
(CONTINUED)

Other information

The directors are rasponsible for the other information. The cther information comprises the information included
In the Annual Repor. other than the financial statements and aur Auditor's report thereon. Our opinion on the
financial statements dues not caver the other information and, except to the extent stherwise explicitly siated in
our report, we do nat express any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibifity is to read the other informatioh and, in
doing so, consider whather the other information is materially inconsistent with the financial statermnents or our
knowtedga cbtained in the audit or otherwise appears to be materially misstated. i we identify such material
inconsistencies or apparent material misstatements, we are required 10 determine whether there is a materal
misstatement in the financial statements or a material misstatement of the other informatian. If, based on the
work we have performed, we conclude that there is a material migstatement of this other Information, we are
required 10 report that fact.

e have nothing to report in this ragard,
Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based an the work undertaken in the course of the audit:

. the information given in the Group strategic report and the Directors' report for the financial year for which
the financial statements are prepared is consistent with the financial statements: and

. the Group stratagic report and the Directors' report have been prepared in accordance with applicabie
legeal requirements.

Matter on which we are required to report under the Companles Act 2008

tn the light of the knowledge and understanding of the Group and the parent Company and its er}uimnment
cbtained in the course of the audit, wa have ot identifled materiai misstatements in the Group strategic report or

tha Oirectors' raport,

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters in reletion to which the Companies Act 2008
requires us 1o report ko you if, in our opintor:

. adeguate accounting recards have net been kept by the parent Company, or returns pdequate for our
audit have not been regeived from branches not visited by us; ar

° the parent Comgpany financial statements are not in agreement with the accounting records and returns; or
- certain disclosures of directors' remuneralion spacified by law ars not made; or
. we have not received ali the information and sxplanations we require for out audit.
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@ Grant Thornton

INDEPENOENT AUDITOR'S REPORT TO THE MEMBERS OF THE HOLMES CARE (GRCUP) LIMITED
[CONTINUED}

Respunsihbifities of directors for the financlal statemanits

As auplained more fully n the Directors' responsioifiies statement set out oh page 4, the dwectors are
responsible for the preparation of the finsncial statements and for being satlsfied that they glve a true and fair
view, and for such nternal control as the direciors datarmine is necassary ta enable the preparatian of financial
statemanis that are free from matetial misstalement, whether duc to fraud or error,

fn preparing Lhe financial sta‘ements, the dircctara are responsible for assessing the Group's and (he parent
Gotnpany'a ability to canlinue as a going concern, disclosing, ag applicabls, matte:s Ielated 1o golng concern and
using the geing canesmn hasis of accounling unless the directors either intend to liquidate the Group or the
parant Compary or to ceass oparalishs, or have no realistic altsrmatlva but to do so.

Auditor's responslhilities for the audlt of the financial statements

Our ohjectives are ta ohtain roasonabie assurance sboul whether the financial statements as & whole are free
from materlal misstatemant, whether due to fraud or error, and to esue an Auditar's repart that includes our
oplnlon, Ressonablo assurance is a high level of assurance, hut i nat & guarantea that an audil conductad in
accordanoe with 1SAs (UK) will always detect a matorial mizatatement when [t exiats. Missfatements can arlse
from ftaud or erter and are canslderea material If, individually ar in the agegregate, they could reasanably be
axpeckad lu influence fho ecanotnic decisions of users taken an the basia of these financial statemonts,

A further description of our responsiliillties for the audit of the financial statcments is laeatet an the Financial
Reparting Council's webaite at: www.ircorg.ukfauditorstesoonsibititios. This description forma part of our
Auditor's rapor,

Usc of our report

This report is made solely to the Campany's members, as a body, In accordancs with Chapler 3 of Part 18 of the
Companles Act 2008, Cur audit work has been undertaken so that we might stals to the Company's membars
those matters we ara requirad to state 1o them in an Auditor's report and far no other purpase, Ta the fullest
extent permitted by lew, we do nol accept or assume rezponsibility to anyane other than the Company and the
Company's mambers s a hady, for our aud!l work, for this report, or far tha opinions we have formad.

ACH %.wa"c‘/\ (A L/L\(D

Jamess Brownh LILB ACA

Seniol Statutary Auditor

for and on behalf of Grant Thornton UK LLP
Statutery Auditor, Chartered Accountants
Chelmsford
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THE HOLMES CARE (GRCUP} LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 MARCH 20193

Turnover
Cost of sales

Gross profit

Administrative expenses

Administrative expanses - Loss on disposal of tangible fixed assets

Administrative expenses - Impairment

Dperating profit

Interest payable and axpanses

(Loss)proflt before taxation

Tax on {loss)/profit

{Loss)fprofit for the financlal year

Unrealised surphug on revaluation of tangible fixed assets

Othar comprehensive lncome for the year

Total comprehensive income for the year

{Loss)/profit fot the year attributable to:

Non-tonirolling interasts
COwmers of the parent Company

Total comprehensive income far the year attributable fo:

Non-centrofling interests - equity movement
Dwhers of the parent Company

There were no recognised gains and legses for 2019 or 2018 other than those included in the consolidated

statement of comprehensive income.

The notes on pages 19 to 36 form part of these financial statements.

2019 2018

Note E £

4 31,287,921 29,830,657

{23,445,948) (22,352,030)

7,841,573 8,878,627

(5,228,124) (4,633,119}
{1,287,728) -
(700,000} -

L $25,721 2,245,508
{992.431) (1,793,718)
{366,719 1,082,392

id (358,025) {435,493}
(722,715) 876.800

3,939,419 387,532
3,939,419 387,532
3,216,684 1,004,432
{90,161) 32,788
(832,574) 584,114
{722,7385) £16,900
124,839 32,7856
3,091,845 G71,848
3,216,684 1,004,432
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THE HOLMES CARE (GROUP) LIMITED
REGISTERED NUMBER:(5794340

CONSOLIDATED BALANCE SHEETY
AS AT 31 MARCH 2019

Nate
Fixed assets
Intangible assets 12
Tangible asseats 13

Current asseis

Debtors; amaunts fafling due within ane year 15
Cash at bank and in hand 18

Creditors; amounts falling due within one
year 17

Net current lebllitles

Total asseets less current llailltties

Creditors: amounts falling due after mare
than che year 18

FProvigions for labilities

Defetred taxation 21

Met{ assets

2019
£
24,079
62,248,057
62,272,136
1,989,337 2,645,127
1,113,418 448,901
3,102,755 3,144,028
{5,886,602) (5,866,515)
{2,743,847)
59,488,289
(27,006,978)
{2,830,420} {2,628,505)
{2,830,420)

28,65C,691

2018

27,083
62,512,602

62 539,681

12,522,487)

60,017,204

(30,686,071}

{2,628,505)

26,702,628
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THE HOLMES CARE (GROUP)} LMITED
REGISTERED NUMBER:05794940

CONSCLIDATED BALANCE SHEET (CONTINUED)

AS AT 31 MARCH 2618

Note
Capital and reserves
Called up share capital 22
Revaluation raserve 23
fMermger reserve 23
Frofit and loss account 23

Eguity attributable to ewners of the
parent Company

Non-contreiling interests

Mr S Lakhani
Divector

The notes on pages 18 ta 36 form part of these financial statements.

2019
£

150,000
10,435,341
16,205,885

850,313

27,741,540

1,909,251

29,650,891

2018
£

150,000
6,710,922
16,205,886
1,851,308

24,918,116

1,784 512

26,702,628
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THE HOLMES CARE (GROUP) LIMITED
REGISTERED NUMBER:05734940

COMPANY BALANCE SHEET
AS AT 31 MARCH 2019

2019 2018
Note £ F
Fixad assets
Tangible assets 13 21,088 42,778
Invastmemnts 14 205,764 205,784
226,850 248,542
Current assets
Debtors: amounts falling due within cne year 15 36,321,383 36,310,878
Cash at bank and in hand 16 4,111,303 487,463
27,432,698 36,798,041
Creditors, amaunts falling due within one
year 17 (30,181,325) (5,807,319)
Net current aggets 27,271,371 30,990,722
Total assets less current liabllities 27,498,221 31,239 264
Craditars: amaounts falling due after more
than cne year 18 (27,006,978 {30,891,938)
Provisions for tabilities
Deferred taxatian 21 - {5,507)
- {5,507}
Met assols 491,243 341,822
ey
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THE HOLMES CARE {GROUP) LIMITED
REGISTERED NUMBER:257345940

COMPANY BALANCE SHEET (CONTINUEL)
AS AT 31 MARCH 2019

31 March
2019
Note £

Capital and reserves
Called up share capital 22 150,000
Profit and loss account 23 341,243
491,243

As resfated
31 March
2018

£

156,006
181,822

341,822

The Company has taken advantage of the exemption allowed under section 408 of the Companies Ac! 2008 and
has nat presented its own Statement of comprehensive income in these financial statements. The prefit after tax

of the parent Company for the year was £404,421 (2018 - £170,872),

The financial staternents were approved and authorised for issue by the board and were signed on its

behaif "_“«k T.e{;,uw\g' o212

Director

The nates on pages 19 to 36 form part of thesa financial statements.
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THE HOLMES CARE (GROUP) LINITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2019

Called up Prafit and
share capital loss account

Teotal equity

£ £ £
At 1 April 2018 150,000 191,822 341,822
Comprehensive income for the year
Profit for the year - 484,421 404 421
- 4,421 1
Total comprehensive income for the year 404, 404,42
Contributions by and distrlbutions to cwners
Dividends: Equity capital . {255,000) {255,000)
At 31 March 2018 150,000 341,243 491,243
COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2018
Called up Profit and
shars capltal loss account Total equity
£ £ £
At 1 April 2017 150,000 20,950 170,950
Camprehensglve income for the year
Profit for the year - 170,872 170,872
- 170,872 170,872
Total comprehensive Income for the year
At 31 March 2018 150,000 191,822 341,822
—————

The notes on pages 19 to 36 form part of these financial statements.

Fage 16

W e Al ANT LILTNIT TSIV T AR AR LS

e veR raae

P T R e L Teas e e



THE HOLMES CARE (GROUP) LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENCED 31 MARCH 2019

Cash flows from oparating activities

(Loss)/profit for the financial year
Adjustmants for:

Amortisation of intangible assels
Depreciation of tangibte assels
Impairments of fixed assets

Loss on disposal of langible asssts
Intsrest paid

Taxaticn charge

Decrease in debfors
Incraasel{decrease) in ¢reditors
Corporalion tax (paid})

Nat cash gensgrated from eparating activities

Cash flows from investing activitles

Purchase of tangible fixed assets
Sale of tangible fixed assets

Nat cash from investlag actlvities

2019 2018
£ k
(366,710) 676,900
3,010 (6,357}
1,595,237 1,562,370
700,000 -
1,287,728 .
992,431 1,193,116
- 435,492
655,790 224,418
74,501 (270,865)
(618,188) (323,831
4,323,799 3,431,245
(578,266) (313,540}
1,538,508 -
862,242 (313,540)
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THE HOLMES CARE {GROUP) LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2019

Cash flows from financing activitles

Repayment of loans
Repayment ofinew finance leases
Interest paid

Net cash used in financing activities

Met increasef{decreasa) In cash and cash equlvalents

Cash and cash squivalents at baginning of year
Cash and cash equivalents at the end of year

Cash and sash equivalants at the end of year comprise:
Cash al bank and in hand

Tha notes on pages 19 to 38 form part of thaese financial statements.

2019 2018
£ £
(3,879,093] (2,130,975)
. (2,050}
{992.431) (1,793,716}
{4.671,524)  (3,326,141)
614,517 (208,436}
498,901 707,337
1,113,418 498,501
1,113,418 498,907
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THE HOLMES CARE (GROUP) LIMIYED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2012

1.

General information

The Holmes Care (Group) Limided ig private company limited by shares incorporated in England and
Wales. The registered office address is 228 St Mary's Lane, Upminster, Essax, RM14 30H.

The Graup's principal activity is the aperation of nursing homes. Tha Campany’s principal activity s that of
a halding campany for the cther companies in the Group.

Accounting potlcles

21

2.2

Basis of preparation of financial statements

The financial glatements have begen prepared under the historical cost convention uniess athenwise
specified within these accaunting noficies and in accordance with Financial Regorting Standard 102,
the Financial Reporting Standard applicable in the LA and the Republic of refand and the
Companies Act 2008,

Tha financial statements are presented in Sterling (£),

The praparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires Group management to exercisa judgement in applying
the Group's ecccunting policies (see nota 3,

The Company has taken advaniage of the exemption ailowed under ssction 408 of the Companies
Act 2006 and has not presented its own Staterment of comprehensive income in these financial
statements. The Company has also taken advantags of the exemptions not to preseni its own
Statemsnt of Cash Flows and disclose its own key management personnel remuneration as this
information is included in the consofidated financial statements.

The Group's financial statements have been prepared in compliance with FRS 102 as # epplies to the
financial statements of the Group for the ysar ended 31 March 2018.

The fotlowing principal accounting policies have been applied:

Ggolng concern

The Group has B substantial property partfolio from which it cperates #ts nursing homes. At the year
end these were financed thraugh loan facilities with one funder. The directars are satisfied that the
Group has the financing availaibie to meet its nesds for the foreseeable futurs, The directors have
prepared cash flow forecasts to 28 February 2024 which show eontinued ¢ash generation for the
Group and no reguirement for further funding beyond the existing facility.

After considering the abave the diractors have a reasonable expéctation that the Group wilt have
adequate vesources to continue in operational existence for the foreseeable future. Far these
reasons, they cantinue to adopt the going soncecn basis in peeparing the financial statemants.
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THE HOLMES GARE (GROUP} LIMITED

NOTES T0 THE FINANCIAL STATEMENTS
FOR THE YEAR ENDELD 31 MARCH 2019

ra

Accounting pollclas (continied)

2.3 Basis of consalidation

The consolidated financial statemnents present the results of tha Halmes Care (Group} Limited and its
awn subsidiaries (‘the Graup”) as if they form & single entity. Intercompany transactions and
balances bafween Group companles are therefore eliminated in full.

The consofidated financial statements incorpotate the resuits of business combinations using the
purchase method. In the Balance Sheet, the acquires’s identifiable assete, liabilities and contingent
liabilities are initially recogmised at their fair values at the acquisifion date. The results of acquired
operations are included in the Consolidated statement of comprehensive income from the date on
which ¢ontrot is obtained. They are deconsalidated front the date control cesses,

in accordance with the {ransitional exemption availsble in FRS 102, the Group has chosen not to
retrogpectively apply the standard to business combinations that occurred befors the date of
trangition 9 FRS 102, being 31 July 2014,

Therefore, the Group continues to recognise & merger reserve which arose oh a past business
combinstion that was accounted for as a merger in accardance with UK GAAP as applied at that
time,

" The following subsidiary companies have claimet exemption fram audit under the provisions of
section 479A of the Companies Act 2008. The Holmes Care (Group) Limited has provided a
guarantee ovar those subsidiaries’ liabilities under section 4790 of the Act

Aviemore Homes Limited {Company number: SC281177)
Central Care Limited (Company number: 2C1489%22}
Flagship Tower (Greencck) Limited {Company number: 05438851)
Heathetfleld Community Care Limited {Company number: SC188501)
Holmes Care (Ngison) Limited (Company number: 06409179)

A Lakewood Limited (Company nurmber.040763585)

%cmr Properties Limited (Company numbar: SC281176)
The Holmes Care Limited {Company number: 02886413)
The Holmes Care (Bathgate) Limited {Gompany number: 06450883}
The Holmes Care (Greghock) Limited (Gompany number; 05457418}
The Holmes Care Group (GB) Limited (Company number: 08581471}
The Hofmes Care Holdings Limited {Company number: 08393127
Towsr Bridge Homes Care {Central Gars) Limited (Company number: SC308535)

24 Revenue

Turnover compriges revenue recognised by the Group in respect of the provision of care through the
aperation of 2 nursing home during the period. Revenus is recognised based on the period for which

the care has baen providad.
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THE HOLMES CARE (GROUP} LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 WMARCH 2019

2.

Accounting policies [continued)

2.5

2.6

2.7

Intangible assets
Geodwill

Goodwill represents the diffzrence between amounts paid on the cost of a business combination ang
the acquiret’s interest in the fair valus of the Group's shars of its identifiable assets and liabilties of
the acquiree at the date of acguisition. Subseguent to Initigl recagnition, goodwill is measured at cost
lass accumulated amortisation and accumulated impairment losses. Goodwill is amortised on a
slraight line basis to the Consckdsted statement of comprehensive incomse over its useful economic
life of ten years.

Tangible fixed assets

Tangible fixed assets under the cost model are slated at historical cost less accumulated
depreciation and any accumulated impairment tasses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
aperating in the manner intended by managament,

Land is not depreciated. Oepreciation on other assets is charged so as to allocate the cost of assets
less their residusi value over theit estimated useful lives, using the straight-ine method,

Cepreciation is provided on the following basis:

Fraehold property - 2% Straight Line
Motar vehicles - 20% - 22.5% Straight Line
Fixtures and fittings - 20% - 33% Straight Line

The assets' residual values, useful lives and depreciation methods are reviewed, and adiusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporiing
date.

Gains and losses an disposals are determined by comparing the proceeds with the carrying amount
and are recoghised in the Consolidated statement of comprehensive incame.

Revaluation of tangible flxed assets

individual freehold and ieasehcld properties are carried at fair value at the date of the revaluation less
any subsequent accumulated depreciation and subsequent accumulated impairment losses.
Revaluations sre undertaken with sufficient regularity to ensure the carrying amount does not differ
materially from that which would be determined uging fair value at the Balance Sheel date.

Fair values are determined from market based ewvidence normally undertaken by professionally
qualified valuers,

Revaluation gains and lcsses are reccgnised in the Consolidated staternent of comprehensive
income unless losses exceed the previously recognised gains or reflect a clear conmsumption of
aconomic benefils, in which case the excess losses are recognised in profit or loss.
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THE HOLMES CARE {GRDUP} LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

Accounting policles (continued}

2.8 Valuatlon of Investments

2.9

!nvastments in subsidiaries are measursd at cost [ess accumulated impairment. Whera merger refief
is applicable, ghe cost of the investment In a subsidiary undertaking is measured at the nominal value
of the shares issued together with the fair value of any additional consideration paid.

Debtors

Shoert term debtors are measured at transaction price, less any impairment,

2.1¢ Cash and cash equivalents

Cash is repr=santed by cash in hand and deposits with financial institutions repayable without psnalty
on notice of nat more than 24 hours. Gash eguivalents are highly liguid investmants that mature in no
mcre than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificam risk of change n value.

In the Consclidated statement of cash flows, cash and cash aquivalents are shown net of bank
averdrafts that are repayvable on demand and form an Integral part of the Group's cash management,

2.11 Financial instruments

The Group only enters inta basic financial instruments transactions thal result in the recoanition of
tinancial assets and liakilities like trade and ather debtars and creditors, loans from barks and other
{hird parties and oans to related partiss.

Debt instrumants (other than those wholly repayabie of receivable within ane year}, incleding foans
and ofher accounits recsivable and payable, are nitially measured at present value of the future cash
flows and subssquently at amortised cost using the effeclive interest method. Debt instruments that
are payable or receivasle within one year, typically trade debtors and creditors, are measured, initially
and subsequently, at the undiscounted amount of the cash or other considerstion expscted o be paid
or received. However, if the arrangements of & short-term instrument constilute a financing
transaction, like the payment of a trade debt deferred beyond normal business terms or financed at a
rate of interest that is not @ market rate or in the case of an out-right shart-term ican not at markat
rate, the financial asset or liahility is measured, initially, at the present value of the future cash flow
discounted at a market rate of interest for a similar debt instrument and subsequently at amartised

cost.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the Consolidated statemant of eomprehensive income.,

For financial agsels measured at amortised cost, the impairment |oss is measured as the difference
betwean an assst's carrying amount and the present value of estimated cash flows discounted at the
asset's original effectiva interast rate, If a financial asset has g variable interesi rate, the discount rate
for measuring any impairment loss Is the current sffactive interest rate determined under ihe

contract,

For financial assets messured at cost less impairment, the impairmant loss is measured as the
difference betwasn an assst's carrying amount and best estimate of the recoverable amaunt, which is
an approximation of the amount that the Group would receive for the asset if it were to be seld at the

Balance sheet date.
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THE HOLMES CARE (GROUP) LIMITED

NOTES TG THE FINANGIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

Accounting policies {continued)

2.11 Financlal Instruments {continuesi)

Financial agsets and Habilities are offset and the net amaount reparted in the Balance sheet when
there is an enforceabte right to sal off the recogniged amounts and there ig an intention to settts on a
net basis or {0 reafise the assat and setfle the liability simultancously.

2.12 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
[sans, are measured initially at fair value, net of transaction costs, and are msasured subsequently at

amortised cost using the effective interest method.

2.13 Finance ¢osis

Finance eosts are charged 1o the Cansclidated statement of comprehensive income over the term of
the debt using the sffective interest methad so that the amount charged is at a constant rate on the
carrying amount. 1saue costs ars initially recognised as a reduction in the proceeds of the associatad

capital instrument,
2.14 Dividends

Fquity dividends ars recognised when they beceme lagally payable, Interim squity dividends are
recognised when paid. Final equity dividends are recognised when approved by the shareholders at

an annual general meeting.
2.15 Pensions

Defined gontribution pension plan

The Group gperates a defined contribution plan for its employees. A defined contribution plan is a
pensian plan under which the Graup pays fived cantributions into a separate entity. Once the

contribitions have been paid the Group has no further payment obligations.

The contributions are Tecognised as an expenss in the Consolidated stakgmept of comprehensive
income when they fall due. Amnounts not paid sre shown in accrugls as a hability in the Balance shest.
The assets of the plan are held separately from the Group in independently adgministered funds.

2.18 Barrowing ¢osts

All borrowing cosls are recegnised in the Consclidated statement of comprehensive incame in the
yaar in which they are incired.
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THE HOLMES CARE {GROUP) LIMITED

NOTES TO THE FINANGCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

2.

aAccounting policies (continued)

2.17 Provisions for liabilities

Provisions are made where an event has taken placa that gives the Group a legal or constructive
abiigation that probably requires seltliement by a transfer of econamic benefit, and g reliable estimats
can be made of the amount of the okligation.

Provisions are charged as an expense to the Consolidated statement of comprehensive income in
the year that ths Group becomes awars of the obfigation, and are measured at the best estimate at
the Batance sheet date of the expenditure required to satlle the obiigation, taking inte account
relevant rigks and uncertainfies.

When payments are evenlually made, they are charged to the provision carried in the Balance sheet

2,18 Current and deferrad taxation

The tax sxpense for the year comprises current and deferred tax. Tax is recognised in the
Cansolidated statament of comprehensive income, except that a charge atiributable to an item of
income and expense recognised as other comprehénsive income or to an item recognised directly in
aguity is ajso recognigsd in ofher comprehensive income or directly in equily respectively.

The current income fax charge is calculatad on the basie of tax retes and laws that have been
enacted or substantively enactad by the balance shest date in the countries where the Gompany and
the Group cperate and generate income.

Delerred tax balances are recognised in respect of all timing differences that have originated but not

reversed by the Balance sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probabile that they will be
recovered egainst the reversal of deferred tax liabilities or other future taxable profits,

. Any deferred tax balances are reversed if and when all vonditions for retaining associated tax
allowances have been mel; and
. Where they relate 1o timing differences in respect of interestz in subsidiaries, associates,

branches and joint ventures and the Group can cantrol the reversal of tha timing differences
and such revergal is not considered probable in the foresaeable future.

Deferrad tax balances are not recognised in respect of permanent differences except in respect of
business cambinations, when deferred tax is recognised an the differences between the fair values of
assets acauirad and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amaunt that will be aszessed for tax. Deferred tax is detarmined
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.
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THE HOLMES CARE (GROUP) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

3.

Judgements in applying accounting policies and key sources of estimation uncertainty

The preparation of the tfinancial statements requires management to make judgements, sstimates and
assumptions that affect the amounts reéported for assets and liabilities as at the Balance Sheet date and
the amounts reported for revenues and expsnszes during the year. The key areas of judgernent and
astimation uncertainty are set out beélow:

Revaluatlon of property

The Group caries its freehold property at valuation and the directors engage an independant valuation
specialist to determine the fair value of the freshold property on a pericdic basis. Fraehold property is
valuad an an open market vaiue basis in sccordance with the requirements of FRS 102,

Bad dett provislon

The Group makes a provision for bad debts in the financial statements. The bad debi provision is
calculated based on the nature and the agsing of the debt.

Turnover

The whals of the turnover is attributable to the principal activity of the Group.

All turnover arose within the United Kingdom.

Operating profit

The operating profit is statad after charging:

2019 2018
£ £
Depraciation of tangibie fired assats 1,595,237 1,662 370
Amottisation of intangible agsets, including gocdwill 3,010 {(8,351)
————————m e —
Auditor's remuneration

2019 20118
£ £

Fees payable to the Group's suditor and its associates for the audit of the
Group’s annual financial statements 26,500 36,500

Fees payable to the Group's auditor and its assoclates in raspect of:
Taxation compliance services 16,250 20,350
Taxation adyvigory services 39,568 3,260

Accounts preparation services 1,500 1,500
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THE HOLMES CARE (GRCUP) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

7.

Employees

Staff costs, including directors' remuneration, were as follows:

Group

2019

£

Wages and salaries 17,974,826
Social sscurity costs 1,215,133
Caost of defined contribution scheme 185,399

Group Company Company
2018 2019 2018

£ £ £
17,018,776 1,083,954 2849, 761
1. 145,604 104,242 104,440
75,4973 9,585 4,789

19,375,358

18,250,353 1,197,781 1,005,020

The average monthly number of employees. including the directers, during the year was as follows:

2019 2018
No. Mao.
1,158 1,192

During the year, the company had an average monthly number of smplayees of 28 (2018: 29).

Birsctors' remuneration

Directors' emoluments

Interest payable and similar expenses

Bank interest payable

2012 2018

£ £
126,174 108,367
2019 2018

E £

992,431 1,193,116

— ee—
——
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THE HOLMES CARE (GROUP) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

it s

Taxatlon

2019 2018

£ £

Corporation tax
Gurrent tax on profits for the year 532,566 380,044
Agjusiments in respect of previous periods (17,753) 6 061
Total current tax 514,753 397,008
Deferrad tax
Origination and reversal of fiming differences {158,728) 38,487
Total deferrsd tax {158,728} 38 487
Taxation on prefit on ordinary activities 356,025 435492

Factors affecting tax charge for the year

The tax assessed for the year is higher than {2618 - higher than} the standard rate of corporatian tax in

the UK of 19% (2078 - 19%). The differences are sxplained helow:

2019 2018
E £
{Loss)proft on ordinary activities hefare tax (366,710} 1,052,382
Rrofit on ordinary activities multiplied by standard rate of corparation tex in
the UK of XXX% (2018: 19%]) {69,675) 198,314
Effects of:
Non-tax dedustible amortisation and impaiment 133,572 14,612
Expanses not deductible for tax purposes, other than smortisaticn and
impairment 44,614 340
Fixed asset differences 485,190 216,720
Adjustments to tax chargs in respect of prior periods (17,753) 6,061
Adjust deferred tax {o closing rate {6.440} 445
Deferrad tax not recegnised (213,483} -
356,025 435,482

Total tax charge for the year

——
——
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THE HOLMES CARE (GROUP) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

11.

12,

Parant company profit for the year

The Compeny has taken advantage of the exemplion allowed und2r gection 408 of the Companies Act
2006 and has not gresentad its own Statement of comprehensive income in these financial stalements.
The profit after tax of the parent Company for the year waes £404 421 (2018 - £170,872).

Intangible assets

Group

Cost
At 1 April 2018

At 31 March 2010

Amartisation
At 1 April 2018
Charge for the ysar

At 31 March 2018

Net book value

At 31 March 2019

Al 317 March 2018

Nagative
Gooadwill goodwill Total
£ £ £
205,016 {280,772) 524,244
805,016 {28D0,772) 524,244
777,927 (280,772) 497,155
3,010 - 3,010
780,937 {280,772) 500,165
24,079 . 24,079
27 089 - 27,089

Amortisation of intangible agsets is in¢luded in administrative expanses.
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THE HOLMES CARE (GROUP) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

13.

Tangible fived assets

Group
Freahold Motor Fixtures and
property vehicles fittings Total
E £ £ £
Cost or valuation
AL 1 April 2018 54,374,828 253,754 3,403,811 6B,032,203
Additions - - 576,266 578,266
Disposals (3,140,000} - (5,936) {3,185,8936)
Revaluations 355,182 - - 355,162
At 31 March 2019 51,550,000 253,754 3,973,941 85,777,695
Deprectation
At 1 April 2018 2,392 800 226,554 2.9¢0,247 5,519,681
Charge for the year on cwned assels 1,192,400 9,400 393,437 1,595,237
On revalued 3sseots {3,585,200) - - (3,585,200)
At 31 March 2019 . 235954 3,293,684 3,529,638
Net book value
At 31 March 201¢ 81,550,000 17,800 B80,257 62,248,057
D — e —————.m.4 — -
A 31 March 20158 61,982 (438 27,200 503,364 82572802

Tha net book value of land and buildings may be further anaiysed as follows:

2019 2018
£ £

Frashold 61,550,000 67,582,038

Included In Group freshold property is land not subject to depraciation of £5,879.275 {201 8‘:_£5,8?9,27_5).
Included in fixed assets are land and buildings and other asaets of £1,370,000 (2018: £4,550,000] which

re awaiting construction and are therefore not depreciated.

The freshald land and buildings were revalued in March 2019 by Cus‘hman and VWakefield, on an open
market valuss basis, in accordance with the RICS Appraigal and Valuation Manual,
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THE HOLMES CARE {GROUP) LIMITED

MOTES 70 THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

13.

Tangible fixed assets {continued)

H the land and buildings had not been included at valuation they would have been included under the

histarical cost canvention as follows:

Group

Cost
Accumuiated depreciation

Net book value

Company

Cost or valuation
At 1 April 2018
Digposals

At 31 March 20185
Dapreaciation
Af 1 April 2018

Charge for the year an owned a5s8ts

At 31 March 2019

Net book value

At 31 Mareh 2018

At 31 March 2018

2019 2018

£ £

31,814,740 34,645,602
[3,209,677) (2,724,350)

28,515,063 31,921,252

Fixtures and Office

fittings equipment Total
£ £ £

4,316 50,782 55,098
- (5,236) {5,938)
4,316 44,848 49,162
2, 9,609 12,320
a76 14,780 15,756
3,637 24,389 28.076
629 20,457 21,086
m—— o —
1,805 41,173 42,778

Page 30

P P Y

uh TR TR T W

A T T LY TR ST AT (T Ry

A e e aae

R e T



THE HCLMES CARE {GROUP] LINMITED

NOTES TO THE FINANCGIAL STATEMENTS
FOHR THE YEAR ENDED 3t MARCH 2018

14,

16.

Fixed asset investments

Company

Cost or valuation
At 1 Aprl 2018

At 31 March 2018

Net book value

At 31 March 2019

At 31 March 2018

Dabtars

Trade debtors
Amounts owed by group undertakings

Amounts owed by joint ventures and
associated undettakings

Other debtors
Frepayments and accrued income
Deferred taxation

Shares in
group
undertakings
£

205,764

205,764

205,764

. ———

205,764

e —

Group Group  Company Company
2019 2018 2019 2018
£ £ £ £
1,306,635 1,605,571 . -
- - 36,320,958 36,370,578
- 45,711 - -
259,111 320,129 - -
423,591 673,784 - -
- - 434 -
1,989,337 2 645,127 36,321,393 36,3710.578
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THE HOLMES CARE (GROUP) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

18,

17.

18.

Cash and cash egunivalents

Group Group  Company Company

2019 20718 2019 2018

£ £ £ £

Cash at bank and in hand 1,113,418 493,901 1,111,303 487 4863

Creditors: Amounts falling due within one year

Group Group Company company

2019 2078 2019 2018

£ £ E 3

Bank loans 2,560,000 2,560,000 2,560,000 2,566,000
Trade creditors 234107 272,593 - -

Arnounts owed to group undertakings - - 7,560,363 3,155,284
Arnounts owed to Telated parties 279,585 52 042 - -

Coarporation tax 499,378 &012,813 40,462 52,035
Qther texation and social securiky 270,521 265,082 - -
Other creditors 562,451 265,163 - -
Accruals and deferred income 1,480,460 1,647,922 - -

5,886,602 5.666.515

10,161,325

5,807,318

Bank loans are securad on the Group's freeheld land and builkdings by HSBC,

The loan Is repayable by quarterly instaliments. Interest is payable gquarterly in arrears and is charged at a

rate of 2.50% over LIBOR, the term of the loan is & years.

Creditors: Amounts falling due after more than one year

Group
2018
£

Bank loans 27,008,978

Grotp
2018
E

30,666,071

Company Company
2019 2018

£ £
27,006,978 30,891,935

Bank |oans are secured on the Group's freehold land and buildings by H3BC.

The loan is repayable by quarterly installments. Interest is payable quarterly in artears and is charged ata

rate of 2. 50% over LIBOR, the term of the |oan is 5 years.
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THE HOLMES GARE {(GROUP) LIMJTED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

19.

20,

Loans

Amounts falling due within one year
Bank loans

Amaounts falling due 1-2 years
Bank loans

Group Group  Company Company
2015 2018 2019 2018

£ £ £ £
2,560,000 2,860,000 2,560,000 2 560,000
2,560,000 2560606 2,560,000 2,660,000
27,006,978 30,686,071 27,006,878  30,891.035
27,008,978 30,685,077 27,006,978  30,8971935
29.566,978 33,246,071 19,566978  33.457,935

Bank loens are secured on the Group's freshold tand and buiidings by HSBC.

The toan is repayable by quarterly instaliments. Interest is payable quarterly in arrears and is charged at
rate of 2,.50% over LIBOR, the tarm of the loan 18 5 years,

Financial instruments

Financial assets

Financial assets that are debt instruments

measured at amortised cost

Financial labilities

Financial liabilities measured at amortisad

cost

Group
2019

2,879,164

Group Company Corripany
2015 2019 2014
£ E £

2,470,244 3T177,262 36,758,041

(32,277,120} (35,484,691) (37,127,841} (35,647,219

Financiat assets measured at amortised cost compriss cash and cash equivalents, frade debtors,
amounts owsd by group undertakings, amounts owed by related parties and other debtors.

Financial liakilities measured at amortised cast comprise hank overdrafts, bank loans, trade creditors,
amounts owsd by group undertakings, cther creditars and accruals.
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THE HOLMES CARE (GROUP} LIMITED

NOTES TCO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

21

Deferrad taxation

Group
2018 2618
£ £
At beginning of yeéar {2,628,505) (2,874,1G3)
(Charged)/credited to the profit or loss 158,728 {38,487)
Credited to ather camprehensive income {360,643) 387,532
Other movements - (3,447}
At end of year (2,230,420) (2,626,505
Company
Z019 2018
£ £
At beginning of year {5,507) -
Charged to profit ar loss 5,941 {5,507)
At end of year 434 {5,507)
The provision for deferred texation is made up a8 follows:
Group Group  Company Campany
2019 2018 2019 2018
£ £ £ £
Accelerated capital allowances {575,393} (713,279) 310 {5,6317)
Short term timing differences 7,313 1,927 124 124
Capital gains (2,262,340] (1,977,153) - -
{2.830,420) (2,628.505) 434 {5,507}
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THE HOLMES CARE {GROUP) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

22,

23,

24,

5.

25,

Share capital

2019 2018
£ £

Allotted, cafled up and fully paid
150,000 (2018: 150,000} Ordinary shares of £1 each 150,000 150,000

Share capital represents the nominal value ¢f shares that have been issued, The shares carry voiing
rights and an antittemant to dividends.

Reserves

Revaluation reserve

Thia reserve represents the surplus or deficit arising on the revalustion of an assel.
Merger Reserve

This reserve records amounts arising on the acquisition of subsidiery companies.
Profit and [oss account

This ressrve includes all current and prior pericd retained prafits and lossss.

Pension commitnnts

The Group operates & defined contributions pension scheme. The assets of the scheme are held
separately from those of the Group in an independently administered fund. The pension cost charge
represents contributions payable by the Group to the fund and amounted 1o be £185,398 (2018; £85,973}.

Contributions fotalling £41,533 (2018; £19,550) wars payabie to the fund at the Balance sheet date and
are included in creditors.

Related party transactions

The Group owed £255,107 (2018 £Nil) to Cars Coltage Limited, a company cantrolled by a director, S
Lakhani. The Group was charged £150,000 (2018: £150,000) by Care Cottage Limited for rental of office

premises.

The Group was owed £259,108 (2018: £185,323) by S Lakhani, 8 director of the Group. This halance lg
inciuded In other deblors.

Key managsment personnel remuneration totaled £348,945 {201B: £432,4138).

Gontrolling party

Diue to the nature of the sharefoldings in the Company, thera is no uitimate cantrolling party.
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THE HOLMES CARE (GROUP} LINMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

a7,

Subsidiary undertakings

The following were subsidiary undertakings of the Company:

Name

Aviemore Homes Limited
Ceniral Care Limited
Flagship Tower
{Greenock) Limited
Heatherfield

Community Care Limited
Lakewood Limited

Tha Holmes Care Limited
Tower Bridge Homes
Care Limited

The Holmes Care
(Bathgate) Limited

The Holmes Care
{Greanock) Limited
Tewer Bridge Homes
Care {Central Care} Limited
Holmes Care
(lnverness} Limited
Holmes Care
(Mugiemoss) Limited
Holmes Care

{Nelsen-1) Limited
Lakewood Leisure
Limited

The Holmes Care
Holdings Limitad

Tower Bridge Homes
Care {Primroge) Limited
The Holmes Care
Group (GB) Limited .

Class of shares
Grdinary
Ordinary
Qrdinary
Ordinary
Ordinary
Crdinary
Ordinary
Ordinary
Qrdinary
Ordinary
Ordinary
Qrdinary
Qrdinary
Ordinary
Ordinary
Ordinary

Ordinary

Holding

95%
95%

5%
95%
5%
100%
85%
85%
85%
35%
858%
85%
85%
95%
95%
95%

954

Principal activity
Operation of care hcmas
Operation of care hames
Operation of care hamas
Operation of care hames
Operation of care homes
Cperation of care homes
Operation of care homas
Helding company
Helding company
Hoiding company
Dormant

Dormant

Bormant

Dormant

Holding company

Dormant

Holding company
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